
RAILROAD LEVERAGED BUYOUTS 

THE SENATE COMMERCE COMMITIEE RECENTLY 

REPORTED OUT A LEVERAGED BUYOUT BILL THAT 

ALLOWS THE ICC TO REVIEW NON-RAILROAD 

PURCHASES OF RAILROADS. MANY OF YOU MAY BE 

CONCERNED THAT THIS LEGISLATION WOULD ALLOW 

THE ICC TO REVIEW, AMONG OTHER THINGS, THE 

AMOUNT OF DEBT THE RAILROAD WOULD INCUR AFTER 

THE LEVERAGED BUYOUT. I WILL BE KEEPING A CLOSE 

EYE ON THIS AND WELCOME YOUR COMMENTS. 
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GAO - RAILROAD RETIREMENT STUDY 

THE SENATE COMMERCE COMMITIEE IS STUDYING A , 

NUMBER OF ISSUES INCLUDING RAILROAD RETIREMENT. 

THE COMMITIEE IS LOOKING AT A BROAD RANGE OF 

ITEMS THAT GO TO RAILROAD COMPETITIVENESS. 

COMPARISONS OF INDUSTRY RETIREMENT PROGRAMS 

ARE PART OF THE STUDY. I HAVE NEARLY 21,000 

RAILROAD ANNUITANTS IN KANSAS AND ROUGHLY 12,000 

WORKERS. WE NEED TO KEEP LOOKING FOR WAYS TO 

IMPROVE THE RAILROAD RETIREMENT PROGRAM FOR 

RETIREES, WORKERS AND MANAGEMENT. 
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DRUG AND ALCOHOL TESTING 

I HAVE BEEN REPEATEDLY FRUSTRATED THAT 

MANDATORY, RANDOM DRUG AND ALCOHOL TESTING 

FOR THOSE WHO OPERATE THE NATION'S RAILROADS IS 

NOT A PART OF FEDERAL LAW. THE SENATE HAS 

PASSED THIS SEVERAL TIMES, BUT WE HAVE BEEN NOT 

BEEN SUCCESSFUL AT IMPLEMENTING THIS NECESSARY 

PROGRAM. THE AMERICAN PUBLIC DEMANDS THAT 

THOSE WHO OPERATE RAILROADS BE FREE OF DRUGS 

AND ALCOHOL. IT IS NOT AN UNREASONABLE POSITION 

AND I AM SURPRISED AT THE OPPOSITION TO IT. 
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WITHOUT CONGRESSIONAL ACTION, I AM 

CONCERNED THAT WHAT WE WILL BE LEFT WITH IS A 

MORASS OF COURT DECISIONS THAT WILL HAMPER THE 

RAIL SAFETY AUTHORITIES WITH RESPECT TO TESTING 

PROGRAMS. 

EASTERN AIRLINES 

AL THOUGH YOU ARE RAILROAD MEN AND WOMEN, I 

AM SURE THAT MANY OF YOU HAVE A KEEN INTEREST IN 

DEVELOPMENTS IN THE AIRLINE INDUSTRY. 
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LAST MONTH, CONGRESS PASSED LEGISLATION 

ESTABLISHING A SO-CALLED "BLUE RIBBON" 

COMMISSION TO REVIEW THE FINANCIAL SITUATION OF 

EASTERN AIRLINES, INCLUDING ITS LABOR PROBLEMS. 

THE COMMISSION IS ALSO CHARGED WITH REVIEWING A 

WHOLE RANGE OF AVIATION POLICY MATIERS --

MATIERS OF GREAT IMPORTANCE TO THE AVIATION 

INDUSTRY AND TO THE ENTIRE ECONOMY. THESE 

ISSUES INCLUDE BUSINESS CONCENTRATION IN THE 

AIRLINE INDUSTRY, THE TREATMENT OF AIRLINE 

EMPLOYEES IN BANKRUPTCY PROCEEDINGS, FOREIGN 

OWNERSHIP OF AIRLINES, AND THE PROPRIETY OF 

HIRING REPLACEMENT WORKERS. 
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NOW, I HAVE NO GRIPE WITH THE IDEA OF GIVING 

OUR NATION'S AIRLINE INDUSTRY A CLOSE INSPECTION. 

BUT LET'S NOT KID OURSELVES. THIS "BLUE RIBBON" 

COMMISSION IS NOTHING MORE THAN A DISGUISED 

EFFORT BY CONGRESS TO INTERVENE POLITICALLY ON 

BEHALF OF THE MACHINISTS AND ON BEHALF OF THE 

AIRLINE PILOT'S UNION. 
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THERE ARE PLENTY OF SPECIFIC THINGS WRONG 

WITH THE COMMISSION LEGISLATION -- THE FACT THAT 

THE COMMISSION'S STUDY MUST BE COMPLETED WITHIN 

THE UNBELIEVABLY SHORT PERIOD OF 45 DAYS -- THE 

FACT THAT THE COMMISSION WOULD INTERFERE WITH 

THE WORK OF THE COURT-APPOINTED EXAMINER. THE 

LIST GOES ON. 

BUT THAT'S NOT THE POINT. THE POINT IS THAT 

CONGRESS HAS NO BUSINESS STICKING ITS NOSE IN 

PRIVATE LABOR DISPUTES. OUR WHOLE SYSTEM OF 

COLLECTIVE BARGAINING --A SYSTEM THAT HAS 

WORKED WITH RELATIVE SUCCESS FOR MORE THAN 50 

YEARS --
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IS PREMISED ON THE PRIVATE RESOLUTION OF DISPUTES 

BETWEEN MANAGEMENT AND LABOR. I THINK WE 

OUGHT TO PRESERVE THAT SYSTEM, NOT UNRAVEL IT 

WITH ILL-CONCEIVED AND MISGUIDED LEGISLATION. 

THE PRESIDENT HAS EXPRESSED HIS INTENTION TO 

VETO THE EASTERN LEGISLATION. AND I BELIEVE THAT 

WE HAVE THE VOTES HERE IN CONGRESS TO SUSTAIN 

THE VETO. 

-18-
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SECONDARY BOYCOTIS 

LET ME JUST BRIEFLY MENTION A RELATED TOPIC: 

SECONDARY BOYCOTIS. AS SOME OF YOU MAY 

REMEMBER, AT THE OUTSET OF THE EASTERN STRIKE, 

THE MACHINISTS UNION HAD THREATENED TO ENGAGE 

IN SECONDARY BOYCOTIS AGAINST A NUMBER OF 

COMMUTER RAILROADS IN THE NORTHEAST -- PRIMARILY 

IN NEW YORK AND PHILADELPHIA. 
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RAILROAD SERVICE CAN BE THE DIFFERENCE 

BETWEEN GROWTH AND NO-GROWTH. I HAVE TO 

BELIEVE THAT THE RAIL INDUSTRY, AS A WHOLE, WANTS 

TO SEE SUSTAINED ECONOMIC GROWTH IN RURAL 

AREAS. MAKING BUSINESS DECISIONS FOR YOU IS 

SOMETHING CONGRESS OUGHT NOT TO DO. HOWEVER, 

PLEASE KEEP IN MIND THAT IN MANY WAYS YOU HOLD 

THE KEY TO PROSPERITY OR ISOLATION OF RURAL 

AREAS. WITH YOUR HELP, I BELIEVE WE CAN RESOLVE 

MANY OF THE PROBLEMS THAT FACE US AND PROVIDE 

THE INCENTIVES NECESSARY TO MAINTAIN RAIL SERVICE 

TO OUR RURAL AREAS. 
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