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] TOP OF THE WEEK I

to off-network hour programs. ‘‘We cer-
tainly have the momentum right now,"” he
said. **Hour-longs have gotten the most
publicity as far as the soft market,’" he said,
“but it has been shown that hour-longs can
be successful on basic cable if programed
properly. Therefore,”” he said, *‘many dis-
tributors are looking to us for distribution of
their hour product.™

Hoffman said that USA Network is not
jumping at the opportunity to acquire any of
the four properties. “*As far as USA goes,
we said we would look into whether we had
the proper schedule slots and if the shows
fit our audience needs.™

USTA members updated on group’s
efforts on phone company entry into
video; included is videotape
presentation of arguments

The U.S. Telephone Association’s cam-
paign to eliminate the legislative and regu-
latory barriers blocking telcos from entering
the television business is moving at an ac-
celerated pace. In Washington last week,
telco executives attending USTA’s annual
government relations conference were giv-
en an expansive briefing (with a videotape
presentation) on the subject before calling
on Capitol Hill.

The industry had the FCC's price caps
decision to digest (see page 27), and the
Bell operating companies are trying to re-
move restrictions in the modified final judg-
ment that prevent them from providing in-
formation services and manufacturing
equipment, but it was clear from the confer-
ence agenda that USTA was activating its
membership on the telco-TV front.

During the meeting, lawmakers, Hill
staff, telco executives and broadcasters ad-
dressed the idea of telephone companies
becoming a full-fledged videg provider,
/" Reactiom™on  the Hill ‘Was mixed. Senate
/Minority Leader Robert Dole (R-Kan.) told

/ the USTA crowd he endorses the idea of

telcos as video programers. But for some

Tom Cohen, senior counsel with the Sen-
ate Commerce Committee, does not see any
“‘press on the Hill to change the existing
law."" Larry Sidman, chief counsel and
staff director for the House Telecommuni-
cations Subcommittee, said the *‘burden of
proofl rests upon the telcos to demonstrate’
change is necessary or desirable."" This is
not an issue where the telcos have
“*marched on the field and cable is making
a goal-line stand. The play is still between
the 40-yard lines,”’ he said.

Sidman said there is a **growing disqui-
et’”” among subcommittee members over
what is happening in the cable industry.
Nonetheless, those concerns are ‘‘very far
from any critical mass.”

Roy Neel, an aide to Senator Al Gore (D-
Tenn.), who is a frequent. cable critic,
thinks cable rate increases have thé poten-
tial of becoming the ‘‘most important con-
sumer issue in this country.”

As for the telephone industry’s desire to
build an alliance with broadcasters, repre-
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\. congressional staff the issue is-not a priority:

Battle plan

ABC will schedule the remaining 11% hours of its War and Remembrance mini-
series over five nights beginning Sunday, May 7, 8-11 p.m. The remaining install-
ments will air on Monday, May 8, 9-11; Tuesday, May 9, 9-11, and Wednesday, May
10, 9-11, and the series will conclude on Sunday, May 14, from 9 to 11:30.
Scheduling the first and last episodes on Sundays puts those two installments on a
night that traditionally has the week's highest HUT level.

How this second part of the mini-series performs during the May sweeps could
determine whether ABC maintains its second-place position over CBS in the net-
work season race. The first 18 hours of the mini-series, which aired during the
November sweeps, while critically acclaimed, were a disappointment ratings-wise.
Over its 10 days, the first part averaged an 18.6 rating/29 share, well below the 20.5

rating guaranteed to advertisers.

USTA President
\

sentatives from the Association of Indepen-
dent Television Stations and Fox Television
expressed a willingness to work with the
USTA. But John Abel, the National Asso-
ciation of Broadcasters’ executive vice
president, operations, was far more cau-
tious about an alliance with the telcos. Abel
said telco entry “‘on the surface appears to
be a great idea’" given that ‘‘the broadcast-
ing industry has been pushed around by the
cable industry.’” But Abel expressed con-
cern about replacing one monopoly with
another. With telcos, *‘we think we'll get
pushed around even more,” he said. **You
could bid up the price of programing,’” he
said, adding, **I don’t believe it when you
tell me you're just interested in distribu-
tion."

step up lobbying effort

Tom Herwitz, vice president, corporate
and legal affairs, Fox Television, was blunt
on why Fox supported telco entry—"‘because
we're getting screwed by the cable industry.”
Citing carriage and channel positioning, Her-
witz said, ‘*We have this tremendous pent-up
frustration at the way things have existed for
the past five years."" He went on to say telco
entry *‘is really a consumer issue rather than
another line of business telcos can get into.”

Jim Hedlund, vice president, government
relations, INTV, denied that INTV's talks’
with USTA were meant to put heat on the
cable industry. **Our interest is totally unre-
lated to attempting to leverage the cable in-
dustry in terms of must carry or syndex,”
Hedlund said. The INTV-USTA dialogue, he
said, is needed so both sides can understand
each others’ businesses.

To help mobilize grass-roots support, the
USTA has distributed a 35-minute videotape
called The Telco Challenge, produced by
USTA President John Sodolski and distribut-
ed to association members. In material ac-
companying the tape, Sodolski urged his
members to ‘‘use this information in your
discussions with local business and commu-
nity leaders, state legislators and regulators,
and your customers.”’ Members were also
urged to lobby their congressmen.

The commentators in the tape warn that,
among other things, the existence of small

Sitting on the sidelines

As the United Stales Telephone Association presses ahead with its effort this year to
eliminate the barriers to telephone companies' entering the television business, it
will do so without U.S. West.

In a March 1 memo obtained by BRoaDCAsTING, Wayne Allcott, executive director,
public affairs, U.S. West, advised the state public affairs directors of the Bell
operating company that the telco “is not joining the USTA lobbying effort on this
issue."

The memo ciles two reasons for the company's passivity: “"We have not yet
defined our position on a crossownership bill...[and] we have marketing interests at
variance with the USTA position. USWC is pursuing a cooperative supplier relation-
ship with cable TV industry, and has no plans at this time to compete in the domestic
cable market." 5

After confirming that the memo was his, Allcott said U.S. West believes any
restriction on its business activities "ought to be removed.” But at the same time it
does not want to do anything to “jeopardize” the business relationships it is trying to
build with cable operators, the nature of which he declined to describe. "The point
of the memo is we are not going to be on the leading edge in this effort,”" he said.

Said USTA President John Sodolski: "We have a board vote to do what we are
doing and U.S. West has supporled us in everything we've asked for."
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6—TV DIGEST

MORE ON CABLE-TELCO DEBATE: Any changes in
cable-telco cross-ownership scheme are far in future,
congressional staffers said at U.S. Telephone Assn. (USTA)
Govt. Relations Seminar in Washington last week. Staffers
said telcos must go beyond bashing cable and make specific,
compelling argument showing that telco entry into cable will
benefit public. House Telecom Subcommittee Chief Counsel
and Staff Dir. Lawrence Sidman said that while cable-telco
issue is gaining more attention in Congress, it has far less
than "critical mass" of support needed to move significant
bill. Sen. Dole (R-Kan.) told group he supports telco entry
into cable.

On another panel, U.S. Conference of Mayors Gen.
Counsel Gerard Lederer said his group favors telco entry
with safeguards, including protection of local control of
cable franchising. But he said while USTA is sending
positive signals, BellSouth and Southwestern Bell are saying
that they don't think they should have to pay franchise fee
or comply with local franchises.

Sidman and Roy Neel, top aide to Senate
Communications Subcommittee member Gore (D-Tenn.),
agreed telcos must make compelling case. Sidman said
telcos are at disadvantage because 1984 Cable Act, which
codified cross-ownership restrictions, still is relatively new
and telcos have burden of proving change in law is needed.,
Issues on which cable may be vulnerable are rate increases
and service quality, he said. General Accounting Office
(GAO) study of rates will be completed in April or May, he
said. Sources tell us that Subcommittee Chmn. Markey
(D-Mass.) has been pressing GAO to have something ready
for NCTA convention in May. In terms of service, cable has
shown willingness to resolve problems when Congress brings
them to operator's attention, Sidman said. Issues raised by
Time Warner deal include cable concentration and need to be
competitive internationally. Sidman said price to be paid for
being competitive may be greater vertical integration and
concentration vs. more diversity.

Sidman said Markey intends to consider cable-telco
issue as part of larger equation that includes Modif ied Final
Judgment and cable-network cross-ownership (now being
considered by FCC). But Markey stopped short of saying
that in his own address later, in which he stressed need to
guard against adverse impact of any policy change on
consumers. Neel said major legislative initiative will come
later this spring on (1) concentration of cable, (2) vertical
integration, (3) cable treatment of competing technologies.
Effort won't be on fast track this year, he said.

NAB Exec. Vp-Operations John Abel and INTV Vp-Govt.
Relations James Hedlund stopped short of embracing telco
entry at another session, with Hedlund calling for more
dialog with telcos. Fox Vp-Corporate & Legal Affairs
Thomas Herwitz said Fox wants telcos in cable so there will
be competition because cable has "screwed" Fox. Abel said
broadcasters already are being pushed around by cable, a
small industry compared with telcos. "We think we'd be
pushed around even more by telcos," he said. While they said
they were upset with way cable has treated them, broadcast
representatives expressed similar concerns about how they
would be treated in event competing broadcaster were
allowed to own cable.

Abel said he didn't believe telcos when they said they're
interested only in distributing programming. He said he
thinks they want to be programmers, basing view on cable,
home video and direct broadeast satellite industries, all of
which at first said they wanted only to distribute
programming. Abel said NAB would be interested in joining
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with telcos to get structural changes in cable industry, such
as limits on horizontal and vertical integration.

CABLE LABS HIRES GTE OFFICIAL: In what cable industry
is billing as coup, Cable TV Labs has hired Thomas Gillett,
executive in charge of GTE cable test facility in Cerritos,
Cal., as vp-business development and technology transfer.
Labs also announced it has formed Fiber Optics
Subcommittee, and subcommittee met earlier this month in
Stamford, Conn., to discuss implementation of fiber
technology.

NCTA has opposed Cerritos project, charging that
relationship between GTE and cable operator Apollo
Cablevision violates 1984 Cable Act cable-telco
cross-ownership provisions. GTE has termed Cerritos one of
most advanced communications projects in world. At GTE,
Gillett held title of dir.-advanced operations testing. GTE
spokeswoman Carol Huff said no successor has been named;
Don Bache remains day-to-day manager of Cerritos
facility.

GTE has constructed 68 of 170 miles envisioned and has
1,800 subscribers. Bureau action is on reconsideration
before full FCC. Meanwhile, agency staff is weighing
separate Sec. 214 application from GTE to build fiber optic
test system in Cerritos.

Cable industry has been attempting to rebut telcos'
argument that only phone companies will implement fiber
opties and that to do so they need revenue generated in
cable. Companies represented included ATC, Cablevision
Systems, Comcast, Cox, Jones, Prime, Rogers, TCI, U.A.
Columbia, United Cable, Warner.

Meanwhile, FCC gave quick approval to Southern Bell's
Sec. 214 application to extend Hunter's Creek, Fla., cable
delivery trial.

_-—.—-

Ex-ATC Chmn. Trygve Myhren seeks to rejoin NCTA
board, this time representing small operators. Myhren, who
3 years ago was NCTA chmn., left cable briefly last year
when he resigned ATC chmn. post rather than move to
Stamford, Conn., from Denver. Now he's head of Myhren
Media, has purchased system serving 930 subscribers in Ajo,
Ariz., and is building new system in upstate N.Y., we're
told. Seat had been held by Jerry Craft, who has sold all his
cable properties. In elections for districi seats, candidates
are unopposed: Dist. 2 (Ariz., Cal., Colo, Guam, Hawaii,
Nev., N.M., P.R., Utah and Wyo.) -~ incumbent Edward
Allen, InterMedia Partners; Dist. 3 (Ark., La., Okla., Tex.)
—— incumbent Clive Runnels, MidCoast Cable; Dist. 4 (Ia.,
Kan., Minn., Mo., Neb., N.D., S.D.) -- Donald Sbarra,
Multimedia. Incumbent James Cownie isn't seeking
reelection to district seat. Dist. 5 (Ala., Fla., Ga., Miss.,
N.C., S.C., V.L) -- incumbent Henry Harris, Metrovision, Hc
was named to board as midterm replacement for David
Hamilton, Summit Communications; Dist. 9 (Conn., Me.,
Mass., N.H., N.Y., R.IL., Vt.) -- incumbent Jack Clifford,
Colony Communications. He replaced Charles Townsend in
midterm.

Tutorial on digital TV will be hosted by FCC Office of
Engineering & Technology at 1:30 p.m. March 22, Rm. 856.
John Henderson of Sarnoff Research Center will describe
theory and method of manipulating information contained in
normal and augmented NTSC color systems to increase
picture quality, reduce interference. Session is open to
public.
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Here's a science-ﬁction night-

. tentious and creative,

mare for you.

" A giant computer in some im-
pregnable bunker connects to
every home and office in the
land. It gives you all your news
and opinions. It handles your
bank account and takes care of
your shopping. It profiles your
interests, then assigns you a job,
a spouse and a home. It helps
you find compatible friends,
then keeps you in touch. with
tI}em. It's marvelously conve-
nient, always ready to serve you
and thoroughly benign (except
when its own interests are
threatened).

But its deadly, cheerful same- .
ness casts a numbing spell over
society, chilling all that's con-

‘It’s over that frightening vi-
slon — or less extreme versions
of it — that lines are being
drawn this year for an impor-
tant battle in Congress. At one
e;rtreme, the outcome could de-
cide whether the science-fiction
nightmare becomes real, At the
very least, it could set the level
of diversity and competition in
the new electronic services
you'll enjoy in the years ahead.
4 The fight is over electronic
information services, Today,
that primarily means business
databases. But increasingly, it's

expandin
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telephone monopoly, 'on which

it's  completely dependent,
would jump in on top of it,-
The phone company owns
apd controls the wires, It de-
cides who gets access, when and
on what terms. It knows all
. about traffic patterns — which
services are succeeding and
which are not. And as one of the

- world’s largest corporations, it

enjoys virtually limitless finan."
cial resources,

If ‘that’s not enough to put
fear in the heart of a would-be
competitor, it certainly should
have a chilling effect on his fi--
nancial backers.

THE solution is simple. In or-
der. .to promote diversity, com-
petition and experimentation in
electronic - information, Con-
gress should enforce a simple
limited restriction on the Belf
Operating Companies: Don't et
them sell their own information
over their own lines,

__ ==

collections at the Dole Archives, University of Kansas
ﬁhj advert

htt ://dolearchll\?éé’.m?@&lgn a
2 such as

Verusing —

ichita's Cityline and
The Eagle-Beacon's Weather-
line. In the future, it could
mean electronic banking and
shopping.

THE question before Con-
gress is deceptively simple: un-
der what terms should the Bell
Operating Companies — the
“Baby Bells” carved out of
AT&T — be allowed to provide
electronic information?

Its implications are far-reach-
ing. Essentially, Congress is de-
bating whether the future elec-
tronic information business will
work like a railroad or a free-
way. A

Ironically, the Baby Bells

‘were created specifically so

that the phone company, AT&T,
could be unleashed as a com-
petitive force., But now the off-
spring are pushing hard to be
released from the very restric-

. tions they were born to support.

Lined up against the Baby
Bells are AT&T, equipment
makers and many companies
that provide information and
services over phone lines.

On one point, all parties

agree: The telephone wire that

reaches every home will carry
a growing cargo of information
and transactions.

The Bells now have to handle
that cargo as common carriers.
But they're pressing for a larger
role. They also want to create
and sell information, alongside

competitors using the same .

wires.

- This is of understandably

great concern to those competi-
tors, including this newspaper,
who must depend on the local
phone company’s cooperation.

TODAY, the United States is-

served by more than 3,000 data-
bases marketed through over
500 different electronic infor-
mation services. The number is
growing rapidly, thanks to a
telephone system that serves as
a conduit, not a competitor.
So the choice between rail-

road and freeway is important. -

If we choose the freeway, it'll
be easy for anybody with a
bright idea to launch a service.
Wichita's Cityline, for example,
is the creation of a local entre-
preneur, Stan Brannan. If a new
service meets a need, and does
so better or cheaper than the

. competition, it should be able to

succeed. :

But if we choose the railroad,
then any new entrant would
face a daunting uncertainty. Not
only ,would it face the risk of

failure; but even success would"

pose a risk — the risk that the

Lnat way, they'd nave an in
centive to develop a diverse
competitive information indus-
try. The faster it developed, the
more the Bells would benefit
because they could gain reve-
nue from the traffic.

If they were allowed to com-
pete against the independent
services using their lines,
though, they'd have both the
means and the incentive te fa-
vor their own services unfairly,
and thus stifle competition.

But would that actually hap-
pen in the real world? Would &
kindly phone company, regulat-
ed at both state and federal lev-
els, really be able to discrimi-
nate against competitors who
must connect to its monopoly
facilities? .

That’s not just possible; it's
traditional. It was precisely that
kind of unfair discrimination —
in the face of regulatory safe-
guards — that led to the anti-
trust suit that broke up AT&T.

The Bells are pushing hard to
have the restrictions removed.
They get Congress’ attention
when they point to the trade
deficit. Why, they ask, should

" seven of the world’s largest and

most technically advanced cor-
porations be . restrained from
competing for world markets
and American consumers? They
point out, correctly, that the
United States is a net importer
of telephone gear. o

But they overlook the impor-
tant differences between hard-
ware and information. Yes, we
import hardware. But America
leads the world in  exporting
electronic information. A 1987
government tally gave U.S. sup-
pliers a 67 percent share of the
world market for data, com-
pared with 18 percent for all of
Europe, 6 percent for Canada
and 2.5 percent for Japan.

We've achieved that domi-

"nance in a system that sepa-

rates content from conduit, that
assures all providers unbiased
access to the means of delivery.
That'’s especially important in
an infant industry, in which no
one — not telephone compa-
nies, not broadcasters, not pub-
lishers — claim the expertise to
provide the right services at the
right price. It's a field that's
ripe for invention. It should be
as open as possible to innova-
tion and entrepreneurship.
The important goal is to pre-
serve a free, diverse and vigor-
ously competitive market for
electronic information. To ac-
complish that, Congress should
keep strictly separate the roles
of providing content and con-
duit. Let's build a freeway for
informatign. no} a railroad.
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MEMORANDUM
March 27, 1989

TO: CHRIS/RON
From: Judy

Re: Additional briefing for Kansas Trip
WICHITA

MEDIA REQUEST - KNSS Radio would like to do a minute and a half
live interview with Senator (via telephone) tomorrow morning,
Tuesday, March 28, Would need to call the newsroom at 7:20 a.m.
- telephone number B38-8255., Suzanne Gardner made the request.
If the Senator does not wish to do this, Ron should call the
newsroom tonight and leave a message accordingly.

PAC CHECK PRESENTATION - Chamber Breakfast, Tuesday, March 28,
Bruce and/or Sue Johnston will be at the breakfast and want to
present the Senator with a $1000 PAC check from the Textile
Rental Service Aessociation. Ron or Diana will get them together
immediately following the breakfast.

OTTAWA

I have been working on a case for a Dr. W. B. "Bud" Ransom who is
a very popular physician whose family goes back several
generations in Franklin County.

The bottom line is, Dr. Ransom started medical school in 1974 on
a Physicianes Shortage Area Scholarship. At that time, Franklin

County was a shortage area and he agreed to return to Ottawa when
he completed his medical training and residency. However, while

he was completing his training, Franklin County was removed from
the shortage area list.

Now Health Care Delivery and Aasistance is demanding that he
repay his scholarship, or leave Franklin County to fulfill his
obligation for the scholarship., The State of Kansas designated
Franklin County a shortage area in 1984, and he if Dr. Ramsom
leaves, they will qualify as a "critically underserved area".
Another doctor in Franklin County recently lost his license
because he believes in UFO's.

I wrote to Health Care Deliver{ and Assistance, and they
basically said he did not comply with the terms of the
scholarship, but that he can request a waiver. His case was
referred to the Department of Justice on February 22 for
litigation.
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TRAVEL SCHEDULE
FLORIDA

THURSDAY, MARCH 29, 1989

8:10am DEPART Residence for National Airport/Butler Aviation
8125am  ARRIVE National atrport and proceed to departing
aircraft _
FBO: Butler Aviation
703/549-8340

8:30am  DEPART Washington,DC for Ft. Lauderdale,FL/Ft.
Lauderdale International

FBO: Ft. Lauderdale Jet Center
Aircraft: . Lear 25(Higgins)
Tail number: = ¢ 718JF.
Flight time: © 2 hours 20 minutes
Pilots: v Dave Logan

Dan Hardy*

713/266-4532

Seats: 7
Meal: Breakfast
Manifest: Senator Dole

R. Dole

8. Bherwood

10:50am ARRIVE F¢t. Lauderdale,FL/Ft. Lauderdale International

FBO:

Met by:

c019_050_009_all_Alb.pdf

Ft. Lauderdale Jet Center

305/359-3200

Beaview car and driver.
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SATURDAY,
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APRIL 1, 1989

2:55pm

3:25pm

3:30pm

5:50pm

5:55pm

6:10pm

PRIVATE

DEPART Seaview Hotel for Ft.
Airport

Drive time:

PAGE 6

TRAVEL SCHEDULE
FLORIDA

Lauderdale International

30 minutes

ARRIVE Ft. Lauderdale International Airport and
pProceed to departing aircraft

FBO¢

Ft. Lauderdale Jet Center

305/359-3200

DEPART Ft. Lauderdale,FL fbr Washington,DC/National

Airport .

FBO:
Aircraft:
Tail number:
Flight time:
Pilots:

Seats:
Meal:
Manifest:

ARRIVE Washington,DC/National

FBO1

DEPART airport for Residence

ARRIVE Residence for PRIVATE

Butler Aviation

Lear 25(Higgins)

T715J0F

2 hours 20 minutes
Dave Logan

Dan Hardy*

: 713/266-4532

Snack
Senator Dole
R. Dole

S. Sherwood

Airport

Butler Aviation
703/549-8340
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