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SOMEPLACE WHERE THERE’S
SNOW.

*IT"S ALSO GOOD TO SEE MY
FRIENDS WAYNE AND BETTY

\

ANGELL.
—

*ONE OF THE BEST
DECISIONS | MADE WAS TO
RECOMMEND WAYNE’S
APPOINTMENT TO THE FED TO

PRESIDENT REAGAN.



*THE LOW INFLATION AND

LOW INTEREST RATES WHICH

e =

HAVE DRIVEN OUR ECONOMY

ARE TESTIMONY TO WAYNE’S
LEADERSHIP.

*AND AS WE SAW LAST
WEEK, WAYNE’S FOCUS ON THE
SO-CALLED "PRICE RULE" IN

GUIDING MONETARY POLICY

LIVES ON. ALAN GREENSPAN’S



TESTIMONY CONFIRMED THAT.
*JUDE TOLD ME THAT MY

JOB THIS MORNING IS TO SHARE
A FEW BRIEF THOUGHTS ON
HEALTH CARE REFORM AND ON
THE FUTURE OF THE
REPUBLICAN PARTY--AND I'M
HAPPY TO REPORT THAT | THINK
THE OUTLOOK FOR BOTH ARE

FAIRLY GOOD.



HEALTH CARE

*DAVID GERGEN AND | WERE
BOTH AT THE WHITE HOUSE THE
OTHER NIGHT WHEN PRESIDENT
AND MRS. CLINTON HOSTED A
SMALL DINNER TO DISCUSS
WHAT THE NEXT STEP IS IN
HEALTH CARE REFORM.

*AND | SAID THEN, AS | HAVE
SAID MANY TIMES BEFORE, THAT
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THE PRESIDENT AND MRS.
CLINTON ARE TO BE
CONGRATULATED FOR
STARTING THE HEALTH CARE
DEBATE.

*THE DEBATE HAS BROUGHT
FORWARD A LOT OF GOOD
IDEAS--FROM BOTH DEMOCRATS
AND REPUBLICANS--AND A LOT
OF BAD IDEAS--FROM BOTH



DEMOCRATS AND REPUBLICANS.
*THERE HAVE BEEN
DISAGREEMENTS, OF COURSE.
AND THE DEBATE HAS TAKEN
SOME WRONG DETOURS WHEN
WE QUIBBLED OVER WHETHER
OR NOT THERE IS A CRISIS, AND
WHEN SOME IN THE WH|'I"E

HOUSE THINK WE SHOULD FIND



SOME VILLAINS TO TAR AND
FEATHER.
*BUT WE STARTED DOWN

THIS ROAD TOGETHER OVER A
YEAR GO, AND WE’RE STILL ON

THE SAME ROAD. AND THAT’S
GOOD NEWS FOR THE
AMERICAN PEOPLE.

*THERE IS STILL A LONG WAY
TO GO, HOWEVER. AND | TOLD
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THE PRESIDENT THAT THE
AMERICAN PEOPLE DESERVE
I\il_(_?_ﬁ_’_E. THAN A HEALTH CARE
REFORM BILL THAT GETS 51
VOTES IN THE SENATE AND 218
IN THE HOUSE. | THINK WHAT
THE AMERICAN PEOPLE WANT IS
A REFORM BILL THAT RECEIVED

OVERWHELMING BI-PARTISAN
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SUPPORT. AND | THINK WE CAN
STILL GET THERE.
*WE’RE NOT GOING TO GET
THERE, HOWEVER, WITH PRICE
———
CONTROLS, WITH GLOBAL

T ——

BUDGETS, OR WITH MANDATORY

ALLIANCES.

*THE ONE OVERRIDING
LESSON OF THIS ENTIRE
DEBATE IS THAT AMERICA HAS
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THE BEST HEALTH CARE

_#“

SYSTEM IN THE WORLD. YES, IT

HAS PROBLEMS. YES, THERE
ARE PEOPLE IN NEED. BUT DO
WE NEED TO TURN THE ENTIRE
SYSTEM INSIDE OUT? DO WE
NEED MASSIVE GOVERNMENT
INTERVENTION? DO WE NEED
GOVERNMENT MANDATES
INSTEAD OF COMPETITION? |
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DON’T THINK SO, AND | BELIEVE
THE AMERICAN PEOPLE DON’T
THINK SO EITHER.

*SO, LET’S FOCUS ON AREAS

OF COMMON AGREEMENT--LIKE

ALLOWING SMALL BUSINESSES
TO POOL TOGETHER...LIKE
GUARANTEEING COVERAGE
EVEN WHEN YOU LEAVE OR
LOSE YOUR JOB...LIKE TAX

13



CREDITS AND VOUCHERS FOR
LOW INCOME AMERICANS.

*MY FALL-BACK POSITION IS
THAT IF WE CAN’T PASS ANY
LEGISLATION, THEN WE SIMPLY
TELL THE AMERICAN PEOPLE
THAT THE BEST WAY TO
GUARANTEE GOOD HEI;\_I_._'_I_'_H IS

TO DO EVERYTHING THAT
STROM THURMOND DOES.

.’——'——\_‘_
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WHEN STROM EATS A BANANA,
THEY SHOULD EAT A BANANA.
WHEN STROM DOES A PUSH-UP,
THEY SHOULD DO A PUSH-UP...

REPUBLICAN PARTY
*REGARDLESS OF THE ISSUE-
-HEALTH CARE, CRIME,
WELFARE REFORM, FOREIGN
POLICY--REPUBLICANS HAVE A

15



RESPONSIBILITY TO STAND UP_
FOR OUR PRINCIPLES.

*WE ARE, OF COURSE, IN THE
MINORITY. DEMOCRATS
CONTROL THE WHITE HOUSE,
THE SENATE, THE HOUSE OF
REPRESENTATIVES--AND EXCEPT
FOR EVANS AND NOVAK, THEY

CONTROL THE MEDIA, AS WELL.
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*SO, WHAT CAN WE DO? DO
WE JUST TRY AND BLOCK
EVERYTHING THE PRESIDENT
PROPOSES? DO WE JUST SIT
ON THE SIDELINES AND DO
NOTHING? | DON'T THINK SO.

*OUR DUTY, AS THE LOYAL
OPPOSITION, IS '(& SUPPORT
THE PRESIDENT WHEN HE IS
RIGHT--AS HE WAS WITH NAFTA.
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AND WHEN HE’S MOVING
AMERICA IN THE WRONG
DIRECTION, THEN IT°S OUR DUTY

e | RS ——

TO TRY AND CHANGE

##F- e

DIRECTIONS, AND IF THAT
DOESN’T WORK, THEN
SOMETIMES WE SIMPLY HAVE
TO OPPOSE HIM.

*AND IF THAT MEANS

"GRIDLOCK," THEN THAT’S NOT

18



BAD, IF WHAT WE’RE
"GRIDLOCKING" MEANS MORE
TAXES, MORE SPENDING, OR
MORE REGULATION.

*BY THE WAY, LET ME SHARE
WITH YOU THAT DESPITE ALL
THE TALK OF "REINVENTING
GOVERNMENT," LAST YEAR THE
CLINTON ADMINISTRATION

REGULATIONS FILLED 69,688
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PAGES OF THE FEDERAL

B e T

REGISTER--THE THIRD HIGHEST

TOTAL IN HISTORY--BEHIND

ONLY THE LAST TWO CARTER
YEARS.

*REPUBLICANS HAD A GOOD
YEAR LAST YEAR. WE WERE SIX
FOR SIX IN THE MAJOR
ELECTIONS. OBVIOUSLY, WE’RE
NOT GOING TO WIN 100% OF

20



THE RACES THIS NOVEMBER,
BUT | THINK WE HAVE A GOOD
CHANCE TO MAKE SOME GAINS
IN BOTH THE HOUSE AND
SENATE.

*AND WE CAN DO THAT BY
STICKING TO OUR PRINCIPLES,
AND BY MAKING CLEAR TO THE
AMERICAN PEOPLE THAT THERE

IS A DIFFERENCE BETWEEN THE

21



PARTIES. WE ARE NOT JUST

"DEMOCRATS LITE." WE ARE A
______—-"' a——s

DIFFERENT WAY OF DOING

ﬁ

BUSINESS. WE ARE LESS TAXES,
—
LESS SPENDING, AND LESS
REGULATION.
*WE ALSO NEED TO MAKE
THE POINT THAT IF IT’'S CHANGE
THE AMERICAN PEOPLE WANT,

THEN THEY SHOULD CHANGE

22



CONGRESS. EVERYWHERE | GO,
PEOPLE ARE AMAZED WHEN |
TELL THEM THAT THE
DEMOCRATS HAVE CONTROLLED
THE HOUSE FOR 40 STRAIGHT
YEARS, AND THE SENATE FOR 32
OF THE 40 YEARS.

*LET ME PUT IT THIS WAY--
THE LAST TIME REPUBLICANS
HAD CONTROL OF THE HOUSE,
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WILL HAPPEN.
*THERE IS NO WAY,

HOWEVER, WE WILL EVER GAIN

h

{\_W\JORITY IF WE ARE
PERCEIVED AS A PARTY THAT
CLOSES IT’S DOORS TO
ANYONE.

*WHEN | WAS PARTY

CHAIRMAN, WE LITERALLY TOOK

25



THE FRONT DOORS OFF THE
BUILDING.

*JUDE HAS WRITTEN AND
TALKED ABOUT THIS SUBJECT
FOR ABOUT AS LONG AS |
HAVE...AND | THINK WE ARE
MAKING PROGRESS.

*BOTH BRETT SHUNDLER
AND CHRISTIE WHITMAN MADE
SUBSTANTIAL INROADS INTO
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ATTRACTING THE AFRICAN-
AMERICAN VOTE IN NEW
JERSEY.

*I'VE HOSTED BREAKFASTS
IN MY OFFICE TO ALLOW
REPUBLICAN SENATORS TO
MEET WITH AFRICAN-AMERICAN
LEADERS LIKE TONY BROWN
AND ARMSTRONG
WILLIAMS...AND HISPANIC-
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AMERICAN LEADERS, AND
ASIAN-AMERICAN LEADERS.
*OUR MESSAGE IS THAT WE
ARE THE PARTY OF
OPPORTUNITY...WE ARE THE
PARTY THAT THINKS THAT
ECONOMIC DECISIONS ARE
BEST MADE BY INDIVIDUALS AND
NOT BY THE GOVERNMENT.
*AND | THINK IF WE GET
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THAT MESSAGE OUT, THEN 1994
WILL BE A GOOD YEAR...WE
HAVE SOME GREAT CANDIDATES
OUT THERE--INCLUDING THE
LARGEST NUMBER OF WOMEN
EVER RUNNING FOR
SENATE...WE COULD STILL USE A
FEW CANDIDATES IN A FEW
STATES, SO IF ANYONE’S

INTERESTED WE PAY
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RELOCATION COSTS--I'VE MADE
THAT OFFER TO DAVID GERGEN
A NUMBER OF TIMES, AND AM
STILL WAITING FOR AN ANSWER.
*AND ANOTHER MESSAGE I'M
DELIVERING IS THAT WE MUST
FOCUS ON 1994--AND NOT 1996.
*| CAN GUARANTEE YOU THAT
THERE WILL BE AN ELECTION IN

1996, AND THE REPUBLICAN

30



PARTY WILL HAVE A CANDIDATE.
THERE ARE LOTS OF GOOD
CANDIDATES OUT THERE--BUT
THERE’S PLENTY OF TIME TO
WORRY ABOUT 1996 LATER.

*I'LL BE IN NEW HAMPSHIRE
SOON TO MAKE THAT POINT
AGAIN.

*AGAIN, JUDE, THANK YOU
FOR INVITING ME THIS

31



MORNING, AND I’'M HAPPY TO
TAKE QUESTIONS OR
COMMENTS.
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February 24, 1994
MEMORANDUM TO THE REPUBLICAN ‘LEADER

FROM: David Taylor
SUBJECT: Greenspan Testimony a Victory for Inflation Hawks

Wayne Angell, Jude Wanniski and others who will be attending
the Annual Polyconomics Conference in Florida this weekend
believe that Fed Chairman Alan Greenspan took a major step in his
testimony this week by essentially rejecting the "Phillips Curve"
and endorsing a "price rule" that is tied to gold.

What is the Phillips Curve?

In the late 1950s, a New Zealand economist named Alban
William Housego Phillips speculated that economic growth would
produce higher wages and inflation. The "Phillips Curve" is used
to show this relationship. President Clinton and most of his
economic advisers appear to agree that strong growth--in excess
of 3 percent per year--will trigger inflation. With strong 4th
quarter growth, higher interest rates may be needed to prevent
the economy from "overheating."

What is the Price Rule?

Price rule advocates--like Wayne Angell--argue that there is
no trade-off between strong growth and low inflation. 1In fact
the two can occur simultaneously--they did in the 1980s. 1In
1980, inflation stood at 13.5%. By 1986, it had dropped to 1.9%.
For price rule advocates, the goal of monetary policy is to "make
the dollar as good as gold." 1In 1985, Angell wrote, "The primary
aim of monetary policy is to achieve a stable price level."
Inflation, not growth is the enemy.

What Did Greenspan Savy?

First, he clearly stated that the Fed’s move to raise
interest rates was aimed at "expectations about inflation." Why
act now? Monetary policy changes take a year or more to affect
inflation. Greenspan says, "If the Federal Reserve waits until
actual inflation worsens before taking counter-measures, it would
have waited far too long." He added, "The implication is clear:
when it comes to inflation expectations, the nearer zero the
better." The message: even though Angell and Mullins have
departed, the Fed remains committed to keeping inflation under
control. (BNA, 2/24)

Greenspan said that while there is no clear way to measure
inflation expectations, price-indexed bonds, the price of gold,
exchange rates, and other factors all give "important clues"
about changing expectations. He added that gold prices in
particular have "shown a fairly consistent lead on inflation
expectations.... It’s not a perfect indicator, but it is a very
good indicator." (BNA, 2/24)

Page 42 of 58
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EVANS-NOVAK POLITICAL REPORY, MRSQsaighveyyuety Page 7
SENATE '94 "
Outlook DEMOCRATS REPUBLICANS ,
Leaning Minnesota ) Arizona (Kyc)
Takeover CReEsiatee, Virginia (Robb) y
Probable (WorTE/HiLcer )
Takeover
Leaning Maryland (Sarbanes) Delaware (Roth) "
Retention Michigan (#iex.€) Missouri (AsuceoF T_)
Nebraska (Kerrey) Montana (Burns)
Nevada (Bryan) Utah (Hatch)
*N.J. (Lautenberg) Vermont (Jeffords)
N.M. (Bingaman) Washington (Gorton)
Ohio ()Eihnﬁi;(;gLﬂps7h)
*Penn. (Wofford)
Tennessee (Tupwps, o)
Tennessee (Sasser)
|
| Probable California (Felnstein) Rhode Island (Chafee)
Retention Mass. (Kennedy) Texas (Hutchison)
Hawall (Akaka) Wyoming ¢ 7 HAS)
North Dakota (Conrad)
Wisconsin (Kohl)
Sure Retention {| Conn. (Lieberman) Florida (Mack)
Maine (Mitchell) Indiana (Lugar)
New York (Moynihan) Mississippi (Lott)
West Vir ginia (Byr d) Ralics » Open Seat

an Effective Congress had rated Sarbanes "safe"--a distinetion that does not come
easily. Tellingly, Sarbanes’ standing fell with voters even ag that of Clinton's
rose. In response, Sarbanes spent the past week traveling the state reacquainting
himself with voters. For the GOP to rtake advantage of the situation, former
Tennesses Sen. Bill Brock (R) would have to be accepted as a Marylander rather than
another GOP interloper. Brock is expected to win the GOP nod over Stare Del. Ron

Eranks (R) and Montgomery Co. Planning Commission Ruthann Arop (R). Leaning
Remocratic Retentiop.

Nebraska: sen. Kerrey is facing his first race defending a record as an
incumbent, new terrain for an avowed outsider. That distinction will £o to former
US West executive Jan Stoney (R), who has a clear path to the nomination with the

decision by State party Chairman Jerry Schenken (R) to stay out of the race. GOP
Btrategists are enthused about Stoney's chances and she will need it as Kerrey has

nearly $1.5 million in the bank. Leaning Democratic Reteption,

Ohjo: In a reversa) reflecting how strongly the primary bacttle {s being
waged, the Hamilton County GOP pulled back from an endorsement of former Bush NIH
Dir. Bernadine Healy (R). But now Lt. Gov. Mike DeWine (R) must contend with an
observation from Minority Leader Dole that Healy is in a "pretty strong position.”
Still, DeWine's grass roots strength and name ID give him a powerful tool in a race

that is growing nastier, Leaning Democratjc Retention.
Page 43 of 58
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SENATE WATCH

*6 FEC REPORTS:
34 seats are up in
the Senate 56-44. The
reports for the period
CAPS.

'94 (21D, 13R).

from 7/1/93 - 12/31/93.

MOST INCUMBENTS HAVE WIDE CASH MARGINS

Dems currently control
following information is derived from FEC
Incumbents in
Only those non-incumbents with reports available listed.

This docufnBnt i8 i tA cBiteCtibris At the Dole Archives, DRiers®/ofKadsas 17 :56 No . 018 P .03

Candidates who did not raise or spend $5,000 by 12/31/93 were not

required to file. Some (Moynihan,
one campaign committee filed with the FEC.
figures reflect totals from adding all reports.

DeWine, Watts) have more than
In such cases, the
DeWine's

'92

campaign cmte has the $205K debt; his '94 cmte is debt-free.

RATISED SPENT PAC $ DEBT
ARIZONA
Coppersmith (D) 98,935 39,552 46,400 30,000
Kyl (R) 937,281 435,725 195,934 59,394
CALIFORNIA
FEINSTEIN (D) 1,489,480 603,911 258,225
Squires (R) 20,287 17,758 0 0
CONNECTICUT
LIEBERMAN (D) 914,058 399,750 206,999
DELAWARE
ROTH (R) 338,792 126,559 143,900 0
Oberly (D) 131,680 1,551 7,000 0
FLORIDA
MACK (R) 1,113,753 382,292 244,056 0
HAWAII
AKAKA (D) N/A
INDIANA
LUGAR (R) 632,401 362,372 149,950 0
Jontz (D) 12,675 1,789 8,500 0
MAINE
MITCHELL (D) 376,377 98,338 0 10,883
Zirnkilton (R) 36,388 9,700 0 0
MARYLAND
SARBANES (D) 295,859 21,601 126,783 0
Aron (R) 44,028 10,704 0 10,869
Franks (R) 45,784 49,257 1,275 1,548
MASSACHUSETTS
KENNEDY (D) 1,456,766 1,393,273 0 0
Jeghelian (R) 16,333 44,866 0 30,000
Lakian (R) 25,649 80,048 0 90,036
Romney (R) 260,664 27,452 0 14,000
Todd (R) 25,357 24,451 0 0
MICHIGAN
Brodhead (D) 114,080 15,274 450 0
Ccarr (D) 272,314 91,523 75,752 0
Marlinga (D) 24,100 37,890 800 0
Pollack (D) 363,010 142,528 20,350 0
Abraham (R) 423,584 229,501 3,700 16,699
DiNello (R) 14,290 13,790 300 719
Romney (R) 119,150 55,315 0 100,376

c019_085_002_all_Alb.pdf

C-0-~H

126,516

1,325,187

2,927 1,773,125

2,528

2,100 2,243,158

502,007
128,854

2,019,189

2,083,215

10,970

2,015,532

26,2895

567,116
43,820
5,600

2,542,238

1,467
20,766
247,212
907

98,682
445,647
12,355
225,641
340,614
1,219
163,835
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RAISED SPENT PAC $ DEBT C-0-H

TENNESSEE A"

SASSER (D) 603,043 128,296 295,182 0 1,651,967

Frist (R) 324,890 83,814 0 o] 241,076

Wilson (R) 20,405 31,658 100 27,883 16,630
TENNESSEE "B

MATHEWS (D) 55,340 50,244 800 0 78,383

Cooper (D) 737,733 316,795 0 0 1,339,704

Thompson (R) 664,422 216,843 40,350 50,599 447,704
TEXAS

HUTCHISON (R) 1,548,088 926,787 328,603 11,363 1,493,291

Andrews (D) 102,030 32,577 20,500 0 429,886

Fisher (D) 176,048 86,181 0 250,000 339,867

Mattox (D) 206,990 93,211 7,450 0 113,779
UTAH

HATCH (R) 965,899 617,722 323,743 2,186 1,057,756
VERMONT

JEFFORDS (R) 129,951 76,083 75,433 1,530 510,634

Sanders (I) 18,764 7,041 17,000 72 29,626
VIRGINIA

ROBB (D) 658,618 248,122 199,914 0 953,634

Clute (D) 17,504 37,279 0 19,643 2,303

Miller (R) 177,006 124,523 3,000 4,500 53,017

North (R) 1,569,012 1,116,667 10,250 102,562 452,346
WASHINGTON

GORTON (R) 802,993 397,622 215,699 0 865,253

Wineberry (D) 28,033 22,958 100 0 4,375
WEST VIRGINIA

BYRD (D) 186,450 60,709 82,000 0 993,464
WISCONSIN

KOHL (D) 503,547 549,247 0 0 17,639

Welch (R) 85,175 78,310 2,106 0 27,015

Gunderson (R) b B 0 | 2,500 0 0 6,689
WYOMING

Thomas (R) 67,566 32,481 33,650 0 84,276
MOST RAISED: INCUMBENTS -—- Moynihan raised the most for

the quarter, due in large part to a Ny event which raised over
$1M. Hutchison, Feinstein, Kennedy, Mack and Wofford also raised
over $1M during the period. CHALLENGERS ~- Oliver North (R) in
VA led in fund-raising among challengers, but due to the
expensive nature of his direct majl fund-raising, he also spent
more than any challenger. Bernadine Healy (R) in OH also raised
over $1M in the period.

BIGGEST WARCHEST: Lautenberg with $2.6M had the largest
warchest. He is joined in the $2M-Plus clup by Kennedy,
Moynihan, Lieberman, Lugar, Mack and Mitchell.

MOST DECEPTIVELY BAD CASH POSITION: Multi-millionaire Sen.
Kohl (D=-WI) reports only $17K on-hand. But he already has put up
$480,000 for his campaign while spending over $600K this yYear.

HIGHEST PERCENTAGE OF PAC MONEY: Conrag won this honor
hands~-down with almost 73% of his total contributions for the
period coming from PACs. ROLL CALL reports that for the year,
his PAC take was 79% of his total. Those with one-third or more

Page 45 of 58
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MINNESOTA
Berg (D)
Berglin (D)
Peterson (D)
Wynia (D)
Grams (R)
McFarland (R)
McKasy (R)
Olson (R)

MISSISSIPPI

LOTT (R)
Harper (D)
MISSOURI
Ashcroft (R)
Carroll (D)
Murphy (D)
Ortbals (D)
Wheat (D)
MONTANA
BURNS (R)
Melcher (D)
Mudd (D)
NEBRASKA
KERREY (D)
Stoney (R)
NEVADA
BRYAN (D)
Furman (R)
NEW JERSEY
LAUTENBERG (D)
Haytaian (R)
NEW MEXICO
BINGAMAN (D)
McMillan (R)
NEW YORK
MOYNIHAN (D)

NORTH DAKOTA

CONRAD (D)
OHIO
Boyle (D)
Hyatt (D)
DeWine (R)
Healy (R)
Watts (R)

PENNSYLVANIA

WOFFORD (D)

RHODE ISLAND

CHAFEE (R)
Kushner (D)

c019_085_002_all_Alb.pdf
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RATISED

41,178
43,746
124,254
154,579
64,418
43,667
230,979
40,195

524,486
25,299

742,915
23,496
214,544
6,425
608,457

538,313
81,725
65,213

881,428
30,001

748,996
48,976

835,956
342,418

330,394
152,081

1,879,684

360,044

257,992
414,022
670,249

1,148,322

441,957

1,072,787

366,146
124,699

SPENT PAC §
42,377 4,139
42,266 5,800
33,742 87,900
72,031 3,225
26,588 1,601
39,040 250

115,031 1,200
42,643 250
87,950 232,626
19,989 17,500

231,343 127,751

7,657 650
35,323 27,000
0 0

196,899 223,439

237,743 214,070
28,517 39,600
21,504 2,500

324,925 195,725
10,886 0

173,786 281,321
52,205 488

328,445 195,934
74,966 12,500

220,101 101,215
81,501 3,000

782,345 363,533
87,825 261,046
96,956 16,945

256,628 39,408

356,754 62,255

444,957 29,055

239,214 42,715

438,781 222,375
93,664 17,500
82,650 27,200

DEBT

5,000
318

0]

6]
20,924

0
8,332
10:553

0
27,978

26,332
150,000
101,200

0

16,291

0
0
0

0
50,000

18,000
52,000

137,701

7,096
22,714

0

0

0
26,957
205,800
9,883

0
14,931

0
25,000

17:57 No.018 P.04

C=0-H

3,823
14,199
122,097
82,549
48,657
7,504
114,492
2552

1,249,327

33,422

587,617
172,570
279,528

6,425
634,934

1,008,119

53,208
43,709

1,341,140

69,116

1,202,361

48,770

2!‘ 620; 542

267,452

1,038,353

87,711

2,403,019

672,385

161,036
857,885
330,156
704,104
262,285

1,869,142

873,911
124,313
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MEMORANDUM
DATE: February 24, 1994
FROM: Rolf Th. Lundberg, Jr.
TO+ Senator Dole
SUBJECT: Response to Possible Questions on U.S.-Japan Trade

David Taylor informed me that you may be questioned at this
weekend’s Annual Polyconomics Conference about your stand on
U.S.-Japan trade. Some of the more unconditional free-traders in
attendance may ask you why you think this is a bi-partisan issue,
and why you said that if Japan does not act, the U.S. Congress
will act.

Attached are suggested talking points responding to possible
questions.

Page 47 of 58
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TALKING POINTS ON U.S.-JAPAN TRADE

=] I BELIEVE IT IS THE OBLIGATION OF OUR U.S. TRADE
REPRESENTATIVE TO CONSULT CLOSELY WITH U.S. INDUSTRY. MANY
U.S. INDUSTRIES HAVE BEEN EXPRESSING THEIR FRUSTRATION FOR A
LONG TIME WITH ACCESS TO JAPANESE MARKETS. SOME OF THESE

COMPLAINTS ARE JUSTIFIED, AND SOME ARE NOT.

® FOR THOSE COMPLAINTS THAT ARE JUSTIFIED, I BELIEVE THE BEST
APPROACH TO RESOLVE THEM IS TO NEGOTIATE WITH THE GOVERNMENT
OF THE COUNTRY WHERE THE COMPLAINT ARISES. THIS IS THE
PROPER APPROACH WHETHER THE PROBLEM IS WITH JAPAN, EUROPE OR

CANADA.

® THERE ARE PROBLEMS IN U.S.-JAPAN TRADE. EVERYONE AGREES
THAT BARRIERS TO MARKET ACCESS EXIST IN CERTAIN SECTORS IN
JAPAN. EVERYONE AGREES THAT SOME OF JAPAN’'S HUGE TRADE
SURPLUS IS IN PART ATTRIBUTABLE TO GOVERNMENT POLICIES THAT

RESTRICT FOREIGN PARTICIPATION IN THE JAPANESE MARKET.

@ I HAVE SAID THIS IS AN AMERICAN PROBLEM. I BELIEVE THAT ANY
MARKET THAT IS CLOSED TO AMERICAN PRODUCTS OR THAT

DISCRIMINATES AGAINST AMERICAN GOODS IS AN AMERICAN PROBLEM.

® HOWEVER, WE MAY NOT ALL AGREE ON A STRATEGY TO RESOLVE THAT

PROBLEM.
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T THINK VERY HIGHLY OF MICKEY KANTOR -- HE DESERVES GREAT
CREDIT FOR COMPLETING THE NAFTA AND THE URUGUAY ROUND OF THE
GATT -- AND I BELIEVE THAT HE HAS DONE HIS BEST IN THIS
SITUATION. HOWEVER, T SUSPECT THAT OVERALL, MANY OTHERS IN
THE CLINTON ADMINISTRATION LACKED A CLEAR STRATEGY FOR
DEALING WITH THE JAPAN PROBLEM. MAYBE THEY HAVE A STRATEGY
NOW, BUT FOR A LONG TIME THEY SEEMED TO THINK THAT, AS IN
THE PAST, JAPAN WOULD SEE THE LIGHT AND MAKE CONCESSIONS AT
THE LAST MINUTE. WHEN THIS DID NOT HAPPEN, THEY SEEMED

SURPRISED.

1T WAS NEVER CLEAR WHAT THE ADMINISTRATION WAS SEEKING.

DEPENDING ON THE DAY OF THE WEEK AND THE OFFICIAL BEING

QUOTED, THE U.S. DEMANDED "TMARGETS," "GOALS," "OBJECTIVE
CRITERIA," "QUANTITATIVE INDICATORS, " "BENCHMARKS , "

"YARDSTICKS," OR NONE OF THE ABOVE.

1 DO NOT BELIEVE IT IS THE RIGHT APPROACH TO REQUIRE MARKET
ACCESS AT A FIXED NUMERICAL LEVEL. BUT IF A FIXED NUMBER IS
WHAT YOU DEMAND IN A NEGOTIATION, AND THE NEGOTIATION FAILS,
THEN YOU LOSE CREDIBILITY IF NOTHING HAPPENS. IF THERE ARE
NO CONSEQUENCES OF FAILURE CLEARLY STATED DURING
NEGOTIATIONS, THEN THE OTHER SIDE HAS NOTHING TO LOSE. IF A
DEADLINE PASSES AND NOTHING HAPPENS, YOU ARE WEAKER IN THE

NEXT ROUND. THIS IS TRUE IN ANY NEGOTIATION.

1 SAID THAT IF JAPAN FAILS TO ACT, THEN THE U.S. CONGRESS
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WILL ACT. I DO NOT SUPPORT THESE EFFORTS BY CONGRESS TO
LEGISLATE LEVELS OF MARKET ACCESS. I BELIEVE IT IS A
MISTAKE FOR ANYONE, BUREAUCRATS OR LEGISLATORS, TO FIX THE
SHARE OF A MARKET FOR ANY COMPANY OR INDUSTRY.

NEVERTHELESS, THE JAPANESE NEEDED TO KNOW THAT IF THE
NEGOTIATIONS FAILED, THESE PROPOSALS WOULD BE RESURRECTED IN
CONGRESS. SURE ENOUGH, WE HAVE SEEN SEVERAL BILLS
INTRODUCED THIS PAST WEEK SEEKING TO MANDATE LEVELS OF

MARKET ACCESS IN JAPAN.

& I BELIEVE A NEW APPROACH IS NEEDED THAT TAKES INTO ACCOUNT
THE DIFFERENCES BETWEEN THE JAPANESE ECONOMY AND OUR OWN.
MUCH HIGHER LEVELS OF MARKET ACCESS IN JAPAN FOR U.S.-MADE
PRODUCTS IS UNQUESTIONABLY POSSIBLE. WE SIMPLY NEED TO FIND
THE MEANS TO MAKE THAT POSSIBLE THROUGH CLEAR, COHERENT,
CONSISTENT NEGOTIATION WITH THE JAPANESE GOVERNMENT AND
INDUSTRY. WE NEED A STRATEGY THAT UNDERSTANDS WHEN, WHERE
AND HOW MUCH PRESSURE SHOULD BE APPLIED FOR MAXIMUM RESULTS

AND MINIMAL, JAPANESE RESENTMENT.
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POLYCONOMICS, INC.

Political and Economic Communications

CONFERENCE AGENDA

rsday, Febru 24

12noon-6:00 P.M. Registration Cloister Lobby
6:30 P.M, Reception Cloister Garden
8:00 P.M. Dinner Galleon East
Friday, February 25
7:.00 AM, Breakfast Dining Room/Cabana
7:30 AM. Continental Breakfast Card Terrace
8:00 A.M, Opening Remarks - Mr. Jude Wanniski Mizner Room
815 AM, Mr. Rowland Evans
Evans & Novak Political Report Co.
9:15 AM. Mr. Robert Novak
Evans & Novak Political Report Co.
10:15 A M. Coffee Break
10:30 AM, Dr. Wayne Angell, Angell Capital
11:30 A M. Sr, Nelson Guzman Ekelund, First Secretary
Cuban Interests Section
12:30-7:00 P.M, Leisure Time
7:00 P.M, Reception & Dinner Ocean Terrace

(back-up: Galleon East & West)

8 gturdax-. February 26

7:00 A.M. Breakfast Dining Room/Cabana
7:30 AM. Continental Breakfast Card Terrace
8:00 A M. Introduction ~ Mr. Jude Wanniski Mizner Room
8:00 A M, U.S. Senator Robert Dole, (R-Kansas)
Senate Republican Leader

9:00 A M. Mr. David Gergen, Counselor to the U.S. President

10:00 A.M, Coffee Break

10:15 AM. U.S. Senator Robert Bennett, (R-Utah)

I11:15 AM. U.S. Congressman Kweisi Mfume, (D-Maryland)

12:30-7:00 P.M. Leisure Time '

7:00 P.M. Reception Cloister Garden
8:00 P.M, Dinner Cathedral

‘Sunday, February 27

7:00 A M. Breakfast Dining Room/Cabana
8:00 A M. Continental Breakfast Card Terrace
8:30 A M. Opening Remarks - Mr. Jude Wanniski Mizner Room
9:00 A.M. Dr. George Ayittey, Professor, The American University
Author of "Africa Betrayed"
10:00 A M. Q & A/Summary
11:00 A M. Adjournment of Group

(Checkout time is 12n00n)

86 Maple Avenuc * Morristown, N.J. 07960 » (201) 267-4640 » FAX (201) 539-4025
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Blacks are the future of
the Republican Party

- In per capita income, Morris County

is said to be the richest county in Ameri-

ca, richer than Montgomery County,
Md., in the suburbs of Washingten, D.C.
By the same measure, Morris County is
richer even than Switzerland, the
richest country in the world.
¢ It's nice to know our county is at the
top of the social pyramid. On the other
hand, this good fortune suggests we
think especially hard about the people
at the bottom — which happens to be
one of the things I do for a living.
_ In thinking about the political econo-
my, I think about what New York’s Sen.
Pat Moynihan 30 years ago termed “the
urban underclass” and why it persists.

This is the last and hardest part of the
racial problem that has been with us for
three centuries. It's probably the most
important problem facing our country
today — more important than crime or
education or the federal deficit or the
economy, because it is at the core of
these other problems.
. Those of us who are white and those
who are not can hardly imagine a peace-
ful progress of the United States into
the next century with this problem re-
maining unsolved.
' The problem lies in the economic
realm, the solution in the political. Gov.
Christine Todd Whitman, I think,
knows what must be done — at the state
and federal level,
~ African-Americans constitute almost
13 percent of the population, but possess
less than 3 percent of the nation's capi-
tal, its accumulated wealth. Because
capital is a primary source of growth,
black Americans have to attract capital
from white America if they are to have
much chance of catching up.

Without capital, black businesses
can't get started, or, if they do, find it
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almost impossible to expand. It's diiti-
cult enough for young white men and
women to do so, but at least they have
access to their white network of family
and friends which controls most of the
nation’s capital.

Other ethnic and racial groups that
came to the United States in centuries
past also brought with them networks of
capital pools and credit associations.
Each in turn fought the biases of those
atop the social pyramid, but the tax sys-
tem was not the burden it is today.
Labor income was scarcely taxed, which
meant an individual could more easily
accumulate capital through savings.
And capital flowed freely between social
groups, as the people at the top invested
in the people at the bottom. '

Black Americans, on the other hand,
came out of slavery with zero capital
and zero education. Racial bias denied
them even legal access to capital in the
South, where it was impossible to get a
drink of water in a bank, much less a
loan, Not until the civil rights laws
passed in the 1960s did that change.

At the same time, though, the tax
laws changed as well, warped by the
worst inflation in U.S. history. The flow
of capital between social groups slowed
to a trickle as the tax on capital forma-
tion became confiscatory. Apprentices
and shop girls in their teens faced pro-
gressive income taxes once meant for
plutocrats, The capital pool has dried up
for everyone, but those hurt the worst
are those who arrived last.

Starved for capital, black Americans
must resort to relying exclusively on
labor — that which they control within
their own skins. It’s no surprise that
black Americans have become the na-
tion’s best athletes and entertainers.

There is a steady, glacial climb of pro-
fessional black men and women up the
opportunity ladder. U.S. society is not
completely frozen. To solve the problem

Republicans should no longer
concede the black vote o
Democrats, says a Morristown-
based political economist.

of the urban underclass, though, re-
quires political change. The biggest
change must come in the Republican
Party, which for the past 30 years has
conceded the black vote to the Dgmo-
crats as part of its national stratggy.

As long as black votes are sought only
by Democrats, that's where theyfhave
gone. People have to be asked fo their
vote, for that is our most precious pos-
session. The Democrats only offer one
kind of meal in exchange, howc‘r. that
of the welfare state.

If the GOP were to campaign forlblack
votes, offering to restore the kind of
fluid society white Americans dlonk en-
joyed in our not-so-distant past, we
would soon see the problem greatly al-
leviated and finally solved — as the
Democratic Party would also have to

offer a varied menu, in order to conhpete.

To be sure, New Jersey is leading the
way in this revolution. Two years ago in
Jersey City, Brett Shundler, a young
Republican, ran for mayor actually
going door-to-door asking black folks for
their vote. He won.

Last year, Christie Whitman, a white
lady from the horse country, even
bought radio spots on black stations to
ask for support in her gubernat rial
race. She would not have won ifshe fol-
lowed the national GOP strate ;

At the national level, Republfans like
Sen. Bob Dole and Jack Kemp #re
spreading this message through the
ranks of the party. This year apd be-
yond, both of our two great polifical par-
ties will be courting the votes of Alrican-
Americans, which practically agsures
that the underclass problem will soon
wither away, Remember, you read it
here, at the top of the world.

JUDE WANNISKI is president of Po- »
lyconomics Inc., a Morristown—bas%d politi-+«
cal and economic think tank. Opinipn :
Shapers appear on Wednesday.
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Jude T Wanniski
President
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Mortristown, NJ 07960
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The Hon. Bob Dole

U.S. Senator, Kansas

141 Hart '

washington, DC 20515 ‘

S
Dear Bob: ‘

Every year for the 1ast ten, in late winter, pPolyconomics
shrows a Mgupply-gidel festival in a wonderful, sunny place. We

ot with u vod frien inviti QuY
clients and thelr wives to gather for an immensely enjovable and

Tive weekend. we’d be honored i1f YyoOu an Elizabeth joined

us for this 10th Annivergary festival in Florida, at the most
hozpitable Boca Raton Resort & Club, Fabruary 24-27, Thursday
evening to Sunday noon.

1t’s really a terrific experience. In years past, wa've had
genators Packwood, Lott, Boren, and Bradley, and 1'm sure they
will tell you they enjoyed the experience. Jack Kemp has attended
all but two, but will not attend thie time. As you see from the
enclosed speaker list, from 185 through 793, we invite folks who
are on the margin of public policy debates, We meat mornings and

relax in théa afternoons, gathering for high-gpirited dinner
sesslions.

The attendees, ahout 50 couples, are almost all the chief
strategists for theiy corporations Or financial groups. There ar ‘
ne lobbylsts here, but rather people who are interested in £
soaking up information about how the future might unfold. In one

fell swoop, you could engage soma of the hrightest, host active '
opinion leaders in wall Street’s “growth wing."

vYou get a zillion invitatiens, I know, but pelieve ma, this
avent would open you to a different world, Ye'll oyl %et ﬁou a
jde do on tha Forstmann jet; as at least Nl¢ as gigned Wp SO
Tor ~Pleace 1et v Know A8 soon as you can if you’d like to do
this, and if it's possible., Even a tentative yes would be nice.

erfully, as usual,

RS
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