
HEALTH CARE 

The Clinton Administration is expected to go public with at 
least the outlines of their plan by about mid-May. We believe it 
will include employer mandates and some fairly specific budget 
controls. At the moment, explicit price controls (ala Nixon) 
unlikely. 

Senator Chafee has indicated a strong desire to introduce a 
Republican proposal prior to release of the Democrat plan. There 
is general support for such action but we have not yet agreed 
upon the real details of the plan. There are those among us who 
would like to simply create some form of medical IRA and turn all 
the responsibility over to the individual -- others find this 
solution simplistic and unrealistic. We are working to bring 
folks closer together. Clearly there is no scenario under which 
our people support employer mandates or price controls. 

Your six principles for reform follow: 

1. PROTECT QUALITY -- There is a reason our health system is 
the envy of the world -- why people from every country in 
the world send their young people here to be trained, to do 
research; why they flock here for care -- the reason is 
quality. Thanks to our search for quality and excellence, 
we have defeated plagues, made spare parts for nearly every 
body organ, and can save the life of the smallest, frailest 
newborn. In our wish to lower costs and better manage our 
resources, let's not throw away our medical miracles. 

2. PRESERVE CHOICE -- Consumers, not the government, should be 
the ones to make choices about where they get their care and 
from whom. At the heart of our free market system, is our 
ability to choose. In health care, as in no other industry, 
that choice is critical to maintaining quality health care 
for you and your family. As soon as Washington starts 
calling the shots on health care, we're all in deep trouble. 

3. PRESERVE JOBS -- We all argue that we have to increase the 
number of people in the country who have access to health 
care and health insurance. What we don't want to do is put 
them out of work by mandating and taxing small business out 
of business. Making insurance affordable and available, 
creating jobs, keeping people at work and keeping our 
economy growing is the best prescription for better health 
care benefits. 

4. NO GOVERNMENT CONTROLLED CARE -- Its a shame that some 
critics have to be reminded, but we are not Sweden or 
Germany or even Canada -- and we don't want to be. Yes, 
we've got real problems. But they require American 
solutions. Managed competition -- as it has been described 
to me -- builds on the private sector and helps people make 
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better choices about their families and what they need. The 
government should be there to help those who need it and 
have no other resources -- it's not there to control our 
lives. Americans don't want socialism but it seems this 
Administration is trying mightily to institute it whenever 
it can. 

5. CONTROL COSTS NOT CARE -- Global budgets and price controls 
translate into reduced quality and rationed care. Controls 
on the prices of health care only postpones the necessary 
confrontation with the underlying demand that have produced 
their increase. Unfortunately, controls are inevitably 
targeted at the symptoms not the causes. Let's create an 
environment to reduce costs and utilization through a 
better, more appropriate use of services. Let's put 
responsibility on providers, employers and employees to use 
care wisely. 

6. REAL TORT REFORM -- With no relief in sight from the 
constant threat of costly litigation, we have to find a way 
to finally reform the system. In no other industrialized 
country do health care providers confront the day-to-day 
threat of litigation. It's no wonder physicians find it 
hard to say no when a patient demands another test, or the 
physician simply orders another test to avoid questions 
later. That's no way to do business. 
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RUSSIAN AID 

There are now 2 aid packages: the $1.6 billion Vancouver 
package, of which $900 million was Bush Administration programs, 
and the $1.8 billion Tokyo package, announced with very little 
fanfare or explanation. 

After first saying new legislation was not needed, then 
saying it was, the Administration now seems to be leaning toward 
the no new legislation approach. 

Still unanswered is where to find the $1 billion to $1.3 
billion in outlays the two packages seem to require. 

The White House is also expected to announce a review, with 
the bipartisan leadership of Congress, of the Cold War, e.g. 
Jackson-Vanik, laws which impede bilateral trade and investment. 
The main issue here is the some 2000 Russian Jews reportedly 
denied emigration visas. Yeltsin promised Clinton in Vancouver 
to look into this. 
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Distribution of Clinton's $440 Billion 
Deficit Reduction Plan 

Conference Report on H.Con. Res. 64 

DEFENSE SAVINGS 

NON-DEFENSE SAVINGS 

\ 

NET NEW TAXES 

USER FEES 

, ---..-- ------·--· 

$3.23 in tmes 
&feesper$1 
of sperrling 

cuts 

. ·~· ..... -;.- . . - ·~ - - ~ 

5-Year Savings 

Net Taxes= 
$273 billion or 
72 % of package 

Amount Percent 

$75 B. 20% 

$15 B. 

$273 B. 72°/o 

$18 B. 5% 

User Fees = $18 
billion or 5% of 

package 

Defense 
Cuts= 

$75 
billion 

··- ~ , ... --. ·--.···--:~-.-·. ·-
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Roll Call Amend -~
-·--··-

Vote # ment # Senator Purpose Result 

#76 

#77 

#78 

#79 

#80 

#81 

#82 

#83 

R 

208 BROWN To eliminate unemployment 
benefits for individuals with 
incomes over $120,000 

Tabled 
53 to 46 

195 KEMPTHORNE Reducing budget authority 
for the legislative branch 

Tabled 
56 to 43 

200 COHEN 

246 GRAMM 

253 BOND 

250 SPECTER 

Sense of the Senate regarding 
expedited rescission authority 

Exempting partnerships and 
Subchapter S Corps. from 
individual income tax rates 

Failed to 
table 
34 to 65 
Tabled 
54 to 45 

Regarding the implementation Tabled 
of the line-item veto 57 to 42 

Sense of the Senate relating 
to illegal drugs 

Adopted 
Voice Vote 

205 MURKOWSKI Reduce the Energy Committee Tabled 

224 COHEN 

223 CRAIG 

reconciliation instructions 61 to 38 
relating to mining law reform 

Sense of the Senate relating 
to funds for NASA 

Adopted 
Voice Vote 

Excluding Hydroelectric power Tabled 
from the new energy tax 57 to 41 

FINAL PASSAGE Adopted 
54 to 45 

Republican Democratic Republican 
Yeas Yeas Nays 
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Democratic 
Nays 
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