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September 16, 1988

MEMORANDTUM

TO: SENATOR DOLE
FROM: SHEILA BURKE

SUBJECT: REMARKS TO THE AMERICAN PHARMACEUTICAL ASSOCIATION
(APhA)

The APhA is the professional association for approximately
150,000 pharmacists across the country. These are the folks that
actually own or work in pharmacies and often bear the real brunt
of legislation related to the pharmaceutical industry.

The group you are meeting with will number about 40 and will
be made up of the executives of the state associations; Kansas
will be represented by Bob Williams from Topeka.

The group has asked that you speak informally for about 15
minutes and then answer a few questions. You will be followed on
the scheduled by Bill Roper the Administrator of HCFA. They are
particularly interested in your observation on the November
elections and on what they might expect next year with respect to
medicare.

As a side note, this group supported the medicare drug
program included in the catastrophic bill but will be concerned
that they receive sufficient compensation.

I have prepared some short remarks on medicare and a brief
overview of the new drug benefit. Given that Dr. Roper follows
you, it is very unlikely that you will get any technical
questions.

One final note, Bill Hermelin the Director of Government
Relations for the group is a big Dole supporter and has been
helpful to us in the past. Bill used to be with the nursing home
association and only joined APhA a few months ago. Bill will
meet you at the door accompanied by the Kansas executive.
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SUMMARY KEY PROVISIONS

MEDICARE DRUG PROGRAM

The medicare catastrophic bill establishes, effective January
1990, a prescription drug benefit. The benefit is phased-in in
the following fashion.

1. 1990 -- coverage for IV drugs and immuno-suppressive drugs.
Deductible: $550. Co-insurance: 20-50%.

2. 1991 -- all out-patient prescription drugs
Deductible: $600. Co-insurance: 50%.

In future years, the deductible will be increased and the
co-insurance lowered.

There was a great deal of consternation over the method of
calculating the payment amount because of the real fear of
escalation in the cost of this new benefit. We tied the payment
amount to the lowest charge by the pharmacy or the average
wholesale price plus an administrative fee.

It remains to be seen as to whether or not the fee system
adequately addresses the concern of the pharmacies or the drug
manufacturers that they will be underpaid. We’ll need some
experience.

There was also a concern on the part of the pharmacies that
the elderly not be limited in their choice of pharmacies. The
bill does allow the use of any pharmacy but a higher
administrative fee is paid to "participating" pharmacies.

Because of our real concerns over the potential cost of this
new program the Secretary of HHS is given special authority to
make changes in the drug prices and implement other program cost
containment measures. This flexibility makes both the elderly
and the pharmacies nervous as they are unsure who will suffer
more if changes are made to cut costs. I’'m betting on the
pharmacies.
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American 2215 Constitution Avenue, NW
Pharmaceutical Washington, DC 20037 The National Professional
Association (202) 628-4410 FAX (202) 783-2351 Society of Pharmacists
JohnF.Schlegel, PharmD Charles R. Green
m President and CEO Chairman of the Board
/ August 5, 1988
o/ g
\ K
<\
. The Honorable Robert Dole ‘;’/////

| Office of the Republican Leader
United States Senate

The Capitol

Washington, D.C. 20510

Dear Senator Decle:

After ten years of representing the interests of the nation’s nursing ‘-,fik)
homes, I have a new assignment in the health field as Director of S
Government Affairs for the American Pharmaceutical Association (APhA),

the national professional society of America's 150,000 pharmacists. I

look forward to continuing to work with ycu and your staff on the

important health care issues facing the country.

APhA will host the Annual Meeting of its state association executives
_September 16-19, 1988 at the Wagﬁington Mariott Hotel. We would be
honored if you would speak at our Monday, September 19, General Session.
Your remarks would begin at 10:00 a.m. and conclude at 10:30 a.m. We
would, of course, be pleased to present you with an honorarium in

: appreciation of your participation in the program.

While it will be a relatively small group of perhaps 40 - 45, these
} association executives represent over 150,000 pharmacists throughout the
‘ country. They are knowledgeable about many of the health care issues
that Congress has addressed in recent years and have a special interest
in the Medicare Catastrophic legislation and the future of the Medicare
and Medicaid programs. I know they would appreciate your perspective on

these issues as well as other issues which the Congress will have to
address in tba future.

We hope you will be able to accept our invitation.

Sincerely,

iie S swiill

William M. Hermelin
Director of Government Affairs

WH/efg
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SENATOR BOB DOLE
AMERICAN PHARMACEUTICAL ASSOCIATION

MEDICARE PROGRAM CHANGES

O THIS YEAR'S ACTION ON THE CATASTROPHIC

HEALTH INSURANCE BILL MARKED THE MOST

SIGNIFICANT CHANGE IN THE PROGRAM SINCE ITS

INCEPTION IN 1965. AND WHILE WE DID A GREAT

DEAL OF GOOD WE ARE GOING TO HAVE TO WATCH

WITH CARE THE ACTUAL IMPLEMENTATION.
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0.
O OBVIOUSLY OF PARTICULAR INTEREST TO ALL OF

YOU IS THE NEW DRUG BENEFIT THAT WILL BE
PROVIDED TO THE ELDERLY. THIS AREA IS ONE
WHERE THERE WAS A GREAT DEAL OF CONCERN
OVER FUTURE COSTS.

O I'M NOT CONVINCED THAT WE NECESSARILY SO’LVED
ALL THE PROBLEMS THAT WERE RAISED BY
ORGANIZATIONS LIKE YOUR OWN PARTICULARLY

WITH RESPECT TO THE PAYMENT SYSTEM. IN MY
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3
VIEW THE BOTTOM LINE SHOULD BE ACCESS TO

SERVICES BUT AT A COST WE CAN AFFORD.

O GIVEN THAT ALL OF YOUR MEMBERS ARE AT THE
FRONT LINE WHEN IT COMES TO SERVICE TO THE
ELDERLY AND ALL OTHER CONSUMERS, THEY WILL
BE THE FIRST TO HEAR THE QUESTIONS AND

COMPLAINTS ABOUT THIS NEW PROGRAM.
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A
O UNDER THE PROVISIONS OF THE BILL, PEOPLE WILL

CONTINUE TO HAVE A CHOICE AS TO THEIR

PHARMACY -- THAT IS A PRINCIPLE THAT | THINK IS

CRUCIAL. BUT THIS FLEXIBILITY AND THE CURRENT

PAYMENT SYSTEM WILL BE AT REAL RISK IF

PROGRAM COSTS GO OUT OF CONTROL.
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O THE NEW FINANCING MECHANISM FOR ALL THESE

NEW BENEFITS DEPENDS ON THE NEW

SUPPLEMENTAL TAX PAID BY ALL ELDERLY. THIS

MANDATORY "TAX" WILL PUT TREMENDOUS

PRESSURE ON US TO KEEP COSTS UNDER

CONTROL. SOME OF US ARE ALREADY CONCERNED

THAT THERE MAY WELL BE A BACKLASH FROM THE

ELDERLY WHEN THEY FIRST EXPERIENCE THIS NEW

TAX.
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6-
O WE ARE GOING TO HAVE TO WORK TOGETHER AND

ADDRESS THE PROBLEMS AS THEY ARISE SO WE
CAN PRESERVE THE PROGRESS MADE WITH THE
BILL.

THE HEALTH AGENDA FOR 1989

O HAVING COMPLETED THE WORK ON THE
CATASTROPHIC BILL, WE MUST NOW LOOK TO THE
FUTURE AND THE OTHER PROBLEMS THAT

CONFRONT US.

Page 9 of 34
c019_048_001_all_Alb.pdf



This document is from the collections at the Dole Archives, University of Kansas
http://dolearchives.ku.edu

-7-
O THE 101ST CONGRESS WILL FACE SOME VERY

DIFFICULT ISSUES ON THE HEALTH FRONT
REGARDLESS OF WHO SETS IN THE WHITE HOUSE --
BUT THE SOLUTIONS TO THESE PROBLEMS WILL BE
RADICALLY DIFFERENT DEPENDING ON WHETHER

WE HAVE PRESIDENT BUSH OR PRESIDENT DUKAKIS.
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8-
O THE ISSUES THAT WILL NO DOUBT CONFRONT US

INCLUDE; THE NEED FOR A LONG-TERM CARE

PROGRAM; FINANCING OF HEALTH SERVICES FOR

THE UNINSURED; ACCESS TO PRIMARY CARE BY

PREGNANT WOMEN AND CHILDREN; THE

ESCALATING DILEMMA CAUSED BY AIDS; AND THE

TRAUMA TO OUR SOCIETY CAUSED BY SUBSTANCE

ABUSE -- BOTH DRUGS AND ALCOHOL.

Page 11 of 34
c019_048_001_all_Alb.pdf



O

c019_048_001_all_Alb.pdf

This document is from the collections at the Dole Archives, University of Kansas
http://dolearchives.ku.edu

0-
NONE OF THESE PROBLEMS WILL BE SOLVED BY

QUICK, EASY FIXES; NOR CAN THEY ALL BE SOLVED

BY GOVERNMENT ALONE.

MICHAEL DUKAKIS AND MANY OTHER DEMOCRATS

CONTINUE TO TURN TO THE SOLUTIONS OF OLD

INCLUDING MANDATES ON EMPLOYERS AND

EXPANDED OR NEW GOVERNMENT PROGRAMS.

GEORGE BUSH AND THE REPUBLICANS LOOK TO

INCENTIVES AND PARTNERSHIPS BETWEEN

GOVERNMENT AND THE PRIVATE SECTOR.
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O A GOOD MANY OF YOUR MEMBERS MAY WELL BE

SMALL BUSINESS OWNERS AND KNOW ONLY TOO

WELL THE DANGERS INHERENT IN A GOVERNMENT

POLICY THAT SIMPLY MANDATES NEW BENEFITS OR

PROGRAMS. SUCH A POLICY CAN QUICKLY

BANKRUPT A SMALL BUSINESS OR MAKE IT BARELY

COMPETITIVE WITH LARGER OPERATIONS.
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O REPUBLICANS ARE WELL AWARE OF THE VERY REAL

PROBLEMS FACED BY THOSE WHO ARE

IMPOVERISHED BY A STAY IN A NURSING HOME OR

WHO CANNOT AFFORD TO VISIT A DOCTOR. BUT

THE SOLUTION IS NOT SIMPLY TO MANDATE.

O ANOTHER WHOLE SERIES OF ISSUES THAT RELATE

TO YOU MORE DIRECTLY WILL BE THE CONTINUING

ATTEMPTS OF THE CONGRESS AND THE
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ADMINISTRATION, TO REVISE THE WAY WE PAY FOR

ALL SERVICES UNDER THE MEDICARE AND MEDICAID

PROGRAMS.

O MODIFICATIONS TO THE HOSPITAL PPS SYSTEM WILL

CONTINUE TO RECEIVE OUR ATTENTION BUT MORE

IMPORTANTLY WE WILL FINALLY TRY TO RESOLVE

THE WAY WE PAY OTHER PROVIDERS INCLUDING

DOCTORS. ALL THE STUDIES ARE DUE AND WILL

LIKELY BE THE BASIS UPON WHICH MUCH OF WHAT

WE PROPOSE IS FOUNDED.
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0 HEALTH CARE COST ESCALATION CONTINUES TO

CONFOUND US ALONG WITH THE EVER-CHANGING

FACE OF THE DELIVERY SYSTEM. WE NEED TO

ACCOMMODATE THESE CHANGES -- AND LET OUR

HEALTH CARE SYSTEM DO WHAT IT DOES BEST --

PROVIDE THE FINEST CARE IN THE WORLD, BUT WE

CAN'T DISREGARD COST.
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Dear Senator Dcle: s ‘E’d% =
S Z
After ten years of representing the interests of the nation’s nursing '~y:i;7
homes, I have a new assignment in the health field as Director of e

Government Affairs for the American Pharmaceutical Association (APhA) ,
the national professional society of America’s 150,000 pharmacists. I
look forward to continuing to work with ycu and your staff on the
important health care issues facing the country.

APhA will host the Annual Meeting of its state association executives
September 16-19, 1988 at the Washington Mariott Hotel. We would be
honored if you would speak at our Monday, September 19, General Session.
Your remarks would begin at 10:00 a.m. and conclude at 10:30 a.m. We
would, of course, be pleased to present you with an honorarium in
appreciation of your participation in the program,. i

While it will be a relatively small group of perhaps 40 - 45, these
association executives represent over 150,000 pharmacists throughout the
country. They are knowledgeable about many of the health care issues
that Congress has addressed in recent years and have a special interest
in the Medicare Catastrophic legislation and the Future of the Medicare
and Medicaid programs. I know they would appreciate your perspective on

these issues as well as other issues which the Congress will have to
addrces in the futurs.

We hope you will be able to accept our invitation.

Sincerely,

e %m A

William M. Hermelin
Director of Government Affairs

WH/efg
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September 16, 1988

MEMORANDUM

TO: SENATOR DOLE
FROM: SHEILA BURKE

SUBJECT: REMARKS TO THE AMERICAN PHARMACEUTICAL ASSOCTIATION
(APhA)

The APhA is the professional association for approximately
150,000 pharmacists across the country. These are the folks that
actually own or work in pharmacies and often bear the real brunt
of legislation related to the pharmaceutical industry.

The group you are meeting with will number about 40 and will
be made up of the executives of the state associations; Kansas
will be represented by Bob Williams from Topeka.

The group has asked that you speak informally for about 15
minutes and then answer a few questions. You will be followed on
the scheduled by Bill Roper the Administrator of HCFA. They are
particularly interested in your observation on the November
elections and on what they might expect next year with respect to
medicare.

As a side note, this group supported the medicare drug
program included in the catastrophic bill but will be concerned
that they receive sufficient compensation.

I have prepared some short remarks on medicare and a brief
overview of the new drug benefit. Given that Dr. Roper follows
you, it is very unlikely that you will get any technical

* questions.

One final note, Bill Hermelin the Director of Government
Relations for the group is a big Dole supporter and has been
helpful to us in the past. Bill used to be with the nursing home
association and only joined APhA a few months ago. Bill will
meet you at the door accompanied by the Kansas executive.
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SUMMARY KEY PROVISTIONS

MEDICARE DRUG PROGRAM

The medicare catastrophic bill establishes, effective January
1990, a prescription drug benefit. The benefit is phased-in in
the following fashion.

1. 1990 -- coverage for IV drugs and immuno-suppressive drugs.
Deductible: $550. Co-insurance: 20-50%.

2. 1991 -- all out-patient prescription drugs
Deductible: $600. Co-insurance: 50%.

In future years, the deductible will be increased and the
co-insurance lowered.

There was a great deal of consternation over the method of
calculating the payment amount because of the real fear of
escalation in the cost of this new benefit. We tied the payment
amount to the lowest charge by the pharmacy or the average
wholesale price plus an administrative fee.

It remains to be seen as to whether or not the fee system
adequately addresses the concern of the pharmacies or the drug
manufacturers that they will be underpaid. We’ll need some
experience.

There was also a concern on the part of the pharmacies that
the elderly not be limited in their choice of pharmacies. The
bill does allow the use of any pharmacy but a higher
administrative fee is paid to "participating" pharmacies.

Because of our real concerns over the potential cost of this
new program the Secretary of HHS is given special authority to
make changes in the drug prices and implement other program cost
containment measures. This flexibility makes both the elderly
and the pharmacies nervous as they are unsure who will suffer
more if changes are made to cut costs. 1I'm betting on the
pharmacies.
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SENATOR BOB DOLE
AMERICAN PHARMACEUTICAL ASSOCIATION

MEDICARE PROGRAM CHANGES

O THIS YEAR'S ACTION ON THE CATASTROPHIC

HEALTH INSURANCE BILL MARKED THE MOST

SIGNIFICANT CHANGE IN THE PROGRAM SINCE ITS

INCEPTION IN 1965. AND WHILE WE DID A GREAT

DEAL OF GOOD WE ARE GOING TO HAVE TO WATCH

WITH CARE THE ACTUAL IMPLEMENTATION.
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0.
O OBVIOUSLY OF PARTICULAR INTEREST TO ALL OF

YOU IS THE NEW DRUG BENEFIT THAT WILL BE

PROVIDED TO THE ELDERLY. THIS AREA IS ONE

WHERE THERE WAS A GREAT DEAL OF CONCERN

OVER FUTURE COSTS.

O I'MNOT CONVINCED THAT WE NECESSARILY SOLVED

ALL THE PROBLEMS THAT WERE RAISED BY

ORGANIZATIONS LIKE YOUR OWN PARTICULARLY

WITH RESPECT TO THE PAYMENT SYSTEM. IN MY
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VIEW THE BOTTOM LINE SHOULD BE ACCESS TO

SERVICES BUT AT A COST WE CAN AFFORD.

O GIVEN THAT ALL OF YOUR MEMBERS ARE AT THE

FRONT LINE WHEN IT COMES TO SERVICE TO THE

ELDERLY AND ALL OTHER CONSUMERS, THEY WILL

BE THE FIRST TO HEAR THE QUESTIONS AND

COMPLAINTS ABOUT THIS NEW PROGRAM.
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O UNDER THE PROVISIONS OF THE BILL, PEOPLE WILL

CONTINUE TO HAVE A CHOICE AS TO THEIR

PHARMACY -- THAT IS A PRINCIPLE THAT | THINK IS

CRUCIAL. BUT THIS FLEXIBILITY AND THE CURRENT

PAYMENT SYSTEM WILL BE AT REAL RISK IF

PROGRAM COSTS GO OUT OF CONTROL.
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O THE NEW FINANCING MECHANISM FOR ALL THESE

NEW BENEFITS DEPENDS ON THE NEW

SUPPLEMENTAL TAX PAID BY ALL ELDERLY. THIS

MANDATORY "TAX" WILL PUT TREMENDOUS

PRESSURE ON US TO KEEP COSTS UNDER

CONTROL. SOME OF US ARE ALREADY CONCERNED

THAT THERE MAY WELL BE A BACKLASH FROM THE

ELDERLY WHEN THEY FIRST EXPERIENCE THIS NEW

TAX.
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O  WE ARE GOING TO HAVE TO WORK TOGETHER AND

ADDRESS THE PROBLEMS AS THEY ARISE SO WE

CAN PRESERVE THE PROGRESS MADE WITH THE

BILL.

THE HEALTH AGENDA FOR 1989

O HAVING COMPLETED THE WORK ON THE

CATASTROPHIC BILL, WE MUST NOW LOOK TO THE

FUTURE AND THE OTHER PROBLEMS THAT

CONFRONT US.
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O THE 101ST CONGRESS WILL FACE SOME VERY

DIFFICULT ISSUES ON THE HEALTH FRONT

REGARDLESS OF WHO SETS IN THE WHITE HOUSE --

BUT THE SOLUTIONS TO THESE PROBLEMS WILL BE

RADICALLY DIFFERENT DEPENDING ON WHETHER

WE HAVE PRESIDENT BUSH OR PRESIDENT DUKAKIS.
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O THE ISSUES THAT WILL NO DOUBT CONFRONT US

INCLUDE; THE NEED FOR A LONG-TERM CARE

PROGRAM; FINANCING OF HEALTH SERVICES FOR

THE UNINSURED; ACCESS TO PRIMARY CARE BY

PREGNANT WOMEN AND CHILDREN; THE

ESCALATING DILEMMA CAUSED BY AIDS; AND THE

TRAUMA TO OUR SOCIETY CAUSED BY SUBSTANCE

ABUSE -- BOTH DRUGS AND ALCOHOL.
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NONE OF THESE PROBLEMS WILL BE SOLVED BY

QUICK, EASY FIXES; NOR CAN THEY ALL BE SOLVED

BY GOVERNMENT ALONE.

MICHAEL DUKAKIS AND MANY OTHER DEMOCRATS

CONTINUE TO TURN TO THE SOLUTIONS OF OLD

INCLUDING MANDATES ON EMPLOYERS AND

EXPANDED OR NEW GOVERNMENT PROGRAMS.

GEORGE BUSH AND THE REPUBLICANS LOOK TO

INCENTIVES AND PARTNERSHIPS BETWEEN

GOVERNMENT AND THE PRIVATE SECTOR.
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O A GOOD MANY OF YOUR MEMBERS MAY WELL BE

SMALL BUSINESS OWNERS AND KNOW ONLY TOO

WELL THE DANGERS INHERENT IN A GOVERNMENT

POLICY THAT SIMPLY MANDATES NEW BENEFITS OR

PROGRAMS. SUCH A POLICY CAN QUICKLY

BANKRUPT A SMALL BUSINESS OR MAKE IT BARELY

COMPETITIVE WITH LARGER OPERATIONS.
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S
O REPUBLICANS ARE WELL AWARE OF THE VERY REAL

PROBLEMS FACED BY THOSE WHO ARE

IMPOVERISHED BY A STAY IN A NURSING HOME OR

WHO CANNOT AFFORD TO VISIT A DOCTOR. BUT

THE SOLUTION IS NOT SIMPLY TO MANDATE.

O ANOTHER WHOLE SERIES OF ISSUES THAT RELATE

TO YOU MORE DIRECTLY WILL BE THE CONTINUING

ATTEMPTS OF THE CONGRESS AND THE
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ADMINISTRATION, TO REVISE THE WAY WE PAY FOR

ALL SERVICES UNDER THE MEDICARE AND MEDICAID

PROGRAMS.

O MODIFICATIONS TO THE HOSPITAL PPS SYSTEM WILL

CONTINUE TO RECEIVE OUR ATTENTION BUT MORE

IMPORTANTLY WE WILL FINALLY TRY TO RESOLVE

THE WAY WE PAY OTHER PROVIDERS INCLUDING

DOCTORS. ALL THE STUDIES ARE DUE AND WILL

LIKELY BE THE BASIS UPON WHICH MUCH OF WHAT

WE PROPOSE IS FOUNDED.
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0 HEALTH CARE COST ESCALATION CONTINUES TO

CONFOUND US ALONG WITH THE EVER-CHANGING

FACE OF THE DELIVERY SYSTEM. WE NEED TO

ACCOMMODATE THESE CHANGES -- AND LET OUR

HEALTH CARE SYSTEM DO WHAT IT DOES BEST --

PROVIDE THE FINEST CARE IN THE WORLD, BUT WE

CAN'T DISREGARD COST.
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September 10, 1988

REMINDER
ANNUAL COCKTAIL PARTY

Watergate South Garden
(Watergate South Lobby in case of rain)

Sunday, September 18

5:00 - 7:00 P.M.
Residents - No charge

Guests - $20 per person

Final Deadline for Reservations
is September 13, 1988

WATERGATE SPITH SWIMMING POOL COMMITTEE
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I/WE PLAN TO ATTEND THE WATERGATE SOUTH PARTY,
ON SEPTEMBER 18, 1988.

RESIDENT (S) NAME:

APARTMENT #:

GUEST (S) NAME:

ENCLOSED IS MY CHECK PAYABLE TO WATERGATE
SOUTH FOR $

PLEASE LEAVE THIS FORM AT THE WATERGATE SOUTH
LOBBY DESK. THANK YOU.

WATERGATE SOUTH SWIMMING POOL COMMITTEE
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