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_ Political Cllma_te |

igh _
: summer. Concems about crime and violence and health care jump from early 1993,
- . while economic concerns lessen but still remain high.

Direction of the Country

% *Generally speaking would you say things in the country are going in the right direction, o
have they seriously gotten off on the wrong track"?
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Most Important Issue
"What do you think is the most important problem facing this country today?*
(mutiple responses acceptediotal over 100%)
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‘fhe pohce are only about . avemge TV reporters are trusted more than print Joumahsts._--
' Clinton is trusted less than the average person; polisters are even Jower and
Congressmen are the least frusted of all.

Telling the Truth

Percentage Who Sald These People Generally Tell the Truth

Members of Congress
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President Clinton
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- Parties

1age of :Repubkcan Party rebounds from ‘92 lows, c.'osmg e g .-
' resulting in a toss-up on the Congress:ona! Party Baﬂot.

Congressional Party Ballot

56 “if the elections for
Congress were being held
today, which party’s
candidate would you vote
for in your congressional
district...?"

Vote for Democrat

Vote for Republican

Nov-93

Feb-34

CNN/USA/G allup Surveys

o Presidential Party/ldeological Ballot: “All other things being equal, if the choice in the next Presidential
election were between a liberal Democrat and a conservative Republican, who would you be most likely to

vote for?”
Liberal Democrat 25%
Conservative Republican 51 [Fabrizio McLaughlin 2/18/94]

o Party Name ID: “I'm going to read you the names of several public figures and institutions. I'd like you to
rate your feelings toward each one as either ...positive or ...negative.”

10/82 104
Republican Party
Positive 31% 47%
Negative 47 25
Democratic Party
Positive 48 40
Negative 27 28 [Hart/Teeter 1/18/94]
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Congress

Tmst in government is low among Americans of whatever part:san stripe' |
for “your” representative - - though weak - - is up over 1992.

» Trustin Government: “How much of the time do you think you can trust government in Washington to do
what is right? Just about always, most of the time, or only some of the time?”

All Republican Independent Democrat

All/Most of the time 20% 14% 17% 26%
Only sometimes/Never 79 86 81 73 [CNN/USA/Gallup 1/30/94]

» Congressional Reelect: “Looking ahead to this year's election for U.S. Congress, do you feel your
representative deserves to be reelected, or do you think it is time to give a new person a chance?”

10/9 1/94
Reelect representative 31% 35%
Give new person a chance 56 47 [Hart /Teeter 1/18/94]
Clintons

High negatives - - now including PERSONAL unfavorables - - dog BOTH Clintons,
leaving him with only narrow job approval, despite “bully pulpit” gains from S.0.U.
Speech. Suspicions about Whitewater are high, with many already convinced that both
Clintons broke the law and congressional hearings are warranted.

‘ Clinton Job Rating

"Do you approve or disapprove of the wey Bill Clinton is handling his job as President?”
58

20 —e— Approve
10 Tl ---B - - Disapprove
0 ' - - + E + 4 1
Jan-93 Mar83 Jun83 Sep-93 Dec-33 Jan-%4  Feb-%4 Mar-94
CNN/USA/G éllup
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e Hillary Rodham Clinton Job Approval:

Approve 58%
Disapprove 39 [CNN/USA/Gallup 3/7-8/94]
¢ Clinton Name IDs:
ill Hillary
Favorable 38% 38%
Unfavorable 42 42 [Princeton/Newsweek 3/11/94]
+ Legality of Clinton Actions on Whitewater:
Bill Hillary
Did something illegal 36% 36%
Did not do anything illegal 44 42 [ABC 3/7/94)

e Seriousness of Whitewater: "As you may know, President Clinton and his wife are involved in a

controversy over an investment they made in Whitewater Development Corporation in Arkansas and their
involvement in a failed savings and loan in the 1980s while Clinton was govermnor of Arkansas. ...In your

view, are the suspicions against the Clintons very serious or not very serious?”

Vény serious 40%
Not very serious 49
Somewhat serious 4 [Time/CNN 3/10/94]

 Openness of Clintons on Whitewater: “Do you believe what the Clintons have said publicly about their

roles in these matters, or do you think they are hiding something?”

Hiding something 51%
Believe Clintons a3 [Time/CNN 3/10/94)
o Congressional Hearings on Whitewater:
Yes, hearings should be held 52%
No, hearings should not be held 40 [Princeton/Newsweek 3/11/94]

Power of the Bully Pulpit

President Clinton's Job Approval Before and After State of the Union Speech
%o 58
iy 0 53 51
50 48 46 47
40 m Before
Speech
30 mAfter
20 Speech
10
0
Overall Economy Health Care Crime
CNN/USA/G allup 1/15-17/94 & 1/28-30/94
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Economy

Hard econom:c data to the contrary, optimism is scarce, with fully half saymg we’re'in a
recession. Support for a balanced budget amendment is massive across all ideologies.

e Balanced Budget Amendment: “Would you support or oppose a Constitutional amendment to require a
balanced federal budget?”

All Conservatives Moderates Liberals
Support 74% 76% 73% 75%
Oppose 19 18 20 20 [CNN/USA/Gallup 1/30/94]

« Economy During Past Year: “During the past year, do you think the national economy has goften better,
gotten worse, or stayed about the same?”

Has gotten better 32%
Has stayed about the same 50
Has gotten worse 17 [Hart/Teeter 1/18/94)

« Recession: “Do you think the U.S. is or is not currently in an economic recession?”

Currently in recession 51%
Not currently in recession 42 [Hart/Teeter 3/8/94]

Outlook for Economy
“During the next year, do you think the national economy will get better, get worse or stay the same?”

B3

” -
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Teeter/Hart Surveys
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ng -
You're Out”, despite the costs. Dealing with underlmmg causes is also backed.

» Personal Experience with Crime in Community: “When it comes to the threat of crime, how safe do you

feel in your community?”
Safe 83%
Unsafe T [LA Times 2/14/94]

e “Three Strikes and You're Out™: “The ‘three strikes and you're out’ law would swell the number of
prisoners and many states would have to build new prisons. New taxes might have to be raised and other
funding may have to be cut or transferred to comections.”

Favor “three strikes™ despite the cost 58%
Favor it depending on the costs 21
Oppose 17 [LA Times 2/1/94]

o Tougher Punishments vs Treating Causes: */ would like to read you two statements about proposals to
reduce crime. Please tell me which of the statements comes closer to your point of view. (A) We need a
tougher approach to crime with an emphasis on stricter sentencing, capital punishment for more crimes, and
fewer paroles for convicted felons; OR (B) We need a tougher approach to dealing with the causes of crime
with an emphasis on improving job and vocational training, family counseling, and the number of

neighborhood activity centers for young people.”

Stricter punishments 42%
Deal with the social causes 48 [Hart/Teeter 1/18/94]

« Combating Drugs: “Let me read you four steps that might be taken by the government to deal with the drug
problem. Please tell me which one you think would be the most effective in dealing with the drug problem.”

More involvement with countries where drugs
are produced to stop drug production. 15%
More and better education and anti-drug awareness programs 26
Tougher law enforcement and sentences against people who
sell and use drugs 46
More and better treatment for people who use drugs 9 [Hart/Teeter 1/18/94]

Welfare

Despite the hype given to the health care “crisis”, more see welfare reform as the
priority. The welfare system is believed to do more harm than good. “Workfare” is
strongly favored by most, and tighter limits on benefits are strongly backed by many.

¢ Priority - - Welfare or Health Care: “Which of these two issues should be dealt with first?”

Welfare reform 49%
Health care reform 43 [CBS/NY Times 1/17/94]
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Costof Welfare Reform

57

56

60 -
50 1

Bl CostMore
301

20 {
101

[[J CostLess

—

ShortTerm Long Term

Source: Goeas/Lake 12/1/93

Impact of Welfare System: °/ would like fo read you two statements about the welfare system.

Please tell

me which of these statements about this issue comes closer to your point of view. (A) The welfare system
does more good than harm, because it provides assistance and training for those who are without jobs and
live in poverty. Or (B) The welfare system does more harm than good, because it encourages the breakup

of the family and discourages the work ethic.”

19%
7

Welfare does more good than harm

Welfare does more harm than good [Hart/Teeter 1/18/94]

m Strongly Approve

Welfare Reforms

M Total Approve

Raquire Job Training &
Work After 2 Years

Deny Welfare Benefits
to Non-Cltizens

No Additional Benefits
for More Children

Limit Time for AFDC
Benefits ;

Percentages

Chlid Care & Transport
for Training or

Education

90

Goeas/Lake 12/1/93

100
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“Cns:s" men tahty is bom more by po!.'t:c.'ans than pat:ents mth man y backmg
e to emp!oyea—based
undmg is evident, but emp!o yers are not expected to cover part-timers. For the first
“time, ClintonCare meets with net disapproval, but the perceived absence of a!tematwes
- makes it better than nothing. :

Health Care: Crisis or Problem
*In general, do you think there is a crisis in our health care system, a problem but not a
crisis, or isnY there a health problem?”

Not a Problem ol
5 1%
Crisis
39%
Problem
55%
Yankelovich/Time/CNN 3/3/94

e 1993 Passage of Reform: “If Congress does not pass a health care reform bill this year, would that be
acceplable or unacceptable to you?"

Acceptable 60%
Not acceptable 35 [Teeter/Hart 3/8/94]

Scope of Change Desired for Health Care

Times Mirror Surveys
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° Universal Coverage Guarantee vs Access to Buy: “Govermment should guarantee...”

Health coverage to all 53%
Only access to health coverage
to those who buy it" 41 [CBS 2/21/94]

+ Tax Hikes for Universal Coverage: “Would you prefer a health care reform plan that raises taxes in order
to provide health insurance to all Americans, or a plan that does not provide health insurance to all Americans
but keeps taxes at current levels?”

Raises taxes, health care for all 46%
Taxes at current level, no health care for all 42 [Yankelovich 2/10/94]

¢ Veto Threat over Universal Coverage: “Should President Clinton refuse to sign a health care reform bill
that would not provide universal health coverage for all Americans?”

Yes, he should refuse to sign 47%
No, he should not refuse to sign 43 [Teeter/Hart 3/8/94]

e Pre-Existing Conditions: “/nsurance must be available for those with pre-existing conditions.”

Approve 86%
Disapprove 10 [Princeton 2/4/94]

e Employer vs Employee Purchase: °If you are employed, and your health insurance costs would not be
affected, would you prefer to have your empiloyer contribute directly to the cost of your health insurance
policy at work, or have your employer give you the cash value of their contribution and buy your own health

insurance policy?"
Employer contribute directly 62%
Employer give you cash value 3 [Harvard & Princeton 1/16/94)

e Employer Mandates for Full-time and Part-time Employees: “Do you think all employers, including small
businesses which employ few workers, should be required to pay for health insurance for every full-time
employee/every part-time employee, or don you think so?”

Should be required 80% 3
Should not 37 63 [Yankelovich 2/10/94]
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ClintonCare
*From everything you have heard or read about the plan so far, do you favor or oppose President

.A H ., L]
60 < 59 Clinton's plan to reform health care?

57

0 $ + + )
Sep-93 Oct-93 Nov-83 Jan84 Feb-94
CNN/USA/G allup Surveys

« Awareness of ClintonCare: “How much do you feel do you know about Clinton’s health care plan - a lot, a
little or do you feel you know almost nothing fo it?”

A lot 24%
A little 62
Almost nothing 14 [ABC/Wash Post 2/27/94]

« Awareness of Alternatives: “Have you heard of another health plan that is better than Clinton’s?”

Yes 12%
No 83 [CBS 2/21/94]

 ClintonCare vs Current System: °/s Clinton plan better or worse than present system?”

Better 52%
Worse 34 [ABC/Wash Post 2/27/94)

o Faimess of ClintonCare: °Chnton health planis...”

Fair to people like me 44%
Not fair 40 [CBS/NYT 3/11/94]
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| . Foreign Policy @
: “Realpolmc " guides national security focus on economic and defense goafs mth' :
surprising support for the global environment, but little emphasis on noble human
rights and democratic ventures. Views are mixed on the U.S. role in Bosnia.

Foreign PO[IC¥ Priorities
“As | read a list of possible long-range foreign policy goals which the United States might have,

tell me if you think they should have a top priority, priority but not top priority or not priority at all?”

Percentages Saying TOP PRIORITY
Promoting Human §
Rights

~ Promoting B
Democracy §

Improving Global § :
Environment

Insuring Adequate M
Energy for U.S.

Preventing Spread §
of Weapons

Protecting American §
] Jobs

e U.S. Responsibility in Bosnia: “Does the U.S. have a responsibility to do something about the fighting

between Serbs and Bosnians®
Yes, U.S. has a responsibility 36%
No, U.S. has no responsibility 53 [CBS 2/21/94)

e U.S. Troops to Bosnia: “Do you favor or oppose the United States military taking part in an international
effort to enforce a peace agreement in Bosrmva, mcluding sending American troops as part of a United Nations

peacekeeping force on the ground?”

Favor sending U.S. forces 53%
Oppose sending U.S. forces 40 [Teeter/Hart 3/8/94)
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L4

""Labor Unlons

cozmtry an& 'workmq Amencans. “Corporate Arﬁent:a” is viewed more favombly «

Job Rating for Labor Unions and Corporations

*In general, how would you rate
the job being done by Labor
Unions/Corporate America...?"

FairfPoor
204
10 -
0. Excellent/Good
Labor
Unions Corporate
America

CNN/USA/G allup 2/7/94

Impact of Unions on Working Americans: "Do you think that labor unions are helping or hurting the cause

of working Americans?”
Helping working Americans 34%
Hurting working Americans _ 48

[Hart-Teeter 12/14/93)
Impact of Unions on the Country: "Do you think that labor unions are helping or hurting the country as a
whole?*”

Helping the country as a whole 34%

Hurting the country as a whole 47 [Hart-Teeter 12/14/93)
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AMERICA3

Fowwdaotion

Americas Cup 1992

William Ingraham Koch
Winning Skipper, 1992 America's Cup
Chairman of the Board

Those who know Bill Koch understand that his passion to become sailing's best
was simply an extension of his lifelong quest for excellence and a competitive spint
nurtured on the Kansas prairie.

In May, 1992, Koch climaxed a tenacious campaign to keep the America's Cup,
the oldest trophy in sport and the grandest prize in yachting, on the American shore by
defeating Italy's Il Moro, 4-1 in a best-of-seven match series,

Since capturing the Cup, Koch has received many significant honors, including:

~- Ellis Island Congressional Medal of Honor;

-- New York Yacht Club's Medal of Honor;

-- Yachtsman of the Year by Yachting Magazine,

-- Yachtsman of the Year by the San Diego Yachting Association;

-- Nautical Person of the Year by the Italian publishing group,
Media Sea Communications;

-~ Herreshoff America's Cup Hall of Fame, Bristol, R.1., and

-- Culver Military Academy's 1992 Man of the Year.

In his native Kansas, Koch was awarded:

-~ Kansan of the Year by The Topeka Capital-Journal and,
-- Honorary Doctor of Arts degree from Washburn University, Topeka.

Though accomplished in numerous pursuits, including twice winning the world
maxi boat championships, Koch was propelled into the national limelight because of his
successful defense of the 1992 America's Cup. This scholar, businessman and
philanthropist has managed to meld Midwestern roots, a high-tech background and his
pronounced love for the sea. Sports Illustrated writer John Garrity has called him “the
most intriguing figure in yacht racing since Ted Turner won the America's Cup in 1977."

=~ [nore -
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_-William Ingraham Koch
Page Two

It was no small matter bringing together a winning organization. He started two
years behind the Italians, the Japanese and the New Zealanders, but in October 1990, the
program became an instant enterprise with the announcement that Koch would seek the
right to defend the America's Cup. Within a short time, his America3 Foundation took on
the proportions of a small corporation, with 150 employees, 100 other volunteers, sailors,
coaches, office workers, janitors, security guards, marketing specialists, scientists,
computer whizzes and more.

At the very least, Bill Koch raised America's Cup competition to a new level -- one
that was science-driven, steeped in tank and wind-tunnel tests, computer models and
material innovations. "Boat speed is a science, not an art," he said. And applying his
science background to sailing, he developed several breakthroughs in sail technology.

One of the most significant was a lightweight sailcloth made of carbon fiber, liquid
crystals, and a high density polymer.

"The America's Cup is a battle of management and organization first, then technology,
and finally a boat race," Koch affirmed. In the end, his ability to manage the various
components left the competition high and dry.

Bom in 1940, the Wichita native was raised in one of this nation's most colorful
and successful families. Like his father and two of his brothers, Bill Koch studied at the
Massachusetts Institute of Technology, earning three degrees in chemical engineering, a
B.S.,M.§, and a Se.D.. At M.L.T., Koch received the Hunneman Prize for Outstanding
Originality in Chemical Engineering, and he was elected to Tau Beta Phi (academic honor
society) and Sigma Xi (research honor society.) While compiling a distinguished academic
record there, he also competed on the school's varsity basketball and track teams.

From 1968 to 1980, Koch helped found and served as president of several firms,
including Koch Venture Capital, which financed high-technology startup companies, and
Koch Carbon, Inc., the world's largest trader in petroleum coke. He also served as
president of Koch International Chemical Company, a division of Koch Industries trading
in natural gas and industrial and specialty chemicals. Then during 1979 and 1980, he was
vice president of development at Koch Industries, one of the largest privately-held oil
companies in the United States.

- more -
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William Ingraham Koch
" Page Three

In 1981, he left the company his father founded and established his own petroleum
company, along with a foundation that conducts medical research aimed at preventing
coronary heart disease. In 1983, he founded the Oxbow Group of companies, which owns
and operates five clectricity generating plants using alternative fuels, markets in excess of
4 million tons per year of coal and petroleum coke, produces composite pipe , and makes
real estate investments., The Oxbow Group is listed by Forbes magazine as the 125th
largest privately held company in America.

Koch is also chairman of and the largest sharcholder in Kendall Square Research
Corp., a Waltham, Massachusetts-based company that makes massively parallel
supercomputers, which use multiple processors to vastly increase computing power and

speed.

His business and professional responsibilities include serving as a trustee and
member of the executive committee of the University Hospital in Boston. He formerly
served as trustee of the Boston Museum of Fine Arts, and as a member of the corporation
of Boston's Massachusetts General Hospital. He has served in the same capacity with
McLeans Hospital in Belmont, Massachusetts. Koch was a director of the Fred C. Koch
Foundation and a trustee of Castle Hill Foundation. He holds membership in the
American Institute of Chemical Engineers and the American Chemical Society.

Along with his intensely creative approach to business, Bill Koch has developed a
high appreciation for art, He has assembled a breathtaking collection of sculpture and
paintings by the masters that places him among the top collectors in the world.

But, though he is proud owner of a host of artworks by Monet, Renoir, Picasso,
Remington, Russell, Botero and many other masters, Koch recently clutched a framed
photograph of his 7-ycar-old son, Wyatt, and declared: "Here's the best work of alll"

What lies in the future for Bill Koch? "I don't know why," he said in a Sports
Hlustrated interview, “but I like taking on challenges that people think can't be met and
then meeting them. And meeting them in a way that is totally reasonable and totally
logical but totally different than everybody else does it."

-30 -
N:WIKBIOI10
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The defending champion

How po You ror a $69 million effort
to win a sailboat race? Not easily. 1
have nothing to gain and all to lose,”
admits William Koch, winner of the
1992 America’s Cup.

Koch, 53, has plenty of other inter-
ests to keep him busy. He is a centi-
millionaire with a Ph.D. in chemical
engineering from the Massachusetts
Institute of Technology. He owns a
bunch of natural resource and energy
companics—known as the Oxbow
Group—that he bought with part of
the $600 million his brothers paid
him to settle a nasty lawsuit involving
control of Koch Industries. He is
chairman of Kendall Square Rescarch,
ayoung and so far successful comput-
cr maker he helped found with drink-
ing buddy and computer designer
Henry Burkhardt.

But he's got $69 million in sailboat
rescarch to amortize. *“That’s an ob-
scene amount of money," says Koch.
*“It’s absurd, stupid. It [ knew what it
would cost and it was guaranteed [
would win, would I have done it? No.

“On the other hand, I'm glad that
Idid.™

Sowhat’s Koch going to do now? A
charming upstart nose rweaker who
won in 1992 by breaking all of the
vachting world’s staid rules, Koch is
looking to do something unheard of.
1 like the challenge of doing things
complerely difterent than the way
others do,™ he savs. “Especially doing
things in wavs others don’t think are

http://dolearchives.ku.edu

worth a damn,”

The option he’s most enthusiastic
about: “I"d like to put together an all-
women team to compete for the
America’s Cup,” he says, delighted
that one of the last great male bastions
is guided by superstitions of how a
woman brings bad luck to a vacht.

Koch says he’ll firm up his plans in
the next few weeks. One thing is for
certain: “Iam personally not going to
race again,” he says, admitting that
might not be the best decision for the
Oxbow Group. Left to the care of
three rrusted managers during the
long preparations tor the 1992 race,
profits at Oxbow grew in proportion
to how many months Koch spent on
the water.

Forbes m October 11, 1993

VEVS ALY T maug

William Koch,
winner of the 1992
America’s Cup

$69 million in
sailboat research
to amortize.
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Hutchinson News

Tuesday, May 18, 1993 Page 8

Bill Koch, left, skipper of the winning Americal
team in the America’s Cup competition, shares a

Phota by Monty Davia
laugh with Rotary Club President Jon Flora Monday
at the Holiday Inn-Holidome, 1400 North Lorraine.

Sailing away with the America’s Cup

By Sara Peterson-Davis
The Hutchinson News

When he approached the race for the
America’s Cup, Bill Koch looked more to
his business experience than his training
as a sailor.

“We didn't view it as a sporting event,”
said the skipper ol last year's winning
Americad team. “We viewed it as 3 man-
agement challenge. It was a race of Amer-
ican technology, teamwork and manage-
ment against the world.”

Koch outlined his Ameriea's Cup strat-
egy Monday to a group of nearly 200
Hutchinson Rotarians and their guests at
a luncheon meeting at the Hutchinson
Holidome.

What he and his team were able to
achleve, Koch said, can be an example of
what America's entrepreneurs can do if
they Lry.

“We proved Lhat Americans with the
right teamwork and the right attitude can
do anything,” Koch said.

To win the America's Cup., Koch ex-
plained that every skipper needs two
things, “The fastest boat in the world snd
a crew that doesn’t make any mistakes.”

Although ship designers create sailboats
that are beautiful, Koch said, they are
rarely as fasL as they could be. A self-

‘We proved that Amevicans with
the right teamwork and the right
attitude can do anything.'

- Bill Koch,
skipper of Americsd team

described “techno nerd,” Koch sald, he and
his team mustered all their experience and
the latest technology to design the swif-
test bost possible,

“We designed boats for the race, not for
looks," he said.

After evaluating 120 hull designs,
America3 officials built six models to test
in the open water,

“We got a tremendous compliment from
Dennis Connor who said even his grand-
mother could win in this boat,” said Koch,
about the skipper of the Stars and Stripes
and winner of the 1988 America's Cup.

In preparing for the race, the team also
created its own meteoroloiy department,
a system to cut kelp from the keel, as well
as a team of spies, which are legal in
sailing circles.

Koch showed the audience video high-
lights from last year's race so that they
sould see for themselves "that sailing is
not a aissy sport,”

When assembling a crew for the race,
Koch did something that the experts
claimed was & big mistake. He signed on
all amateur sailors.

Koch chose the sailing team based on
their ability, attitude and willingness to
work as a team, Many highly qualified
applicants were turned down because they
dﬂn‘t work well on a team.

“In something like this you have to be
focused,” he said.

Along with being amateurs, the Ameri-
cad team broke new ground in sailing by
signing on a woman and two African-
American members,

In preparation for the race, Koch and his
erew spent nearly 300 days on the water
practicing.

Every morning the crew met at 6:30
a.m. After a team meeting, the crew ex-
ercised, ate breakfast, prepared the boat,
sailed for several hours end then gathered
again to review video tapes of the day's
sailing.

The review of the day was presented
without any direct criticism of any one
team member, Koch said. -

“There were no stars on board," he said.
“One person can’t win a race but one
person can lose a race.”
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America’s Cup: Is i

By MARTY KLINKENBERG
Knight-Ridder Newspapers

The Australians, New Zealanders and
French tried to buy Bill Koch. They
offered millions for the Blueprints and
boats he employed to capture America's
Cup one year ago Sunday.

The America3 skipper and syndicate
boss, who poured $65 million into his suc-
"cessful 1992 effort, turned them down.

“Nobody had the money to pay what the
assets were worth,” Koch said last week.
“What we put into it is way beyond any-
body'’s price range.”

Rebuffed by the boss, yachting groups
from around the globe began courting
Koch's underlings. Now, a number of his
key players are toiling for teams that hope
to anchor the Cup on foreign soil.

“The challengers have the upper hand
right now,” Koch said. “They have more
money, some of the best talent from the
U.S. and the fire in their bellies to win.

“If T was going to bet — and I'm not a
belting man — I would bet that America
will lose the next America’s Cup.”

Fourteen syndicates from nine countries
have entered the 1995 challenger race. At
this point, only groups led by Dennis
Conner and newcomer Kevin Mahaney are
vying to be the U.S. defender.

“Dennis is the old fox, but we showed in
the last Cup that he can’t win if he can't
raise any money,” Koch said. “And while
Kevin Mahaney is a bright young man and
an excellent sailor, he doesn't have the
organizational or technmical expertise or
credibility in the marketplace to raise the
money necessary to win."

Koch possesses those attributes, but has
not decided whether he will compete
again. He left the door open recently by
securing the services of America3 design
director Jerome Milgram and executive
vice president Vincent Moeyersoms for the
next two years.

“When the foreigners started getting
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t headed abroad?

File photos

Dennis Connor (lefl) and Ted Tumner have both won the America's Cup, but it
might not be an American who is victorious next time.

lock them up to keep the heart of Amer-
ica’s technology intact and our design pro-
gram under wraps,” Koch said. “It gives
me the option of doing the America's Cup
again, helping another U.S. syndicate, set-
ting up another syndicate in which I'm not
So involved or even doing nothing if I
choose.”

The time and expense of the last Amer-
ica’s Cup was so great that Koch is reluc-
tant Lo enter.

“Doing the Cup again is not the most like-
ly alternative,” said Koch, who maintains
residences in Palm Beach, Fla_, and Oster-

amila Wlaa. WY e

the Cup myself the way I did the last time
is low on my list because of the time it
would take away from my son and other
personal activities.”

Koch, a business baron and philanthro-
pist born in Kansas, donated an America’s
Cup yacht and $1 million recently to the
city of Wichita to help renovate a public
boathouse and set up 2 sailing program for
disadvantaged youths. Not long before
that, he gave a couple of million dollars to
the United States Olympic Committee and
agreed to furnish coaches and technology
for the U.S. Sailing Team.

the America’s Cup,” he said. “I'm not mak-
ing monev off of it,”

Koch may get drawn into the competi-
tion again because he is so disillusioned
with it. He blames a lack of interest in the
regatta in the United States on archaic
rules that he says limit participation and
stymie corporate and fan support.

U.S. skippers Paul Cayard and Rod Dav-
is recently committed themselves for a
second time to foreign efforts, and yacht
designers John Reichel and Jim
pledged their services to one of two Austra-
lian challenges. Reichel and Pugh were
members of Koch's design team in 1992,
Doug Peterson, another former America3
designer, joined 2 New Zealand team, and
former Americal tactician Bob Campbell
Jumped to Japan.

Koch believes such defections would not
occur if there were more syndicates and
job opportunities for professional sailors in
the United States.

“I don’t hold any grudges against the
members of my team or other U.S. sailors
who are competing for other countries. I
understand they have to make a living and
support their families,” Koch says.

“But I do think what's happening is a
reflection of problems caused by the way
the regatta is run. It is the result of there
being not enough defender groups in the
U.S. and money to keep the Cup here."

Koch says current America’s Cup yachts
are 50 expensive that they restrict partici-
patior to only the exceedingly wealthy. He
also says that having the regatta automati-
cally hosted by the winning yacht club lim-
its participation to syndicates only from
that region.

A competition held at rotating venues —
which is what Koch supports — would stim-
ulate regional interest that doesn't exist
now. .

As it is now, foreigners are stealing U.S.
sailors.

Bill Koch can't be IRagetf) 9i63he Amer-




This document is from the collections at the Dole Archives, University of Kansas

CIH: tHI[ lg Sa: (5)1.5831.527

:UEII%G

-—- -

,‘.}4)33("\
SAILING /RICH ROBERTS

Koch Is Trying

of Technology ::

O!d pals Paul Cayard, formerly of San Francis¢o;
and Rod Davis, who grew up in Coronado, will' be:
sailing their second America's Cups for foreign entries-
in 1995.

Jim Reichel and Jim Pugh, the San Dlegar.ts who

‘Iped design Bill Koch's America? winner in "92, will

n Australia’s lain Murray as principal designers for’
the boat Davis will sail for Australia, and other
members of Koch's team will work for New Zealand
and Austral

Enough, says Koch, whose boat turned back Cayard’s
11 Moro di Venczix T defending the Cup a year ago. He
has had it with Americans defecting abroad to help
somebody take the Cup away from the United States. He
didn’t spend $67 million to let that happen.

Koch has refused foreign offers for the lechnology
for America® or the boat itself, which is stored in-a
warchouse in Reno.

“When I said no to them, they Lried to hire my
people,” Koch said from Wichita, Kan. He stopped that
by re-signing the two leaders of his 92 braintrust,
Vince Moeyersoms and Jerry Milgram, to develop~
ment projects Lo keep them from going to France.
Dennis Conner also inquired, but Koch turned him
down, too.

“I did tie up the essence of our technology and our
next generation of designs,” Koch said. “1 don't want
any foreigner to get it, and if 1 decide to do it myself
again, | want to have it, If I decide to help another
syndicate, I want to have it available.”

The problem is that there are precious few opportu-
nities for Americans Lo participate in an America's Cup
for America. There were only two defense candidates
in "92—Koch and Conner—and there are only two for
"0h—Conner and the Kevin Mahaney-John Marshsll
PACT 95 team.

c019_096_002_all_Alb.pdf

to Stem Flow =

http://dolearchives.ku.edu

Koch proposed to make the event more attractive to
other U.S. cities by allowing them to buy the venue
rights from San Diego for $2 million if a boat from
their city were to win. Koch's market studies have
indicated that would boost national interest and
sponsorship tremendously and thus strengthen’ lhe
defense. ais

But the San Diego Yacht Club has a slranglehold-on
the event, which continues to gasp for support .

San Diego's atutude Koch says, “is draatically
hurting the Cup."”

Unfortunately, when he laid his proposals before the
club membership a few weeks ago, he also spent a few
minutes complaining—again—about how he had beén
treated as an interloper on Conner's turf.

“I wasn't very tactful,” Knch said. “I'm too blunt. 1
should never be a politician."” s

But Koch said in the year since his triumph he and
Conner have “become very friendly. We were very
respectful a year ago. Now it’s an affection.”

Koch said that when he had Conner to dinner in
Florida recently, he pulled a wine cabinet down on h.i#
head—shades of the day he got conked on America3; -

“I woke up in the hospital at 3 a.m.,” Koch said. =

n Sy

Without Koch's help, Conner hopes lo balance
America's sailing brain drain a bit. He has re-signed
designer Dave Pedrick to work on his next America’s
Cup boat and is talking to New Zealand native Bruce .-
Farr. Farr already has designed Conner’s Whitbread
Round-the-World boat, which was launched in Ven-
ice last month and is en route to New York.

Farr, of Annapohs. Md., has designed New Zealaggj_;
last three America’s Cup boats, including the innova-.
tive fiberglass KZ-7 in '86-87 that Conner implied was:
chealing and the '88 monster that Conner d!spalcm -
with a mere catamaran. 2
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Koch’s

By DAVE PHILIPS
Jowrsal-Bulietin Sports Writer

NEWPORT — Bill Koch was the
winning skipper in Shake-A-Leg's
abbreviated Wall Street
Cup regatta, but the president of
the America Cubed Foundation
gave more than he got over the
weekend.

After Gary Hoyt of the Ameri-
can Sail Advancement Program
(ASAP) had announced Saturday
night that his organization was
coatributing $74,000 to Shake-A-
Leg for its Outreach program,
Koch announced he would contrib-
ute $10,000 toward a new Freedom
20 adaptive sailboat if ASAP would
match it, and then another $10,000
for a second boat if Shake-A-Leg
would match that.

Assuming the money is raised —
and Shake-A-Leg's founder, Harry
Horgan, promised it would be —
Shake-A-Leg will have two Free
dom 20s to start & sailing program
at the Mission Bay Aquatic Center,
just north of San Diego, the scene
of a regatta for handicapped sailors
In which Horgan and Robie Pierce
of Newport both perticipated.

victory turns into boon for Shake-A-Leg

Shake-A-Leg already has sailing
programs running st Fort Adams
State Park in Newport and Miami,
and runs a host of other activities
for physically challenged persons.
“Our mission s to reach out and
serve as many people as we can,”
said Horgan yesterday, during the
awards program at the Newport

Doubletree Hotel on Goat Island.

His organization was a big win-
ner from the weekend, with four
Wall Street firms and the America
Cubed Foundation raising $125,000
for Shake-A-Leg.

Racing yesterday was aban-
doned because of fog and a lack of
wind, so the results of the four

taces run by Dr. Robin Wallace of
Sail Newport and Jack Irwin of the
lda Lewis Yacht Club became the
final results.

Koch, who had Vincent Moeyer-
soms, Beau LeBlanc and John
MacGowan from his America's
Cup-winning America Cubed team,
finished with the low score of 7.75.

The Chemical Bank Corp. team,
with Andy MacGowan, a veteran
of two America's Cup teams driv-
ing Weatherly, took second place
with 11.5, and Bear Stearns, with
lerry Kirby, the bow man for
America Cubed in San Diego, driv-
ing Heritage, took third. The Mor-
san Stanley team, with big-boat

Journa-Bulewn/MICHAEL J.8. RELLY
WAITING TO BOARD saiboats, right, in the Shake-A-Leg program were, from left, Joe Guay of East Providence, Steve Anderson of Portsmouth, Speed Davis of Boston.

skipper Jeffrey Salzman, driving
Valiant, was fourth. The Prudential
Securities, with Rolex Yachtsman
of the Year Kevio Mahaney dniving
American Eagle, was fifth, and the
State of Rhode Istand Team, with
America's Cup veteran Mike Toppa
driving Northern Light, finished
sixth.
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"THE ENTREPRENEURIAL SUCCESS MAGAZINE"
(6/93, p. 176, People:)

William |. Koch
Master Sailor, Heir to a Billion and Tough Performer

Winning the America's Cup--the most coveted Sailing trophy ever--in May 1992 was American
William I. Koch's sailing masterpiece. This heir to 500 million dollars is a member of the
entrepreneurial elite with his business conglomerate covering power generation, oil, coal and
industrial pipe manufacturing. A tough businessman who also appreciates the finer things in life.

As the fastest yacht crosses the finish line of the America's Cup races, the world's attention is
assured for the heroes standing in the shade of 3,000 square feet of sail area on 100 ft. tall masts.
For Americans the "Sea Battle at San Diego" (SPORTS) is more than a yacht race, it is a national
event. An American has to win. The man that skippered the winning yacht with the obliging
name America’ on May 16, 1992 caused the largest sports publication in the US, SPORTS
ILLUSTRATED, to proclaim: "Koch is the real thing." After triumphing over the Italian
challenger "Il Moro Di Venezia", William I. Koch confirmed to the FAZ (Frankfurter Allgemeine
Zeitung): "It is exhilarating to be an American in a victory for American technology, American
teamwork and American pride."

In fact, "Bill" Koch (pronounced "coke" just like the US national soft drink) is a textbook
American: At home in the petro-business, supercomputers, industrial pipe manufacture as well as
coal and gas production. Koch is the 4th largest power producer in the US. The magazine
FORBES counts him among the 400 wealthiest US citizens.

For this man to win the America's Cup was no surprise to Bernard Cherry, close confidant of the
boss and head of the energy department of Koch's corporation. Cherry: "Bill is a winner, and
those are tough.”

Meeting the 53 year old tycoon for the first time, one could doubt some of that--maybe there is
exaggeration and the spectacular sailing success was somehow accidental. The 6 ft 4" man with
the pale face typical of reddish-blond people, greets his visitor in a quiet and almost shy way. The
eyes behind the tortoise shell glasses are those of an intellectual.
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This man set up a brilliant organization for his entire corporation, delegating responsibilities
skillfully to allow him to leave his office for a year and a half in order to focus on the America's
Cup. One thing was clear: His participation had to mean victory. Koch: "Whatever I do, I want
to do very well; I am willing to go to the limit." Participating for him also meant to sail the
yacht--to skipper against the world's elite of professional skippers.

According to his account, Koch spent 20 million dollars of his own for this passion, another 50
million were obtained from sponsors. They believed in his managerial skills more than in his
sailing. Facing international challengers which were financially at least his equal, he lined up a
scientific effort, to laboratory produce, so to speak, the winning ship. After the victory (the
European newsmagazine) DER SPIEGEL summed it all up: "The Eggheads Triumphed."

He has all the features of a self-made man, yet he is not. Bill Koch inherited wealth from father
Fred, founder of an oil dynasty now called KOCH INDUSTRIES headquartered in Wichita,
Kansas. This million dollar man doesn't like to be an armchair investor..."that would be so
boring." He needs action. To be an entrepreneur, to accept challenges and to win in
competition--that for Koch is what dreams are made of--and he has the power to pursue it.

After a brief stint in the family's oil conglomerate and a less than peaceful separation, be began to
forge his own business empire. In about ten years he put together OXBOW CORPORATION, a
diversified enterprise with branches covering power generation, coal and gas, industrial pipe
manufacturing and real estate. This son of a wealthy family also succeeded in an academic carrier.
His university education culminated in a Ph.D. of chemical engineering from the world-renowned
MIT.

Business is a success: OXBOW grosses more than 500 million dollars annually (with only 500
employees). FORBES estimates one billion. Exact numbers and profit? "Sorry", the OXBOW
owner laughs, "those are secret." His advantage, the company is privately held.

OXBOW's headquarters are in West Palm Beach, Florida. Bill Koch resides on the 14th floor of
the Centurion on Forum Place. The only really noticeable luxury of his office is the spectacular
view over the water that extends from the North Coastal Channel lined with palm trees all the way
to where near the horizon it merges with the Atlantic. During the preparation time for the races
the boss was kept informed through monthly reports by energy manager Cherry, business manager
Hans Fleskes (a German who left Otto Wolff America in 1987 as a fifty year old to join OXBOW)
in addition to controller Zachary Shipley. Top priority was the sailing victory. This is what Koch
calls "to focus the attention and the effort."

Besides all that, this entrepreneur is a philanthropist and Koch also appreciates other things in life
like choice wines which he collected until recently with great dedication. He has about 25,000
bottles in his wine cellar in Cape Cod, Massachusetts. The oldest is a 1737 Chateau Lafite
Rothschild. He is done with wine collecting now. "I can't drink all that anyway." His son
Wyatt—the six year old is his only child--is supposed to enjoy it at some time.
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Art collecting, on the other hand, continues. Works of Cezanne, Picasso and Renoir adorn his
homes in Massachusetts and Florida. His collection ranks among the world's top 200. This
corporate leader, however, refuses to look at art as an investment: "A picture or a statue has to
appeal to my feelings." Art as an emotional balance to his analytic side. Koch buys the work of
the Italian Amedeo Modigliani "La Reveuse" because this picture of a woman resting, perhaps
dreaming, reminded him of his wife Joan. Or "Workday on a Ranch” of the American Grant
Wood: "Just like our ranch in Kansas." This midwesterner likes the country: "I love cattle drives
and cowboys." He inherited this preference just like his technical intellect from his father who
also was an MIT engineer. And just like him he wants to eventually retire to a ranch in the
mountains of New Mexico or Arizona. But that's a long time away.

Right now, Koch likes action. He is fully focused on business. His entrepreneurial goal”? "Make
money." Period. Americans get to that bottom line immediately. Koch's input to OXBOW's
management is clear: Current return on investment is about 20 percent after tuxcs. Koch wants
more. He is targeting 2 good 25 percent--after taxes. In the area of power production companies
with 20 percent ROI are absolute tops. A man with ambition. And courage for innovation: "One
has to manage one's mistakes intelligently to acquire the confidence to try new things."

Koch entered the power business in 1984. The OXBOW Power Corporation currently operates
five power plants, number six will be on line later this summer. Total is 400 Megawatts from
alternate energy sources such as geothermal steam and gas.

This technology buff is especially proud of his hi-tech involvement in Kendall Square Research in
Waltham near Boston; he owns 40 percent and holds the position of chairman. This is not
surprising given the fact that Kendall Square is among the top contenders in the world of R&D
and manufacture of superfast giant parallel computers.

Another area where Bill Koch needs to prove his management skills is the fight about ownership
of assets and inheritances with his two brothers. He believes that his twin brother David and his
brother Charles, who is four years older, have cheated him out of a billion dollars. "And when I
get cheated, I fight for my rights. To the end." That is, as a matter of principle, at any price.
"Dallas" in Kansas. Understandable, however, if Bill is right. The billion in question results from
assets that were either undervalued by Charles and David or not included during the negotiations
on severance and inheritance. The courts are to decide now.

Part 1 of the "blood feud” (WALL STREET JOURNAL) about power and money took place in
the early 1980's when Bill left KOCH INDUSTRIES. After senior Fred passed away in 1967, all
three brothers, all MIT engineers, managed the company together with probably similar ambitions
and confidence. Then came disagreements on dividends, use of funds and general management.
Charles who became number one on board after the death of the father and who, according to
FORBES is a "workaholic", fired Bill during this contentious time. The preliminary settlement
was: Bill stays out, gets just about 500 million and forms OXBOW.
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Since then Charles and David had complete control of KOCH INDUSTRIES. This giant
corporation now grosses over 19 billion—-from businesses like oil fields, pipelines, refineries,
chemicals and cattle. Bill does not regret leaving this "cash cow". "Given the dominant
leadership first by my father and then by Charles, I just couldn't grow and develop my own ideas
there." He admires him nonetheless. "Charles is a brilliant businessman. "

Adding to that: "Yet with the personality of a dictator." This is a reason for Bill's pronounced
dislike of superstars. "They put their €go and personal success above all." Therefore: Whoever
wants to succeed with him has to be a team player first. "And with the America's Cup we proved
how rather average people can compete successfully against the world's elite if the team works
well together."

The former college basketball player views himself very much as member of the team--with a
small difference: He has the swing vote.
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STATEMENT BY SENATOR BOB DOLE |  {”
FINAL PASSAGE FY95 BUDGET RESOLUTION
March 25, 1994
MR. PRESIDENT, THE SENATE DEMOCRATS’BUDGET PLAN FAILS TO
MAKE THE TOUGH DECISIONS TO REDUCE THE DEFICIT, AND IT LACKS
FUNDING FOR THE PRESIDENT'S BIGGEST NEW SPENDING INITIATIVES.
SENATOR DOMENICI AND THE REPUBLICANS ON THE SENATE BUDGET
COMMITTEE DESERVE A LOT OF CREDIT. WITH THEIR LEADERSHIP,
REPUBLICANS WERE ABLE TO OFFER AN ALTERNATIVE.WHICH WOULD CUT THE
DEFICIT BY MORE THAN $300 BILLION OVER THE NEXT 5 YEARS, CUT

PRESIDENT CLINTON'S 1999 DEFICIT IN HALF, AND DO THIS WITHOUT

RAISING TAXES AND WITHOUT CUTTING SOCIAL SECURITY. THE

REPUBLICAN PLAN OFFERED A BALANCED APPROACH TO DEFICIT REDUCTION
—— 60 PERCENT OF OUR SPENDING CUTS CAME FROM FEDERAL ENTITLEMENT
PROGRAMS, 40 PERCENT FROM NON-DEFENSE APPROPRIATED ACCOUNTS.

OUR PLAN WAS RESPONSIBLE. IT SET NEW PRIORITiﬁS AND SAID WE
ARE WILLING TO PAY FOR THESE NEW INITIATIVES WITH SPENDING CUTS.

THE PRESIDENT AND THE SENATE DEMOCRATS WANT TAXPAYERS TO
INVEST IN THE FUTURE BY BOOSTING BIG GOVERNMENT. REPUBLICANS
WANT TO INVEST IN THE FUTURE BY PROVIDING TAX RELIEF TO WORKING
FAMILIES AND CHILDREN. WE WANT TO UNLEASH NEW INVESTMENTS AND
HELP PROTECT THE VALUE OF HOMES, SMALL BUSINESSES, FAMILY FARMS,
INVESTMENTS AND OTHER ASSETS FROM THE CORROSIVE EFFECTS OF
INFLATION BY INDEXING CAPITAL GAINS.

WE WANT TO MAINTAIN A STRONG NATIONAL DEFENSE. THE
ADMINISTRATION'S OWN DEFENSE EXPERTS CALCULATE A SHORTFALL OF AT
LEAST $20 BILLION IN THE CLINTON DEFENSE PLAN. AND WHILE THE

PRESIDENT SAYS THAT HE WILL MAKE NO FURTHER CUTS IN DEFENSE, HIS
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example. Still, it costs of this sort were the only ones,
the act might be worthwhile, on grounds that every-
body in this country should live by the same rules
— the essence of the rule of law. Unfortunately, such
costs are not the only costs. The extension of these
laws to Congress may lead to some serious, unan-
ticipated problems down the line —problems relat-
ed to such weighty matters as the Constitutional sep-
aramlm of powers and Congress’ accountability to the
people.

Specifically, members of Congress need to main-
tain the complete control they now have over con-
gressional staff. Extending to congressional staff the
protections of civil rights and labor laws, which can
only be enforced by the executive branch, runs a
number of risks.

One of them is that staffers will no longer be fully
accountable to their principals. They will have
recourse to executive branch agencies and the courts
to defend their employment. Do we really need affir-
mative-action plans governing congressional hir-
ing? Protections afforded to staffers seeking to union-
ize against the wishes of their bosses who are from
right-to-work states?

Moreover, it's not just a question of members’ per-

Lawyers on trial

1 a blow to prison library lawyers in Nevada, the
state’s supreme court recently threw out a legal
malpractice suit brought by Jerome J, Morgano

against his onetime defense attorney, James E. Smith.
According to the New York Times, not only did the
Nevada high court affirm a lower court’s ruling that
Morgano (who had gone to jail on drug charges) had
brought a frivolous lawsuit; the justices went farther,
deciding unanimously that prisoners must first get
their convictions overturned before they are allowed
to sue their former attorneys.

Mr. Smith was not exactly thrilled with his victo-
ry —as a defense lawyer, he is not in the habit of seek-
ing restrictions on the rights of the accused or con-
victed. Morgano could not be reached for comment
by the New York Times: Having been paroled, he
skipped town and is now a fugitive.

One effect of the court’s ruling imposing the new
limits is to alleviate the burdens that suits such as this
impose on the state’s court system. But the justices’
principled reasoning was also compelling. If a pris-
oner is guilty of the crime for which he is imprisoned,
the court reasoned, then even if his lawyer made mis-
takes in his defense, the consequence was that the
prisoner was punished in a manner he deserved.
Malpractice occurs in the case of an innocent man
going to jail because of the negligence of incompe-
tence of his lawyer. If the prisoner cannot demon-
strate to a court’s satisfaction that he is, in fact, inno-
cent, said the justices, he has no beef against his
lawyer.

With its ruling, the Nevada high court has hinted
at a conception of legal fairness that all too often
seems to have been forgotten by the modern US. judi-
cial system. At times, “fairness” for the accused
seems to imply that a trial is rather like a game of
chance. Now, a coin toss is something that is fair only
if each of the two participants has an equal chance
of winning, But the same view has taken root in the
case of trials also —that somehow the accused in enti-
tled to a 50-50 shot at acquittal or conviction. The jus-
tices in Nevada have pointed out that there is noth-

ab:htymaformsohlglﬂyattenuatedastobenear-

ly meaningless. Now the attorney geperal n
merely say, “Yes, speliiS RGAIRLRIG %&@%am

wrongdoing by Rep X have been made

there is a basis for investigating these matters fur-
ther. Therefore, I am required to ask the special divi-
sion to appoint an independent counsel.”

Rep. X now has had his name tarnished in public.
He can look forward to a lengthy and costly investi-
gation. And he is all but paralyzed by circumstances
from raising the issue of the political motivations
behind the prosecution. The president and the attor-
ney general are in a position to say, “It’s not up to us.
The law is the law, and the matter is in the hands of
the independent counsel”

The independent counsel law is bad news on sep-
aration-of-powers grounds. It didn’t get any better
at all by its extension to Congress. The potential for
its abuse for political reasons has never been
greater.

The idea of pointing out how Congress had
exempted itself from the laws it imposed on others
was to emphasize that many of these laws are unde-
sirable and onerous. Before that argument gets used
for another purpose, it's time to rethink.

mgmherenﬂy mfalraboutthegmltybemgpumshed

In point of fact, it's exceedingly rare for innocent
people to be convmted of crimes. For one thing, in
most large jurisdictions, 80 to 90 percent of cases are
disposed of through plea agreements, and in plea
bargaining a defendant admits guilt— sometimes to
exactly what he has been accused of, sometimes to
lesser charges. Under the new Nevada rule, very few
convicts will be able to sue theirlawyers. As was the
case with Morgano, most are in prison on charges to
which they pleaded guilty. A guilty plea remains a
substantial obstacle to subsequent attempts to
demonstrate one’s innocence, thank heavens.

This does not mean, however, that it never happens
that an innocent person is persuaded to plead guilty
— sometimes even by an overworked or incompe-
tent lawyer. The Nevada rule leaves little recourse
for such a prisoner.

The answer to this rare but documentable dilem-
ma is not legal malpractice litigation, however.
Instead, a greater reliance on actual trials is called
for. Evidence needs to be heard, witnesses ques-
tioned and cross-examined, accusers confronted.
This is no small reform, especially given the lum-
bering behemoths that so many jury trials have
become.

But there are other ways. In Philadelphia, for
example, defends may be given the option to choose
a bench trial as an alternative to a plea. If the defen-
dant chooses to appear before a judge for trial,
rather than a jury, he could be given the same con-
sideration in sentencing that is now available to
those who cop a plea. And if the competence of rep-
resentation is, indeed, an issue, there is no better
venue for seeing it than at trial — including a bench
trial.

A fair trial is one in which the accused is vigor-
ously and capably represented. Stopping frivolous
appeals such as the one brought by Morgano may be
one step in freeing the courts’ time for real trials. If
s0, the Nevada Supreme Court will have done much
to ensure fairness for the accused.

| insurance corporations

Dr. Raymond Scalettar is correct
in saying that even though the
lebate over health reform is before
Congress, “issues of medical ethics
ve never been placed in the prop-
context” (“Medical ethics begins
ith the doctor-patient bond,” Op-
, Aug. 23).

Dr. Scalettar is sadly mistaken,
,however. to suggest that the only
‘meritorious medical ethical issues
are those related to what for med-
ical consumers is a mythical doctor-
.pauent covenant.

As former chairman of the board
ef trustees of the American Medical
Association (AMA), Dr. Scalettar
talks the AMA’s time-worn talk
about doctor-patient relationships.
But the practice of modern medi-
cine hasn’t walked the doctor-
patient relationship walk since
Medicare became the law of the
land in 1964,

It is no accident that the extra-
ordinary spiral in health care cost
inflation found its genesis with the
enactment of a needed health care
[ m)gram for the elderly but which

ked any cost controls and began
' by requiring the taxpayers to pay
| whatever was charged for whatey-
| er services ordered by hospitals or
" doctors, no matter how outlandish
- the bills.
. Despite some restraints subse-
. quently imposed — mostly during
the 1980s — the coin of the real in
' the practice of modern medicine is
| greed; greed on the part of insurers,
' medical teaching institutions, med-
ical researchers, hospitals, phar-
maceutical companies and, yes
indeed, doctors, particularly those
who specialize and whose concern
for their wallets too often outweighs
concern for their unwitting patients
when ordering up expensive, some-
times invasive diagnostic proce-
dures that are too often of dubious
necessity.

Under the circumstances, is it
any wonder why managed care
organizations such as health main-
tenance organizations (HMOs) and

| preferred provider organizations

(PPOs) operated by their parent
have
become increasingly attractive to
employers desiring health coverage
for their employees at an affordable
cost? With or without congression-
al enactment of health reform, the
trend toward managed care and
away from the traditional fee-for-
service arrangements that have so
enriched the doctors will continue
as long as profligacy is allowed to be
placed ahead of legitimate patient
needs by the medical-care indus-
trial complex.

Dr. Scalettar makes his case
appealing by asking what concerns

for patients will exist when “physi-
cians must answer to a corporate
bottom line” or when a patient “is
not told that a particular X-ray dye
is potentially more hazardous but
cheaper,” yet the “third-party payer
or HMO will not pay for the more
expensive medication.” To buy Dr.
Scalettar’s argument, the reader is
expected to trust — as most Amer-
icans blindly do — that medical
providers have their best interests
at heart, Dr. Scalettar would have
us believe that it is the impersonal
decisions of cust-conscious third-
party payers alone that stand
between patients and good care by
staying focused on the corporate
bottom line.

Third-party payers are not alone
in making impersonal bottom-line
decisions when it comes to patient
care, What really lies at the heart of
Dr, Scalettar’s flawed argumentisa
question of whose bottom line is
enriched at whose expense. What
matters most to the proponents on
all sides of the health reform
debate, after all, is how the largess
of our nation’s health system will be
divided. Sadly, the interests of the
sick are subordinated to the pecu-
niary goals of the debate’s partici-
pants, and Dr. Scalettar’s reliance
on an argument designed to extol
the virtues a near-non-existent doc-
tor-patient relationship is a good
example of this subordination, in
this case by the AMA.

Honesty on the part of those
spending the most to shape the
health reform debate and the opin-
ion of the American public about
this debate is in relatively short
supply. It is this phenomenon,
among others omitted by Dr. Scalet-
tar, that constitute the most press-
ing medical-ethics issues in great-
est need of being places in the
proper context as the health reform
debate rages onward.

Would Dr. Scalettar deny, for
example, that medical students and
residents are often trained by per-
forming unnecessary procedures on
unsuspecting patients, sometimes
in the absence of an attending physi-
cian, in order to gain needed med-
ical experience? Perhaps, but any-
one having any familiarity with big
city hospitals that predominantly
serve the poor and which are affili-
ated with medical teaching institu-
tions knows instinctively how little
currency there is in the overly
vaunted doctor-patient relationship
when educating students is the over-
arching objective of the care pro-
vided to hospital patients whether
they need it or not.

Would Dr. Scalettar further deny
the fact that overconcentrations of
surgeons result in excessive per-
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formance of surgical procedures
beyond what would statistically be. |
expected in a population of a given
size and demographic character?
Perhaps, but many of those working
in hospitals everywhere that
surgery is performed are privy to
a dirty little secret that would cost
them their jobs if revealed publicly.
It’s hard to find the value of a doc-
tor-patient relationship in the oper-
ating room where costly surgeries
are performed routinely in excess
of statistically expected need.

Finally, would Dr. Scalettar deny
that the profusion of costly medical
specialists has engendered a con-
comitant profusion of costly multi-
ple medical visits by individual
patients to multiple specialists,
each of whom orders hosts of cost-
ly diagnostic procedures even
though a dwindling number of gen-
eral practitioners or family physi-
cians could have offered a patient
with more than one complaint the
benefit of far less costly and far more
convenient one-stop shopping? Per-
haps, but anyone with more than
one medical problem who has seen
his or her private doctor lately
knows that the medical revolving
door is more efficient at spreading
the wealth among practitioners
than it is at expeditious delivery of
medical care.

It is indeed difficult to worship at
the altar of the doctor-patient rela-
tionship while being referred from
pillar to post among physicians one
has never seen or heard of before.

PAUL S. EGAN
Washington

B Mr. Egan, formerly executive
director of the Vietnam Veterans of
America;, has worked on govern-
ment, political and health care
issues for the past 25 years.

— The Editor

Victims of ideology

John Lec’s claim (“Degrees
under devaluation,” Commentary,
Aug. 13) that “a degree comes only
from hard work and learning” is a
platltude reeking of Calvinist
morality.

A degree also depends on intelli-
gence, and the City University of
New York (CUNY) is full of students
who are not college material,
through no fault of their own.
CUNY is the victim of egalitarian
ideology.

MARK OLLER
Alexandria

We welcome your opinions on any topic. Letters should be signed originals. Every
letter will be considered for publication, but we prefer those of fewer than 250 words,
typed double-spaced: All letters may be edited for clarity and length. Please include
your name, address and daytime telephone number. Send your opinion to:

Letters to the Editor

The Washington Times
3600 New York Ave. NE
Washington, D.C. 20002

Page 63 of 63




	xftDate: c019_096_002_all_A1b.pdf


