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“] know it’s never as simple as
they make 1t sound, but that doesn’t
change the fact that we have 10 get
these taxes under control,” she said.

But one person’s tax burden is
another person’s lvelihoed, which is
probably what a woman at the How-
ell Township Shade Tree Committee
bootl was thinking when Mr. Hay-
taian strode up.

“I'm a state worker, S0 g0 easy on
us,” the woman, who declined to_glv:e
her name, replied to Mr. Haytaian's
cheerful greeting. 3

“I'm with ya,"" Mr, Haytaian re-
plied, and moved on.

i
#

- -

jwex Haytaian, the Republican candidate for the United States Senate, heading for the next campaign stop in his van, the Chuck Wago
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“lat tax a benefit to New Jersey’s middle class

—_—

By CHUCK HAYTAIAN

one worth talking about. Nothing could be

worse than the current federal tax system.
The U.8. tax code i8 2,000 pages, with another 7,000
pages of IRS regulations. No one deseribed the
problem more clearly than Sen. Bill Bradley did in
1982. “Our tax code is far too complex as a result of
repeated attempts to use it as a vehicle for political
favoritism and social engineering,” said Bradley as
be introduced his simplified tax plan.

What was true in 1982 is even more true today.
The plan that I have suggested is simple, fair, and it
puts the interests of working families above special
interests. Here’s how it works:

B Larger deducations: Married couples would
deduct $26,200 from their total income and take
§5,300 for each child. Single taxpayers would de-
duct §13,100 and heads of households would deduct
$17,200. Home mortgage interest would continue to
be deducted just as it is today. Every taxpayer
would then pay 17 percent of their adfusted total
Income in taxes. The system is fair and progressive
=~ the more you make, the more you pay.

B Fair to all Today, the wealthy hire tax ex-
perts to exploit the thousands of loopholes that
exist. Under my plan, we'll do away with all the
deductions used by the rich to avoid taxes and keep
intact the one that makes the most sense for mid-
dle-class Americans: the home mortgage
deduction. Owning a home has long been the sym-
bol of the American dream. Government should
;wa.rd, not punish, those who work hard and buy a

me.

W Simplicity: Gone, too, will be the 480 different
tax forms currently used. They'll be replaced by
one simple form that could fit onto a post card.
Under this plan, you won't need to be a lawyer or
tax expert just to figure out your taxes.

The naysayers will tell us it can never work. Let
me be the first to dispel their cynical arguments.

% flat tax is a radically different idea, but it.is

A’.; flat tax is just another givecway for the
nicn. ] :
Past efforts to hike taxes on the rich have been
counter-productive. IRS data shows that after the
1990 rate hikes, the rich paid $68.5 billion less in
taxes. In contrast, in 1981 when taxes were low-
ered, the wealthy paid more in taxes as well as a
greater share in relation to the middle class, Ope
example that hit us here in New Jersey was the tax
increase on boats. That move virtually dried up the
industry, put hundreds out of work, and sent manu-
facturers into bankruptey.

Does a simplified. flat tax eliminate the capital
gains tax? Does it end taxes on Investments and
interest? Yes, and the middle class stands to gain
the most. Today, a middle-class taxpayer whose
sole asset is her home must pay a 28 percent
capital gains tax when she sells that home. That's
not right. That 28 percent penalty hurts a middle-
income person more than it does a wealthy one. We
shouldn’t be penalizing homeowners and seniors
who've invested for retirement by taxing them
twice. Yet, that's what the current system does.
This proposal eliminates the double taxation on
savings accounts.

New Jerseyans won't bengfit, since we have
high income levels and will lose the deduction
for state and locai taxes.

New Jersey has the second highest per capita
income in the nation and pays proportionally more
when taxes are raised. According to the Washing-
ton Times, for example, New Jersey is the biggest
loser under the recently passed $30 billion crime
bill, paying $280 million more than we'll get back.
Logically, we stand to gain the greatest benefit
when the tax is reduced, as we'll fund a smaller
share of the federal budget in relation to the cther
states.

What Is gained through the deduction of state and
local taxes pales in comparison to what taxpayers
will pay under a 17 percent tax rate. A family of
four earning $36,800 will save $3,100 and pay
nothing at all in taxes, while a family of four
earning $50,000 would pay $1,400 less in taxes. Any
way you slice it, New Jersey taxpayers benefit
under this proposal.

This proposal is too simple to succeed.

Having not spept the last 12 years in Washington,
some might acchse me of being too idealistic,
There will always be cynics. There were those who
said the Berlin Wall would never fall apd it has,
Thers are those who predicted that the Soviet
Union would forever be our enemy.

The ultimate measure of any legislative pro-
posal is whether or not it is an improvement over
the status quo. [n the case of the simplified, flat tax
the answer is clearly “yes.” It cuts taxes for the
middle ¢lass, eliminates loopholes used by the rich,
and creates one easy form that we can all
understand.

Chuck Haytaian, Speaker of the New Jersey
State Assembly, is the Republican candidate
for the U.S. Senate.
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. By KELLY RICHMOND

- Tronion Bureay X

- TRENTON — The stats’s larg-

-¢ést police union endorsed Assem-

*bly Speaker Chuck Maytaian in his
-tace agminst U.S. Sen. Frank R.
Lautenberg on Thursday, praising

~Haytaian's support for the death

-penalty and other anti-crime mea-
sures.
" With about 75 uniformed offi-
cerp arrayed on the stepa of the
State House, Haytsian accepted
the backing of the New Jorsey
State Policemen’s Bonevolent As-
-sociation, The group lists a
statewide mermbership of 32,000.
.- Crime has besn a frequent topic
‘of debate during the
-with each candidate trying to por-
tray himself as tough on crime.
~ Although & bill of great interest
-£0 the PBA may soon be headed to
the Assombly, Haytsiun zaid no
political deal was made to secure
-the endorsement.
_:U.‘Ono of the uhn.i]on'l top pri ;;i:a
“this year is a t
wouldynwrlte m.“b?wn; Rrbitra-
-tion law, which affects potice and
‘Brefighters’ salaries. Haytaian has
the xower to block the measyre in
_the Assembly, but he said the topic
-~has never come up in talks with
“the PBA. e o
“Listen, this endorsement is
- [based] on Chuek Haytaian's
~rscord. . .. There has been no dis.
‘cussion of binding arbitration,”
. Haytaian said, “None at all.”
-~ Sgt. P.J. Van Ettén of Belmar,

CShRTHEOCARS

——— et e LR

s PBA officlal, said, “Nobody
knows better in New Jersey than
32,000 cops who is the best repre-
sentative [(for) Bghting crime, and
tlg this cop that person is Chuck

Haytsian, R-Warren, stressed
his support for the death penaity,
mentioning it four times in his
brief atatement. Lautenberg op-

it.

"‘I’.!w enfonurs::& n“dl:y 8
tough, enforcesble penalty,”
Haytaian saik “The 12-year ine
cumbent has cast more than 30
vates sgainst iL”

Lautenberg opposes the death
penaity on moral grounds, but
supporta life in prison without pa-
role, said Lautenberg's campai
manager, David Elchrsuhaum. =

In response o the PBA endorse.
ment of Haytaian, the Democrutic

‘IN.J. police union gives

its support to Haytaian

incumbent sought to shift the ar. |
gumaent to pun control, Lautenberg f

v byutg‘u o
fvn comrol groups mn cnt- |
cized Haytaian for leading a fajled |
attempt to repesl New Jorsey's !
ban on ssséult weapons.

“With gun violence terrorizing
our country, taking thousanda of
lives sach year, you can't pretend
to be fighting crime if you're not -
fighting to get guns off our
sireots,” Eichenbaum amid.

Among those attending the
PBA event for Haytaian were a
Smup of Bergen County sheriff"s

eputies. Bergen County Sheriff
Jack Terhune confirmed that
some of his deputies used official
vehicles to go to Trenton,

Since the event was an official
PBA function, the sheriff's office
ia contractually obligated to aliow
the use of the vehicles, Terhune |
said. PBA officials have 4 contrac-
tual right to be relieved of duty,
while others attended on their own
timae, he said.

led #+T2FT

T +=6&=-2A-1700
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ASBURY @ PARK

o 2,994 #(9

- Haytaian gains backing
of largest police union

PRESS STATEHOUSE BUREAU

TRENTON — The state’s largest
policc union endorsed Republican Ga-
rabed “Chuck” Haytaian for U.S. Sen-
ate yesterday with a show of nearly
100 officers on the Statehouse steps.

Crime is at or near the top of vot-
~~ers" list of concerns in this election,
and the endorsement of the
32,000-member New Jersey State Po-
licemen’s Benevolent Association gave
Haytaian a boost in his race against
Democratic incumbent Frank R. Lau-
tenberg.

“Chuck Haytaian is one of those
rare ones who comes through with ac
tions rather than words,” said Belmar
Police Sgt. P. James Van Etten, a trus-
tee for the state’s pension system for

el L

c019_095_010_all_Alb.pdf

police and firefighters.

Haytaian, speaker of the Republi-
can<dominated Assembly, highlighted
his efforts to pay for additional police
officers, make the death penalty
harder to overturn and set mandatory
sentences fur gun crimes. He attacked
Lautenberg's opposition to the death
penalty. Lautenberg’s campaign issued
3 prepared statement noting Haytaian
tned to overturn the state’s ban on as-
sault weapons and ease the waiting pe-
riod for buying handguns.

“You can’t pretend to be fighting
crime if you're not fighting to get guns
off the streets,” said Lautenberg cam-
paign manager David Eichenbaum.

Haytaian deflected questions about
whether the PBA’s support was condi-

CHTHOARACAMmA

tioned on his agreeing to hold up state
legislation to revise the arbitration
system that governs police salaries,
He said arhitration was 2 state issue
and his endorsement was for the US.
Senate.

Gov. Whitman and municipal offi-
cials have called for arbitration reform
because they say the current system
drives up local government costs and
property taxes. Though it passed in
two previous sessions and died in the
Senate, arbitration reform has not
come up in the Assembly this year.
Sources said Haytaian wants the Sen-
ate to act first this time.

THd vamiBA=]100
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ADWATCH: The Senate campai
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Corrsal A TS, Seran e ok

% Candidate: Garabed *‘Chuck” Haytaian, Republican.

over biffion In tax hikes, s:-r‘iyt"

mwmmmm@ummmtm
death penaity. His anthdeath penalty votes ra from removing
ponalty references in the federal crime b 10 opposing a
bl that would have put mentafly retarded defendants to death.
MmSpuk-' Haytalan “fast trackea" Megan's Law, &
bﬂwmnﬂm&mdamiwmarﬂasedm
offender wil move in. The bil is not yet iaw because It was
mbyhmmmuwm'lowumuy.

L also ;
W mmmamauwamwummm-

H. Kean to vote against a 1982 income tax,
Lautenberg was the Senate’s biggast spender last year,
10 the National Texpayers Union. But the group's
most recent evaluation, covering the session through June 30
- 1994, placed him 41st amony the 100 senators. '
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October 11, 1994 fm) 214-1994“?
NEW LAUTENBERG AD HITE HAYTAIAN AS A TYPICAL POLITICIAN
Below is the script S. . 7

» f ptlorUS mrmw-msommm

I!Mmlt

Lautenberg for U8, Semate
i30 = Televisigg

Nurrator;

Mect Chuck Hayteian, a 20 year insumbent.

He wants to gutlaw sbertion actually shange
the constitution to muke it illegal.

Ha voted to allow protastens to block acoess o clinics,

He Jed the fight o repeal Now Jersey's ban on
astault weapons. .

Heytais voted himeelf & 40% pay relse; tried to double
his pension and give himeelf free : ;

But he missed over 700 vetes evea ¢ ¢
$1,000 a seasion day, RS e

Chuck Haytaisn.
A typicel politicien.

(™
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HOTLINE 9/30/94
*3 NEW JERSEY: LAUTENBERG GOES DARK IN OCTOBER

Sen. Frank Lautenberg (D), in an "unexpected move," canceled
a week's worth of TV spots totally 5$600,000. The decision came
only a week after Lautenberg launched a multi-million dollar
advertising campaign, prompting claims from Assembly Speaker
Chuck Haytaian (R) that Lautenberg was having trouble raising
funds. Lautenberg manager David Eichenbaum: "We would not have
gone on last week if we thought we would have run out of money."
Eichenbaum said the campaign "actually began advertising last
week and reserved a second week in order to encourage Haytaian to
spend earlier than he should." Haytaian consultant Cliff Pintak
"scoffed" at Eichenbaum's explanation: "This is a big break for
us. You call 10 Democratic campaign consultants and ask them
whether it is a smart move to go up with a half a million dollars
and then go off for a week. This is a clearly a blunder on their
part." Rep. Robert Franks (R-07), Haytaian's camp. chair, adds,
"You don't do this by choice. Who goes dark in October?" Pintak
declined to say whether Haytaian would increase his ad budget
while Lautenberg was off the air (Wald, STAR-LEDGER, 9/29).

LET'S TALK FLAT TAX: Haytaian challenged Lautenberg 9/29 to
"personally debate the merits of a flat-tax proposal which
Haytaian embraced as part of his campaign platform two weeks
ago." Haytaian said he sent a telegram to Lautenberg "seeking a
debate on the flat tax." Haytaian: "The time has arrived for you
to summon some courage and make your case in person, in front of
the voters. I believe a United States senator has a
responsibility to communicate in person with his or her
constituents. That communication cannot take place from behind a
desk in Washington." Eichenbaum said he had not seen Haytaian's
telegram, but said that "he expected the flat tax to be an issue
in the already scheduled debates." Those debates are scheduled
for 10/15 and 10/25 (Wald, STAR-LEDGER, 9/30).

A PAIR OF FLIP-FLOPS: "A war of the words" has developed
between Lautenberg and Haytaian over the flat tax issue.

Haytaian claims that Lautenberg, who opposes the flat tax,
"backed the idea" during the '82 Sen. race. Lautenberg's
bampaign said "the flat tax Haytaian supports is nothing like"
the one Lautenberg endorsed (AP/TRENTON TIMES, 9/29). Lautenberg
manager Eichenbaum accused Haytaian of being a "hypocrite" for
"supporting elements of a federal flat tax Haytaian criticized
ten years ago" and said the proposal "smacks of political
expediency." Eichenbaum: "Just a few years ago, Haytaian
strenuously objected to the very ideas he's proposing in this
campaign and it makes you wonder whether Haytaian stands for
anything." Haytaian manager Larry Purpuro said there "was no
conflict between Haytaian's positions in 1984 and now" and that
"the issue is do we go from a system that's arcane and complex to
one that's simple" (Politano, Bridgewater COURIER-NEWS, 9/29).
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HOTLINE 9/28/94

*4 NEW JERSEY: HAYTAIAN SEARCHES FOR NAME RECOGNITION

In a new ad produced by Murphy, Pintak, Gautier which began

airing 9/26 in Phila. and NYC, Assembly Speaker Chuck Haytaian
(R) defines himself as a "budget-cutting fiscal conservative" in
the mold of Gov. Christie Whitman (R). But a "more subliminal --
yet equally central point of the commercial is the deliberate
repetition of Haytaian's name which is unfamiliar to many
voters." In the ad, Haytaian's name is mentioned 6 times in 30
seconds. It also appears 10 times in the form of banners,
buttons, and bold type which "flash" across the screen. Local
political analysts characterized Haytaian's ad, which never
mentions Sen. Frank Lautenberg (D) by name, as "wise." Eagleton
Institute's Cliff Zukin: "Before he can cut Lautenberg down, he's
got to establish himself. ... If people don't know what a
Haytaian is, it's hard to attach adjectives to it." The ad also
touts Haytaian's 94-point plan to cut government waste.

Haytaian, from the ad: "I balance my budget at home with my wife.
You balance your budget. ... Washington thinks it's a gimmick."
Lautenberg aides have noted that "during the Haytaian years in
Trenton, state spending has increased by 2 1/2 times" Lautenberg
manager David Eichenbaum: "There is just one little problem with
Mr. Haytaian's television commercial: it's called his record"
(Phillips, PHILA. INQUIRER, 9/27).
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HOTLINE 9/23/94
*4 NEW JERSEY: LAUTENBERG AD OMITS INCUMBENCY, NASTINESS

Sen. Frank Lautenberg's (D) first TV ad of the campaign "is
as striking for what it does not say as for what it does": there
is no mention of him as a Democrat, "barely hints" he's a US
senator, and does not portray him as an "ally" of Pres. Clinton.
Another "surprise" was Lautenberg's decision to launch ads "on a
positive note," because in two previous campaigns, he
"eviscerated his opponents with negative attack ads, and most
analysts expect more of the same this year." The ad, produced by
Grunwald, Eskew & Donilon, focuses on Lautenberg's record of
"supporting gun control, anti-crime legislation and a cleaner
environment" and "highlights" his vote against Clinton's "budget
and tax increases" in '93 (Phillips, Phila. INQUIRER, 9/23).
PARTIAL TEXT: "With guns threatening our neighborhoods, Frank
Lautenberg was a leader in the fight for a nationwide waiting
period to buy a handgun. ... With taxes killing New Jersey,
Lautenberg opposed his own Party and voted against new taxes.
Frank Lautenberg. The difference? He listens" (Lautenberg
release, 9/22). NJ Assembly Speaker Chuck Haytaian (R)
spokesperson Karen DeMasters: "We congratulate the 12-year
incumbent -- his media team has finally said something positive.

Frank Lautenberg can brag about one or two political votes
against tax increases, but he can't hide 12 years of voting for
_more spending" (Haytaian release, 9/22).
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HOTLINE 9/20/94
NEW JERSEY: Assembly Speaker Chuck Haytaian (R) voted to

¥ enact a law that "required property owners to register

underground storage tanks with the state as a potential

environmental hazard. It took Haytaian six years to comply.

Until 1992, Haytaian neglected to tell the state about a 1,000-

gallon tank that held dry-cleaning fluid beneath property he

owned in Warren County. He also did not report a 1,000-gallon

oil tank that may have been covered by law." Haytaian
acknowledged that he "had not complied with state -- or federal -
- environmental laws, and said it was an oversight." He also

"stressed that his state-certified environmental consultant found
no evidence of pollution from the two tanks, which are on the
site of his former home and dry-cleaning business" (Phillips,
PHILA. INQUIRER, 9/19).
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HOTLINE 9/19/94
w3 NEW JERSEY: HAYTAIAN TAX PLAN GETS MIXED REVIEWS

Gov. Christie Whitman (R) gave a "mixed endorsement" to
Assembly Speaker Chuck Haytaian's (R) flat tax proposal on the
same day Hands Across New Jersey, an anti-tax group formed in '90
to combat the tax hikes of then-Gov. Jim Florio (D), endorsed the
idea. Whitman spokesperson Rita Manno: "There's no intention to
look at it on a state level although she endorses it as a
reasonable option on the federal level." Hands Across NJ pres.
Pat Ralston, in a speech that had a "partisan ring," "singled
out" Sen. Frank Lautenberg (D) for having deductions larger than
the yearly income of the average family "even though many other
millionaires, including Whitman, also can get huge deductions in
the current system." Ralston denied charges that her
announcement "was coordinated by the campaign or otherwise
orchestrated by Haytaian." The group has been accused in the
past of being a "Republican front group" (Donohue, Newark STAR-
LEDGER, 9/16). A TRENTON TIMES editorial praises Haytaian's
"provocative and intellectually stimulating idea" but warns that
the plan "raises many questions -- not only about the basic
concept, but also the extent to which Mr. Haytaian has bought
into it or even has thought deeply about it" (9/15).
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HOTLINE 9/15/94
*3 NEW JERSEY: HAYTAIAN JOINS FLAT TAX SOCIETY

"Seizing on a published transcript of a 12-year-old debate"
in which Sen. Frank Lautenberg (D) "has kind words for the
concept of a flat tax" GOP leaders accused Lautenberg of
"inconsistency for opposing it now" (Fitzgerald, Bergen RECORD,
9/15). Assembly Speaker Chuck Haytaian (R), trailing in the
polls and seeking an issue to help close the gap" with
Lautenberg, has thrown his support behind a federal flat tax.
Haytaian strategist Larry Purpuro said Haytaian is embracing the
idea "as a way to simplify the system and reduce the tax burden
for working people." The idea of a flat tax "recently has been
given new life as the darling of the conservative wing of the
GOP." Haytaian largely adopted a plan recently introduced in
Congress by Rep. Dick Armey (R-TX) which would start out at a
flat rate of 20% for everybody and then fall to 17% after two
years. The Haytaian camp "is clearly hoping the flat tax will be
viewed as the kind of dramatic proposal that will help grab the
attention of voters." But "adopting it carries obvious political
risks for Haytaian. For one thing, since corporations and the
wealthy would pay at the same rate as poor families, the idea
could be attacked as a giveaway to the rich" (Fitzgerald, RECORD,
9/13) . Lautenberg manager David Eichenbaum said Lautenberg's
quote in which he appears to support the flat tax was "taken out
of context": "That's not who Frank Lautenberg is. He believes
the wealthy should pay their fair share" (Fitzgerald, RECORD,

S 9/15). N.Y. TIMES' Gray writes Haytaian has adopted a "populist"
strategy like Christie Whitman's (R) in last year's NJ Gov. race
-- "the promise of a huge tax cut." But it is unlikely
Haytaian's proposal "will have the political currency or create
the political stir" that Whitman's did because Haytaian, as
senator, "will not be in the same position as Mrs. Whitman to
make good on his tax proposals" (9/14).
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HOTLINE 9/13/94
® NEW JERSEY: IN REPRISE OF FLORIO-WHITMAN, VOTERS HOLD BACK

The Newark STAR-LEDGER/Eagleton Poll surveyed 598 likely
voters 8/30-9/6; margin of error +/- 4% (Eagleton release, 9/11).
The ASBURY PARK PRESS Poll surveyed 934 likely voters 8/24-29;
+/- 3.1% (9/11). Tested: Sen. Frank Lautenberg (D) and Assembly
Speaker Chuck Haytaian (R).

NOW W/LNRS 6/94 DEM GOP IND FAV/UNFAV ID

Lautenberg 26% 52% 25% 50% 6% 22 39% / 18% 96%
Haytaian 16 29 17 1 39 10 15 ./ 11 58
Undec. 58 12 55 49 49 68

STAR-LEDGER ASBURY PARK NOW 7/94
LAUTENBERG RE-ELECT NOW 6/94 Lautenberg 39% 43%
Deserves re-elect 40% 35% Haytaian 27 22
Time for change 43 42 Undec. /DK 34 -

ANALYSIS: Eagleton Institute pollster Janice Ballou: "The

race appears to be following the pattern of recent elections in
New Jersey. Fewer voters are making early commitments to a
candidate. That means neither candidate has the advantage of
beginning the campaign with a stable base of firm voters that is
large enough to win the election" (STAR-LEDGER, 9/11).
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October 14, 1994

MEMORANDUM

TO: SENATOR DOLE

FROM: NINA OVIED(

SUBJECT: HAYTAIAN /-

Chuck Haytaian has proposed a U.S. flat tax and has challenged Senator Lautenberg
to debate the issue. The following outlines Haytaian’s proposal and views.

HAYTAIAN FLAT TAX

Haytaian proposes a system where married couples would deduct $26,200 from their
income and take an additional deduction of $5,300 for each child. Single taxpayers would
deduct $13,100 and heads of households would deduct $17,200. Home mortgage interest
would continue to be deducted. After these adjustments, every taxpayer would pay 17
percent in income taxes.

Haytaian defends his plan as "fair" and "simple." He believes that under the current
system, the wealthy exploit the tax code’s loopholes -- deductions, exclusions, credits. His
plan removes all deductions except home mortgage interest. Although New Jerseyans would
lose their deduction for state and local taxes, Haytaian feels that New Jersey taxpayers would
gain by comparison with such a low federal rate. Furthermore, lawyers and tax experts
won’t be required to figure out the tax forms.

Lautenberg currently opposes the flat tax but apparently endorsed a flat tax in 1982
(NYT article attached).

COMMENTS Our present system contains many exclusions, exemptions, deductions and
credits that it requires higher tax rates. A pure flat tax has a much more comprehensive tax
base and for that reason can maintain such a low rate. However, the advantage of a flat tax
must be compared to the disturbing distributional implications. Regressivity is the primary
concern about a flat tax. A single totally flat rate would involve a substantial shift of tax
burden from those in the highest income brackets to low or middle income taxpayers.
Although the rate may be low, "income" would be broader because it could include many
items which currently may not be considered taxable income -- such as tax exempt interest,
fringe benefits, etc.

In 1984, the Treasury Department Report to President Reagan recommended a
"modified flat tax." A modified flat tax could include two or three tax rates covering wide
ranges of income. The use of wide ranges of income minimizes problems such as marriage
- penalties and bonuses.
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A flat tax will be fairer

BY CHUCK HAYTAIAN

Nothing could be worse than the cur-
rent federal tax system. The U.S. tax
code is 2,000 pages with another 7,000
pages of IRS regulations, : :

No one described the problem more

" ‘clearly than US. Sen. Bill Bradley in

1982. “Our tax code is far too complex
as a result of repeated attempts to use
it as a vehicle for political favoritism

and social engineering,” said Bradley =

as he introduced his simplified tax
plan. ;

What was true in
1982 is even more
true today.

The plan that I
have suggested is
simple, fair and
puts the interests
of working families
above special inter-
ests.

Here’s how it
works:

B Larger
Deductions,
Married couples would deduct $26,200
[rom their income and take $5,300 for
each child. Single taxpayers would
deduct $13,100 and heads of household
would deduct $17,200. Home mortgage
interest would continue to be deducted
asitis today. . - . fris

Every taxpayer would then pay 17
percent of their adjusted total income
in taxes. This system is fair and pro-
gressive — the more you make, the L
more you pay,

B Fajr To all, Today, the wealthy
hire tux experts to exploit the thou-
sunds of loopholes that exist. Under
my plan, we'll do away with all the
deductions used by the rich to avoid
taxcs and keep intact the one that
makes the most sense for middle-class

Haytaian

Americans: the home mortgage deduc-

tion.

Owning a home has long been the
symbol of the American Dream.
Government should reward, not pun-

.. and sent many manufacturers into

that's what the ¢ =

......

class and eliminate .
loopholes for the rich,

ish, those who work hard to buy a
ome. RS S e
~Simplicity. Gone too will be the 480
different tax forms currently used.
They’ll be replaced by one simple form

- that could fit onto a’post card. Under
* this plan, you won't need tobe & **

lawyer or tax expert just to figure out
your fages. : ?
The naysayers will tell us it can
never work. Let me be the first to dis-
pel their eynical arguments. .
A flat tax is just another Ziveaway
for the rich. ) e i
Past efforts to increase taxes on the *
rich have been counterproductive. IRS
data shows that after the 1990 rate
increases, the rich paid $6.5 billion less
in taxes. In contrast, in 1981 when
taxes were lowered, the wealthy paid
more in taxes as well as a greater

. share in relation to the middle class,

One example that hit us here in New y
Jersey was the tax increase on boats.
That move virtually dried up the ° ;
industry, put hundreds out of work

bankruptey, L n
Does a simplified, flat tax eliminate

the capital gains tax? Does it end taxes
.0n investments and interest? Yes, and %, _
thamiadle clas§ Mgt togzunthe B * ' The ultimate measure of any legisla-

most. : SR &
- Today, a middle-class taxpayer
whose sole asset is her home must pay
a 28 percent “capital gains tax” when
she sells that home. That’s not right.:-
That 28 percent penalty hurts a mid-
dle-income person more than it does a
wealthy one. PTE N Lk
We shouldn’t be penalizing home-
owners and seniors who've invested for
retirement by taxing them twice. Yet,
nt system does.”
o TR

{:,.h,\ o

and simpler for everyone

“This pr'Spbsal eliminates the double

Cut taxes for the mlddle ':f.tsxat'iou on savings accounts,

New Jerséyans won’t benefit since we
have high income levels and will lose

the deduction for state and local taxes.

New Jersey has the second highest
per capita income in the nation and
pays disproportionately more when
taxes are raised. According to the
Washington Times, for example, New
dJersey is the biggest loser under the
recently passed $30 billion crime bill,
paying $280 million more than we'll
get back, . >

Logically, we stand to gﬁin the great- ~

est benefit when the tax rate is

" reduced as we'll fund a smaller share

of the federal budget in relation to the

. other states.

What is gained through the deduc-
tion of state and local taxes pales in

: comparison to what taxpayers will gain
. under a 17 percent tax rate. A family
+ " of four earning $36,800 will save

$3,100 and pay nothing at all in taxes
while a family of four earning $50,000
would pay almost $1,400 less in taxes.
Any way you slice it, New Jorsey tax-
payers benefit under this proposal.

This proposal is too simple to suc-
ceed. B

Having not spent the last 12 years in
Washington, some might accuse me of

~ - being too idealistic, There will always

be cynics. There were those that said
the Berlin Wall would never fall and it
has. There are those who predicted
that the Soviet Union would forever be
our enemy. -

tive proposal is whether or not it is
improvement over the status quo. In
the case of the simplified, flat tax the
answer is clearly “yes.” It cuts taxes
for the middle class, eliminates loop-
_holes used by the rich, and creates one
easy form that we can all understand,

CHUCK HAYTAIAN of Independence
Township is speaker of the state
Assembly and the Republican candidate
vfor U.S. Senate. .
s R
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- Haytaian Demands Debate on Flat-Tax
-- Asks Incumbent to Apologize for Name Calling ~-

HAMILTON, NJ — US Senate candidate Chuck Haytaian today challenged Frank
Lautenberg to "stand up and debate the flat-tax issue face-toface". Haytalan
suggested the 12-year Incumbent stop hiding behind his political operatives.

In a telegram to Senator Lautenberg, Haytaian asked the Democrat to do
his own campaigning, instead of allowing his paid staff to serve as his substitute.

"I believe a United States Senator has a responsibility to communicate in
person with hig or her constituents. That communication cannot take place from
behind a desk in Washington," sald Haytalan.

"l challenge Frank Lautenberg to meet me anytime, anywhere in New
Jersey to debate whether or not a flat-tax would be good for working New
Jerseyans."

> Lautenberg's spokesman yesterday released a statement calling Haytaian
a "hypocrite” because of his support for a flat-tax. Lautenberg endorsed the flat-
tax concept in 1982, although the Senator has recently come out in opposition to
the plan.!

"“The time has come for Frank Lautenberg to summon some courage and
make his case in person,” sald Haytaian, "One way or another, by election day
the people of New Jersey will know where the 12-year incumbent stands on the
Issues of taxes and spending. Frank, you can't hide If you don't run!"

To date, Lautenberg has accepted only one debate Invitation. The
Senator, who in 1982 called for 21 debates in three weeks, has not even found
time for 3 debates in the 21 weeks since the primary, said Haytaian,

CRE#

(aheifidab]

1 The New York Times, 10/29/82.

- Haytaien - U.S. Semate ‘84 % 2590 Nowtingham Way  Hamilton Township, New Jersey 08619 % 609-588-5000 Tel % 609-587-0948 Fax
[
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1ST STORY of Level 1 printed in FULL format.

Copyright 1982 The New York Times Company
The New York Times

October 29, 1982, Friday, Late City Final Edition
SECTION: Section B; Page 4, Column 3; Metropolitan Desk
LENGTH: 3182 words
HEADLINE: EXCERPTS FROM 3 FENWICK-LAUTENBERG DEBATES
DATELINE: TRENTON, Oct. 28

BODY :

Following are excerpts from three debates between New Jersey’s candidates for
the United States Senate, Representative Millicent Fenwick, the Republican
nominee, and Frank R. Lautenberg, the Democratic candidate. One debate,
sponsored by the New Jersey State Chamber of Commerce, was held Oct. 6 in
Whippany. Another, conducted by WABC-TV in New York, was videotaped Oct. 21.
The third, sponsored by the League of Women Voters, took place on Tuesday in
Pomona .

Opening Statements

MR. LAUTENBERG: I believe there are two major issues in this race. First and
foremost is the economy - that’s our toughest problem. It challenges our
resourcefulness, it challenges our capacity to adapt, it challenges our
¢ __orehension of a complex and changing world. I’'m running for the United States
Senate because that challenge isn’t being met.

There’s another issue. If the problem of the economy challenges our
imagination, the second issue challenges our motivation, our commitment and our
priorities. The second issue in this election is which candidate will put New
Jersey first. First in every vote that’s cast and in every bill that’s
sponsored.

Those are the two issues: the economy and New Jersey. At our last debate, I
spoke at some length about our economy, about putting New Jersey back to work -
work today for 335,000 jobless in New Jersey, but also work in the future when
our children come of age. We need to put New Jersey back on its feet by helping
firms cope with high interest rates, unfair foreign competition and the
accelerating pace of world economic change.

But also we must sow the seeds for the business of the future -
high-technology business, service business -plugged into an information age. And
manufacturing, too, made more productive, cleaner and more efficient through the
use of modern techniques.

That’s the task. It calls for a Senator with experience in the newest
technologies. It calls for a Senator with a record of privatesector economic
achievement. It calls for a Senator with the vision of what lies ahead for New
Jersey and how to get us there.

Urges Investing in People
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I helped build a small company of five employees into one of 16,000 -4,000 of
t se jobs right here in New Jersey. I’ve traveled the road to economic growth,
I-wnow how to do it.

First, by investing in people. When we educate our students, train the
unskilled, retrain the unemployed, we create a work force that'’s ready to take
on the challenge.

Second, by joining manager and worker in a productive partnership. When we
promote that kind of cooperation, both profits and paychecks grow.

Third, by making government the facilitator. It isn’t government’s job to run
the economy. It is government’s job to make the economy run. That means a fair
tax system that encourages initiative and investment. It means spurring research
and the birth of new businesses. It means a government that assures an efficient
system of railroads, waterways and communication. That’s the foundation for a
growing economy and that’s the responsibility of a United States Senator.

As I said before, there’s another critical issue in this election: which of
the two candidates can be expected to put New Jersey’s interests first. I pledge
this: My first priority will always be New Jersey.

I don’t think my opponent has the same priority. How else does one explain
voting to deny college loans to 20,000 of New Jersey’s students? Yes, Mrs.
Fenwick voted to deny those college loans. How else does one explain voting to
cut the operating budget of the Environmental Protection Agency by a
gr=rter-billion dollars, stifling research and crippling enforcement? Yes, Mrs.
F___~ick voted to cut the E.P.A. How else does one explain voting to kill a law
enforcement program that fights crime in our state and drugs in our streets?
Police have been laid off in every town and city across our state.

How else does one explain voting to cut Social Security by $600 million in
New Jersey alone and voting to eliminate the minimum benefit of only $122 a
month? We’re a state with many seniors and Mrs. Fenwick actually co-sponsored a
bill - I have it right here, it’s H.R. 4342 - to eliminate that modest minimum
after 1981. How else does one explain voting for budget cuts to punish New
Jersey? We’'re already 46th among states in getting a return on the taxes we
send to Washington, but Mrs. Fenwick voted for a budget that hurts New Jersey
even more - more than Texas, more than Nevada and more than most other states.
That’'s not my idea of putting New Jersey first.

It won’t be the kind of record I’ll build in the U. S. Senate because I’ll be
more than a Senator from New Jersey, I will be a Senator for New Jersey.

MRS. FENWICK: Ladies and gentlemen, this campaign for the United States
Senate is about people. Because that’s what government is all about -people.
This campaign is whether or not and how America will succeed in building a more
secure and promising future for people from all walks of life. It’s about who
can best serve the people of this state.

In this campaign, the people of New Jersey have a clear choice between two
very different candidates. I am the only candidate who has a firsthand
€ >3rience in helping people, in helping businesses large and small, in helping
people solve their problem. All across the state, I'm the only candidate who has
firsthand knowledge of what government can do and should do and cannot do to
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solve our problems.

~Long before I entered politics, and since, on my school board and town
council and in the New Jersey Assembly, and then in our State Consumer Affairs
Director position and in the United States Congress, my life has been devoted to
helping people.

Unlike my opponent, I‘ve been there - on the farms and shorelines of New
Jersey, in the trenches when things were happening in the streets of Newark,
fighting for fair employment, decent housing and civil rights, and now in the
committees of Congress fighting for fiscal sanity for the nation and for the
state.

Fiscal sanity doesn’t mean that we can cut Social Security pension payments
or neglect proven programs for education, health and welfare. I voted to protect
these priorities. But uncontrolled government spending is not the answer to the
problems we face. We must pay attention to what works, that’s the big difference
and the first one between us - experience.

Cites Her Experience

And it’s clear to me that my experience, my opponent’s lack of it, had led to
a second fundamental difference between the two of us: a radically different
view of the direction the Federal Government must take in order to rebuild our
economy. The single most important lesson I have learned, particularly during
the past eight years in Congress, is the absolute necessity of bringing the
re~kless Federal spending of the last 28 years under control. And my record
E__7es I've learned that lesson.

My opponent, of course, has no voting record. But his objections to specific
votes that I have cast, and some of his views as reported in the press, show me
that his approach to government is perfectly clear.

He has the old, familiar appetite for spending and for government
intervention. He seems to have no understanding at all of the need for a change
of direction, which the voters - the voters of this country and this state -so
emphatically demanded two years ago. He has consistently supported those who
gave us the spending of those past 28 years, and he still seems to.

You don’'t need a degree in economics in order to understand what has happened
here. We cannot continue to spend the people’s money endlessly, without regard
to the consequences. Experience teaches you that, and so does common sense.

The consequences have been disastrous. The Federal Government is now over $1
trillion in debt and is borrowing over half of the available credit just to pay
its bills. Spending leads to deficits, deficits to massive government borrowing
and the borrowing has been a major cause of the high interest rates which have
crippled the economy.

That’s what’s made it so difficult for Americans to get a loan for a home or
a car or to borrow for a child’s education. That’s what’s been killing small
businesses, which are so essential to the creation of jobs.

N s Drop in Inflation Rate

—
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The country clearly needed a change of direction, and I supported that
c 1ge, one that has already produced some results. What are they? Well, it’s
br.aught down inflation from 12.4 percent under Mr. Carter to 3.3 percent last
month. It has lowered interest rates from 21.5 percent under Mr. Carter to 13.5
percent today. Individual purchasing power is increasing, not declining as it
was under Mr. Carter.

Obviously, there’s a great deal more that must be done. Let’s face it, 9.5
percent unemployment is intolerable, and that’s our national figure. We must
create jobs and assist those who are out of work. I’ve made jobs my first
priority, as I will continue to do in the United States Senate - if you send me
there, that is.

Now my opponent has criticized me on the issue of jobs, but let’s look at the
record. I have voted for legislation which has led to the direct creation of 1.5
million jobs. I voted for employment and training for another 19 million
Americans. Employment and training, that’s jobs - or the avenue to jobs.

Meanwhile, my opponent supports a bill to mandate domestic automobile parts,
which the Congressional Budget Office - which is not an arm of the Republican
committee - the Congressional Budget Office says will cost 150,000 American
jobs, knocking 150,000 workers now employed out of jobs.

Yes, I've supported the President’s change of direction, but changes and
corrections will be needed in some of his programs. And I don’t agree with him
all the time. I'm not a rubber stamp for anybody. And I don’t think you’d want
me to be one. I’'ve already voted for a mid-course correction to close tax
1 »>holes. I've differed with the President over some priorities -important
social programs must be maintained, the Pentagon cannot be given a blank check.
But the change in direction was right and it must continue.

So these are the major differences between us - experience is one, philosophy
is the other. I believe my philosophy represents the thinking of the people of
this state. The philosophy of my opponent does not. And I believe that my
experience will serve the people of New Jersey well in the United States Senate.

Social Security

Q. What specific measures do you propose, beyond the hope of full employment,
to alleviate the funding crisis for Social Security? MR. LAUTENBERG: I think
that the hope for full employment is a critical one. Putting 1 percent of our
people back to work adds $2 billion paid into the Social Security system each
year.

I think that we must preserve the benefits that we have scheduled now for all
those in the system and those about to come in. I think we ought to consider
taxing the retirement share of the benefits for those who make over $40,000 a
year.

Perhaps we could make better use of portable pensions. Those going from
company to company should be able to take that resource with them. I think we
should make more use of individual retirement accounts. I don’‘t think people
s° 11d be able to get in and out of the Social Security system voluntarily. That
would ultimately destroy it. For now, if necessary, I would advocate using
general revenues to support the system.
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MRS. FENWICK: I was for taxing income from Social Security for those earning
I' 'her incomes until I received a number of letters from people who had
r..atively modest salaries -~ $45,000 to $50,000 a year. They said their whole
arrangement with their employers had been based on the fact that Social Security
would not be taxable.

I feel very strongly that we must live up to contracts. You can’t change the
rules of the game while somebody is in the middle of it. Somebody that’s about
to retire has a right to know what position he’s going to find himself in when
he comes to retirement. If any changes are to be made, they’ve got to be
telegraphed long ahead.

I think the I.R.A.’s are excellent. I’'ve always favored portable pensions.
Death Penalty

Q. What is your position on the death penalty? MRS. FENWICK: I’ve never been
opposed to the death penalty in principle and I support the bill of Senator John
F. Russo, which is now law in New Jersey.

MR. LAUTENBERG: I'm opposed to the death penalty. I don’t think it prevents
crime. There is nothing to establish that it is a preventative measure. I am
opposed to that kind of barbaric cruelty in our society.

Income Tax

Q. What are your views on the proposed flat-rate income tax and the
¢ nination of exemptions and tax credits? MR. LAUTENBERG: I support the tax
brll that has been proposed by Senator Bill Bradley, with one modification -
that is, to raise the top limit to beyond 28 percent for those with higher
incomes. I would think that a surtax of 10 percent for each $100,000 gradation
would make sense.

There’s only one way we’'re going to get some sense back into our taxing
system. The country is paying the penalty for the tax giveaways my opponent
voted for in 1981 that gave the 1,700 largest corporations 80 percent of the
benefits, that left the wealthy with the loopholes.

The flat-tax concept is the only one that can quickly close the loopholes.
There ought to be some deductions, perhaps for homemortgage interest and medical
deductions.

MRS. FENWICK: I‘'ve long been thinking about some kind of flat tax with
progressivity built into it. I proposed such a tax to Wilbur Mills when he was
still on the Ways and Means Committee. We have to have exemptions for interest
on mortgages, we have to have education, religious and cultural deductions.

But I would like to clear up something my opponent said. Those earning
between $5,000 and $50,000 a year pay 67 percent of the income taxes in this
country. They get 70 percent of the income-tax benefits. It sounds as though the
entire bill was rigged to help the rich and the big corporations. This kind of
talk is not responsible because the great majority went to individuals and the
r 2ainder went primarily to small businesses.

~—

Auto Imports
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Q. Would you support legislation that would require Japanese auto makers to
u American parts and labor in cars sold in this country? MRS. FENWICK: This
is.uandoubtedly one of the most damaging bills that could be presented, and I
certainly would not support it. The Congressional Budget Office said that it
would cost 150,000 American jobs. It is a blatant violation of two of our
agreements under the General Agreements on Tariffs and Trade. It is the
beginning of the protectionism we saw in this country in the 1920’s that
resulted in a worldwide panic and Depression.

MR. LAUTENBERG: I’'d support the bill. We’'re talking about the auto industry
that employs one out of every six employees in this country, directly or
indirectly.

The Congressional Budget Office did make two projections. One, which my
opponent cites, that by 1990, if there were widespread Japanese retaliation, we
could lose 150,000 jobs. That means that the Japanese would dry up trading with
America and then, where would they go to do business? In France, where they can
only control 3 percent of the automobile market, or Australia, which is more
restrictive than the U.S.?

The Congressional Budget Office also said that if there was no retaliation,
then we would have 500,000 jobs saved. So somewhere between the grimmest
proposal that my opponent makes, and saving a lot of American jobs, lies, I
believe, the truth. Frankly, I would be happy to support that bill, to send that
warning shot across the bow of our trading partners, to tell them that America
means business.

le cannot be the saps in this trading arrangement where any other country
comes here and does business on a free and open basis and we, in turn, stand as
the good guys in the corner and let them prevent us from selling our products
overseas.

The Draft

Q. Would you support a military draft? MR. LAUTENBERG: I’ve said that I
would. I think that it ought to be fair, and if we’re going to draft men, we
should also draft women. We should be in a state of readiness in case our
country needs us. I don’t believe that is a precursor to war.

MRS. FENWICK: I know that the duty of Congress is to provide for the defense
of this country, and I would vote for the draft if it were necessary. But to
make a gesture and use young people and force them to register when you gain
just three days on the draft, in my opinion is wrong.

Soviet Trade

Q. President Reagan wants to increase the grain sales to Soviet Russia. But
he’s against those companies who want to take part in the pipeline to the
Soviet. How do you square that, if you can?

MR. LAUTENBERG: I don’t think you can square it. And I think that before we
get ourselves into situations where we’re imposing sanctions and giving other
P >le our marketplace and giving other people our jobs, I think we have to get
some cooperation with our allies. I think that programs should have been
designed in unison before. We can’t do these things alone. And I don’t square
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MISSISSIPPI
CD REPUBLICAN WIN% DEMOCRAT WIN%
1* Roger Wicker 26% Bill Wheeler 40%
Grant Fox 19%
2 Bill Jordan unp. BENNIE THOMPSON  unp.
3 Dutch Dabbs unp. SONNY MONTGOMERY unp.
4 Mike Wood 3% MIKE PARKER 59%
S George Barlos unp. GENE TAYLOR unp.
MONTANA
CD REPUBLICAN WIN% DEMOCRAT WIN%
al Cy Jamison 59% PAT WILLIAMS unp.
NEW JERSEY Houbde C ANDIDATES
CD REPUBLICAN WIN% DEMOCRAT WIN%
1 James Hogan 80% ROB ANDREWS unp.
2 Frank LoBiondo 55% Louis Magazzu 50%
3 JIM SAXTON unp. Jay Williams 87%
4 CHRIS SMITH unp. Ralph Walsh 88%
5 MARGE ROUKEMA 7% Bill Auer 87%
6 Michael Herson 58% FRANK PALLONE unp.
7 BOB FRANKS unp. Karen Carroll unp.
8 Bill Martini unp. HERB KLEIN unp.
9 Peter Russo unp. ROBERT TORRICELLI 91%
10 Jim Ford unp. DONALD PAYNE unp.
11 DEAN GALLO 65% Frank Herbert 52%
12 DICK ZIMMER unp. Joseph Youssouf unp.
13 Fernando Alonso 51% Robert Menendez unp.
NEW MEXICO
CD REPUBLICAN WIN% DEMOCRAT WIN%
1 STEVE SCHIFF unp. Peter Zollinger unp.
2 JOE SKEEN unp. Benjamin Chavez 51%
3 Gregg Bemis 61% BILL RICHARDSON  unp.
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