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escape the rigors of competition in-
vanably produce “cerruption and .
fraud, and bring out the worst as-
pects of both big government and
capitalism itself. Ohe might put it
this way: International [ree trade is
thi global version of equality of op-
portunity. i

Now to my sixth point”Just as
equal opportunities within a society
are unlikely to become reality with-
oul general access to high-quality
cducation, so [ree trade will not in
practice be generally accepted, es-
pecially among the poorer coun-
trics, until the huge discrepancies
between nations in technical and
commercial skills are diminished. [
do not think that the normal ‘work-
ings of the inrernational marker will
be recognizéd as just and reasonable
unnl we narrow this gap, so much
more important in the Jong run than
any more obvious gap in living stan-
dards- or financial resources. Yet
here, perhaps,-is the best way in

© _which richer nations can effectively

help the poorer ones. ‘.

Old-style aid is now discredited,

and I think-rightly so: For certainiy.

: there are few more foolish things
than for a rich nation to salve its
conscience by transferming cash 1o
the government of a poor onc. thus
as a rule keeping an inefTicient and
unpopular tyranny in power. But it is
another matter to use our resources
totrain the disadvantaged masses of
the Third World — and indeed the
emerging ex-communist world, too
— in the skills of market capitalism.
By widening the availability of such
skills we do many things simulta-
neousiy: We benefit the poorer coun-
tries by enabling them o compete,
we benefit ourselves by maknig it
possible for them o vpen their mar-

kets (o us, we strengthen the system

by giving it unwversahiy as wel as
fairness, and consumers cvery-
where lind goods cheaper as compe:
ition increases. Here again, the pro-

- cessof placing caputalism in a moral
context has the additional advantape
of adding to its wvaith-creating
power .

To sum up my case: Doing the
right thing morally usually proves m
be. commercially. the mght thing
do.

However, [ willingly concede that
there is an important flaw in my ar-
Rument. And it applies whether one
looks at individual societies or at the

- global community — within nations
and between them. However thor-
oughly one applies the principle of

* equality before the law, however in-
geniously one provides equality of
opportunity and universal-access to

high-quality education, bitter exper-" *

ience seems to show tfat a great *
any people remain in deprivation,
%sery and hopelessness. [t is not
énough to provide individuals with
anexit from this underclass. Its very

_existence, as a_class, perpetuating

itself from gencration to generation,
isor rather seemsto be a categorical -
indictment of the capitalist market
system itse]f. '

The m,:arket can -
be made fair

n fact it does not reflect upon

“the market. The market can be

- made fair — to give it-moral
legitimacy it must be ‘made
fair — but what it cannot be made to
do, without wrecking it, is-to dis-
criminate in favor of failure. And we
~have to face the fact that many hu-

« man beings, in any socicty; will fail,
hiowever fair the rules and however
wide the opportunities. - There is
overwhelming evidence that market

_capitalism can conquer mass want, -
and create a very general affluence,
anywhere in the world. What we now
have to demonstrate is that the soci- -
eties in which capitalism is the ener-
gizing force ¢an cope with the mi-*

“nority problem of failure. It is, in my
Jjudgment, the biggest single task
.our societies face today: a problem
.which is at-one and the same time *

-moral, economic and political: ..

it It is moral because we cannot ac-.

.cept, on a permanent basis, the ex-

“clusion of perhaps a fifth of society '
from a life of modest decency. Ear- .

‘lierages had to reconcile themsejves.” .
to a_permanent mass poverty. We
know a solution can be found, and we
have an inescapable moral obliga- -
tion to find it. A e e e
+ Itis economic because it is waste

.on a colossal scale. Often up to 50-
percent of budgets are absorbed by -
coping with poverty. And itis not just _

‘material waste, but waste of minds
gnd hearts. g S ts

*. 1tis political bedause the percent- -
age involved is too small to affect
change through the democratic pro-
cess— thus, there isan inherent ten- .
dency to resort to- violence, often
with racial overtones — and a vio-
lence which possesses a kind of
moral authority all its own.- .- :

- The solutions tried up to now have
invariably been collectivist ones. So
they have all failed. 1 believe we must
now turn to entreprencurial. ones
and seek to use the problem-solving
mechanism of market capitalism,
which has never failed us yet, 1o pro--
vide the answers. SIS RS
4 “ek;?re at the end of one ideoldgi-
cal exs, theerain which callectivism-
was tried and found wanting. ;

- One thing history surecly tcaches
is“that when old ideas die, others
rush in to fill the vacuum, For men
and women need ideas as much as

‘they need food and drink. If sensible

and creative ideas are nof-
forthcoming. we can be certain thar
dangerous and destructive onés will
emerge to exert their spell, *

[t is essential that those of us’
whose roots are still within the
Judeo-Christian system of” efhics,
who value freedom, who strive for
the just society, and_who recognize
the enormous productive potential
of market capitalism, should be fer-
tile in ideas in the coming battle for
minds. For if we get the ideas right,
the opportunities for mankind in the
next century are truly almost with-
out limat ;
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REVENUE RAISERS INCLUDED IN ENERGY BILL (HR 776) AND HR 11

MOVING EXPENSES

HR 776 INCREASE MILEAGE 35 TO 55 211

HR 11 House - cap at $5,000 3,496

HR 11 Senate - cap at $19,000 2,210
REPORTING SELLER FINANCE 565
DENY DEDUCTIBILITY OF CLUB DUES 1,400
INCREASE EXCISE TAX CFC (in both but stacked)

HR 776 645

HR 11 Senate 291
EXTEND 45 DAY RULE TO ALL RETURNS 195
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Y

July 15, 1992

TO: SENATOR DOLE 4“(

FROM: SHEILA BURKE

SUBJECT: TALKING POINTS ON BUSH/REAGAN ADMINISTRATION

Attached is a copy of the document that Senator Domenici
asked to be prepared which outlines the accomplishments of the
1980’s. OMB has a copy and is reviewing the document.
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U.S. SENATE
BUDGET COMMITTEE

U.S. Senator Pete Domenici
Ranking Republican Member
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OVERVIEW

The Democrats hope to recast themselves in a Republican image in this election year. By
denying the successes of the 1980s under Republican leadership, they hope to lay claim to the
principles that helped create those successes — Republican principles such as hard work,
opportunity, jobs, and most importantly economic growth, the catalyst for rising national

prosperity.

No matter how hard revisionists attempt to cloud recollections, the historical record remains
in tact: the 1980s under Republican leadership was a decade of growth and rising prosperity. And,
contrary to some assertions, it was also a period in which government met domestic needs.
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ECONOMY

e The U.S. economy ended the past
decade in far better shape than it

began.

v The 1880’s under Republican leadership
included the longest peace-time expansion in
U.S. history, lasting 7-1/2 years.

v Many Americans, especially the younger
generation, may not recall the trauma of 18%
inflation and interest rates as high as 21% —
a hangover from the dismal economic
performance of the Carter years.

v During the Bush Administration, inflation
averaged 4.5%, less than half the inflation
during the Carter years.

v Most recently inflation has fallen to roughly
3% and, except for a 1.1% rate in 1886,
inflation is now the lowest in a quarter of a
century.

v Unlike a decade ago, those living on a
fixed income can now plan their future with
confidence.

v Interest rates, such as 3.7% on short-term
government securities, are now the lowest in
two decades.

v Mortgage rates are now in the 8% range,
half the rate President Reagan encountered
in the first year he took office.

v Thanks to low interest rates, more people
can afford to own a home now than at any
time since 1972,
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TRUE OR FALSE:

@ No matter how many times they say it, it
Jjust worr't wash. The record shows that the
1980s included the longest peace-time
expansion in U.S. history, producing 19
million new jobs.

@ Beginning with the start of the expansion
in late 1982, real Gross Domestic Product

rose $1.1 trillion in the next 9 years, adding
nearly one-third to the size of our economy.

@ Therise in U.S. GDP was greater than the
total level of GDP in Germany. Interest and
inflation rates have been cut by half. The U.S.
export sector was expanding at a record
pace, making us the largest exporter in the
world.

@ For people this has meant:

» real per-capita income and the proportion
of the population with jobs at new highs by
the end of the decade,

» median family income up 11.4% to
$35,353,

» real per capita income up a stronger
15.7%,

» the unemployment rate reached a 16-year
low of 5.3% from a high of 10.7%,

» the misery index — the sum of inflation
and unemployment — down to 10.1 today
from 18.0 in 1981,

» poverty rate down to 12.1% from 13.7%
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Economic GapTRERSRGR Bt

JOBS

e Economic growth in the Reagan/Bush

era has meant jobs! Since the
expansion began more new jobs were
created in the U.S. than in all the other major
industrial G-7 countries and the rest of
Western Europe combined.

v Since the beginning of the 1980s
expansion, 19 million new jobs have been
created. Today, 117.6 million Americans go
to work every morning, 18% more than 10
years ago.

v The share of the working-age population
with jobs during the Bush Administration has
averaged 62.4%, the highest in U.S. history.

¥ The employment-population ratio for
African Americans during the Bush
Administration averaged a record 56%, up
significantly from 52.8% during the Carter
years.

v Between 1982 and 1991, employment grew
by more than 15% in over 1/2 the states and
by more than 5% in 45 states.

v All major demographic groups shared in
the improvement in job opportunities that
resulted from economic growth. Between
1982 and 1991, employment of African
Americans was up 29%, and Hispanics, a
larger 52%.

v The unemployment rate during the Bush
Administration has averaged 5.9%, the lowest
of any Administration back to Nixon. In
comparison, unemployment averaged 6.5%
during the deteriorating Carter years and
reached a peak of 10.7% in 1982 just as the
1980s expansion got underway.

. v Job prospects are good in the U.S. relative
to other countries becuase the
unemployment rate is relatively low. The
average U.S. unemployment rate during the
1980’s was the sixth lowest in the world.

v Six million immigrants came to the U.S. in
the 1980’s, mainly becuase the U.S. promises
a better life. That is more than in any decade
since 1900-1910.
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TRUE OR FALSE:

@ Contrary to assertions that U.S. well-being
is falling, during the Bush Administration real
GDP per capita — the broadest measure of
U.S. strength — has been the highest in the
world and the highest in U.S. history.

® U.S. GDP per capita was 1st among
countries in 1980 and is 1st in 1990. GDP
per capita of $§16,231 in Germany and
$17,571 in Japan in 1990 remains well below
America's §21,931.

® The level of GDP per capita during the
Bush Administration is higher than any other
previous Administration.

@ The 1990 recession, marked by two
quarters of GDP decline, has been followed
by 4 straight quarters of positive growth. The
economy is now back to its previous peak
making this recession one of the shallowest
on record, as measured by GDP.

® Home construction has risen 45% since its
trough point at the beginning of 1991.

@ As a result of increased international
competitiveness, U.S. exporis during the
Bush Administration has grown by more than
one-quarter in just a little over 3 years. We
have become, once again, the largest
exporting nation in the world.
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WOMEN AND MINORITIES

~| Women and minorities in business
made significant gains during the
1980s.

Y In 1982, there were 2.9 million women-
owned businesses. By 1987, this number
had risen to 4.1 million. In 1990, 5.4 million
women owned businesses, and in 1992, the
National Foundation for Woman Business
Owners projects that 7 million businesses
will be owned by women, up 140 percent
compared with a decade ago.

v In 1988, women-owned business
employed about 10.3 million people. This
rose to about 11 million people in 1990 -
ninety percent as many as the Fortune 500
companies. By 1992, the number of people
employed by women-owned businesses is
projected to approach 12 million.

v African-American and Hispanic
unemployment rates, increasing through the
1970s and early 1980s, showed large
declines during the expansion. By 1991,
African-American unemployment was 7.1
percentage points; Hispanic unemployment
was 3.9 percentage points - lower than when
the expansion began.

v Earnings of women, which stagnated and
then declined during the 1970’s, increased
beginning in 1982. Weekly earnings of
female workers grew 18% faster than male
earnings, narrowing the wage-gender gap.

v Within the white-collar high-paying
managerial and professional occupations
between 1983, the first year demographic
data was compiled, and 1991, African
American employment rose 45.5% and
Hispanic employment rose 83.7%. In
comparison, the increase for all groups was
31.5% between 1983 and 1991.
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TRUE OF FALSE:

@ /ncome growth suffered during the weak
economic growth years of the late 1970's and
recessionary early 1980's. But the strength
and longevity of the 1980's expansion helped
family incomes rise substantially over the
decade.

@ Compared to previous Administrations,
real median family income averaged a record
high during the Bush Administration —
$35,708 per family through 1990, the most
recent year recorded. This is 5.6% greater
than the average during the Carler years.

@ After trending up for 10 years, the poverty
rate peaked with the beginning of the 1980s
expansion. The poverty rate was 12.1% in
1990, the most recent year tabulated,
compared to a high of 13.7% when the
1980s expansion got underway.

@ Taking into account in-kind government
benefits, the rate was an even lower 9.5% in
1990.

@ The proportion of elderly living in poverty
has declined significantly and was the lowest
on record during the Bush Administration.
When in-kind payments are taken into
account, the elderly poverty rate was 7.6% in
1890.
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"SETTING TREBHFOHS ‘S PRAIGHT:"

Quality Jobs for Americans

RICH VS. POOR

@ The 1980's provided economic
opportunity for all income levels, not
just the wealthy.

v The expansion helped raise the lowest
incomes boosting families into higher income
brackets. Tracking the income histories of
individual families shows that upward income
mobility was the norm.

v Of the people making up the lowest fifth of
the income distribution in the late 1970s,
more than half moved out of the lowest fifth
and up the income ladder over the next 10
years.

v Upward income mobility was more
pronounced at the lower end. Of the people
who moved up the income ladder to higher
income levels, 6 out of 10 started out in the
bottom half of the income distribution in
1977.

v The middle class gained. During the
expansion, the middle class shrank because
more of them moved above the $50,000
threshold and into the high-income groups —
they weren't moving down.

v Upward household income mobility is an
American strength not a weakness.
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TRUE OR FALSE:

® According to some assertions, 60% of the
income gains went to the richest 1% of the
population between 1977 and 1988. But as
the Congressional Budget Office, the
Treasury, and a recent nor-partisan Urban
Institute study confirm, thafs just wrong.

® /ncluding the Carter years in the data,
hurts all income levels and is most
devestating to the poorest fifthe of families.
But incomes turned the corner during the
Bush/Reagan years: incomes increased for
each and every income level. While high
income groups did increase their means
during the 1980's expansion, so did all other
income levels.

® More importantly, the view that only the
rich gained ignores the significant income
mobility of families, both, up for people at the
bottom and down for people at the top.

@ When upward mobility is taken into
account, families who started in the bottom
of the income distribution in 1977 saw their
incomes rise 77% over 10 years. In contrast,
those in the top one fifth in 1977 saw their
incomes riase only 5%.

@ A recent study by the non-partisan Urban
[nstitute concluded:

» *When one follows individuals rather than statistical
groups defined by income, one finds that, on average, the
rich got a little richer and the poor got much richer.*

» *This pattern, however, may be surprising to the general
public, which has been led to believe that the poor were
literally getting poorer over the last decade or two, and that
the incomes of the rich were skyrocketing. That & simply
not true.”
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"SETTING THE RECORD STRAIGHT:"
Investing in Our Children

CHILDREN

Funding for programs designed to
assist our nations children have
increased, with the emphasis on
health. nutrition, education and social
services.

=g

v The problems facing our children are not
the result of diminished Federal spending.
President Bush's 1993 budget request for
children’s programs reflects an increase of
66 percent from 1989 alone. Total funding
for these programs was recommended at a
level of $100 billion for 1983.

¥ The Women, Infants and Children special
supplemental food program (WIC), renowned
as one of the federal government’s most
cost-effective, has increased its participation
of mothers and infants in the program by 275
percent since 1980; WIC funding grew 347
percent from 1980 through 1992, with the
President requesting an additional $240
million for 1993, bringing the annual program
clost to $2.8 billion.

¥ Investment in early childhood education,
through Head Start, has demonstrated
dramatic savings in averted costs associated
with special education, crime and income
support.

v Funding for Head Start has grown from
$735 million in 1980 to $2.2 billion in 1892.
For 1993, President Bush recommended an
additional $600 million for the program - an
unprecedented increase.

v Head Start will provide 779,206 children
with a year of Head Start before entering
grammar school.
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TRUE OR FALSE:

® Over the past 10 years, federal spending
on low-income programs, most of which
assist children, has grown from $80 billion to
$£153 billion.

@ Despite more government spending, the
problems facing children have escalated as
the structure of the family unit deteriorates.

® Children who live in persistent poverty, the
homeless, children growing up in
dysfunctional families with abuse or neglect,
and children having children are all “at risk"
of not becoming healthy, productive adults.

@® One-parent families have grown, from 3.8
million in 1970 (12.9 percent of all families)
to 9.7 million in 1990 (28.1 percent of all
families).

® Twenty-four percent of American children

lived with their mothers only in 1990, up from
11.5 percent in 1970.
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EBUILDING AMERICA

i The past ten years have brought an
increase in the federal governments
contribution toward rebuilding America.

¥ Contrary to popular impressions, public
investment in infrastructure has not been
declining. Total public investment in
infrastructure in the 1980s grew at 2.2%
annually, roughly equal to the growth of the
1960s and greater than the growth of the
1970s.

¥ Since 1989, under President Bush, federal
spending for infrastructure has increased a
nominal average of 6 percent annually, or 2.7
percent annual real growth.

v State and local government investment in
infrastructure, which has averaged 70 percent
of all public investment over the past 35
years, rose in the 1980s from $46.8 billion to
$103.5 billion, or 9.2 percent annually.

g Economic growth in the 1980's
provided enormous benefits to state
and local governments.

v Rising jobs and incomes resufting from
the expansion of the 1980s allowed state and
local revenues to grow from $390 billion in
1980 to $801 billion in 1990.

v State and local government expenditures
grew from $363 billion in 1980 to $765 billion
in 1990.

J/ State and local governments expanded
services dramatically during the boom of the
1980s, when revenues were plentiful and the
caseloads of income security programs were
reduced.

v State and local employment continued to
rise throughout the 1980s. The number of
state and local public employees grew at a
rate of 14.7 percent as the country’s
population grew only 9 percent.
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TRUE OR FALSE:

> Federal grants-in-aid to state and
local governments has increased
from $88 billion in 1982 to a projected
$184 billion in 1992, with a nominal
increase of 50 percent during the
Bush Administration alone.

» The non-entitlement federal grant
programs for state and local
governments have done particularly
well during the past two years,
growing 28.1 percent from fiscal
years 1990 to 1992.

> Direct federal intergovernmental
revenues to cities decreased during
the 1980s, but federal assistance to
states increased proportionately.

> At the same time, state
intergovernmental grants to local
governments rose 100 percent from
1980 to 1988.
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CRIME AND DRUGS

During the past ten years funding for _ RUE OR FALSE:
combating crime and waging the war S
on drugs has been dramatically increased.

v Spending on federal law enforcement has
grown from $4.3 billion in 1981 to an
estimated $15.8 billion in 1993 — a 267%
increase. This has paralleled a dramatic 22
percent decrease in the national crime rate
over the same period.

@ Use of illicit drugs decreased dramatically

v Since the early 1980's,federal law in the 1980s. According to the National
enforcement agencies have worked Institute on Drug Abuse (NIDA) 1991
increasingly with state and local officials to Household Survey, the number of Americans
target inner-city gangs, organized crime, and using illicit drugs dropped from 36.8 million
major drug trafficking operations. President in 1985 to 26 million in 1991. President
Bush has tripled federal anti-drug assistance, Bush's National Drug Control Strategy helped
now $496 million, to state and local cut overall drug use by 13 percent and
governments. adolescent use by 27 percent.
v Aggressive prosecution, stiffer sentencing, ® Spending on drug prevention and
and federal prison expansion under Reagan treatment has doubled under Bush and is up
and Bush have kept violent offenders off the to §4.1 billion.
streets.

® President Bush's "Weed and Seed"
v U.S. Attorneys continue to aggressively initiative spearheads innovative efforts to wed
prosecute S&L crooks. Between October law enforcement operations with programs to
1988 and March 1992, aimost 3000 support social and economic regeneration in
defendants have been charged, 2300 inner city neighborhoods.
defendants convicted, and more than $37
million in criminal restitution recovered. @ Presidents Reagan and Bush have fought

for an enforceable Federal death penalty,
v The national drug control budget has including necessary Habeas Corpus reform.

grown from $1.5 billion in 1981 to $12.7
billion in 1993, an increase of 750 percent!
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TAXES

E-. During the 1980s. changes in

individual income tax rates increased
the progressivity of the tax code
because rates were reduced for all income
levels, with the percentage of decline greater
for lower income groups.

v Changes in tax policy since 1881 have
improved the fairness and efficiency of the
tax system by reducing individual and
corporate income tax rates, providing
incentives for work, saving and investment,
and improving tax law enforcement and
collection technigues.

¥ Tax legislation has broadened the tax base
by eliminating obsolete incentives, curbing
tax shelter abuse, and limiting unwarranted
tax benefits.

v We started the 1980s with sixteen
individual income tax brackets and a top
individual rate of 70 percent -- now there are
three brackets and a top rate of 31 percent.

v The zero-bracket amount, which was
$3,400 for a married couple in 1980, has
been replaced by a standard deduction
amounting to $6,000 in 1992.

v The personal exemption has been
increased 130 percent, from $1,000 in 1980 to
$2,300 in 1992,

|2f Republicans have been successful in
reducing taxes for lower-income

taxpayers.

v The "tax threshold" is a major factor in
determining the tax burden on lower-income
families. The tax threshold, or the level at
which income becomes subject to tax,
depends on the personal exemption amount,
the number of exemptions, the standard
deduction and certain personal tax credits.
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v/ The Republican tax policies of the 1980s
and 1990s were key o raising the tax
threshold - and lowering taxes on lower-
income families.

@ Prior to tax law changes enacted in the
1980s, inflation ate away at the individual tax
brackets. Taxpayers found themselves
paying higher and higher taxes, not because
they were any wealthier in a real sense, but
because of infiation.

@ /nflation reduced the value of the standard
deduction and the personal exemption until
they were almost meaningless.

® The eroding standard deduction and
personal exemption didr’t mean too much to
the wealthy — but it meant a lot to those low-
and middle-income families struggling to
make ends meet.

@ Starting in 1989, individual tax brackets
and the standard deduction are adjusted
annually for inflation. The personal
exemption has been adjusted annually for
inflation since 1990.

® Between 1977 and 1993, the number of
families receiving the Earned Income Tax
Credit rose by 143% and the average credit
rose more than 300%.
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REPUBLICAN PROGRAMS

E Republican proposals to increase
savings. investment and productivity
are so good, the Democrals are
borrowing them!

v President Bush must have been doing
something right in his budget submissions -
Democrats are now "borrowing" his ideas.

v Gov. Clinton has advocated enterprise
zones, a capital gains exclusion, a research
tax credit, and an investment tax credit.
President Bush has been pushing those
measures for twelve years, first as vice-
President, then as President.

v Each of President Bush’s budgets has
called for a capital gains tax cut. Each time
it has been stopped by the Democratic
majority in Congress.

v President Bush wanted to encourage
saving by setting up family savings accounts
or flexible IRAs. Congress said no.

v President Bush has always favored a
permanent extension of the research and
development tax credit. Congress keeps
extending it one or one-and-a-half years at a
time, hurting businesses’ ability to plan for
the future.
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=] Many of the Administratior’s great
programs for change have been

blocked by the Democrats.

v $5,000 first time homebuyer’s tax credit - a
great help which aid with downpayments,
create jobs, and spark the recovery.
President Bush proposed it, and paid for it.
No go, said the Democrats.

v Investment tax allowance - a temporary
addition to first-year depreciation write-off -
could spur investment in equipment and get
businesses back on track. Again, stopped by
the Democrats.

v $500 increase in the personal exemption.
This one the Democrats liked, but they paired
a similar tax cut with an increase in the top
tax rate — something President Bush vowed
he could not support.
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EDUCATION

Federal Support for Education
increased dramatically during the
1980 s.

e

v From fiscal year 1980 to fiscal year 1991,
federal support for education, increased 59%,
from $34.3 billion to $54.6 billion.

v Federal support for education extends
beyond those amounts, to include post-
secondary education loans. These funds
totaled $11.9 billion in 1991, a rise of 145
percent between FY 1980 and 1991.

v The U.S. sends 60% of its children to
higher education, second only to Canada in
the worid, and well above the 32% rate in
Germany and 30% in Japan. And 51% of the
students are women, providing them more
opportunities than in Japan (38%) and
Germany (26%).

v The total volume of guaranteed student
loans grew from $4.6 billion in 1980 to $11.5
billion in FY 1991—-an increase of almost
1590%.

v Federal support for elementary and
secondary education increased from $16
billion in 1980 to $24.4 billion in 1991, a 53%
increase over those years.

o Federal support for education also comes
indirectly through federal tax expenditures.
For example, deductions alloved for state
and local taxes—major sources of local
education funding—on federal income tax
returns reduce federal revenues and are
known as federal tax expenditures.

Estimated federal tax expenditures for
education increased over 38% from FY 1980
to FY 1991, from $13.3 billion to $18.1 billion.

v Also during the 1980s, expenditures per
student in public elementary and secondary
- schools rose from $2,502 to $5,266—an
increase of 110%.
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o Real educational progress was made
during the 1980's by African Americans
and other minorities.

v College enroliment rates of black high
school graduates increased from 41.8
percent in 1980 to 52.8 percent in 1989. For
all groups combined, college enroliment for
high school graduates increased from 49.3%
of those graduating to 58.6%.

v During the 1980s, high school dropout
rates decreased for blacks from 19.3% to
13.8%. For Hispanics, the dropout rate in
1980 was 35.2%, declining to 33% in 1988.
Programs in President Bush’s School
Improvement Programs, part of the AMERICA
2000 effort to reach the National Education
Goals, seek to continue this trend by
increasing the high school graduation rate to
90 percent with its Dropout Prevention
Demonstration program—for which the fiscal
year 1993 budget request totals $38,200,000,
a growth of 60% over the past five years.

v During the 1980s, reading proficiency,
essential for success in college and the
workplace, increased dramatically for 17-year
old minority students, For black students,
those achieving reading proficiency at "adept’
levels—defined as the ability to find,
understand, summarize, and explain
relatively complicated literary and
informational material—increased from 6.7%
in 1980 to 25.8% in 1988. For Hispanic
students, those achieving “adept" reading
levels in 1988 increased to 24.3%. from only
14.9% in 1980.
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HOUSING

R During the past twelve years a variety

of programs have worked to make
housing more affordable and more
accessible for all Americans.

v Through refinancing or mortgage rate
reduction, American homeowners have been
able to reduce their mortgage payments by
as much as $1,500 to $2,000 a year, a
tremendous savings.

v Homeownership opportunities increased
during the 1980s. 1980 Census Bureau data
indicates that homeownership increased by
13 percent during the 1980s. Mortgage rates
are the lowest they have been in 15 years
and have steadily declined most of the
decade.

v During the 80s, homes have become more
affordable to buy, especially for first-time
homebuyers. The values of homes increased
by nearly 54 percent, which made
homeownership a good financial investment
in the 80s.

v Unfortunately much of our federal housing
assistance is directed towards day-today
survival rather than opportunities for self-
sufficiency, economic independence, and
homeownership. Despite billions of taxpayer
dollars devoted to low-income housing, some
of the worst housing in America is
government-run,

v Congress continues to fund the same
approaches that have lead to unsafe housing
and accelerate the cycle of poverty. People
chose to live on the streets rather then
occupy public housing units. With nearly 14
percent of our public housing vacant and
boarded-up, one would think it was time to
try new approaches.
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TRUE OR FALSE:

® During the 80s, the Administration has
tried to look to the future and devise new
ways to improve the quality of people’s lives
through housing opportunities. This is
evident by the Administration’s strong
financially commitment to housing.

® /n 1980, the Administration provided
housing assistance to 3.1 million low-income
families, which increased to 4.4 million by
1990. The Administration’s efforts have
resulted in 1.3 million more low-income
families receiving federal housing assistance,
which represents a 42 percent increase.

@ Since 1980, federal spending for assisted
housing increased by $9 billion representing
an increase of 200 percent. There were no
budget cuts, only substitution of programs to
try new approaches with shorter contract
terms. While it is clear that some low-income
housing programs are not working, Congress
continues to fund them with scarce federal
dollars.

® /nn addition to the Administratior’s
financial commitment to Aousing,
Republicans have been emphasizing the
need to reinvent in the 1990s American
values and an old fashioned work ethic that
have contributed to America’s success and
growih.
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DRARTGATE DRAFT —

In light of disturbing new information concerning Bill

Clinton’s draft history, it is more important than ever before
for Governor Clinton to come clean with the American people, to
tell the truth, the whole truth, about what happened.

As I've said before, Bill Clinton’s Draftgate is not about
whether he served in the armed forces, served in Vietnam or that
he never wore the uniform. Thanks to Bill Clinton’s own decision
to stonewall this critical issue, he has turned the issue into a
major test of his own trust and credibility -- It isn’t draft
dodging, it’s truth dodging. It’s the essential test for anyone

who claims to be Presidential timber.

And the more and more we see, the more and more it appears
that Bill Clinton has a bad habit of playing word games to shade
the truth, dodge the truth, conceal the whole truth, or simply
tell mistruths. It’s his way of rewriting history when the story
doesn’t finish with a happy ending; it’s his way of making the
facts disappear when the truth becomes uncomfortable; it’s his
way of talking around the truth when a straight answer might be
embarrassing out on the campaign trail. In other words, when
some courageous reporter challenges you to come clean, you simply
dodge the truth and draft new facts.

To illustrate this maddening game -- this calculated
strategy of double talk -- consider this example: when asked over
and over whether he had ever used drugs, Clinton’s response was
that he had "never broken the laws of my country." What about
the laws of his state? What about the laws of another country?
The issue, again, wasn’t using drugs. The issue was telling the
truth. Eventually, Clinton was forced to grudgingly concede that

yves, he had once used drugs, albeit in another country.

Today, we have the sworn statement of Col. Eugene Holmes,
who temporarily enrolled Bill Clinton in the ROTC in 1969,
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exposing Clinton’s -- quoting here -- "lack of veracity in
purposely defrauding the military by deceiving me, both in
concealing his anti-military activities overseas and his

counterfeit intentions for later military service."

Overlooked so far by the media is how Col. Holmes statement
puts Bill Clinton’s letter of December 3, 1969, into perspective.
That’s the letter in which Clinton thanks Col. Holmes for "saving
me from the draft." That’s significant, but consider this:
Writing of his admiration for Col. Holmes, Clinton also wrote
that "In retrospect, it seems that the admiration might not have
been mutual had you known a little more about me, about my

political beliefs and activities. At least you might have
thought me more fit for the draft than for ROTC." Later, Clinton
writes he "had no interest in the ROTC program," and "I began to

think I had deceived you, not by lies -- there were none,"

Clinton claims, "but by failing to tell you all the things I am
writing now." That’s right, Clinton’s own letter corroborates

what Col. Holmes is saying, that he engaged in purposeful
deception to avoid the draft, and only after the fact, is Mr.
Clinton willing to even hint at what really happened ;ﬁﬁhis
strange and deceptive word game.. So what else has Bill Clinton
failed to tell the American people? About what else has he only
told us just part of the story?

Clinton has repeatedly denied receiving "any unusual or
favorable treatment," and having "no leverage to get special
treatment from the draft board." However, this week we learned
of troubling new revelations from Bill Clinton’s former Oxford
schoolmate, Cliff Jackson, who argues that Clinton roped him into
an elaborate scheme to pull strings to keep him out of the draft.
Mr. Jackson makes some very serious charges, including that
Clinton got his induction date postponed. Did Bill Clinton get
special treatment? He won’t tell you, but his story keeps
unraveling. Top Clinton aide Betsey Wright said this week in the
Atlanta Journal & Constitution that "A lot of bright young
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college guys got special treatment. In that regard, Bill Clinton
may have gotten special treatment." But she hastens to add that

he didn’t get "distinctive special treatment" -- that’s her

quote, "distinctive special treatment!". Distinctive special

treatment? Here we go again -- more word games: distinctive
special treatment as opposed to just regular old special
treatment.

Well, let me tell you someone who did get special treatment,
even "distinctive" special treatment: the unfortunate man or
woman in Arkansas who had to take Bill Clinton’s place in the
draft.

Mr. Jackson also claims that Bill Clinton’s choices for
deferment were not limited to the ROTC, but also included the
Army Reserve, the Peace Corps, VISTA and teaching. How does that
square with what Clinton told the Los Angeles Times two weeks

ago, when he said "I’'ve already told you the only military
options that I considered or was offered was the one I had
reported to you." Here we go again. By saying "military
options," is he trying to exclude non-military options such as
the Peace Corps, VISTA and teaching? Does that mean he perhaps
"thought" about or was "offered" other options, without actually
"considering" them? It’s his way of telling the truth without
telling the truth.

In April, when asked why he had never been drafted despite
being eligible for more than a year, Bill Clinton said "It was
simply a fluke I wasn’t called and there are no facts to the
contrary." We now know that Bill Clinton did receive a draft
notice, and according to Clinton’s former schoolmate Cliff
Jackson, may have received two of them. Two weeks ago, Bill
Clinton said "I received a draft notice; it was delayed."

Has anyone figured out what "delayed" means? Delayed by the
post office, delayed by a friend, ignored or "lost" ?

It’'s more word games from Bill Clinton.

Furthermore, does receiving "a" draft notice mean he did not
receive any other draft notices? Bill Clinton won’t tell you,
but top Clinton aide Betsey Wright conceded to the Atlanta
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Journal & Constitution this week in a major new admission that

she is now "pretty sure there probably was" a second draft
induction date that we haven’t heard about from presidential-
hopeful Clinton. Most Americans will see this one as the "smoking
draft notice", the unmistakable smell of a cover-up.

And when is a deferment not a deferment? Just ask the
Clinton campaign. In 1978, Bill Clinton said he never received a
deferment. The facts now show that Bill Clinton did receive a
deferment, but top Clinton aide Betsey Wright, struggling to
explain it away, says that "he never used it, never availed
himself of it, and didn’'t consider that he had it," (AP,
9/15/92). Let that one sink in -- "DIDN’'T CONSIDER THAT HE HAD
IT." That’s a nice luxury to have. Let’s face it, that’s right

up there with the old grade school excuse that "the dog ate my
homework. "

In 1982, the Arkansas Democrat reported that "Clinton said

that he never was opposed to the draft." But, Clinton’s 1969
letter reveals what he calls, in his own words, his "opposition
to the draft," a system he also labelled "illegitimate."

Now the bottomline: In April of this year, Bill Clinton
pledged to release all information related to his draft status,
saying "I don’'t want to be in a position of where somebody says,
you didn’t give us everything you had." Well, Governor, you'’re
in that position. And as uncomfortable as it may be, no matter
how much it hurts, it’s time to confront this personal political
crisis. No more hiding from the media, no more hiding the truth.

That’s why it is imperative for Governor Clinton to release
each and every document, every notice, every file related to his
draft status. In fact, it would be helpful to his own campaign
organization, because every time a reporter raises a question
about the draft, some Clinton aide either contradicts the
candidate or raises more questions instead of answering them.

Above all, Governor, it’s time to come clean, to tell the
whole truth, to give up the word games, even if it’s not your
style and not in your Presidential game plan.

If it means facing a critical media in a major no-holds-
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barred news conference, or facing the people in your own

"Checkers Speech," by all means do it and do it now.

The American people deserve nothing less than knowing if a
man who wants to be president can look them in the eye and tell
them the truth.

#H#
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ARRARPGERAR IR s

As governor, Bill Clinton has raised taxes and fees on
the people of Arkansas 128 times, and this is what he
has to show for it:

ECONOMY

Rclmnt Arkansas rankmgs
47th in per capita personal income (Bureau of the
Census)

* 15th of 16th in the South for average hourly earnings
in manufacturing (1990 — Regional Economic
Analysis)

* Last in the South in manufacturing wages for
durable goods — almost 30 cents an hour behind
Mississippi (1990 — Regional Economic Analysis).

Smcc Bill Clinton regmned office in 1983:
Personal income in Arkansas grew slower than the
national average every year but one. (Arkansas Personal
Income Handbook)

* The unemployment rate in Arkansas has remained
above the national average every year but one. (Bureau of
Labor Staristics)

CHILDREN

T]'Ae Center for the Study of Social Policy:

45th out of 51 in the well-being of children (down
from 43rd in the last year alone)

45th in low-weight babies

49th in child death rates

47th in teen violent death rare

45th in single teen births

47th in children in poverty

42nd in percent of children in single-parent families.

CRIME

U.S. Department of Justice (FY88 figures):

* 50th in total state and local justice system per capita
expenditures

* 50th in per capita spending on police protection

* 48th in per capita corrections spending.

A 1991 state study found that Arkansas state inmates serve,
on average, between 6 and 18 months in prison, regardless
of their original sentence. Almost no inmate serves a full
sentence. A second report released in 1991 (by the
Arkansas Crime Information Center) showed the state’s
violent crime increased by 95% since 1981.
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EDUCATION

Univ. of Arkansas found the state ranks:

* 47th in the nation in per capirta state and local spending
for education

«  5th highest in the nation in adults considered
illiterate

*  43rd in the nation on per capita spending for higher
educartion

*  49th in teacher pay.

Other statistics tell the same story:

¢ In 1979, the state ranked 20th of 28 states that primarily
use the ACT college entrance test. Ten years later, the
state fell ro 25¢h.

* Three out of every four high school graduates must take
remedial courses as college freshman, twice the
national average.

Clinton blames his persistent low standing nationally on
decreases in federal spending, But berween 1983 and 1992,
federal spending for Arkansas education increased 34.5
pcrccnt.

ENVIRONMENT

The Institute for Southern Studies ranks Arkansas 50th,

worst in the country, for the quality of state

environmental initiatives. Other relevant rankings:

*  50th in miles per gallon of gas consumed

* 42nd in percentage of polluted rivers and streams

*  47th in per capita toxic chemical releases to surface
water

* 42nd in per capita toxic chemical releases to air

* 4lst in per capita ozone depleting emissions

*  43rd in per capita spending on air pollution.

HEALTH CARE

The New York Times (4/2/92) described Clinton’s

attention to state health care issues as “occasional.” Statistics

support this:

*  One in four Arkansans has no health insurance,
compared to one in seven nationwide.

¢ Between 1980 and 1988, the percentage of low birth-
weight babies increased by more than 7.8%; nationally,
the increase was only 1.4%.

2

Produced by the Republican National Committee C ications Division

Page 134 of 139
c019_071_001_all_Alb.pdf















This document is from the collections at the Dole Archives, University of Kansas %

http://dolearchives.ku.edu

riod, however, there was greater
inequality. This finding suggests
that lifetime incomes are becom-
ing more unequal. So, while the
<znual income distributions may
:n:1slead the public about how
much mobility occurs, they do ac-
curately reflect an increase in in-
equality in the U.S.

A Room of One’s Own
Is Not Necessarily a
Room with a View

While many individuals swap
rooms over time, the degree of mo-
bility in the U.S. economy is not
sufficient to ensure everyone a
room with a view. Although the
poor can “make it” in America,

and the wealthy can plummet
from their perches, these events
are neither very common nor
more likely to occur today than in
the 1970s.

Indeed, since the rooms at the
top have an increasingly nice
view, while the ones at the bottom
have deteriorated, some will con-
clude that the hotel we call the
U.S. economy has become a more
class-stratified place to live. Oth-
ers will argue that the lure of a bet-
ter view is what induces people to
try to change rooms in the first
place.

Whether the notion of class is
half full or half empty depends on

your perspective.

Isabel V. Sawhill is a senior fel-
low at the Institute. She is cur-
rently writing a book on social mo-
bility in the United States.

Mark Condon is aresearch as-
sistant at the Institute and a former
Jjunior staff economist at the Coun-
cil of Economic Advisers.
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