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By SONNI EFRON=

Associated Press Writer=

BOSTON (AP) House and Senate negotiators ,gdjourned Sunday
i without ironing o i rences in thelr respective
Joan Fallon, a spokeswoman for Senate Ways and Means Chairman

Patricia McGovern, D-Lawrence, said no agreement had been reached
among legislators who spent the weekend trying to hammer out a
budget compromise.

‘‘They’ll be back again and attempt to resolve their differences
(Monday), '’ she said.

The two sides have been meeting since 6ast Thursday but progress
has been slow in reconciling the House’s $12.3 billion budget plan
for fiscal 1990 with the Senate’'s $12.4 billion blueprint.

After several hours of negotation Sunday, the two sides agreed
on funding for the Gateway Cities program to help cities strained
by immigration.

The House had proposed spending $2 million and the Senate §5
million, but both sides reached a comprise figure of $3 million,
said Ann Murphy, spokewoman for House Ways and Means Chairman
Richard Voke, D-Chelsea.

Murphy said the conference committee also accepted House
language that would impose stricter guidelines to funnel the money
only to those areas most affected by immigration.

Key differences between the two plans still to be resolved
included a Senate proposal to sell $670 million in bonds to pay the
state’s 1990 Medicaid bills, Fallon said. She said the plan would
bring in $337 million in federal reimbursements.

Voke, however, has questioned the size of the bond issue and has
expressed concern about taking on more debt at a time when the
state’s credit is already stretched, Murphy said.

The Senate’s budget plan also includes a $30 million fund for
communitites in fiscal distress, a kitty not included in the House
version, Fallon said. The Senate has also proposed requiring the
state’s independent authorities to share $45 million of their
profits with the cash-strapped government, she said.

Also at variance are each side’s revenue projections. The House
figure gives the most optimistic estimate of how much the state
will collect, higher than either the Senate or the administration
projection, Fallon said.

Voke has maintained that the House projections are accurate and
insists there will be no need for permanent taxes to balance the
fiscal 1990 budget.

‘*If the governor feels this budget is out of balance he should

veto enough to balance it,’’ Murphy said.
McGovern sounded a similar note Saturday, saying, °‘Whatever we
do, the governor'’s going to have to veto.’'’ The swath of Gov.

Michael Dukakis’ budget ax will depend on the bottom line spending
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figure agreed to by the Hag9oleadrilesi@BRte .

On Saturday, House members agreed to restore the state energy
office, which it had eliminated but the Senate wanted to keep.

Under a compromise agreement, the energy office will be saved
but all other cabinet offices will have to absorb a 10 percent cut
in administrative costs, for a total savings of about $1 million.

The new fiscal year dawns on Saturday, July 1. State Treasurer
Robert Q. Crane has said the new budget must be ready by Thursday
or as many as 11,000 state employees won’t receive their paychecks.
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The Bay State Crack-Up

What a difference a year can
make. Last May, Governor Michael
Dukakis flew home to Boston from his
victory in the Oregon primary to pro-
claim that soon the rest of the country
“‘will share in the Massachusetts eco-
nomic miracle.”” This week, the Gov-
ernor's top financial aide told the leg-
islature, ““If the state were a business,
we would be insolvent. We'd be eligi-
ble for Chapter 11.”

The state's revenue shortfall is so
severe that a confidential Dukakis ad-
ministration memo says the state
may have te impose a."‘total freeze on
operations'’ as early as mid-June. The

state is out of
cash and more s ?

than $2 billion s?"s
deep in short-term ?$$., ?
debt needed to ¢ 'k'-s
meet  payrolls. :
This week, both

Standard & Poor's
and Moody's fi- L
nally lowered credit ratings on some
Massachusetts securities.

In January, Governor Dukakis an-
nounced he wouldn't run for re-elec-
tion, and since then his negative rat-
ings have soared above 50%. But
more has collapsed in Massachusetts
than Mr. Dukakis's political career.
In a real sense, the new brand of lib-
eralism he claimed to represent is be-
ing buried right next to his political
fortunes. .

When New York City collapsed fi-
nancially in 1975, after borrowing and
spending its way into bankruptcy, po-
litical analysts said it marked the end
of the postwar liberal practice of solv-
ing problems by throwing money at
them. A new political creed, called
neo-liberalism, held that government
could be both realistic and compas-
sionate, make tough choices and resist
special interests. A crop of new gover-
nors, led by Jerry Brown of California
and Michael Dukakis, sold themselves
as liberal technocrats who would
manage government efficiently.

Massachusetts, a state in which
liberals held every lever of state
power, was a test case for neo-liberal-
ism, But instéad of tough choices, Mr.
Dukakis used the economic boom to
80 on the biggest spending spree of
any state in American history. Now
that the party is over, Governor Du-

. kakis's proposed solution is $600 mil-

lion in new taxes. Other states with
budget shortfalls are cutting spending,

but the proposed Dukakis budget is|

nearly 10% larger than last year's.

The tax-raising strategy of Gover-
nor Dukakis is precisely the “tough
choice” that the Beltway is now tell-
ing George Bush he must embrace
eventually. Maintaining the Reagan

strategy, Mr. Bush has shut down the ,

tax option in an effort to force “tough
choices™ on the spending side. On the
evidence, the Bush-Reagan policy
pays larger dividends, both economi-
cally and politically.

Massachusetts voters clearly have
been sending their state government

" the same message. In the last year,

citizens of half a dozen cities have
overwhelmingly rejected proposed tax
increases. Gerry Chervinsky, a poll-
ster with KRC Communications Re-
search, says large majorities of
voters think'the state's budget woes

stem from' a bloated government

larded with patronage employees and
unresponsive bureaucracies. ‘Nearly
half the people in Massachusetts say
they’'ve become more conservative
over the last 10 years,” notes Mr.
Chervinsky. ‘‘This suggests liberalism
needs to be tempered with some prac-
ticality, some realism."

But that's the message neo-liberals
claimed to have gotten 14 years ago
following New York City's collapse.
Like the old-fashioned liberals they
disdained, however, many of them in
the crunch can't say no to the special-
interest groups that form the basis of
their political support.

Liberals have a whole galaxy of fa-
vored, holier-than-thou constituencies
that they simply can't offend with a
tough choice. But unless they finally
show some willingness to break with
these right-minded folks and embrace
the new status quo on taxes and gen-
uine fiscal prudence, they'll continue
to experience what writer R. Emmett
Tyrrell has called the liberal crack-
up. As Jon Keller, political reporter
for the Tab newspapers in Boston,
notes, “If someone as bright, experi-
enced and opportunistic as Michael
Dukakis can’t make the neo-liberal vi-
sion fly under near-perfect circum-
stances, who can, where and
when?"
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‘Gang of Five’ Still Divided on Budget<
statehouse-jmd<
By JOHN DIAMOND=
Associated Press Writer=

BOSTON (AP) A group that has become known as ‘‘the gang of
five'’ including Gov. Michael S. Dukakis and top legislators
emerged from a marathon session Wednesday evening still divided on
the state budget crisis and the issue of taxes.

Following indications earlier this week that the group would
reach an agreement within days, Dukakis said Wednesday that he was
*‘hopeful’’ there could be an agreement on this year’s budget
deficit and next year’'s state spending plan by the end of the
fiscal year in 10 days.

Indications of a split were reinforced as Dukakis indicated that
the fight over state spending may involve the administration
bypassing House Ways and Means committee Chairman Richard A. Voke
and seeking support from rank-and-file House Democrats.

The meeting between Dukakis, Voke, Senate President William
Bulger, House Speaker George Keverian and Senate Ways and Means
committee Chairman Patricia McGovern took place amid reports of a
lowered state bond rating issued by Moody's Investors Service.

The bond rating service said the decision which forces
Massachusetts to pay higher interest rates on borrowed money came
as a direct result of the failure of Dukakis and the legislative
leaders to reach an agreement.

Dukakis agreed that delay was the culprit.

My original recommendation was for new taxes no later than
April 1lst. It’'s now late June. Further delay will hurt us more, "’
said a weary looking Dukakis following the two-hour private meeting
in his office.

*‘Raising taxes is never pleasant,’’ Dukakis said. '‘But it's
the only responsible course. We need new revenue just to pay for
housing, education and human services.'’

Other participants in the meeting had little to say following
the meeting.

Bulger recommended reporters talk to Dukakis, saying, °'The only
way you’ll get a coherent point of view is to get one point of
view. "'

The state faces two budget problems: a deficit of roughly $400
million for this fiscal year; and a choice between raising taxes or
making painful budget cuts to balance next year’s budget. Dukakis
said that while the group was making progress, there were no firm
agreements on any of the outstanding isues.

The top item on Dukakis’ agenda has been a tax increase. But the
opposition of Voke to a tax increase for next year presents a
problem since all tax-raising bills must originate in the House and
would usually come out of the Ways and Means committee.

Dukakis Wednesday suggested that the way around that problem was
to rally the rank-and-file around a tax increase.

‘‘There are 160 House members, '’ Dukakis said. '‘It’s a majority
that has to make a decision.’’

Amid the budget deliberations, House Democrats Wednesday
proposed a ‘‘citizen audit’’ of state government. State Rep.
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Geoffrey Beckwith, D-Reading, and Rep. Mary Jane Gibson, D—B?lmont,
the assistant majority whip proposed that an independent, private

sector commission to recommend cuts in state spending and ways to
improve government efficiency.
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Rating Agencies Waiting For Deficit Solutionsc<
With AM-Fiscal Crisis<
statehouse<
By DUNCAN MANSFIELD=
Associated Press Writer=

BOSTON (AP) Wall Street bond rating agencies may accept
short-term borrowing by Massachusetts to bail out a fiscal 1989
deficit as long as state revenues are sufficient to pay off the
bonds in fiscal 1990, rating agency analysts said Friday.

The Legislature and the Dukakis administration have not reached
a decision on issuing bonds to cover the fiscal 1989 shortfall, now
estimated at $250 million.

But House Ways and Means Chairman Richard Voke, D-Chelsea, and
Senate Ways and Means Chairman Patricia McGovern, D-Lawrence, have
both said bond borrowing that would shift payment into the next
fiscal year was a possibility.

McGovern raised an additional issue Thursday, besides the likely
deficit, that could send the state back to the bond markets a
potential cash flow problem in meeting $1.3 billion in scheduled
payments for state salaries, local aid and retiring previous bond
issues by the end of the fiscal year on June 30.

Analysts at Moody’'s Investors Service and Standard & Poor's, the
two main bond rating houses on Wall Street, are closely watching
how the budget situation plays out in Massachusetts.

The credit worthiness of the state hangs in the balance, and S&P
has already placed Massachusetts’ high AA-plus bond rating on
"‘credit watch status, with negative implications.’’

"*Basically, ... we are waiting to see the final outcome of the
policy debate,’’ Cathy Daicoff, a vice president with Standard &
Poor’s, said in a telephone interview.

‘*Once the policy decisions are made and there is legislation
that we can evaluate, we will evaluate not only how (fiscal) 1989
ends, but really more importantly, how (fiscal) 1990 is balanced. '’

Claire Cohen, a vice president at Moody's, said that ‘‘what you
really have to look for from a credit point of view is what they do
both to pay off what they owe, which is really what spending more
than you take in amounts to, and what they put in place to see that
it doesn’t happen again next year.’’

Daicoff said if the state does decide to ‘‘balance ‘89 and ’90
together even with short-term debt, that would certainly be viewed
much more positively than if they issued it over four or five years.

"'If they issued (a deficit-covering bond) over four or five
years, I think it is fair to say that is inconsistent with a
AA-plus rating,’’ she said.

Cohen agreed, saying, "‘a short-term borrowing in essense
financing this year’s bills until next year is obviously less
serious.’’

Cohen noted that New York state recently waited until the last
day of its fiscal year to float a $460 million deficit-covering
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bond to be retired in the following fiscal year. The move didn’t
hurt New York’s bond rating, said Cohen. '‘On the other hand, they
are rated lower than Massachusetts,’'’ she added.

Massachusetts has issued $2.1 billion in short-term notes this
fiscal year to cover cash shortfalls, racking up $23.6 million in
interest costs.

Treasurer Robert Crane is considering issuing another short-term
note of $200 million to $500 million later this month to help cover
$490 million in short-term notes due May 23.

Any short-term issues will have to be paid off by the end of the
fiscal year. The Legislature would have to change current law to
allow the payment schedule on a short-term note to extend beyond
June 30.

The state is also planning to issue a $250 million long-term
bond in June.
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bond rating; picks up with 6th graf pvs bgng: The announcement..<
LaserPhoto staffing<
statehouse-jmd<
By JOHN DIAMOND=
Associated Press Writer=

BOSTON (AP) The state budget crisis deepened Wednesday as
Moody'’s Investors Service lowered the state bond rating from Aa to
A on the eve of a $365 million state bond issue.

The lowered rating will force Massachusetts to pay a higher
interest rate on the money it borrows to pay end-of-the-year debt
and on any other loans it seeks. State Treasurer Robert Q. Crane
said that over the life of the 20-year bonds to be issued Thursday,
the state will pay an additional $4 million in interest.

The New York investment rating house said in a release that the
lowered rating stemmed from the growing state deficit and debt, a
weakening economy, and a perceived failure to grapple with fiscal
problems.

‘*While Massachusetts has enjoyed several years of economic and
financial prosperity, unrealized revenues this year have produced a
sizable budget deficit and a larger cash deficit,’’ Moody’'s said in
a statement.

' ‘Regardless of the outcome of budgetary negotiations,
(Massachusetts) will remain dependent upon the markets for
operating cash,’’ Moody’'s said. ‘‘Financial problems have not been
contained within the fiscal year involved and deficit funding,
which will add to debt, is planned.’’

With the new bond rating, Massachusetts stands near last ahead
of Louisiana and Puerto Rico among 41 states that issue general
obligation bonds, according to Moody's.

**What Moody’s is saying in simpler terms is that delay has hurt
us and every taxpayer in the commonwealth,’'’ said Gov. Michael S.
Dukakis in a news conferenca Wednesday evening following a two-hour
meeting with top legislators.

The announcement from one of the nation’s most prestigious bond
rating services, came a month after Standard & Poors lowered its
Massachusetts bond rating from AA-plus to AA.

Lowered ratings translate into fractions of percentage points in
terms of the higher interest the state must pay. But when
multiplied out over hundreds of millions of dollars the lower
rating can have a serious impact.

Claire Cohen, Moody's vice president, said that as of June 16,
the difference between Aa and A amounted to two-tenths of a
percent. Had the state resolved its budget problems earlier, Cohen
said, the lowered bond rating might have been avoided.

State Treasurer Crane said the Moody'’s announcement was ' ‘not
entirely unexpected because we haven’t resolved the problem.''’ He
said that unless the Legislature acts quickly on a tax increase to
balance this year’s budget and either a spending curb or tax
increase for next year, the rating could drop even lower.

In addition to raising the interest rate the state must pay,
Crane said the lowered bond rating makes Massachusetts bonds less
attractive to the investor because of uncertainly about the state’s
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budget and economy.

Crane laid the blame squarely on the doorstep of Dukakis and
four legislative leaders who have been meeting for the past two
weeks on the budget problem: House Speaker George Keverian, Senate
President William Bulger, House Ways and Means committee Chairman
Richard Voke and his Senate counterpart, Patricia McGovern.

‘‘Up to today they haven’t come up with a plan, a plan that
would balance our budget for 1989, a plan which would have a tax
flow with it, a plan which would give us a balanced budget in

1990, '’ Crane said. “‘All of these things tend to reflect poorly on
our ability to solve a problem.’’
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hidden from public view and

glossed over by the steady stream

of comments to the press that

g_ual progress Is being made in-
de.

“But In private conversations,
Gang of Five members and others
on the periphery of the group re-
veal that much more than public
policy is going on In the meetings
in Dukakis’ office,

' "There are egos involved, there
are different agendas involved
and there's some genuine hostility
iavolved,” sald one participant.

_ Judy Meredith, a longtime lob-
bylst familiar with the games
played on Beacon Hill, sald she be-
Ifeves a lot of bluffing and postur-
Ing goes on at the meetings as
each Individual follows his or her
own personal agenda.

“Public policy sometimes gets
lost In that process,” Meredith
sald. “And the stakes are very
high here."

Only one member of the group,
the governor, holds a statewide of-
fice. The others represent far nar-
rower constituencies from South

c019_052_001_all_Alb.pdf

Boston, Everett, Lawrence and
Chelsea. Much of the discussion at
the meetings focuses on what type
of spending and tax packages will
be acceptable to the other 196
members of the Legislature,

Within the group, the relation-
ships are complex. Dukakis Is well
liked by nearly everyone, but as a
lame duck with credibility prob-
lems he is not accepted as the
leader. It has taken him months to
realize the severity of the fiscal cri-
sis, which he continues to call a
challenge.

One member bluntly calls Du-
kakis "irrelevant.’” saying that
the real negotlations are between
the House and Senate. Another
participant says the governor did
little until last week, when he be-
gan pushing specific proposals to
deal with the various budget prob-
lems facing the group.

Lobbyist Kevin Harrington,
who was Senate president In 1975
at the height of the first financial
crists Dukakis faced, sald he does
not even need to be in the room to
know how Dukakls Is handling
himself at the private meetings.

"He's a moderator,” Harring-

ton sald. “He's basically there to
say: "Are we any closer fellas?’

Keverfan and Bulger are an
odd pairing. One member of the
group sald a psychiatrist would be
helpful in unraveling their rela-
tionship. The two legislative lead-
ers put on a Laurel and Hardy act
with the press as they leave most
of the meetings and reportedly are
getting along better than ever, but
it is no secret they do not ltke each
other personally. AL one sesslon,
according to one source, Keverian
leaned back In his chalr, shut his
eyes and safd nothing during the
entire meeting.

Rounding out the relation-
ships, Voke and Bulger do not
trust each other and Voke and Mc-
Govern have an Intense profes-
sional rivalry. McGovern seems to
get along well with Bulger, Kever-
fan and Dukakis.

Sen. David Locke [R-Sherborn)
likens the four legislative leaders
and thelr anties to the movle “Bob
and Carol and Ted and Alice.”
Locke says the Beacon Hill version
is “Bill and George and Richie and
Pat. ... They're using this budget
for their own handiwork and the
public be damned."

Last year, when the state was
facing a fiscal crisis of smaller di-
menslon, the same group met al-
most constantly. Sources say
there was a common goal last year
- to help Dukakls win the presi-
dential election by avoiding bud-

embarrassment at home.

It worked then, but this year
the state is facing its worst finan-
clal crisis in more than a decade
and the group’s meetings have
been far less frequent and pro-
duced few, If any, agreements. The
White House fever that held the
group together last year has dis-
solved.

“We can’t even agree on what
the problem is,” sald one member
of the group.

Sald another: "It's been a total
waste of time so far.”

McGovern was a bit more optl-
mistic after Thursday's sesslon.
“We're doing better. We're really

DUETTE®

SKYLITE/ SUNROOM
SHADES » 25-40% O

doing better,” she sald In a defen-
sive tone, “That may nol sound
like much, but it's true.”

The four lawmakers had thelr
first private meeting together in
1985, shortly after Keverian top-
pled Speaker Thomas McGee of
Lynn. McGovern sel up a get-ac-
quainted dinner at Locke-Ober,
which was changed al the last
minute to Anthony's Pler 4. The
meeting reportedly went well.
Bulger talked about growing up in
Southle and he and Keverian
seemed to hit it off. Yet it would be
the last time the four lawmakers
would dine together,

There are many theorles on
why the good feelings dissipated.
Some chalk It up to Inevitability,
saying that it is impossible for
House and Senate leaders to see
eye to eye for long. There is also an
Institutional rivalry between the
two branches, which surfaces
most dramatically in the budgets
released by the House and Senate
ways and means committees.
Even the committees’ staffs are
competitive and at times play cut-
throat politics.

Bulger and Keverian have been
on good terms lately, bul there is a
history of problems In their rela-
tionship. Some cite differences In
the two leaders' personalities.
Others say Bulger cannot bargain
with Keverian as easily as he did
with McGee, and therefore, they
butt heads more often.

For example, Bulger has
sought additional funding for the
Massachusetts Convention Center
Authority for years, while Kever-
fan pursued money to bulld a con-
vocation center at the University
of Massachusetts at Amherst In
memory of the late Rep. William
Mullins. Each lawmaker held the
other's project hostage until
Bulger gave In last year and gave
the go-ahead for the convocation
center. Action on the convention
center is still pending.

At one point during the stale-
mate, according to three sources
who have heard the story, an ex-
asperated Bulger telephoned Ke-
verian and asked him sarcastical-
ly if he would have to name the
Hynes after some deceased legisla-

tor to get the funding. Keverian,
misulted, responded with an exple-
tive and hung up. Friends say he
has not forgotten the incident.

The two men have had angry
standoffs on a number of other is-
sues over the years, bul lately they
and Dukakis seem to be getting
along well. One source floats the
theory that the three men are hit-
ting it off because they have all
been through rough times lately.
Keverian has seen two former
aldes Indicted, Bulger was blis-
tered by the media over the 75
State Street controversy and Du-
kakis has seen his popularity
plummet in the wake of his presi-
dential defeat.

Voke is the wild card In the
group. He hit a responsive chord
with the public when he rejected
as “'ple In the sky" the governor's
$12.9 billion spending plan for fis-
cal 1990 and Its accompanying
$604 million tax package. He won
kudos again when he unvelled his
own “‘no-new-taxes” $12.3 billion
budget in March. His budget has
made him a hot attraction on the
lecture circuit and a hero to anti-
tax advocates like Barbara Ander-
son, executive director of Citizens
for Limited Taxation.

But as time goes by, his budget
appears lo be resting on increas-
ingly shaky assumptions. The
budget relies on the most optimis-
tic tax forecasts of any on the ta-
ble as well as nearly $100 million
in savings Initiatives that have
yet to see any action in the House.

The uncertainty does not both-
er Voke, He has accepted the need
for temporary new laxes to deal
with the fiscal 1989 deficit, but In-
sists the flscal 1990 budget can be
balanced without permanent new
laxes.

Dukakis, Bulger and McGov-
ern think Voke Is wrong, and that
he is merely delaying an Inevita-
ble tax package until next fall.
Thelr aldes have charged that
Voke is sticking to his no-new-tax-
es theme because he wants to ride
it into some statewide office In
1990.

Keverian has not committed
yet to Voke's reasoning, but he
has not jolned forces with Duka-

... «ggle to solve state’s budget crisis is tale of 5 Democrats |

kis, Bulger and McGovern, either.
Sources say the speaker appears
to be open to the idea of new taxes,:
but s reluctant to break with
Voke and s also concerned thé
votes for taxes may not be there in
the House. The Voke-Keverian re-
lationship Is further complicated-
by rumors that Voke has his eye
on the treasurer's office, a job Ke-'
verian also covets. -

At one meeting in the gover-
nor's offlce, sources say Voke
launched Into a speech aboul how
the House had made the tough-
cholces to cul spending while Du-
kakis had sat by and done noth-
ing.

gBu!gcr Interrupted, arguing
that the House had made no tough
choices. He charged that approv-
ing an out-of-balance budget with
no new taxes was the easy way
out. "

Voke has not been dissuaded.
and he gets encouragement practl-
cally wherever he to stand up
to Dukakis and the other "big
spenders’” at the State House.
Voke has already told Dukakis,
through the media, that he should
veto whatever level of spending he
thinks Is excessive when the fiscal’
1990 budget reaches his desk,
Aldes to the governor say that flg-
ure might run as high as $600
million.

“Facts are facts,”" Dukaklis
sald testily on Friday when asked
about the dl_apu&?xlt‘s very im-
portant that whatever budget that
is passed this year has enough
funds to fund It.”

So far Voke has not budged in
the private meetings In the gover-
nor's office and it's unlikely he
will. Voke apparently senses that
Dukakls Is politically vulnerable
and that taking him on carries no
down-side risk.

It did not go unnoticed last
week what Voke did after Dukakis
signed legislation allowing Boston
University to take over operation
of the Chelsea public schoal sys-
tem, a measure Voke badly want-
ed. Voke confidently strolled out of
the governor's office afterward
and told waliting reporters that
there was absolutely no need for
taxes in 1890.
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New Duke aides struggle

By JONATHAN WELLS

SIX MONTHS after a whale-
sule transition In Gav. Mi-
chicl Dukakis' State House
inner circle, the governor's
ew team of top advisers is
winning lukewarm reviews
on and off Beacon Hill

Many observers suggest the
Eovernor's rebullt staff —

which includes a cadre of
transferees from Dukakis® §ll-
fated presidential campaign —
has stumbled in its efforts o
sell both the governor and his
plan to solve the state's fiscal
erisis to an increasingly akepti-
cal public and stale Legisla-
ture,

"In terms of public rela-
tions, the last six months have

been a disaster,” said Paul Wa-
tanabe, chairman of the politi-
cal science department at
UMass/Boston,

There is a general recogni-
tion that Dukakis' m

al worst, Imposaible, observers
said.

“l think they've done the
best they can to heip kup Mi-
chael Duknkia reluva.nl nld

team is faced with a formida-
ble task. Crafting an effective
strategy for a lame-duck gover-
nor pushing & major tax in,
crease is, at best, difficult and,

Dy atic ] Itant
Michael Goldman “Every day
they suck It up and go out there
and try to hit the ball. They and
everyone else knows they'll
never win the pennant.”

Bul even within the admin-
Istration, some officials feel
strongly that the former cam-
paign aides fighting the uphill
battle have made matlers
warse by underestimating the
depth of dissatisfaction among
cltizens and lawmakers

"It this were school, lheyd
all be kept back a year,” said
one Dukakls adminlstration of-

Aoston Herald,

to succee

From Page 28

ficial. "It doesn't seem we have
anything more than a cosmetic
strategy.”

The former high-ranking
campalgn aldes now in the gov-
ernor's office Include chlef of
staff Stephen Rosenfeld, chief
of operations Jack Corrigan
and press secretary Mindy
Lubber.

Dukakis' budget office has
been taken over by longtime
adviser Edward Lash who

employee in a alale car,

that Dukakis and his top aides

y most Dukaki
and his aides have had little
success countering the spate of
negative press.

Meanwhile, polls show that
the governor's popularity with
the public has plummeted and
that his credibility on fiscal
matters has plunged among
once-loyal Democratic leaders
in the House and Senate.

One part of the problem,
some on Beacon Hill argued, ls

have d to soft-pedal the
state’s growing fiscal crisis,

| i —

The Boslon Herald, Sunday, May 21, 1989

d in uphill battle

kis, by r i for ident
and not paying ntlentloal. did
nol respond qulckly nnough to

and

which many feel was all
to fester during the presiden-
tial election.

Veleran human services
lobbyist Judy Meredith sug-
gested Dukakis' new manage-
ment team has done yeoman's
work trying to sell a damaged
political product,

“l believe there's a general
consensua that Governor Duka-

the
pay attention to the dissolving
of the Massachuselts Miracle,”
Meredith said. |

“I think the present team
should get an A-plus for effort
but, until the governor himself
can flgure out how to turn to
the public, the press and the
Legislature and say he's sorry,
nobody is going to listen to his

Comparisans also are being
made between the governor's
handling of adversity on the
presidential eampaign trail —

refusal, until the (final
weeks before the election, to re-
spond in kind to GOP attacks —
and his stubborn determination
to downplay the state’s mount-
ing fiscal crisis.

“That strategy was wrong
then and it's wrong to continue
it now,” said Watanabe.

had no formal role with the
campalgn, and former cam-
palgn field director Charles
Baker.

Rep. Joseph Mackey (D-
Somerville), a member of the
House Ways and Means Com-
mittee, conceded that Lashman
and Baker have been thrown
into a complex and diffieult
budget situation, but said the
governor's new crew of aldes
has made little effort to estab-
lish a rapport with rank-and-
file legislators,

“l1 don‘t think we've seen a
great deal of them over on this
side of the bullding,” Mackey
sald. “There's a lot less com-
munication between the admin-
istration nnd Individual legisia-
tors.”

Sald Watlanabe: “I have
never seen the relationship be-
tween the Legislature and the
governor's office quite so acri-
monious as it is now.”

Since Dukakis finished his
unsuccessful White House bid,
his administration alse has
been rocked by minor scandals,
reports of gquestionable stale
spending and charges of cron-
yism in judicial appointments.

As the governor unvelled a
bill to toughen state ethics
laws, his personnel director
and former campaign opera-
tive, Paul Pezzella, was called
before a federal grand jury to
answer guestions about a
$10,000 interest-free loan from a
Worcester developer.

While Dukakis assured the
public he has taken a sharp
knife to state spending, State
Treasurer Robert Crane an-
nounced spending is already up
$1.2 billion over last year and it
was reported that Rosenfeld
was being chauffeured between
his Back Bay home and the
State House each day by s state

e ——
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, wunakis new chief of staff

~
SINCE GOV. Michael Dukakis
returned from the presidential
campaign trail, 27 of his former
campaign aides have landed
jobs in state government at sal-
aries that average nearly
$39,000 per year.
. As the state continues to
apple with a growing budget
deficit, the appearance of these
former political operatives on
the public payroll has been crit-
icized by Republicans and
others on Beacon Hill as both
untimely and inappropriate,

But Dukakis defends the

hires, which include 11 in his
own office. He believes the indi-
viduals involved are well-quali-
fied for the state jobs they now
have.

“The governor chose the
/.hest people he could find to
‘%, ork on his presidential cam-

paign, so it's no suprise he
would ask some of them to
come and work for him in state
government,"” sald Dukakis
press secretary Mindy Lubber,
Lubber said Dukakis is sen-

8- fferd)
ex-campaig
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wHNUT LubsceH
Headed campaign scheduling

A Vay 21,1957 o

sitive to the public's perception
of the campaign hires.

“I think he's conscious of
that, but the governor is more
conscious of finding the right
person for the right job,
whether they come from the
campaign or Harvard Law
School,” she said.

The following is a list of 24
of the 27 former campaign
aides hired by the state since
the election. Their average pay
is $38,867 per year and the total
annual cost of their salaries to
the state is $932,818,

® Stephen Rosenfeld. Man-
aged the campaign in Florida.
Now earns $74,125 as the gover-
nor's chief of staff.

® Jack Corrigan. Director of
operations on the campaign.
Now earns $62,626 as the gover-
nor's chief of operations.

® Paul Pezzella. Rosenfeld'’s
deputy in Florida and other
states. Resigned as governor's
360,000 personnel director on
April 29 because of a federal
grand jury probe into his role

http://dolearchives.ku.edu

PAIHIUR nAamiL U
In $52,000 Criminal Justice post

in a Worcester development
project. -

® Mark Gearan. Campaign
press secretary. Now earns
$58,000 as director of federal/-
is)ta(.:te relations in Washington

® Mindy Lubber. Head of
scheduling for the campaign.
Now serves as the governor's
press secretary and earns
$57,200.

® Fredie Kay. Campaign
field worker. Now makes $35,800
in the governor's legal office,

® Mary Sullivan. Campaign
staffer. Now earns $28,000 in
Dukakis' education office.

® Eugenia Kedas. Worked in
campaign press office. Now
paid $25,000 to be Corrigan's as-
sistant.

® Brendon Doherty, Cam-
paign staffer in Florida. Now
earns $18,200 as Rosenfeld’s ad-
ministrative assistant.

® James Palmer. Campaign
staffer. Now earns $18,000
working in governor's com-
munity services office.

c019_052_001_all_Alb.pdf
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Governor's chiet ot operanions

® Stephanie Katz. Cam-
paign volunteer. Now earns
$18,000 in governor's schedul-
ing office.

® Samuel Richardson.
Maine campaign director. Will
earn $25,000 for six months as
head of state's summer jobs
program.

® Charles Baker III. Cam-
paign field director. Now makes
$73,156 as assistant secretary of
Administration and Finance,

® Tripp Jones. Assistant to
Gearan in campaign press of-
fice. Now earns $25,147 as
Baker's assistant at A&F.

® Ann Day. Managed Ore-
Bon campaign. Now earns
$34,497 in the budget bureau at
A&F.

® Jack Weeks. Campaign ad-
vance man. Now earns $51,403
as chief of staff for state DPW
Commissioner Jane Garvey,

® Terry Bergman, Cam-
paign staff in New York, Boston
and Florida. Now earns $62,000
as undersecretary in the Execu-
tive Office of Economic Affairs,

® David O'Brien. Campaign

Hesigncu ..

n staffers rejoin gov

staffer. Now makes $29.815 ir
economic affairs office,

@® Joyce Carrier. Campaign':
director of advance. Now ha:
$40,000 corfsulting contract for
environmentul law enforce-
ment.

® Andrew Savitz, Kitty Du-
kakis' press secretary. Now
makes $39,064 as head of envir
onmental law enforcement unit.

® Anthony Munter., Cam-
paign staff in Ohlo. Now has
$18,645 ($17.93/hour) consulting
contract at Department of En-
vironmental Management.

® Patrick Hamilton. Cam-
paign issues. Now makes
$52,000 as director of the Crimi-
nal Justice Training Council.

® Wendy Swart, Campaign
staff. Now earns $27,140 in the
Executive Office of Human Ser-
vices.

@ Elizabeth Bartle., Cam-
paign press liaison. Will start
In June as communiecations
specialist for the Executive Of-
fice of Transportation and Con-
struction.

— JONATHAN WELLS

——
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Y ELCOME to the
Central Arter-
¥/Third Harbor
Tunnel project.

With any luck, it could
be the hackerama of the
19908 In Massachuscits.

1t's still early, but you
can begin to see the hand-
writing on the wall, and
the handwriting says:
DUKAKIS ‘88,

Exhiblt A: Remember
Charlie Baker, the career
Duke hack who's current-

| Jy making $1,40684 a
week In Adminl !

Hack havens
for the ‘90s

And who wanta to In-
herit a project that ls po-
sitively going to be a
first-class flasco?

Now, there Is one other
place the Dukakis hacks
will be [fleelng toward
when the days dwindle
down, as they say, 1o &
precious few. The state’s
authorities. Take Mass-
Port, Mike Shea's latest
port in a storm.

After Jan. 4, 1991, Pee
Wee will be little more
than & bad memory, but
his i will be In

4 makes $702.02
week at the META)?T
* Well, guess where
,lmelhu

In the Central Arter-
¥/Third Harbor Tunnel
ent

n week.
All together now:
Hmm mum mom mmom.
+ Exhibit B: Mike Shea,
the Duke hack who was

multing contract.

“At MassPort, to work
on the Central Arter-
¥/Third Harbor Tunnel
project.

All . together now:
Hmmmmmmmmm.

Let's look at this from
the point of view of the
Duke's people. In Jan-
uary 1091, Pee Wee takes
I.he!a;f Walk down the
State House steps and
ateps into his wailing car
(which probably takes
hlm to Logan Alrport to
board the next flight to
lowa, but that's another
wtory).

The new governor im-
medlately begins firing
the Duke hacks, giving
them the opportunity
they clalm they've al-
waya resisted: to go into
the private sector and
make some real money.

Yeah, right.

Moat of these people
know that they have only
one true skill: bum-kiss-
ing. And that's why you
couldn't pry them out of
their public-sector jobs
even if you had the Jaws
of Life.

S0 now they already
have started looking for
some new hack jobs they
ean hang onto past 1991

And the Ceolral Arter-
¥/Third Harbor Tunnel Is
going: to be around —
mark my words — well
Into the 21st century,

- Most of the people who
live here now may have
moved away by then to
escape Lhe gridiock, but
somebody still will be
working on that rathole.

And how many of the
soon-4o-be-appointed ar-
tery hacks is the new
governor going to be able
to fire? I mean, If he (or
she) fires too many, then
It's golng to become the
new guy's project.

the n;;jomy for years on
the boards of the state's
muthorities. At MassFPort,

until July 1, 1994

A lot of the Duke's guys
are starting to get a little
long in the tooth, by
‘%4 a lot of 'em

B

/

wowie_cann |

real good wagea? Accord-
ing to my MassPort
payroll, as of last De-
cember, the top-pald guy
was Dave Davis, the ex-
ecutive director, at $1,802
a week — $03,704 a year.

But that's just the start
of the MasaPort cornuco-

At

® MassPort has an-
other 10 people making
more than §70,000 & year.

® And another 20 mak-
ing more than $60,000,

# And ancther 30 mak-
ing more than $50,000.

Plus, it's not like any of
them are doing a lot of
heavy lifting. Consider
Mike Shea’s contract —
It's basically PR work.
Do you know how many
people MassPort already
had doing PRY

Seven.

They have one woman
assigned to handling PR
Just for the Tobin Bridge.
Now, wouldn't you think
the bridge manager —
who makes $132692 a
week — could handle
press inguiries? Or
maybe he could delegate
them to his $1,013-a-week
deputy.

Anyway, as you start
sceing the hgdu moving
to MassPort and the
other authorities and the
Central Artery project,
think about Mike Shea

And repeat after me:
Hmmmmmmmmm.

| @ Read Carr again Friday.
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Hacks can save
$$ by firing kin

HOSE tax-fattened

hyenas on Beacon

Hill still don’t get
i

Wasn't it the stute Sen-
Wle that said a couple of
woeeks back that “ex-
traordinary measures'
were needed to balance
the budgel. Bul now we
find out thelr only real
suggestion is new
lnxes.

New taxes aren't ex-
traordinary. They're
business as usual.

Well, 1 have a sugges-
tion for the Legislature,
the Scnate in particular.
How about you pols insti-
tuting some real “ex-
traordinary measures’
to balance the budgel?

You start by [liring
every one of your rela-
tives on any state payroll
you've burled them on,

Then, after all your kin
are siashed off the pay-
roll, we get rid of all the
ex-scnators on the state
mammary. And then we
get rid of thelr relatives.

Then we talk about new
taxes, Maybe,

Sen. Pat McGovern,
you came up with this no-
tion of extraordinary
measures. So let's lire
your brother-in-law,
George Stella, from his
$36,900-a-year job with
the Lottery Commission.

And speaking of the
Lottery, what about Sen.
Biff MacLean? The guy
has more money than
God, his wife owns a
piece of the Bostonlan
Hotel, and guess where
his sister, Patricla Fos-
ter, is stashed?

Al the Lottery. With
State Treasurer Bob
Crane, For $31,000 a year,

How about Sen. Chero-
kee Sal Albano? Never
met & tax he didn't lke.
Put your money where
your mouth is, Cherokee
Sal. Your wife, Gloria —
make her quit her
$730.11-a-week job as
“employment specialist™
at the Department of Hu-
man Services,

And your sons Peter
and Michael — no more
MDC jobs as “‘skate
guards."

Sen. Mike Creedon,
you've been doing quite
well lately as an anti-tax
guy, but your brother Ke-
vin In the Brockton Dis-
trict Court — he's golta
go. Ditto brother Brian
who works for ... Bob
Crane, at the Treasury.

And Sen. Creedon’s pre-
decessor, Anna Buckley.
Guess where her son Dan
und her son-in-law Greg
draw thelr checks? At the
Lottery. See ya later,
Buckleys,

How about the Corrupt
Midget, Senate President
Billy Bulger? We'll have
to get rid of his two sis-
ters, a brother, a brother:
in-law, an ex-sister-in-
law, a nephew and o
niece over $300,000
worth of patronage in one
fell swoop.

Noy that would be an

exlraordinary measure.

And Sen. Artie Lewis —
his brother the judge has
gotta go. (Judge Paul
Lowis makes 380,300 a
year in the court where
Jackie Bulger makes
$70,800 as the clerk.)

Sen. Linda Melconian
- your mother-in-law is
hercby [fired from her
$20,000 job at the Crimi-
nal Justice Training
Couneil.

Is Sen. Ted Aleixo'’s un-
¢le still on the dole? Not
anymore he's not. Sen.
Paul Sheehy, the ex-con
from Lowell — your wife,
Molly, is hercby termi-
nated from her $971.25-a-
week job at Middlesex
Community College. And
it your son Ned is still on
the MDC payroll, he's
gone too.

Sen. Dave Locke's two
sons who are assistant
district attorneys?
They're history. And Sen,
Ed Burke — his wife,
Lisa Zankman, probably
was up for one of those
bloated pay hikes at the
MWRA, but now she and
her $63,000-4-year MWRA
job are gonzo.

Let's move into the ex-
senalor category. Gerry
D'Amico gave up his

|
L
[ WowiE CARA |

$61,000 hack sinecure, 8o
why can't George Hen-
neally? Is George worth
$72,000 a year as Senate
ecounsel  (although U'm
sure he's a good boss Lo
the CM's sister)

Senator. you're fired!
And take ex-Sen. Bob
Cawley with you. He's not
worth the $60,000 he col-
lects on a Senate payroll.
and neither of you guys
has wan an eleetion since
1970, Forgotten, but not
gone, just like ex-Sen.
John Aylmer (396,100 a
year at Mass, Maritime).

Then there's ex-Sen
Ditto Dan Foley, he of the
$58,400-a-year job al the
Leglslative Research Bu-
reau (where his staff in-
cludes three ex-reps).

While we're liring
Ditto, let's also hit his
brother the Senate door-
keeper, his nephew the
Senate aide, and his
daughter the $1,000-a-
week  pencil-pusher  at
UMass-Boston.

1’11 bet ex-senalors
Arthur Tobin and Vite
Pignata thought I'd
missed them. No way,
Jose. Both of them make
more than $50,000.

Forgotten. but not
gone.

® Read Carr again Friday
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Called to duty
THE SUFFOLK County court

system has been rounding up

‘State House
‘Hack Family
of the Week
'HOUSE uuori,ly mhc-:;{

bridge) $1,010.a week;
Charles “Chip" Fla . 80N,
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Of taxes, anger,
and Dylan Thomas

FACED WITH the panic of a
state budget crisis growing
blacker by the week, House
Speaker George Keverian
has cracked. Though it was
his chamber (and his Ways
and Means chairman) that
had been showing the cour-
age to stand fast against the
chanting of the “raise-taxes”
crowd, apparently the heat
became too much to take.

“I have no doubt," said Ke-
verian on Wednesday, “that
at some point additional re-
venues will be needed."”

That settles that, some are
saying. Even House Republi-
can Leader Steven Pierce (R-
Westfield), as valiant an ad
vocate as the taxpayers of
this state are ever likely to
know, is giving up. Kever-
ian's surrender, he said,
means ‘“it's a question of
when, and not if."”

But this is not the time to
give up.

ooo

MORE taxes are the remedy
tothis fiscal sicknessthe way
more cocaine is the remedy
to drug addiction.

Spending is the disease. For
the fiscal year almost ended,
spending was to have in-
creased by 7.5 percent. In fact,
it rose nearly 10 percent, and
if the governor had his way, it
would go up another 8.5 per-
cent — $1 billion — next year.

The problem with Massa-
chusetts is not that we are
undertaxed. Not with the fifth
highest tax burden in the na-
tion. Not when taxes, fees and
fines went up by nearly $200
million last summer and an-
other $150 million or so since
then.

More taxes? Oh, no: What
we need is less spending.

If taxes are raised, Citizens
for Limited Taxation will
launch an initiative to repeal
them. CLT has gotten pretty
good at this kind of operation,
and any taxes it targets will
almost surely be repealed.
But that willtakea yearand a

half And in a ranracantativa

democracy, it is outrageous
for the people to be forced for
so long to pay higher taxes
they adamantly oppose.

Beyond the halls of the
State House, Massachusetts
is angry. Angry at Gov. Du-
kakis, for lying to them re-
peatedly about the economic
health of the Common-
wealth. Angry at his adminis-
tration, for its feverish fee-
raising frenzy. Angry at the
Legislature, for going along
with almost any scheme,
however dangerous or irre-
sponsible — remember the
raid on the pension fund, the
phony revenue projections,
the overdrawn bank ac-
count? — in order to remain
loyal to Dukakis, whose pres-
idential campaign was given
greater deference than the
faithful governance of the
state.

Above all, perhaps, Massa-
chusetts is angry at Beacon
Hill's “hack” mentality — the
mindset that would rather
sacrifice valuable human
services or renege on relied-
upon debts than take an ax to
the useless commissions,
tax-fattened consultants,
chauffeured administrators,
do-nothing secretariats, and
jobs for ex-campaign
workers which this newspa-
per finds itself chronicling
time and time again.

It is honest, justified anger.
And it isthe only weapon that
can still save Massachusetts
from being totaled by a gov-
ernment too paralyzed to get
a grip on itself and too pan-
icked to think of anything but
raising taxes.

Right about now, the words
of Dylan Thomas seem keen-
ly appropriate. “Do not go
gentle into that good night,”
wrote the poet. “Rage, rage
against the dying of the
light.”

An aroused citizenry is a
powerful force for good —
more powerful, even, than a
speaker whopggary gpge the

heat, Use your anger, It may
ho all ura hava laoft
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State’s |
' spending

jumps, ;..
$1.58" """

By JONATHAN WELLS

AGAINST A backdrop of de-
clining tax revenue Erowth,
total spending by the state
has jumped $1.5 billion, or
11.6 percent, over last year,
the state treasurer's office
said Yesterday.

A spokeswoman for State
Treasurer Robert Crane said a
comparison of overall spending
figures from the first 11
months of the fiscal year with
the same period last year
shows an increase from $13.2
billion to $14.7 billion.

are the state's largest, but not its
only, source of revenue.

The figures from Crane’s of-
fice cover all forms of state
spending — including expendi-
tures of federal funds and
spending on capital construc-
tion projects.

Also yesterday, the Massachu-
Setts Taxapayers Foundation re-
leased data which shows the

last July while the estimated take
from tax collections has dropped
by $449 million,

Those figures do not account
for either authorized spending
which has been withheld by
Gov. Michael Dukakis or added
revenues from a virtual aCross-
the-board hike in state fees,

Nevertheless, MTF Presi-
dent Richard Manley said the
$915 million structural gap his
inalysis reveals is disturbing
ind indicates efforts by the ad-
ministration to bring spending

n line with revenues have
argely failed.

“Even in the face of declin-
-Ng revenues which were quite
slear in January, Spending has
‘ontinued to increase,” h’;inley
sald. “I can't think of anything ||
‘hat better illustrates the neeBage 78 of 97
{0 down-size Bovernment —
starting today.”
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Duke hits

pages of
Enquirer

PAUL SULLIVAN

EAVENS to Betsy,
our starchy Gov, Mike
Dukakis will be on

page three of next week's Na-
tional Enquirer.

And if that's not embar-
rassing enough, one of his
former speech writers, Vicki
Rideout, will be on the front
page of the steamy national
tabloid.

The story, which broke in
the Herald's Eye column, is all
about Vicki's romance with
Jane Fonda’s soon-to-be ex-
hubby, Tom Hayden. Vicki
and Tom met while both were

-on the campaign trail last

year for the Duke.

Vicki appears on Page 1
with a teaser for the story,
which runs on Page 3. And

. there's the Duke, bigger than

life, on a campaign plane last
year with Rideout at his side.

“It was Vicki who brought
the Hayden-Fonda marriage to
an end,” a source told the En-
quirer. “Even Tom's dates with
people like Margot Kidder and
Morgan Fairchild were some-
thing Jane could live with. |‘

“The one thing she always
feared was an intelligent young
woman,"” the source said.

Rideout, a Harvard grad
in her 30s, departed her pad on
Commonwealth Avenue

DUKAKIS FONDA

months ago and has moved to |
Los Angeles, where she is
whole country closer to Hay-
den, 49.

Can you imagine the
Duke's name even mentioned in
the same story with Jane
Fonda, Morgan i d
Margot Kidder?%éﬁg\éﬁﬁn
Kitty say?
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CONGRESSIONAL MONEY FLAP

Markey’s PAC-ing his coffers

Pol benefits through committee

By TOM SQUITIER!
WASHINGTON For Rep.

Edwurd Markey, the PAC-
man still cometh with eam-
paign contributions, except

now he comes through the
side door, according to Fed-
erial  Electlon Commission
records,

Markey (D-Malden) swore
off taking money from special
interest political action com-
mittees during his short-lived
race for the U.S. Senate in 1984,

But as chalrman of the
powerful Telecommunications
and Finance subcommitiee,
Markey has collected thou-
sands in $1,000 and $500 nuggets
from those In the entertain-
ment, communications and fi-

nance Industrics whose liveli-
hoods are directly affected by
his subcommittee.

“The most important factor
is disclosures,” Markey said. "As
long as the public can see where
the contrib are ing
from, they're in a position to
make up their minds (whether
the contributions are proper.)”

Markey scorned suggestions
that individual contributions
from outside were unhealthy,
noting that money that comes
from PACs Is domlnated by
non-Massachusetts Interests.

“PAC money comes from
out of state (In) national contri-
butions that are put together in

# very large cheek and contri
buted by special interests,”
Markey sald.

Among those contributing
last year to Markey included
Leon Black, Drexel Burnham
Lambe; Steven Rattner, Mor-
gan Stanley & Co; Michael
Adler, IntelliCall; Willlam Bor-
man, Motorola; Daniel Burke,
Capital Citles/ABC; Leroy
Carlson, Telephone & Data Sys-
tems; Marshall Cohen, MTV;
Nando DIFtlippo, Home Shop-
ping Network; John Hoffman,
U8, Telecom; Linda Johnson,
IBM: Douglas Kidd, Bankers
Trust Co.; Jeffrey Lane, Shear-
son Lehman Brothers; Richard

MeGraw, Comsat; Virginia
Pape, American Stock  Ex-
change; Jon Corzine, Goldman
Sachs; and T. Boone Pickens,
invesiment executive

Among those contributing lo
Markey from the entertainment
world were Merv Adelson, Lori-
mar; producers Grant Tinker,
Jay Bernstein, Dean Hargrove,
Lee Rich, Alan Horn; Mel Blu-
menthal and Arthur Price, MTM
Productions; Robert Daly and
Paul Maslansky, Warner Broth-
ers; Sean Danicl, Universal Pic-
tures; Joseph Shapiro, 'John
Cooke, Michael Fisher and Rich-
ard Frank, Disney; Mel Harris,

Richard Cronin,

| E e
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“What I have done ia put
this self-imposed restrictions

:
EDWARD MARKEY
‘Disclosure is most important

on my fund-ralsing. What has
resulted (Is) that I have a large
number of individual contribu-
tors who are limited to $1,000
what they can contribute to
me,"” Markey said.

“There Is no question that
public financing is preferable.”

Where did Bay State
reps get their money?

HERE 15 how Massachusetls
representatives collected their
election dollars for the 1987-88
campalign cycle:

® CHESTER ATKINS does
not accept PAC money. He
ralsed $336,230 from indivi-
duals, about half not itemized.
Almost all contributors were
from Massachusetlls,

@ SILVIO CONTE: $72,624
trom PACs; $26,420 from indivi-
duals, $14.570 not itemized. Al-
most all individual contribu-
tors from Massachusectls,

® BRIAN DONNELLY:
$131,300 from PACs; $133,025
from individuals, at least
$19,310 not ltemized. Almoat all
individual donors from Massa-
chusetts.

® JOSEFH EARLY! $93,250
from PACs; §128,602 from indi-
viduals, $59,265 not itemized.
Just over 50 percent of individ-
ual contributors from Massa-
chusetts. |

® BARNEY FRANK:
$141,635 from PACs; $284,351
from Individuals, about two-
thirds not itemized. Almost all

Individual contributora trurn.

Massachusetls.

® JOSEPH P. KENNEDY:
$272,840 from PACs $1,110,943
from individuals, almost all ite-
mized. Aboul 60 percent indi-
vidual contributions from Mas-
sachusetts,

® EDWARD MARKEY:
Does not accept PAC money;
$482,100 from individuals, al-
most all itemized, But of that,
only $87,625 came from Massa-
chusetts.

® NICHOLAS MAV-
ROULES: $107.360 from PACs;
$238,831 individuals, $138,021
unitemized. Three-fourths of in-
dividual contribulors from
Massachusells.

® JOE MOAKLEY: $150,830
from PACs; $177,005 from Indl-
viduals, $107,530 not itemized.
About 75 percent Individual
donors from the Bay State.

@ RICHARD NEAL: $87,000
from PACS; $275.267 from Indi-
viduals, all itemized. Most Indi-
vidual contributors from Mas-
sachusells.

® GERRY STUDDS: $53.345
from PACs; $155,286 from Indl-
viduals, $105,165 not Itemized.
About three-fourths of Individu-
al donars from the Bay State.

= -
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Proposed plan to cost
average taxpayer $292

By ROBERT CONNOLLY

A PLAN to hike the state tax
on personal income by 25 per-
cent would cost the average
taxpayer $292 during the
year the rate is in effect, ac-
cording to a special commis-
sion studying the tax picture
in the Bay State.

But for a family with a joint
income of $50,000 to $74,999, the
higher tax rate would cost $647,
the study conducted by the Spe-
cial Commission on Tax Re-
form shows.

Three junior members of
the House earlier this week pro-

posed hiking the income tax-

rate from 5 percent to 6.25 per-
cent, and gradually easing the
rate back until it reaches 55
percent in 1993. The plan, which
includes the rollback of Reg-
istry of Motor Vehicles fees,

would net the state $§774 million }|

in its first full year.

While Beacon Hill ponders
the income tax and a host of
other tax plans, Gov. Michael
Dukakis met behind closed
doors yesterday with key legis-
lative leaders as the state tries

to grapple with a crisis that |

will see this fiscal yearend ina
sea of red ink and threatens the

Poll: State
better off
without gov

A WBZ-TV poll yesterday
showed 57 percent of Massa-
chusetts’ registered voters
think the Legislature would do
a better job of solving current
state problems than Gov. Mi-
chael Dukakis.

The survey of 400 registered
voters also showed most feel
the state would be better off fi-
nancially if Dukakis had re-
signed during the presidential
campaign.

Fifty percent of those ques-
tioned said they felt the gover-
nor should have resigned.

financial underpinnings of fis-
cal 1990, which begins July 1.

Dukakis said legislative and
gubernatorial staffs will meet
this weekend, prior to another
closed-door budget summit
scheduled for Monday.

After yesterday's session,
Dukakis still resisted charac-
terizing the state's rocky finan-
cial road as a “crisis,"” despite a
downgrading of the state's
bond rating that will all but
certalnly drive up borrowing
costs.

“I consider it a major chal-
lenge and one that we can solve
and we're going to solve,"” he
said.

None of the legislative
leaders leaving the meeting in-
dicated that a solution was
close at hand.

“I think we are close to find-
ing ourselves on the same
wavelength — not solution at
this point, but rather on defini-
tion of the problem,” Senate
President William Bulger (D-
South Boston) said after the
session.

House Speaker George Ke-
verian said it shouldn’t be sur-
prising that the meeting — at-
tended by the Ways and Means'
chairmen of both bodies —

-didn't yield a final plan. "I

mean every meeting isn't
Yalta,” the speaker observed.

“What you see here is the
legislative leaders and the gov-
ernor working cooperatively to-
gether to resolve a problem,"
Keverian added. “Imagine how
it would be if none of us were
speaking to each other?"

And the pollsters found a |

majority of voters, 58 percent,
believe the nation's image of

Massachusetts declined as are- |

sult of the campaign.
Forty-six percent of those
questioned said the state's fi-
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MOVING FORHARQT‘TbGETHER

STATE OF THE STATE ADDRESS
GOVERNOR MICHAEL S, DUKAKIS

Delivered Before A Joint Session |
of the General Court of Massachusetts '

January 5, 1989 |
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Mr. Specker, Mr, President, my colleagues in public service, citizens
all,

Tuesday, 1 announced that this will be my last term as Governor of

Massachusetts, My decision was not an easy one, [’ve often said-~and 1

meant {t--that I know of nathing | could do with my !ife thai could be

more fulfilling, more satisfyina, and more fun than being th$ chiaf

éxecutive of assachusetts,

we've done gregt things over the post six years, ond we'v? done them

together--as one community. os one family, gs g true commonweal th,

That is tha spirit in which | wont t0 complete my governorship,

Because I want to help make these next two years two of the best in

—

the history of the Comonweal th,
The past twenty-gne months have been the adventure of a lifetime for
Kitty and me ond our fanily ond many of you who campaigned with us,

We begon our quest for the presidency right here {n. this chamver,
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ons of Americons responded...Staalworkers in Pennsyfvaﬁzgir;::'”
and Ohto...family farpers (n Towa and South Dakota. ., ang p+op]e {
"y n our

path to economi ¢ opportunity and to oetter lives,

No-~ "t win ti
we didn’t win tie biggest ang most {mportant battle' of all--and

that was a gregt disappointment,

In fact, in the final weeks of the camaign, when people would
p i come

Up to me and try to tell me that | Was on a roll,

that we were surging, 1

was ' -
reminded of g story about the greqt heavyweight, Max Bcef [t seems

h
€ was really tuking @ pounding in one of his fights and stunbied to his

co

rnér at the end of q round. His hondlers told him, “You' re doing

gregt, ,
you're gonng get this guy next round. . .he gin‘t Iuyln a glove on

you." Baer [{fted his swollen foce

and mumbled: “Well, you better keep

an
€ye on the referee, becqguse somebody out thara! $ beadting the

of me!"

hell out
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make the

-"'éégiglons that can be postponed no longer-~the {ssuas we raised; the
enthusiosm we stirred; the need for ¢ government that is on our side--all
of these wiil. [ am convinced, play a critical role in the shaping of g
nation that is kinder and more gentle and q world that settfes [ts

differences ot the conference table and not at the point of a bayonet--in

Europe, in the Middle East; in southern Africa ond in Central America,

|
Now, 1'm home--ready and eager to take on the formidable
|

challenges--ond the great opportunities--that we face in the weeks and

n0nths ahead

Because tonight is a night for straight talk~-and no lip reading.

Sure, we face some tough challenges--as do many of our sister states

here in the Northeast ond across the country,

But we've faced them before, , .

Remember when | first addressad you from this rostrum as a returning

governor in January of 18832
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Another deficit was star{ng us in the face,

Ten thousand homeless people were wandering the streets of our cities

and towns--and we had just Iwo--that's right==jyst Iwo state-supported

shelters in a state of six millfon people,

Our older cities and towns were reeling under the impact of

Proposition 2 1/2,

110 cormunities in the Lommonweal th had double-digit un%mnloyment

Ten thousand teachers had lost their jobs in this, the nptlon's

preeminent education state,

|
And the State Depar tment of Revenue was wal lowing in 1ncompetence and

corruption,

What did we do six yeéars ago?

We didn't run around ]ike Chicken Little; bemoaning our fate and

cemplaining that the Sky was Falling,

he went to work to put the government of the Commonwealth on the side

of working families and working communities once again.
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ard work paid off with the strongest economy of any

"1hdastrtal state In America; with tough and effective crimg fighting thaot

hos put five times more drug pushers behind bars than ever efore; with @

new sense of pride in g state government that worked with integrity for

oll its citizens; and with real progress In the fight against

homelessness,

|

Today, we are facing a.serious revenue shortfall, :

i

Why? For four fundamental reasons, |

First, changes in the Federal tax lows have led to s!gnlficant
I |

. |
revenue declines that were not predicted by anyone, not just here in

|
Massacnusetts but in other states with strong economies llke:New York and

California and Connecticut and New Jersey,

Second, for eight years, the Federal government has walked away from
its responsibilities to provide decent and affordable housing ond health

care ond investments in transportation and the environment=-and we've

stepped in to fill the gap,
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Third, our local comunities have not had the resources to pay for
good schools and police and fire services because of Proposition 2 1/2,
ond here, too0, the state stepped in,

Fourth, we cut state taxes by over 700 million dollars.| and we've

made our tax system a lot fairer In the process.

Some say that we've got fiscal problems because we're saendlng too

much, That's baloney. W&’re now spending hundreds of millions of

dollars less than the ceiling set by the voters of this statL in 1986,

Lost spring we froze all expansion. In July, I vetoed oq withheld
nearly $200 million in new spending,

And we will continue to work hard to get every ounce of Qalue we can
from the dollars we spend. But we must and we will go forworg to bulld a
future of opportunity for every one of our cltizeg;.

Over the past two months, ['ve had town meetings in every.oort of the

Cormonwealth, 1've listened to citizens tell us what a difference we've

made In their lives and the lives of their fanilies and communities,
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I listened to Linda Reed, @ young mother on welfore in|Fal] River
who, thanks to ET, {s now attending Bristol Community College with g 3.9

grade point average. You know what she said to me? She said, “Governor,
ET has saved my life”, as it has transformed the lives of SJ.UbO other

citizens, We're golng forward, not back, with ET.

[ listened to Tom Tellier, whose life was changed by his experience
|

|
at Longwood Treutment Center: [ listened to Kay Dudley of Mothers Against

Drunk Driving and to police officers from all over the Commonwealth who,
i
|

With our help, have made our state’s highways the safest in #he nation,

We're going forward, not back, to assure even safer highwuysgin

Massachusetts, I

| listened to Michael Curtis and other patients at Hestbofcugh State

Hospital who are now ready to return to their communities andllive with

—

independence and dignity. Sure we could go back to the days ﬁnen
mentally ill people in this state were locked in utter hopelessness, but

not while ['m around, We're going forward, not back, to nelp the

mentally i}l and their families,
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I'listened to Allen Koenig, the president of Emerson Cpllega. Mayor

Kevin Sullivan and business leaders like Vin Manzi, who aré bringing a
first class educational institution with new Jobs and new hope to the

city of Lawrence. Yes. the Commonwealth is Investing in that project, as

we have In so mony job-creating, economy-buf 1ding partnershros all across

Massachusetts, And we're going forward, not bock, with lnvéstments in

healthy, thriving communities, |
| |

I listened to Freddie Torres and other young people who resterday
helped us to celebrate the fourth anniversary of the Alliancg Against

Drugs and a dramatic decline in the use and gbuse of druags amonq young

T s b TR i 6

people in Hassochusetts. We're going forword, not back wlthithe Alllance
)

- Agoinst Drugs,
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1 listened to Verg Aianaku, a person with A]DS, tell us what our

commitment to AIDS prevention and treatment can mean, And, yes..tﬁanks
to Richie Voke’s leadership, we're doing more than any other state on
AIDS--and yes, thanks to Pat McGovern's leudership, we're the first state
in the nation to commit itself to basic health insurance for all of our

citizens, And, we're going forward, not back, {n the fight against AIDS

and_the fight for basic heslth insurance,

And tonight, 1 have g message for those who seek headlings and not
solutions, Before you head for the television caneras at th% end of this
speech, stop and talk to the police officers and the buslnes$ leaders who

l
are here.,.listen to Freddie Torres and Tom Tellier and Hichqel Curtis
and Kay Dudley and Vera Ajanaky and Linda Reed and Allen Koenig and Vin
Manzi--and they’l] te]] you what this state stands for and wnp we must
|
invest in its future, |
One week from today, |’ make @ series of recmnmendatloné to the'

Legislature that will give ug the resources we need to build 0 Dright

future for our chlldren anc grandchildren and generations to.come,
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Some people may think that over the next two years ! iftend

off Into the sunset, Well, they’re sodly mistoken. Becouse I'm going to

fight as hard for the future of this state 0s | have fough]efor anything

in my life,

My friends, we have values ond ideals and dreams and os%irutions to
uphold and affirm,

We have new worlds to tonquer,

And we have much work to do in the coming weeks and mon%hs.

And if we work together, as we have these past six yearé. we'll do
- |

the job=-ond do {t well.

I'm looking forward to it with eneérgy ond enthusiasm, | Eone you qre
too.

Thanks. and God bless you,
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