
TO: 

FROM: 

SUBJECT: 

MAY 1, 1990 

SENATOR DOL~ ·"-' 

CAROLYN SEE~ tj,,(v ' 

SPEECH TO WASHINGTON CONFERENCE 

On Monday May 7, 1990, you are scheduled to address the 
Washington Conference, a group of approximately 200 Ohio 
Republican pporters, at the request of Congressmen Oxley and 
Gillmor. (Fl ida will not be represented.) You have spoken to 
this group befo ; they are interested in an insider's 
perspective on ttt Washington agenda. 

Before you, the group will have heard from Secretary 
Mosbacher, Ambassador Hills, General Scowcroft and Director 
Sessions. Congressman Gingrich will f o llow you. The President 
may stop by. 
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MI CHAEL G. OXLEY 
4TH DIS TRICT OHIO 

1131 LONGW ORTH HOUS E OFFICE BUILDI NG 
WASHINGTON, DC 20 5 15 

120 21 22 5-2676 

CO MMI TTEE ON 
ENERGY ANO CO MME RCE 

SELECT CO MMITT EE ON 
NARCOTICS ABU SE A ND CONTROL 

CONGRE SSIONAL RURAL CAUCUS 

The Honorable Robert Dole 

Q:onyrcss of the tlnitcd ~tares 
iRousc of 1Rcprcsrntatillcs 
~ashinatonJ 'f>Q: 20515 

May 3', 1'::190 

141 Hart Senate Office Building 
Washington, D.C. 20510 

Dear Senator Dole: 

D IST RI C T O FFIC ES 

3121 WEST ELM PLAZA 
LIMA. OH 45805 
(419) 999- 6455 

110 WEST M AI N CRO SS STREE T 
ROO M 206 

FINDLAY. OH 4584 0 
(419) 423- 321 0 

24 WEST TH IRD STREET 
ROOM 314 

MAN SFIELD, OH 44 902 
(4 19) 522- 5757 

TOLL-FREE IN OHIO 
1- 800-4 72- 4154 

We are extremely pleased you have accepted our invitation to address our 
Washington Conference on Monday, May 7, 1990 . Your participation ensures our event 
will be an overwhelming success. 

We recommend that your remarks be 5 to 10 minutes in length, with the remaining 
time to be used for questions from our participants. We are sure our constituents 
would appreciate hearing your remarks on such matters as campaign reform, the 
prospects for a Republican majority in the Senate, shifting priorities for foreign 
aid, or any legislative item currently making its way to the Senate floor. 

Again, thank you for making the time in your schedule to be with us . We look 
forward to seeing you from 2:45 until 3:30 p.m. in the Cannon Caucus Room, room 345 of 
the Cannon House Office Building. 

G. Oxley 
M ber of Congress 
4th Ohio District 

Sincerely, 

~-
aul E . Gillmor 

Member of Congress 
5th Ohio Dis tr ict 
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CONGRESSMAN PAUL E. GILLMOR 

Biographical Brief 

Congressman Paul E. Gillmor (R-Ohio) is currently 
serving his first term in the United States House of 
Representatives. He is a member of the House Committee on 
Banking, Finance, and Urban Affairs and the Committee on 
House Administration. Mr. Gillmor has also served as the 
only freshman Member of the Bipartisan Task Force on House 
Ethics. 

In addition, Mr. Gillmor serves as Secretary-
Treasurer of the Ohio Republican Congressional Delegation, 
on the Execu~ive Committee of the National Republican 
Congressional Commitee, and on the Board of Directocs of 
the House Republican Conference. 

Prior to his election to Congress, Mr. Gillmor served 
in The Ohio Senate for 22 years. As a state Senator, he 
was unanimously elected Republican leader five times, 
serving as President of the Senate for three terms. The 
National Republican Legislators Association selected him as 
one of the ten most outstanding legislators in the United 
States. 

Mr. Gillmor has received several awards for 
outstanding accomplishments in his work as a legislative 
leader. For his contribution to Ohio education, Mr. 
Gillmor has been honored by the Ohio Department of 
Education, the Ohio School Boards Association, the Buckeye 
Association of School Administrators, and the Ohio 
Education Association. 

Mr. Gillmor also received distinguished service awards 
from the Disabled American Veterans of Ohio, the Catholic 
War Veterans of the USA, the Ohio Civil Service Employees 
Associationr the Medic~l College of Ohio at ~oledo, ~r.d t~e 
Ohio Department of Aging. He has been honored by the Ohio 
Prosecuting Attorneys Association for his contributions to 
law enforcement, and by the Ohio Self Insurers Association 
for his contribution to the self insurance program. He 
also holds the prestigious Governor's Award, and the 
Phillips Medal of Public Service, and has been inducted 
into the Ohio State Hall of Fame. 

Mr. Gillmor received his Bachelor of Arts degree from 
Ohio Wesleyan University and his law degree from the 
University of Michigan Law School. He also holds honorary 
degrees from Ohio University, Tiffin University, and 
Rio-Grande College. A United States Air Force veteran, Mr. 
Gillmor served as Judge Advocate and attained the rank of 
Captain while on active duty. He is married to Dr. Karen 
L. Gillmor and has two daughters who attend Ohio colleges. 

Congressman Gillmor represents Ohio's Fifth 
Congressional District which includes all of Defiance, 
Erie, Henry, Ottawa, Paulding, Putnam, Sandusky, Seneca and 
Williams Counties and parts of Fulton, Huron, Lorain, and 
Wood C..ounti~s. 
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Congressman 
Mike Oxley 
Biography 

Congressman Mil'le Oxley represents Ohio's Fourth Congressional District. He served nine 

years in the Ohio General Assembly before first winning election to Congress in a 1981 special 

elect ion. He hos been re-elected by wide margins in four subsequent elections and was 

without ballot opposition in the most recent election, November 1988. 

Congressman Oxley is serving his fourth term as a member of the House Energy and 
I 

Commerce Committee. He is the only Ohio Republican on the panel , which hos jurisd iction 

over on estimated 80 percent of all legislation reviewed by Congress, including many issues 

of significance to Ohio, such as trade, natural gos and cool, acid rain, corporate tol'leovers, 

and telecommunications. Congressman Oxley is a member of the following three Subcom-

mittees of the Energy and Commerce Committee: Telecommunications and Finance; Energy 

and Power; and Oversight and Investigations. He is also a member of the House Republican 

Energy Tosi'\ Force. 

A former Special Agent of the FBI, Congressman Oxley draws upon his low enforcement 

bocl'lground as a member of the Select Committee on Narcotics Abuse and Control. As the 

third ronl'ling Republican member of the panel , he ployed a l'ley role in drafting the omnibus 

anti -drug bill approved overwhelmingly by the 100th Congress and signed into low by 

President Reagon in July 1988. Oxley offered two amendments on the floor of the House 

which ore now low: to create a Cabinet-level "drug czar" in the executive branch and to 

pave the way for greater use of federal sting operations against drug money launderers. 

In 1988, President Reagon signed legislation authored by Oxley, enacting into low a 

conditional , seven-month extension for the notion's schools to complete asbestos inspec-

tions and to submit asbestos management plans, arguing that more time was needed for 

careful planning and monqgement. Oxley's bill joined the few substantive measures 

sponsored by Republicans that were passed during the 100th Congress. 

, , Congressman Oxley is a fiscal conservative and worl'ls to control federal spending and 

to reduce the deficit. In recognition of his leadership, he hos received the "Golden Bulldog " 

award from the Watchdogs of the Treasury every year he hos served in Congress. 

Congressman Oxley also hos been active in efforts to promote economic growth in Ohio 

and to attract new industry to the Fourth District. A proponent of free trade and increased 

exports, he is a member of the House Republican Tosi'\ Forces on Exports and on Trade and 

Competitiveness. He hos thrice received the Guardian of Small Business Award from the 

Notional Federation of Independent Business CNFll3). In addition, he is a six-time recipient 

of the American Security Council's Coalition for Peace through Strength Leadership Award . 

The Fourth District Oxley represents is comprised of oil or port of nine counties in the 

heartland of Ohio - Allen, Auglaize, Crowford, Honcocl'I, Hardin, Knox, Richland, Shelby, 

and Wyandot . Its three most populous cit ies ore Limo, Mansfield, and Findlay, Oxley's 

hometown. Congressman Oxley monitors issues of significance to his predominantly rural 

district through his membership in the bipartisan Congressional Rural ,Caucus. 

Born February 11, 1944, Congressman Oxley is on attorney by profession. He earned his low 

degree from The Ohio State University College of Low in 1969 and his bachelor of arts degree 

from Miami (of Ohio) University in 1966. He is a member of the American, Ohio, and Findlay Gar 

Associations, and in Moy 1985 was admitted to practice before the U.S. Supreme Court. 

Congressman Oxley is also a member of Rotary International, Findlay Ell'ls, the Ohio Form Gureou, 

the Society of Former Special Agents of the FBI , and Sigma Chi fraternity. His political bocl'l-

ground includes staff experience with former Eighth Ohio District Congressman Jocl'lson Getts, 

former Ohio Lieutenant Governor John Grown, and former Ohio Attorney General William Soxbe. 

Congressman Oxley and his wife, Pot, ore the parents of a son, Chadd . 
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Fourth District Offices of Congressman Mike Oxley 

Serving Allen, Auglaize & 
Shelby Counties: 

3121 West Elm Plaza 
Lima, OH 45805 

419/999-6455 

lwUIAWS 

Serving Hancock, Hardin & 
Wyandot Counties: 

110 West Main Cross, Room 206 
Findlay, OH 45840 

419/423-3210 

Serving Crawford, Knox & 
Richland Counties: 

24 West Third Street. Room 314 
Mansfield, OH 44902 

419/522-5757 

1131 Longworth House Office Duilding, Washington, D.C. 20515 
(202) 225-2676 

Toll-Free in Ohio: 1-800-472-4154 
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M IC HAEL G. OXLEY 
4TH DISTRICT OHIO 

1 13 1 LONGWORTH HOUSE OFFICE BUILDING 

WASHINGTON, DC 205 15 

12021 225 - 2676 

COMMITIEE ON 
ENERGY ANO COMMERCE 

' I 
/ DISlH IC I O rf l(l S 

J 121 W(ST HM PLAZA 

l.IMA. OH 4~805 
(4191 999- 6455 

110 WE ST MA.IN CROSS STRHT 

ROOM 206 
FINDLAY OH 45840 

t419) 423- 371 0 

SELECT COMMITTEE ON 
NARCOTICS ABUSE AND CONTROL 

CONGRESSIONAL AURAL CAUCUS 

24 WEST THIRD STREET 
ROOM 314 

MANSFIELD. OH 44902 
(419) 522 - 5757 

TOLL·FAH IN OHIO 
1- 800- 472 - 4154 

(Longress of the tlnited ~tetes 
lliousc of Rcprcscnrntiucs 
~ashinyton, fl(t 20515 

~· 

$.rJvr ' , ,._ v) January 26, 1990 

The Honorable Bob Dole 
141 Hart Senate Office Building 
Washington, D.C. 20501 

Dear Senator Dole: 

v ~ ~ 
--\o ju · y a '°o 

/ "'\~ 
To promote a better understanding between the private sectoLX 

and government, we are co-hosting_g.J.U:._.3J::h annual "WQ.shington \j 
con~ on MonctaY:-May 7th. our confere.nce--WI11 consist of 
more than ~oo businessmen and women from Florida ang___Qhio, all of 
whom are supeortive of the Republican -·ideals an_g___your leadership 
as Republican Le.acfer--fn·-·tfie··-sena6~·:-rn previO-us years speakers 

have included: President George Bush (then Vice President) ; 
former President Ronald Reagan; Justice Sandra Day O'Connor; 
Justice Antonin Scalia; Honorable Casper Weinberger; Honorable 
Jeane Kirkpatrick; Honorable James ~aker; and Honorable Dick 
Cheney to name just a few. You ct.ddressed our group last year 
when Senator Trent Lott cohosted the event. 

-----·------ - -,, -· ~~--- . --------

It would be an hQ!lQr i~_.Y_S?:'U ~ou.!~ addre~.'.? ___ ou~__g:roup on Monday, 
!1.ay 7th fE9m 2:45 until 3:30 p.m. ' e-canno~_Q_aucus Room, room 
345 of the Cannon House ice Building, as pa:i:;:t _()f our constituents' 

memorab1e--ciay-=:D1-Wash1ngEon. If this is not a convenient time or 
should you have any questions, please do not hesitate to have your 

staff contact any of us or Jim Conzelman at 225-2676. 

i 
Me ber of Congre 
4th Ohio District 

Sincerely, 

~,a2sha , Jr. 
~~Congress 
15th Florida District 

~ 
Paul E. Gillmor 
Member of Congress 
5th Ohio Distri c t 
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MAY 7, 1990 

TALKING POINTS 

WASHINGTON CONFERENCE 

0 GOOD AFTERNOON. 

0 THIS IS AN EXCITING TIME TO BE IN GOVERNMENT --

OR JUST TO BE ALIVE. THE PACE OF CHANGE IS 

BREATH-TAKING. 

This document is from the collections at the Dole Archives, University of Kansas 
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-2-

0 LAST WEEK, THE SENATE PASSED EMERGENCY AID 

TO NEW DEMOCRACIES IN PANAMA AND NICARAGUA, 

ONCE AMONG THE MOST REPRESSIVE REGIMES IN 

OUR HEMISPHERE. 

0 ONLY A YEAR AGO, IN EASTERN EUROPE, AN 

INDIVIDUAL'S CHANCES OF RISING TO POWER 

DEPENDED ON HIS YEARS OF SERVICE TO THE PARTY; 

NOW IT'S HIS YEARS IN A COMMUNIST JAIL. 

This document is from the collections at the Dole Archives, University of Kansas 
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-3-

0 IT'S THE WORLD WE'VE ALL BEEN WAITING FOR -- THE 

COLLAPSE OF COMMUNISM AND THE 

DISINTEGRATION OF THE "EVIL EMPIRE". BUT TO BE 

CANDID: l'M NOT SURE IT'S A WORLD WE'RE 

PREPARED TO DEAL WITH. 

0 FOR EXAMPLE, TEMPTING AS IT IS TO LOOK FOR 

LARGE SAVINGS IN THE DEFENSE BUDGET, WE NEED 

TO MAINTAIN AN ORDERLY PROCESS. BEFORE WE 

This document is from the collections at the Dole Archives, University of Kansas 
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-4-

BEGIN WITHDRAWING TROOPS FROM EUROPE, WE 

NEED A CONVENTIONAL FORCES AGREEMENT THAT 

IS MUTUAL AND VERIFIABLE. 

0 AND THIS IS NOT THE TIME TO BEGIN WRITING 

CHECKS TO GORBACHEV AS CONGRESSMAN 

GEPHARDT HAS SUGGESTED. IF WE ARE TO HELP 

GORBACHEV SUCCEED, WE SHOULD DEMAND THAT 

THE SOVIETS QUIT POURING BILLIONS OF DOLLARS 

OF MILITARY AID INTO TOTALITARIAN REGIMES, 

This document is from the collections at the Dole Archives, University of Kansas 
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-5-

SUCH AS CUBA, SYRIA, ANGOLA AND THE PUPPET 

GOVERNMENT IN AFGHANISTAN, AND THAT THEY 

ACCEPT THE INEVITABILITY OF LITHUANIAN 

INDEPENDENCE. 

0 SO MY RESPONSE IS: IF GORBACHEV NEEDS SOME 

READY CASH, HE CAN ASK FOR A REFUND FROM 

CASTRO, NOT A HAND-OUT FROM UNCLE SAM. 

This document is from the collections at the Dole Archives, University of Kansas 
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-6-

THE BUDGET 

0 AND SADLY, AS WE CELEBRATE THE OPPORTUNITY TO 

CONSOLIDATE THESE ENORMOUS GAINS IN 

FREEDOM AND SECURITY, WE FIND THAT OUR OWN 

BUDGET DEFICIT IS LIMITING OUR ROLE AND CALLING 

INTO QUESTION THE GENUINENESS OF OUR 

COMMITMENT AND THE SINCERITY OF OUR 

RHETORIC. 

This document is from the collections at the Dole Archives, University of Kansas 
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-7-

0 THAT IS WHY THE PRESIDENT CALLED THE 

CONGRESSIONAL LEADERS TOGETHER YESTERDAY 

TO BEGIN THE NEGOTIATIONS TOWARD A 

RESPONSIBLE 1991 BUDGET. 

0 SO FAR CONGRESS HAS ONLY BEGUN ITS ANNUAL 

RAIN DANCE TO BRING ABOUT A BUDGET WHICH 

MEETS OUR 1991 DEFICIT TARGET OF $64 BILLION. 

MOREOVER, NEITHER THE HOUSE-PASSED 

RESOLUTION OR THE SENATE COMMITIEE BILL ARE 

REALISTIC PROPOSALS. 

This document is from the collections at the Dole Archives, University of Kansas 
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0 THE HOUSE RESOLUTION USES OMB'S JANUARY 

DEFICIT FORECAST WHICH DIRECTOR DARMAN HAS 

ALREADY ADMITIED IS AS MUCH AS $15 BILLION 

SHORT. IN ADDITION, IT ASSUMES THAT ONE 

QUARTER OF THE "SAVINGS" WILL OCCUR WITHOUT 

LEGISLATION -- FROM FEES WHICH CONGRESS DOES 

NOT HAVE TO ENACT. IN FACT, ALL WE'ED PASS IS 

THE BUCK. 

This document is from the collections at the Dole Archives, University of Kansas 
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0 BY CONTRAST, THE SENATE BUDGET COMMITIEE 

RESOLUTION RAISES ENOUGH MONEY -- UP TO $54 

BILLION. IT'S JUST UNBALANCED: MORE THAN $20 

BILLION COMES FROM NEW REVENUES -- THAT IS, 

NEW TAXES AND FEES -- AND ANOTHER $10 BILLION 

FROM INCREASED IRS ENFORCEMENT AND 

ACCELERATED COLLECTIONS. UNFORTUNATELY, 

THESE COLLECTIONS WILL ACTUALLY DECREASE 

FUTURE REVENUES BY FORGIVING PENAL TIES OWED 

BY NON-FILERS AND TAX EVADERS. 

This document is from the collections at the Dole Archives, University of Kansas 
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0 THIS RESOLUTION ALSO CUTS $13 BILLION FROM 

DEFENSE OUTLAYS -- $10 BILLION MORE THAN THE 

PRESIDENT'S PROPOSAL AND $3 BILLION MORE THAN 

EVEN THE DEMOCRATIC CHAIRMAN BELIEVES IS 

WARRANTED DESPITE THE LESSENED COMMUNIST 

THREAT. AGRICULTURAL PROGRAMS, ON THE OTHER 

HAND, ARE UNTOUCHED. 

This document is from the collections at the Dole Archives, University of Kansas 
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0 AS A FARM STATE SENATOR, I HAVE ALWAYS FOUGHT 

HARD FOR AGRICULTURE. BUT I BELIEVE THAT WE 

WILL NOT SUCCEED IN REDUCING THE DEFICIT 

UNLESS EVERY PROGRAM, EXCEPT PROGRAMS FOR 

THE TRULY POOR, SHARES EQUALLY. 

THE BUDGET PROCESS 

0 IN MY OPINION, A PRESIDENT HAS ONE CHANCE 

EVERY FOUR YEARS -- THE FIRST YEAR OF EACH 

TERM -- TO ENACT TOUGH PROGRAMS, LIKE THE 

FLEXIBLE FREEZE. 

This document is from the collections at the Dole Archives, University of Kansas 
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0 UNFORTUNATELY, AS YOU KNOW, LAST YEAR WE 

BASICALLY TOOK A WALK ON THE DEFICIT. WE SPENT 

10 MONTHS AND DEVOTED OVER 60% OF OUR ROLL 

CALL VOTES IN THE SENATE TO REDUCE THE DEFICIT 

BY ONLY $16 BILLION -- AND WE NEEDED FOUR 

MONTHS OF SEQUESTER TO DO EVEN THAT. 

THE ROSTENKOWSKI PLAN 

0 THAT IS WHY I WELCOMED CHAIRMAN 

ROSTENKOWSKl'S PLAN AS THE WAKE-UP CALL 

WE'VE BEEN WAITING FOR. 

This document is from the collections at the Dole Archives, University of Kansas 
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0 I DON'T AGREE WITH EVERYTHING CHAIRMAN 

ROSTENKOWSKI RECOMMENDED. BUT HE IS RIGHT 

IN INSISTING THAT ANY "PEACE DIVIDEND" BE USED 

FOR DEFICIT REDUCTION AND THAT ANY NEW 

SPENDING BE ON A PAY-AS-YOU-GO BASIS. WE MUST 

EITHER MAKE NEW PROGRAMS FINANCIALLY 

SELF-SUFFICIENT OR SCALE BACK EXISTING 

PROGRAMS TO PAY FOR NEW INITIATIVES. THIS IS 

WHAT I PROPOSED WHEN I CALLED FOR A 5% 

REDUCTION IN FOREIGN AID SET ASIDES TO MAKE 

ROOM FOR THE NEW DEMOCRACIES. 

This document is from the collections at the Dole Archives, University of Kansas 
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THE FREEZE 

0 CHAIRMAN ROSTENKOWSKI IS PROBABLY ALSO 

RIGHT, POLITICALLY, IN REVIVING CANDIDATE BUSH'S 

PROPOSAL FOR A ONE-YEAR FREEZE IN FEDERAL 

SPENDING WITH THE EXCEPTION OF MEANS-TESTED 

POVERTY PROGRAMS. 

0 A FREEZE IS NOT THE BEST POSSIBLE POLICY; IT IS 

SIMPLE CRUISE CONTROL. IT DOES NOT DISTINGUISH 

AMONG PROGRAMS ACCORDING TO 

This document is from the collections at the Dole Archives, University of Kansas 
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-15-

CHANGING NEEDS. IT PERPETUATES SOME 

OBSOLETE PROGRAMS WHICH SHOULD BE CUT 

SIGNIFICANTLY OR EVEN ELIMINATED TO PAY FOR 

NEW PRIORITIES, LIKE EDUCATION AND THE DRUG 

WAR. UNLIKE THE PRESIDENT'S BUDGET, IT DOES 

NOT FACE UP TO NEEDED STRUCTURAL REFORMS IN 

PROGRAMS, SUCH AS MEDICARE. AND IT DOES NOT 

EVEN FREEZE CONGRESSIONAL PAY. 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 21 of 36



-16-

0 HOWEVER, UNLIKE MOST BUDGET SOLUTIONS, A 

FREEZE IS EASILY UNDERSTOOD -- AT LEAST OUTSIDE 

THE BELTWAY WHERE YOU ARE NOT AUTOMATICALLY 

ENTITLED TO YOUR INFLATION ADJUSTMENT. AND IT 

DEMANDS THE SAME SACRIFICE FROM EVERYONE. 

This document is from the collections at the Dole Archives, University of Kansas 
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TAXES 

0 I HAVE ALWAYS INSISTED THAT TO REDUCE THE 

DEFICIT WE SHOULD LOOK TO SPENDING CUTS AND 

NOT NEW TAXES. THAT IS WHY I BELIEVE THAT 

GASOLINE TAXES SHOULD BE RAISED ONLY IF THE 

REVENUE IS USED TO REPAIR OUR CRUMBLING 

ROADS AND BRIDGES. 
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0 MOREOVER, I DO NOT BELIEVE THAT THE PRESIDENT 

WILL ABANDON HIS PLEDGE OF "NO NEW TAXES" TO 

RAISE INCOME TAX RATES, EVEN AS PART OF A DEAL 

LIKE THE ROSTENKOWSKI PACKAGE. INCOME TAX 

RATES ARE THE POLITICAL CRUX OF THE NO TAX 

PLEDGE. WHEN PEOPLE HEAR "NO NEW TAXES" THEY 

UNDERSTAND NO INCOME TAX INCREASES. 

This document is from the collections at the Dole Archives, University of Kansas 
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0 HOWEVER, THERE ARE WAYS THAT WE CAN RAISE 

REVENUES WITHOUT RAISING TAX RATES. CLOSING 

TAX LOOPHOLES IS ONE WAY. CUTIING CAPITAL 

GAINS RATES MAY BE ANOTHER, DEPENDING ON 

WHOSE ESTIMATES YOU BELIEVE. 

CAPITAL GAINS 

0 THE ROSTENKOWSKI AND MOYNIHAN PROPOSALS 

HAVE PUT CAPITAL GAINS ON HOLD -- FOR NOW. 

HOWEVER, CAPITAL GAINS IS HIGH ON THE 

This document is from the collections at the Dole Archives, University of Kansas 
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PRESIDENT'S PRIORITY LIST. AND IT HAS THE 

SUPPORT OF A MAJORITY IN BOTH THE HOUSE AND 

SENATE. 

0 THE PRICE FOR CAPITAL GAINS RELIEF IN THE 

SENATE MAY BE A SAVINGS INCENTIVE, AS 

PROPOSED BY THE PRESIDENT, OR AN EXPANDED 

IRA, AS PROPOSED BY SENATOR BENTSEN. 

HOWEVER, SOME CAPITAL GAINS RELIEF PROBABLY 

WILL PASS THIS YEAR. 
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GRAMM-RUDMAN 

0 FINALLY, I DO NOT AGREE WITH CHAIRMAN 

ROSTENKOWSKl'S CALL FOR THE REPEAL OF THE 

GRAMM-RUDMAN-HOLLINGS LAW ALTHOUGH I 

SHARE HIS FRUSTRATION WITH THE CONGRESSIONAL 

BUDGET PROCESS. 

0 WITHOUT THE DISCIPLINE OF THAT LAW AND ITS 

SEQUESTER THREAT, THERE WOULD BE NOTHING TO 
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FORCE THE DEMOCRATS TO THE TABLE NEXT YEAR, 

OR TO STOP THE CONGRESS FROM RETURNING TO 

ITS OLD FREE-SPENDING WAYS, ONCE THIS DEAL 

EXPIRES. 

0 SO I THINK THAT CONGRESSMAN ROSTENKOWSKI 

HAS ISSUED A CHALLENGE TO BOTH PARTIES TO 

WORK OUT REAL DEFICIT REDUCTION. THE WHITE 

HOUSE ANSWERED THIS CHALLENGE AT ONCE. IT'S 

TIME FOR OTHER DEMOCRATS TO STOP STALLING. 
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CAMPAIGN FINANCE REFORM 

0 ONE OF THE REASONS THAT THE DEMOCRATS ARE 

RELUCTANT TO SIT DOWN WITH THE PRESIDENT IS 

THAT THIS IS AN ELECTION YEAR. AND THE SENATE IS 

APPROPRIATELY CONFRONTING THE ISSUE OF 

CAMPAIGN FINANCE. 
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0 LAST WEEK, THE SENATE REPUBLICANS UNVEILED AN 

AMBITIOUS NEW REFORM PROPOSAL. IT GETS RID OF 

POLITICAL ACTION COMMITIEES -- "AXES THE PACS 11
• 

IT BANS SOFT MONEY. IT IMPOSES LIMITS ON 

OUT-OF-STATE CONTRIBUTIONS. 

0 AND IT INCREASES COMPETITION IN THE POLITICAL 

ARENA BY OFFERING SEED MONEY TO VIABLE 

CHALLENGERS AND BY REDUCING THE SO-CALLED 
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"MILLIONAIRE'S LOOPHOLE". THE MONEY AVAILABLE 

TO A CANDIDATE IS AUTOMATICALLY INCREASED 

WHEN HIS OPPONENT RELIES ON PERSONAL FUNDS. 

0 CONGRESSIONAL INCUMBENTS ENJOY MANY 

BUILT-IN ADVANTAGES -- LARGE STAFFS, FREE MAIL, 

HIGH NAME RECOGNITION AND MEDIA ACCESS. 

HOWEVER, THEIR BIGGEST ADVANTAGE MAY BE 

THEIR SHARE OF PAC CONTRIBUTIONS. IN 1988, 
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INCUMBENTS RECEIVED A WHOPPING 74% OF ALL PAC 

CONTRIBUTIONS. IF POLITICIANS ARE TO BECOME TRULY 

ACCOUNTABLE TO THE VOTERS, THIS SYSTEM MUST BE 

CHANGED. 

THE ELECTION 

0 AND SPEAKING OF CHALLENGES, FOR A CHANGE, 

THE REPUBLICANS APPEAR LIKELY TO MAKE GAINS IN 

A MID-TERM ELECTION. 
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0 UNLIKE RECENT SENATE CAMPAIGNS WHERE THE 

DEMOCRATS HAVE BEEN ABLE TO RECRUIT BEITER 

CANDIDATES, WE NOW HAVE 9 REPUBLICAN HOUSE 

MEMBERS RUNNING FOR THE SENATE BEHIND A 

PRESIDENT WHOSE POPULARllY IS BREAKING 

RONALD REAGAN'S RECORDS. 
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0 OF COURSE, PRESIDENT BUSH'S RATINGS WILL COME 

DOWN SOMEWHAT, AND PUNDITS CONTEND THAT A 

PRESIDENT'S COATIAILS DO NOT HELP IN 

CONGRESSIONAL ELECTIONS. BUT I THINK THAT BILL 

SCHUETIE IN MICHIGAN, TOM TAUKE IN IOWA, LYNN 

MARTIN IN ILLINOIS, CLAUDINE SCHNEIDER IN RHODE 

ISLAND AND PAT SAIKI IN HAWAII ARE EACH 

POSITIONED TO UNSEAT AN INCUMBENT SENATOR. 
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CONCLUSION 

0 BECAUSE THIS IS AN ELECTION YEAR, Bl-PARTISAN 

COOPERATION IN THE CONGRESS COULD BECOME 

MORE AND MORE DIFFICULT. NEVERTHELESS, I 

BELIEVE THAT WE WILL FINALLY AGREE ON WHAT I 

HAVE CALLED THE FIVE C's: CLEAN AIR, CHILD CARE, 

CAMPAIGN FINANCE REFORM, A CRIME PACKAGE, 

AND SOME FORM OF CAPITAL GAINS RELIEF. 
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0 HOWEVER, AS ALWAYS, THE SERIOUS DEBATE ON 

THE BUDGET AND THE BUDGET PROCESS WILL 

CONTINUE TO DOMINATE OUR AGENDA UNTIL BOTH 

CONGRESS AND THE PRESIDENT FACE UP TO THE 

TOUGH CHOICES. 

0 THANK YOU. 
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