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NOW LET ME SAY: WE MUST GO FORWARD ON THAT 

JOURNEY. I QQ WANT A START AGREEMENT, WHICH 

WOULD YIELD 50% CUTS IN LONG-RANGE NUCLEAR 

WEAPONS. THAT IS A GOOD GOAL; AN ACHIEVABLE 

GOAL. 

BUT I MUST ALSO SAY THIS: WE MUST GO FORWARD 

CAUTIOUSLY -- KNOWING CLEARLY WHERE WE WANT TO 

GO; AND KNOWING CLEARLY HOW TO GET THERE 

SAFELY. 

WE CANNOT FINALIZE A START AGREEMENT UNTIL 

WE ARE ABSOLUTELY CERTAIN OF TWO THINGS. 
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FIRST, THAT THE AGREE~tJ1ENT CAN BE VERIFIED. 

AND THERE IS A LIGHT YEAR OF DIFFERENCE BETWEEN 

VERIFYING AN INF AGREEMENT WHICH REDUCES LEVELS 

TO ZERO; AND A START AGREEME~~T WHICH, EVEN 

FULLY IMPLEMENTED, WOULD LEAVE HALF OF EXISTING 

STRATEGIC SYSTEMS IN PLACE. 

AND LET ME SOUND THIS SMALL ALARM, TOO: 

UNLESS WE MOVE IMMEDIATELY TO SHORE UP OUR 

TECHNICAL CAPABILITIES TO VERIFY NUCLEAR ARMS 

REDUCTIONS-- I HAVE GRAVE DOUBTS THAT ANY 

VERIFICATION REGIME THE SOVIETS WILL AGREE TO WILL 

BE ADEQUATE TO THE TASK OF VERIFYING START. 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 58 of 121



-12-

SO VERIFICATION IS ABSOLUTELY CRUCIAL. BUT IT 

IS FAA FROM OUR ONLY CONCERN; IT IS NOT THE 

WHOLE ANSWER. 

A BAD AGREEMENT, EVEN IF IT IS VERIFIABLE. IS 

STILL A BAD AGREEMENT. 

SO, SECOND. AND IN ADDITION TO AIRTIGHT 

VERIFICATION, WE ALSO HAVE TO BE ABSOLUTELY SURE 

THAT THE AGREEMENT LEAVES US WITH A CREDIBLE 

NUCLEAR DETERRENT. ANY START AGREEMENT FROM 
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THE ON-GOING GENEVA TALKS MUST MEET THIS VITAL 

STANDARD --THERE CAN BE NO COMPROMISE ON THIS 

POINT, PERIOD. 

LET US AGAIN RECALL THE AXIOM I MENTIONED 

BEFORE. REDUCTIONS, PER SE, MAY NOT BE 

STABILIZING; MAY NOT MAKE US SAFER; MAY NOT 

REDUCE THE CHANCES OF WAR. 

INDEED, IF THE RESIDUAL FORCES ON EACH SIDE 

ARE MISALIGNED; IF OURS ARE LEFT MORE VULNERABLE 

TO ATTACK BY THEIRS: OR IF WE FAIL TO ADEQUATELY 

FUND PROGRAMS WHICH INSURE THE 
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SURVIVABILITY AND UTILITY OF OUR DETERRENT FORCES 

-- UNDER ANY OF THOSE CIRCUMSTANCES: THE 

EFFECTIVENESS OF OUR DETERRENCE WOULD BE 

REDUCED, EVEN THOUGH THE SOVIETS WOULD HAVE 

FEWER WEAPONS. 

AND, UNDER THOSE CIRCUMSTANCES -- UNDER 

THOSE CIRCUMSTANCES -- IT WOULD BE BETIER THAT 

WE HAVE NO START AGREEMENT AT ALL. 

-
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LET ME ADD JUST TWO ADDITIONAL THOUGHTS IN 

THE START CONTEXT. (1) UNDERSCORING MY 

CONCERNS ON START IS THE OVERWHELMING 

SUPERIORITY OF SOVIET CONVENTIONAL FORCES -- AN 

IMBALANCE WHICH MUST BE DEALT WITH IN .A.NY 

FURTHER NEGOTIATIONS OR FUTURE SUMMITS WITH THE 

SOVIETS. I WILL SPEAK MORE ABOUT CONVENTIONAL 

ARMS IN A MOMENT. 

AND (2) IN MY VIEW, THE AGGRESSIVE PURSUIT OF 

S.0.1., LEADING TO THE EARLIEST POSSIBLE 

DEPLOYMENT, IS THE SINGLE GREATEST CONTRIBUTION 

WE CAN MAKE TO INSURING THE CREDIBILITY OF 

AMERICAN DETERRENCE. 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 62 of 121



-16-

SO THIS, THEN, IS THE FIRST CHALLENGE: MOVING 

FORW.~RD ON NUCLEAR ARMS REDUCTIONS -- BUT IN A 

WAY THAT PRESERVES DETERRENCE AND ENHANCES 

OUR SECURITY. 

AND THE SECOND GREAT CHALLENGE IS: HOW TO 

MANAGE SUCCESSFULLY OUR RELATIONS WITH THE 

SOVIET UNION. AS WE TRAVERSE THE NEXT DECADE, 

AND ENTER THE NEXT CENTURY. AND AS WE CONFRONT 

WHAT. TRULY1 ARE SOME NEW MODES OF THINKING IN 

THE SOVIET UNION, AND A NEW SlYLE LEADER IN MR. 

GORBACHEV. 
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GORBACHEV IS DYNAMIC; HE'S ARTICULATE; HE'S 

SMART. 

AND HE WILL BE A MORE ACTIVE AND EFFECTIVE 

COMPETITOR IN Tf-IE GLOBAL CONTEST FOR RESPECT 

AND CREDIBILITY. 

l'M NOT MUCH OF A BELIEVER IN POLLS, BUT I AM -
ALARMED BY POLLS SHOWING GORBACHEV REGARDED 

BY MANY IN THE NATO COUNTRIES AS A "PEACEMAKER." 
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AND WHAT ALARMS ME MOST IS THAT MR. 

GORBACHEV, FOR ALL THAT HE BRINGS THAT IS NEW, 

ALSO BRINGS SOMETHING THAT IS VERY, VERY OLD: THE 

CONVICTIONS OF A COMMITIED, DEDICATED, 

TOUGH-AS-NAILS COMMUNIST. 

HE IS A COtJ1MUNIST STILL. IN HtS HEAD. IN HIS 

HEART. 

r 
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NOW, MR. GORBACHEV IS A GOOD SALESMAN -- BUT 

WE CAN NEVER LET THE WORLD FORGET: HIS PRODUCT 

IS COMMUNISM. 

NO ONE IS GOING TO BUY THE SOVIET BRAND OF 

OPPRESSION, OR THE SOVIET MODEL OF ECONOMIC 

STAGNATION. NOT IF THEY CAN GET THROUGH THAT 

NICE WRAPPING PAPER THAT GORBACHEV USES, AND 

SEE WHAT'S INSIDE THE BOX. 
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AND THAT1S ONE BIG JOB OF THE NEXT PRESIDENT 

OF THE UNITED STATES: TO RE .. ARTICULATE TO THE 

WORLD WHAT SOVIET COMMUNISM IS ALL ABOUT; WHAT 

FREEDO~ IS ALL ABOUT; AND WHAT'S AT STAKE --

WHAT'S STILL AT STAKE-~ IN THE COMPETITION 

BETWEEN OUR TWO SYSTEMS. 

TO REMIND THE WORLD THAT A NATION THAT 

REFUSES TO PERMIT THE EMIGRATION OF ITS OWN 

CITIZENS; THAT REPRESSES RELIGION; THAT INVADES 

ITS NEIGHBORS; AND THAT SOWS SEEDS OF VIOLENCE 

AND HATE AROUND THE WORLD--THAT SUCH A NATION 

IS FUNDAMENTALLY DIFFERENT FROM US. 
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THAT'S NOT COLD WAR RHETORIC; IT'S A COLD, 

HARD FACT. 

NOW LET ME STRESS HERE: I AM BY NO MEANS 

SUGGESTING THAT WE CAN'T, OR SHOULDN'T TRY TO, 

WORK WITH THE SOVIETS. 

IN FACT, I WOULD SAY THE OPPOSITE: THE 

EMERGENCE OF MR. GORBACHEV IS A POWERFUL 

INCENTIVE TO WORK EVEN HARDER FOR NEW 

AGREEMENTS AND UNDERSTANDINGS WITH THE 

SOVIETS. 
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I DON'T TRUST MR. GORBACHEV OR ANYONE ELSE 

IN THE SOVIET LEADERSHtP. 

BUT THAT DOESN'T CHANGE THE FACT THAT WE 

HAPPEN TO RESIDE ON THE SAME PLANET, AND CAN1T 

AVOID DEALING WITH EACH OTHER. 

AND THERE MAY BE SOME AREAS WHERE 

GORBACHEV WILL BE tJIORE OPEN TO SERIOUS 

NEGOTIATION THAT ~;15 PREDECESSORS. HE DOES HAVE 

SOME NEW, AND MORE SOPHISTICATED, NOTIONS 

ABOUT WHAT CAN SERVE SOVIET INTERESTS. HE iS 

MORE DECISIVE THAN HIS PREDECESSORS WERE. AND 

HE APPEARS TO HAVE A GREATER UNDERSTANDING 
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THAN THEY DID OF THE URGENCY OF THE ECONOMIC 

PROBLEMS THAT COMMUNISM HAS WROUGHT IN THE 

SOVIET UNION. 

SO IT IS IN OUR INTEREST ... AMERICA'S INTEREST ---

TO SEE WHAT MAY BE POSSIBLE. TO SEE IF WE CAN 

ACHIEVE AGREEMENTS WHICH SERVE ArvtERICAN 

SECURITY AND PROSPERITY. 

AND LET ME REPEAT HERE A SUGGESTION ON 

MANAGING U.S.-SOVIET RELATIONS THAT I HAVE MADE 

BEFORE. RONALD REAGAN HAS P,CHIEVED GREAT 

PROGRESS IN HIS SUMMITS WITH MR. GORBACHEV. BUT 
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THE ADVENT OF A POTENTIALLY LONG-TERM, STABLE 

SOVIET LEADERSHIP GIVES US THE CHANCE TO REPLACE 

THE ROLLER-COASTER OF ON-AGAIN, OFF-AGAIN 

SUMMITRY -- WITH THE MORE BUSINESSLIKE» AND 

PRODUCTIVE, COURSE OF REGULARLY SCHEDULED, 

ANNUAL SUMMITS. 
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AS I SAID, I HAVE ALREADY HAD A TASTE OF 

DEALING WITH MR. GORBACHEV. HE'S A WORTHY 

ADVERSARY. 

BUT WE HAVE A BETIER CASE. WITH CONTINUED 

STRONG LEADERSHIP, WE CAN SELL THAT CASE 

"~ AROUND THE WORLD. 

SO THAT IS CHALLENGE NUMBER TWO: DEALING 

PRODUCTIVELY WITH A CHANGING SOVIET UNION --

WITHOUT FORGETIING SOME FUNDA~v1ENTALS THAT 

HAVE NOT CHANGED. 
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AND THAT BRINGS ME TO THE THIRD AND FINAL 

CHALLENGE: MAKING SURE THAT THE FREE WORLD --

THE ALLIANCE STRUCTURE THAT HAS KEPT US FREE AND 

AT PEACE -- MAKING SURE IT, TOO, IS READY TO TACKLE 

THE PROBLEMS AND OPPORTUNITIES OF THE 199018. 

SO LET ME CONCLUDE BY TOUCHING ON WHAT t 

SEE AS THE THREE MOST PRESSING TASKS FACING 

NATO AND THE u.s ... JAPANESE ALLIANCE. 
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FIRST~ WE HAVE TO MAKE SURE WE'RE ON THE 

SAME ESSENTIAL WAVELENGTH, IN CONFRONTING SUCH 

FUNDAMENTAL ISSUES AS ARMS CONTROL, DEALING 

WITH THE SOVIETS, AND TERRORISM. 

LET ME SAY THIS FRANKLY. IN HANDLiNG OUR 

ALLIANCE RELATIONS, THE UNITED STATES HAS MADE 

SOME MISTAKES. ON ARMS CONTROL, WE MUST NOT 

ONLY CONSULT WITH OUR ALLIES -· WE MUST DO SO DO 

SO SERIOUSLY AND VISIBLY; AND BEFORE OUR 

PROPOSALS ARE PRESENTED TO THE SOVIETS. 
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AND THERE IS JUST till EXCUSE FOR THE 

DISASTROUS ARMS SALES TO THE AYATOLLH .... OR TO 

ANYONE ELSE IN IRAN. THOSE SALES KNOCKED INTO A 

COCKED-HAT THE CREDIBILITY OF THE FORMAL U.S. 

POLICY OF NO CONCESSIONS TO TERRORISTS. 

so WE HAVE BEEN oo:NG SOME FENCE-MENDING. 

AND I COMMEND THE PRESIDENT FOR HIS DILIGENT 

EFFORTS IN THIS REGARD. 

.r 
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BUT THERE IS STILL WORK TO BE DONE. THAT IS 

WHY I HAVE URGED, AND I URGE AGAIN HERE TODAY, 

THAT THE NEXT SUMMIT BE AN ALLIANCE SUMMIT; 

BEFORE THE NEXT MEETING BElWEEN PRESIDENT 

REAGAN AND GENERAL SECRETARY GORBACHEV. 

AND I AM PLEASED THAT BRITISH PRIME MINISTER 

THATCHER HAS JUST ENDORSED THIS PROPOSAL; AND 

THAT PRESIDENT REAGAN IS NOW SERIOUSLY 

CONSIDERING IT. 
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THE SECOND URGENT PROBLEM FOR THE ALLIANCE 

IS DEA.LING WITH THE THEATER FORCE IMBALANCE IN A 

POST-INF EUROPE -- INCLUDING THE CONVENTIONAL 

FORCE IMBALANCE I MENTIONED BRIEFLY BEFORE. 

DEALING WITH THIS PROBLEM MEANS, INITIALLYa 

THAT WE DRAW THIS FIRM LINE IN THE SAND: THERE 

CAN BE NO MORE DRAWDOWNS IN RES!DUAL NUCLEAR 

FORCES IN EUROPE, UNTIL THE CONVENTIONAL 

IMBALANCE IS RECTIFIED. OUR BATTLEFIELD NUCLEAR 

WEAPONS; OUR DUAL PURPOSE AIRCRAFT -- THEY MUST 

REMAIN IN PLACE. 

-
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AND THEN WE NEED TO GIVE THE HIGHEST PRIORITY 

TO P.;SYMMETRICAL REDUCTIONS IN FORCES TO ACHIEVE 

MORE NEARLY EQUAL LEVELS OF CONVENTIONAL 

FORCES. AND THE REDUCTIONS MUST BE REAL, WHOLE 

UNIT ELIMINATION OF THE MOST THREATENING 

FORCES: DIVISIONS, TANKS, ARTILLERY, AND ARMORED 

PERSONNEL CARRIERS. NOT JUST SHAM WITHDRAWALS, 

SEVERAL HUNDRED MILES TO THE EAST. 
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THE THIRD ALLIANCE PROBLEM WHICH NEEDS 

WORK IS BURDEN-SHARING. BURDEN-SHARING IS NOT 

JUST A, SLOGAN -- IT IS THE VERY ESSENCE OF ANY 

PARTNERSHIP. 

BUT RIGHT NOW1 THERE JUST ISN'T ENOUGH 

SHARING GOING ON. 

THE UNITED STATES HAS MADE MISTAKES; BUT WE 

HAVE NEVER AVOIDED OUR RESPONSIBILITIES, OR BEEN 

AFRAID TO ASSUME THE RISKS. WE HAVE NEVER FAILED 

TO PAY OUR SHARE --AND A LOT MORE. 
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WE HAVE IOU'S -- MONETARY IOU'S; MILITARY 

1ou·s; POLITICAL IOU'S -- SCATTERED ALL OVER THIS 

GLOBE. 

IT IS TIME TO CALL THEM IN. 

IT IS TIME FOR COUNTRIES WHO OWE THEIR · 

FREEDOM TO AMERICA'S DEFENSE SHIELD; WHO OWE 

THEIR PROSPERITY TO AMERICA'S FOREIGN AID AND 

TRADE -- IT IS TIME FOR THEM TO REALIZE THAT THERE IS 

A 11DEPOSITu WINDO\f\/ 1 AS WELL AS A "WITHDRAWALu 

WINDOW, AT ALLIANCE BANKS. 
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I KNOW THAT SOME OF OUR ALLIES ARE MEETING 

THEIR RESPONSIBILITIES. i KNOW THAT MORE THAN A 

FEW ARE MAKING SPECIAL CONTRIBUTIONS, IN TERMS 

OF DOLLARS. OR MAf'~POWER, OR THEIR WILLINGNESS 

TO HOST FOREIGN BASES AND FORCES. 

BUT I ALSO KNOW -- AND, MORE IMPORTANT. THE 

AMERICAN TAXPAYER KNOWS-.. THAT WHEN IT IS ALL 

TOTED UP: UNCLE SAM PAYS MORE THAN HE SHOULD. 

IN DOLLARS, IN RISK. IN RESPONSIBILITIES. 

--· 
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I HAVE SOME IDEAS ON HOW THE ALLIES COULD PAY 

THEIR MORE EQUITABLE SHARE: 

-- THROUGH AN ALLIANCE STRATEGIC OIL RESERVE, 

FINANCED BY WEALTHY NATIONS LIKE JAPAN; 

-- THROUGH INCREASED ECONOMIC AID TO · 

RECIPIENT NATIONS LIKE THE PHILIPPINES, WHO 

NOW RELY PRIMARILY ON U.S. AID; 

-- BY PAYING A GREATER PORTION OF THE COST OF 

STATIONING AMERICAN TROOPS OVERSEAS; 
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-- BY INCREASING THE OPERATIONAL AREAS OF 

RESPONSIBILITY FOR THEIR TROOPS; 

--AND BY DEDICATING A PORTION OF THE 

REVENUES FROM THEIR GROWING TRADE 

SURPLUSES TO ALLIANCE NEEDS. 

OTHERS MAY HAVE OTHER IDEAS. BUT THE KEY IS: 

LET'S GET THIS DONE, NOW. 
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AND, AS A FINAL WORD ON BURDEN-SHARING, LET 

ME POINT OUT THAT OUR ALLIES -- BOTH U~DIV1DUALL Y 

AND AS A UNIT IN NATO-- MUST BECOME MORE 

RESPONSIVE, AND RESPONSIBLE, IN ADDRESSlNG THE 

ISSUE OF AMERICAN BASES. SPAIN CAN'T ClAIM THE 

BENEFIT OF AMERICA'S DETERRENT POWER -- WHILE -
THROWING OUT THE HARDWARE AND PERSONNEL 

VvHICH ARE THE ESSENCE OF THAT POWER. AND NATO 

CAN'T DEMAND THAT AMERICA .~ THERE IN A CRUNCH 

-- BUT THEN PRETEND THAT THE BASES WHICH ARE THE 

CENTERS OF OUR PRESENCE ARE NOT THE BUSINESS 

OF NATO; BUT ONLY A BILATERAL AFFAIR BElWEEN THE 

U.S. AND SPAIN. 
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WE'RE ALL tN THIS TOGETHER. A~JD WE BETIER 

START ACTING THAT WAY. 

SO THESE ARE THE CHALLENGES. 

MOVING FORWARD RESPONSIBLY ON ARMS 

CONTROL. 

REDRESSING THE CONVENTIONAL ARMS 

IMBALANCE. 

FORGING REALISTIC. CONSTRUCTIVE RELATIONS 

W1TH THE SOVIETS. 
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AND KEEPING OUR ALLIANCES UP TO THE TASKS OF 

THE 1990'S. 

FIVE DECADES AGO, NILE KINNICK JUST WANTED TO 

STAY HERE IN IOWA-- AND MAKE A LIFE. BUT HE HAD TO 

GO FIGHT IN A WAR -- THAT COST HIM HIS LIFE. -· 

NILE KINNICK. HAD A CHALLENGE -- TO STAND UP 

FOR HIS COUNTRY. NILE MET THAT CHALLENGE. 

NOW IT'S OUR TURN. 
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AS WE ENTER THE LAST DECADE OF THIS CEl'JTURY, 

AS WE FACE UP TO THE CHALLENGES OF THE NEXT·-

LET US REMEMBER NILE KINNICK'S EYAMPLE; AND LET 

US DO OUR DUTY, AS WELL AS HE DID HIS. 
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REMARKS OF SENATOR BOB DOLE 
DEFICIT 

THANK YOU DICK (RAHN) FOR THAT KIND 

INTRODUCTION. THANK YOU, AND THE CHAMBER, THE 

CHAMBER'S DEFICIT REDUCTION COALITION AND THIS 

PRIVATIZATION GROUP FOR AFFORDING ME THE 

OPPORTUNITY TO SPEAK TO YOU TODAY. 
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1 FEEL LIKE l'M PREACHING TO THE CHOIR HERE --

WHEN I SPEAK ABOUT THE MEANING OF THE FEDERAL 

DEFICIT. THE CHAMBER HAS BEEN ON THE FRONT LINES 

OF EVERY BUDGET BATILE IN RECENT MEMORY. AND 

BELIEVE ME, I AM VERY APPRECIATIVE OF THE SUPPORT 

ITS MEMBERSHIP HAS GIVEN OUR EFFORTS IN 

CONGRESS. SO I HOPE THE MESSAGE I CONVEY TODAY 

-- THAT AT LEAST SOME OF US IN LEADERSHIP 

POSITIONS HERE IN WASHINGTON, NOT ONLY BELIEVE 

THAT THE DEFICIT MUST BE ELIMINATED, BUT HAYE THE 

BACKBONE TO SEE THAT IT HAPPENS -- REASSURES 

YOU. 
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LONG, LONG TIME SINCE NOVEMBER 

IT'S A LONG TIME SINCE NOVEMBER 9, 1987. THAT'S 

WHEN I ANNOUNCED MY CANDIDACY. A LOT HAS 

HAPPENED SINCE THEN. l'VE HAD THE CHANCE TO MEET 

A LOT OF GOOD PEOPLE, AND TAKE THE PULSE OF THE 

NATION. 

AND ONE THING l'VE LEARNED -- THE ISSUES -- AND 

THE IMPORTANCE OF FIRM, EXPERIENCED LEADERSHIP --

ARE STILL THE SAME. 
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IN MY ANNOUNCEMENT SPEECH, I SAID THAT THIS 

ELECTION WAS ABOUT THE BASIC PRINCIPt.~S AND 
• 

~ ~ 

ABOUT PEOPLE WHO COULD MAKE A DIFFERENCE. I 

POINTED OUT THAT RONALD REAGAN WAS A GOOD 

EXAMPLE OF A LEADER WHO HAD MADE A DIFFERENCE) 

.. WHO HAD RESTORED AMERICA'S PROSPERllY, 

REBUILT OUR MILITARY STRENGTH)AND REVIVED OUR 

SPIRITUAL WELLBEING. I SAID THAT RONALD REAGAN 

HAD SET US ON A NEW COURSE, AND THAT HISTORY 

WOULD BE GRATEFUL. 
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BUT I ALSO SAID THAT THE REAGAN RECORD WAS 

NOT SOMETHING TO STAND ON, OR TO RUN ON. IT WAS 

SOMETHING TO BUILD ON. 

I STILL BELIEVE THAT. AND I BELIEVE THAT -- IF HE'S 

THE RIGHT KIND OF PRESIDENT -- THE NEXT MAN IN THE 

WHITE HOUSE CAN LEAD AMERICA TO AN EVEN GREATER 

ERA OF OPPORTUNITY FOR OUR PEOPLE AND SECURITY 

FOR OUR NATION. BUT FIRST, HE'S GOT TO TACKLE 

SOME TOUGH PROBLEMS. 
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AN D THE TQiLG.l:f.E.ST, MOST IMPORTANT PROBLEM 

OF THEM ALL IS THE FEDERAL BUDGET DEFICIT. IT'S THE 

SINGLE GREATEST THREAT TO A PROSPEROUS AND 

DYNAMIC AMERICA. IT IS PUBLIC ENEMY NUMBER ONE. 

GEORGE WILL, IN A RECENT COLUMN, ARGUES THAT 

THE PROSPERITY WE HAVE ENJOYED OVER THE PAST SIX 

YEARS HAS BEEN "BOUGHT AT A TERRIBLE PRICE THAT 

HAS YET TO BE PAID." HE LIKENS TODAY'S FISCAL 

POLICY TO "EATING OUR SEED CORN." 
F -
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11BUT POLITICALLY, 11 WILL NOTES, 11THE PROBLEM IS 

THAT THE COUNTRY ENJOYS EATING THAT CORN. 11 

I AGREE AND DISAGREE. TRUE, THE AMERICAN 

PEOPLE LIKE TO EAT THE CORN, BUT THEY ALSO 

UNDERSTAND THE RAMIFJQAIJQNS OF THE FEDERAL 
p 

DEFICIT. ALMOST EVERY POLL THAT GAUGES WHAT 

AMERICANS BELIEVE ARE THE BIGGEST PROBLEMS 

FACING THE COUNTRY RANKS THE FEDERAL DEFICIT 

FIRST. 
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AN D FROM ALL MY TRAVELS, AND ALL MY TALKS, I -
KNOW ONE THING WITH CERTAINTY: THE AMERICAN 
==•illlud' - • a = I. 
PEOPLE ARE JUST WAITING FOR WASHINGTON -- FOR 

THE COUNTRY'S LEADERS -- TO FACE THE MUSIC AND 
a rrzm •• 

DO WHATEVER IS NECESSARY TO GET THE BUDGET IN 

BALANCE. 
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DEMOCRA TS' DEFICIT DREAMS 

SEVERAL DAYS AGO, I GAVE A SPEECH ON FOREIGN 

POLICY -- AND THE DIRECTION THE DEMOCRATS SEEMED 

TO BE HEADING IN. I SAID THAT ON THE DEMOCRATIC 

SIDE OF THE CAMPAIGN, THERE WAS A FAILURE OF 

NERVE; AS WELL AS A FAILURE OF VISION. 

WELL, THE SAME IS TRUE ON THE DEFICIT. BUT 

THERE IS ALSO A FAILURE TO UNDERSTAND THE 

AMERICAN PEOPLE. THE DEMOCRATS HAVE EITHER 
w rrsw· o:n • 

CLOSED THEIR EARS, OR THEIR MINDS, OR BOTH. -- . 
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BECAUSE THE ONE THING THE AMERICAN PEOPLE 

DO NOT WANT, AND DO NOT BELIEVE IS NEEDED TO 

BALANCE THE FEDERAL BOOKSJIS A WHOPPING IAQ. 

\ I 
INCREASE. THEY OFFER PIE IN THE SKY SOLUTIONS FOR 

A VERY\REAL WORLD
1
PROBLEM. THEY SKIRT AROUND 

THE TAX INCREASE QUESTION, OFFERING VAGUE LISTS 

OF "HARMLESS TAXES. 11 AND TAKING A LOOK AT THE 

SPENDING SIDE--WELL, YOU CAN FORGETTHAl 

LISTEN TO THESE WORDS: 
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WHEN ASKED TO NAME ONE NON-DEFENSE 

DOMESTIC SPENDING CUT HE MIGHT SUPPORT, JESSE 

JACKSON RESPONDED, 11CORPORATE TAX BREAKS. 11 -
HIS OWN DEMOCRATIC RIVALS HAVE CHIDED SENATO~ 

PAUL SIMON FOR "PROMISING THE MOON 11 IN NEW 

\ I 

SPENDING -- AN $8 BILLION JOBS PROGRAM FOR 

INSTANCE --AND SIMULTANEOUSLY PROMISING A 

BALANCED BUDGET IN THREE YEARS. 
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HOW WILL HE BALANCE THE BUDGET BY 1992? WITH 

A $45 BILLION SAVINGS FROM A DROP IN 

UNEMPLOYMENT AND $30-$40 BILLION FROM A DROP IN 

INTEREST RATES. BUT HE DOESN'T EXPLAIN HOW)OR 

WHY) THOSE RATES WILL DROP EXCEPT THAT IT WILL BE 

"IMPLEMENTED IN A DISCIPLINED FASHION. 11 HOWEVER, 

FOR GOOD MEASURE, SIMON SAYS HE WOULD IMPOSE A 

"SOAK THE RICH" TAX HIKE ON THOSE AMERICANS 

EARNING MORE THAN $100,000 A YEAR. 
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GOVERNOR DUKAKIS IS A PROPONENT OF THE 

HOUDINI SCHOOL OF ECONOMICS, CLAIMING THAT THE ·- .. 

DEFICIT WILL DISAPPEAR IF WE JUST ADD 3,000 NEW TAX 

COLLECTING AGENTS TO THE STAFF OF THE IRS. 

"WHEN YOU HAVE GOT BILLIONS (IN FEDERAL 

TAXES) OWED, THAT SHOULD BE THE FIRST ORDER OF 

BUSINESS," DUKAKIS HAS SAID. "l'M STILL BAFFLED BY 

THE ADMINISTRATION'S FAILURE TO TAKE THIS 

SERIOUSL Y. 11 
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WELL, THE GOVERNOR NEEDN'T BE BAFFLED. IN 

THE LAST TWO YEARS, THE IRS HAS ADDED 5,000 NEW -
REVENUE AGENTS,AND THE ADDITIONAL TAXES THEY 

WILL BRING IN IS EXPECTED TO REACH A GRAND TOTAL 
- · · • rrs a I 

OF $3.1 BILLION. 
" , ... 
MEANWHILEJSENATOR GORE SAYS HE DOESN'T 

WANT TO GET DRAWN INTO AN "UNREALISTIC NUMBERS 

GAME, 11 SO HE WON'T BE SPECIFIC ABOUT HOW TO DEAL 

WITH THE DEFICIT. BUT HE PROMISES TO "REBUILD A 

CONSENSUS BEHIND FISCAL RESPONSIBIL TY, 11 CUT 

WASTE, IMPROVE TAX ENFORCEMENT AND INCREASE 

TAXES ON 11THOSE WHO CAN AFFORD IT. 11 
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WHO'S KIDDING WHO? 

WHO'S KIDDING WHO HERE. ARE THESE SOLUTIONS 

TO THE DEFICIT DILEMMA? 

WHAT THE AMERICAN PEOPLE WANTJAND EXPECT 

OF THEIR LEADERS IN WASHINGTONJIS WHAT ONE OF MY 

KANSAS CONSTITUENTS WROTE: (1tNb I 6l.0c:rTE ) 

"UNTIL THERE IS A BEDER SOLUTION, l'M GOING TO 

ADJUST MY LIFE STYLE TO LIVE WITHIN THE MONEY I 

EXPECT TO RECEIVE AND HOPE THAT IT DOESN'T SHRINK 

ANY MORE. THAT'S CALLED BALANCING MY BUDGET. 

TOO BAD YOU WON'T DO THE SAME THING WITH THE 

FEDERAL BUDGET. 11 
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WELL, MR. ROBERT VAN ZANT IS RIGHT. THE 

FEDERAL GOVERNMENT NEEDS TO ADJUST ITS 

LIFESTYLE AND BEGIN LIVING WITHIN ITS MEANS. BUT IT 

DOESN'T HAVE TO BE PAINFUL, AND IT DOESN'T HAVE TO 

BE UNFAIR. 

SINCE DAY ONE OF THIS CAMPAIGN, l'VE BEEN 

STATING THE CASE FOR IT FROM ONE END OF THIS 

COUNTRY TO THE OTHER. IN FACT, l'M THE CANDIDATE -
WHO HAS STEPPED FORWARD WITH A PRACTICAL> 

DO-ABLE 
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WAY TO DEFUSE THE DEFICIT TIME BOMB: A 

TEMPORARY, ONE-YEAR FREEZE ON FEDERAL 

SPENDING. ONLY THOSE PROGRAMS AFFECTING 

VULNERABLE AMERICANS WOULD BE EXCEPTED. 

THE NEXT PRESIDENT HAS TO TELL THE PEOPLE, 

THE CONGRESS, THE STATE DEPARTMENT, THE .... 
PENTAGON, AND OTHER GOVERNMENT AGENCIES THAT 
' ' 

THEY CAN SPEND NOT ONE DIME MORE THAN THEY - . , - . 
SPENT THE YEAR BEFORE. AND l'M CONVINCED THAT --

WITH THE RIGHT KIND OF LEADERSHIP FROM THE WHITE 

HOUSE -- THE VOTES WOULD BE THERE FOR THE 

FREEZE. 
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HE'LL ALSO HAVE TO GO THROUGH THE FEDERAL 

BUDGET, LINE BY LINE, MAKING TOUGH DECISIONS, 

CUTIING BACK WHERE WE CAN, ELIMINATING WASTEFUL 

PROGRAMS AL TOGETHER ... FORCING EVERY FEDERAL 

AGENCY TO JUSTIFY EVERY PENNY OF SPENDING. 

IT WON'T BE EASY, BUT A REAL LEADER WILL HAVE - . 
TO TAKE THE HEAT FROM THE SPECIAL INTERESTS ... 

STAND UP TO CONGRESS ... AND GET THE JOB DONE. 
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STRUCTURAL PROBLEMS TOO 

BUT THE PROBLEMS GO BEYOND THE NUMBERS IN 

THE BUDGET. THERE ARE REAL, BASIC STRUCTURAL -
PROBLEMS WITH THE WAY THE EXECUTIVE BRANCH PUTS 

A BUDGET TOGETHER -- THE WAY CONGRESS RESPONDS 

TO THAT BUDGET --AND THE BOX ANY PRESIDENT FINDS 

HIMSELF IN AS A RESULT. 
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IN 1974 CONGRESS PASSED THE BUDGET AND 

,, 
IMPOUNDMENT ACT. IT CEDED POWER TO ITSELF, TO 

PUT TOGETHER A BUDGET BLUEPRINT THAT THE 

PRESIDENT HAS NO POWER TO VETO, TO ALTER. AND 

ONCE CONGRESS APPROVES THAT BUDGET --WITHOUT 

THE PRESIDENT'S CONCURRENCE -- THAT BECOMES THE 

MEASURING CUP FOR ALL FEDERAL SPENDING. 
- t Q U I 
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0NLY WHEN THE PRESIDENT RECEIVES THE ACTUAL 

APPROPRIATIONS, OR SPENDING BILLS, DOES HE HAVE 

\\ If 
THE OPPORTUNITY TO JUST SAY NO. BUT IN EVERY YEAR 

r ea ·r t 

IN RECENT MEMORY, CONGRESS HAS DUMPED ALL OR 

NEARLY ALL OF THE 13 INDIVIDUAL APPROPRIATIONS 

BILL IN ONE HUGE CONTINUING RESOLUTION. LAST 

YEAR'S MONSTROSITY WAS 2,100 PAGES LONG1AND 

APPROPRIATED $603.9 BILLION! 
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T~S C~'J GO ON. THE NEXT MAN IN THE OVAL 

OFFICE MUST LEAD THE FIGHT FOR STRUCTURAL 

BUDGET REFORM -- FOR A TWO-YEAR BUDGET CYCLE, 

FOR A' BALANCED BUDGET AMENDMENT
1
TO THE 

CONSTITUTION ANDJMOST OF ALL) FOR A PRESIDENTIAL 

LINE ITEM VETO. 

THE' LINE ITEM VETO/HAS WORKED IN STATE AFTER 

STATE. THERE'S NO REASON WHY IT CAN'T WORK AT 

THE FEDERAL LEVEL. A LINE ITEM VETO, AUTHORIZED BY 

THE CONGRESS FOR ONE YEAR -- AND RESPONSIBLY 

USED -- WOULD HELP DEFINE PRIORITIES AND CUT 

WASTE. 
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IT WOULD PROVE THAT WE CAN TACKLE THE DEFICIT 

WITHOUT RAISING INCOME TAXES. 

IT WOULD BE GOOD FOR THE PRESIDENT, GOOD 
wr ~ • * 

FOR CONGRESS AND -- MOST IMPORTANT OF ALL--

GOOD FOR THE AMERICAN PEOPLE. - ... . . . ... 
IF CONGRESS DIDN'T AGREE -- AND I WAS IN THE 

WHITE HOUSE -- l'D TAKE IT A STEP FURTHER. l'D USE 

THE LINE ITEM VETO AS A TEST CASE AND ARGUE ITS 

CONSTITUTIONALITY IN COURT. 
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WHY DOES THE DEFICIT MATIER 

BUT WHY DOES THIS DEFICIT BUSINESS MATIER. 

THE BUDGET IS MUCH, MUCH MORE THAN NUMBERS. IT 
rt 9 - & • u 

REPRESENTS THE END PRODUCT OF HUNDREDS OF 
.._ .. I 

POLICY CHOICES)AND HAS BECOME THE 11MODUS 

OPERANDI" FOR ADDRESSING THE PROBLEMS, DESIRES, 

ttt.Jb NEEDS OF THE AMERICAN PEOPLE. THE BUDGET IS THE 

~ // 
" ROADMAP OF THE POLICIES THIS NATION CHOOSES TO 

FOLLOW -- WHETHER FOREIGN OR DOMESTIC. 
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THE DEFICIT IS NUMBERS; §I~ NUMBERS;TOO. YET 

IT REPRESENTS MORE THAN DOLLARS AND CENTS. IT'S 

ALSO PEOPLE. BEHIND THOSE TRILLION DOLLAR 

FIGURES IS A HUMAN THREAT TO EVERY MAN, WOMAN 

AND CHILD IN AMERICA. UNLESS WE TACKLE IT NOW, IT 

WILL TICK AWAY LIKE A TIME BOMB. AND, SOONER OR 

LATER, IT WILL EXPLODE AMERICA'S FUTURE 

PROSPERITY. 

) 
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MOMENT BY MOMENT, IT IS ALREADY ERODING THE 

ECONOMIC SECURITY OF OUR CHILDREN AND 

GRANDCHILDREN, THREATENING THEIR HOPES FOR A 

BETIER LIFE, FOR A HOME OF THEIR OWN, FOR 

AFFORDABLE EDUCATION AND HEALTHCARE. 

WHAT REALLY MATIERS IS THE PEOPLE BEHIND THE 
, . - . 

NUMBERS) ANNUAL INTEREST ON THE DEFICIT ALONE 

GOBBLES UP MORE THAN $150 BILLION A YEAR. IF WE 

REDUCE THE DEBT, THEN WE REDUCE THE INTEREST ON 

THE DEBT, AND SOON THE BUDGET WOULD BE 

BALANCED. HERE ARE SOME OF THE HUMAN BENEFITS 

WE COULD ACHIEVE: 
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e WE COULD PROVIDE LONG-TERM HEALTH --
CARE FOR MORE THAN A MILLION OLDER 

AMERICANS ... PREFERABLY IN THEIR OWN 

HOMES. 

e WE COULD ALSO PROVIDE AN OPPORTUNITY 
• I • 

FOR HOME-BASED CHILD CARE FOR 

ANOTHER FIVE MILLION CHILDREN. 

e WE COULD RESEARCH, DEVELOP AND 
• 4 

DEPLOY A SHIELD AGAINST NUCLEAR ATIACK • • 
TO INSURE PEACE. 
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• WE COULD TRIPLE OUR EFFORTS TO STAMP 
••••• 

OUT DRUG ABUSE AND VIOLENT CRIME. 

ALL OF THESE THINGS WILL BE WITHIN THE REACH 

OF THE NEXT PRESIDENT ... BUT ONLY IF HE CAN PUT .. ... 

OUR FINANCIAL HOUSE IN ORDER ... CUT OUR DEFICIT . 

. . CUT OUR DEBTS ... AND CUT OUR INTEREST ____...,. ___,. 

PAYMENTS. 

THE AMERICAN PEOPLE ARE PAYING A HIGH PRICE 
• 

FOR THE DEFICIT .. . AND THEY'RE MORTGAGINCl THE 

) F,UTU~!;_ OF OUR CHILDREN AND GRANDCHILDREN. 
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AT LONG LAST --AT HOME AND ABROAD -- "BUY 

AMERICAN" WOULD AGAIN BE A SYMBOL OF QUALl1Y 

AND COMPETITIVE PRICING. 

THAT'S WHAT FACING OUR FISCAL REALITIES, AND 

BALANCING THE BOOKS WOULD DO FOR AMERICA. AT --
S~ IS NOTHING LESS THAN OUR CJ: !J!-DREtlS 

FUTURE ... THE FUTURE OF AMERICA ITSELF. ---

( 
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• The rebound in manufacturing is widespread: [Fortune, Jan. 11 and 18, 1988] 
- The U.S. auto industry had record profits in 1987. Ford's profits were up 

27% over 1986. 
- The appliance industry has had 5 years of record growth. 
- Semiconductor shipments rose 22% in 1987. 
- Paper industry exports were up 15% in 1987. 
- "Most everybody is making money" in the steel industry [steel expert W. 

Hogan, Fordham Univ.]. Steel shipments were 77 million tons in 1987-
much more than analysts expected, and steel exports were 1 million tons. 

- Textile industry productivity has risen more than 20% in the last 5 years, 
and is now the highest in the world. 

- Capacity utilization in the chemical industry is up 10 percentage points 
since 1984, thanks largely to record exports in 1987. (Monsanto's chemi-
cal division exports were up 40% in 1987, according to USA Today, Jan. 
15, 1987.) 

- Manufacturing R&D spending has been increasing at an 8% annual rate 
(after adjustment for inflation) over the past 7 years -three times the rate 
for the 1970s. 

• The consumer price index rose at a 4.5 % annual rate over the first 11 months 
of 1987, although November's rise was slightly below this rate. 1987's 4.5% 
rate is slightly higher than the 3.5% rate we've averaged over the last 5 years, 
but is considerably lower than the 6.4% annual average rate over the last 20 
years. [Labor Dept.] 

•Producer prices fell a steep 0.3% in December, the sharpest drop since July 
1986, holding the year-long increase in producer prices for 1987 to only 2.2%. 
[Labor Dept.] 

•The U.S. saving rate (out of after-tax income) was 4.4% in the fourth quarter 
of 1987-over 50 percent higher than in the 2nd and 3rd quarters of the year. 
[Business Week, Jan. 11, 1988] 

Can our pace of economic growth be maintained, and can a recession be avoided 
in 1988? Aside from the stock market crash, one concern might be monetary policy: 

- Since May 1987, the money supply (Ml) has grown at a less than 1 % an-
nual rate. During the previous year, from 5/86 to 5/87, Ml grew by 14.2%. 
Such massive slowdowns in the rate of money growth have, in the past, 
been precursors to slowdowns in the economy. [St. Louis Federal Reserve 
Bank] 

Staff contact: Bob Mattice, 224-2946. 
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