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Senate Committee 
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Activities: 
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�~�·� JOSEPH CANADA, �J�~�~� 

Date of Birth: May 8, 1939. A native of 

Lynchburg, Virginia. 
Graduated from Hampden-Sydney College in 1962 

with a B.A. Degree. Greduated from T.C. Williams 

School of Law, University of Richmond, in 1965. 

Aide to the Secretary of Health. Education and 

Welfare. Washington. D.c. 
Assi9tant Commonwealth'• Attorney for the City 

of �V�i�r�g�i�n�~�a� Beach !rom 1965 to 1967. 

Private �l�a�~� practice since 1967. 

Former Secretary and Legal Counsel for the Virginia 

Beach Jaycees. 
Past President of the Princess Anne Licne C!uh. 

Member. Board of Directors of the Virginie Council 

of Alcoholism & Drug Dependence, Inc. 

Member, Board of Directors of Virginia Beach Boys' Club. 

Member, Board of Diraccors of thQ American Council 

of Young Political Leaders. 

Member. Virginia Trial Lawyers Association. 

Member. Virginia Beach �~�n�d� Virginia State Bar 

Association. 
Member, Virginia Wildlife Federation. 

State Senator - 8th Senatorial bistrict, Va. Bwach 

Elected to the State Senate in 1971. 

Courts of Justice 
Education and Health 
Local Government 
Rehabilitation an d Social Services 

Member. Virginia Beach Republican City �C�c�m�~�i�c�t�e�a�.� 

Member, Steering �C�o�m�m�i�t�t�@�~� for Congressman 

G. William �~�h�i�t�e�h�u�r�s�t� Campaign. 

As a member of the Board of Directors of the 

Ameri c an Cou ncil of Young Political Leaders 

(ACYPL) �~�a�s� selected to tour the �S�o�v�i�~�t� Union 

under the s p o ns or ship of th@ ACYPL and �t�h�~� 

State �D�e�p�~ �r�t�m �e�n �t� in 1972, and to tour Japan 

in 1973. 
Member, President's Administration of Justice 

Ta!Sk Force. 
State Co-Chairm5n Reagan for President Committee. 

Second District Co-Chairman for Ford-Dole ticket, 

Named to the "Outstanding Young Men of America" 1972. 

Named in thil: 1973-74 Edition of ''Who's Who in 

American Pol1tice". ,.. �. �,�_�_ �~� 

Listed in the 1973 Edition of 11 Dietlnguishad 

Le g 1 • 1 a t o r e o t Ame r i c a '' • 
Named "Outscs.nding Young M<Ol.n of Virginia 8ea.ch" 

(1974) by the Virginia Beach Jaycees. 
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VIRGINIA 2 
Incumbent: William Whitehurst (R) 

retiring 

. . ; 

Open Seat 

State Senator Joe Canada is the Republican-endorsed candidate for 

this seat. He is a practicing lawyer and has served as a m~mber 

of the State Senate since 1971 with committee memberships in 

Courts of Justice, Education and Health, Local Government, and 

Rehabilitation and Social Services. Joe is a former Secretary of 

the Virginia Beach Jaycees, past Presi~ent of the Princess Anne 

Lions Club, Chairman of the VA Task Force on Missing Children, and 

former state co-chair of Reagan for President Corrunittee. 

Canada for Congress Committee 
317 Birchwood Park Dr., Suite 303 

Virginia Beach, VA 23452 
(804) 431-1986 

Primary: June 10 
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September 16, 1986 

TAX REFORM 

IMPACT ON REAL ESTATE 

o There is much to recommend the tax reform bill in the sense 
of lowering rates and making sure that everyone with 
substantial income will have to pay some income tax. But 
that does not mean this bill is perfect tax reform. 

0 The treatment of real estate and other investments in 
partnership form is troublesome. A good case can be made for 
the passive loss rules as a way to curb tax shelters, but 
lenghthening the cost recovery periods and eliminating the 
investment tax credit, combined with reduced tax rates, would 
have gone a long way toward making tax shelters unattractive, 
even without the passive loss limitations. 

o Even assuming the passive loss rules were necessary to combat 
tax shelters, a good argument could be made that it was 
overkill to apply the limitations to existing investments. 

o As many of you know, I worked hard to provide transition 
relief to minimize hardship in the short run. We had some 
modest success in the Finance Committee in getting a 
four-year phase-in of the passive loss and interest 
limitations. 

o And, in conference, I was successful in moderating the double 
impact of the investment interest limitation and the passive 
loss limitation. While this may seem to be a technical 
point, I can assure you that it was not easy to find the $3.6 
billion that it took to make that technical change. This 
should make the transition period at least somewhat less 
harsh. 
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TAX REFORM 

TIMING 

o I understand that Bob Packwood and Dan Rostenkowski want to 
file the conference report this Thursday. If the report is 
filed as expected, the House may vote on the tax reform 
legislation next Tuesday or Wednesday. 

o I expect to schedule the conference report for Senate floor 
action shortly after the House adopts the report. 

o There are a number of members in both Houses who have 
concerns about various provisions of the tax reform bill. 
However, the President has stated that this legislation is a 
top priority item and it should pass without too much 
trouble. 

o That does not mean that there will not be full debate of the 
conference report on the Senate floor. Unless circumstances 
change, a number of senators will want to express their views 
on specific issues. 
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Provisio11s Aff ecti11g llusi11esses 
.' CUNFEHENCE DILL 

Corpornle lax rate 34% lop rate; 2 lower rates 
on income up to $75,000 

CURllENT~W 

; 46% lop rate; 4 lower rates 
on income up to $100,000 . ·-··--·-·· . . . ·· - ·-··--- ······-- ··------ . -· ----·------·---- -·--····--------;. ___ _ Investment lax credit Hepealed • 6% to 10% . .. . - - -- ·- - ·- ---------------·------·- ·---·--------·---------------lJcpreciation . Les.q generous than 

currt•nt law for equipment; 
much less generous for 
real estate , 

Accelerated 

- ·- ---·--------------···-·· -----··----·--------- --· ---·---·- . . -- ··- --- -Au lo~ 5 years, 200% front-loaded 3 years, 150% front-loaded -----------------------------·------···· - --- ·- -- -·- -· Manufacturing 
equipment 

7 years, 200% fr~nt-loaded 5 years, 150% front-loaded 
·-------· .. --- ·--------- ----------------- ---------·· ·-------Commercial real estate 31.5 years, straight line . ,, 19 yearR, 175% 

. front-loaded ·- ----· ··--······-- ·--·-------- -- ------------------- ·- · ------Busines!t meals and 
r.itlertainment 

Oil and gas 

80% deductible; no 
deduction for stadium 
skyboxes '. 

Fully deductible 

------·----·------------------ ·------~-One-year write-off for One-yenr write off for ,.., mo~l intangible driiling intangible_ driliing costs cos lei ... - ··- .. .. -. .. ---·-···· ------ ·- ----- -· ----- --- ·------------·· . -·· . -------------Dank bad debt reserves Deductible only for banks 
· with leR..q than $500 million 

in asseL~ - ··------------------·----- - - -----·- ·· · Timber Hetnin~ most timber 
write-offs ' 

Deductible 

One-ycnr write-off of most 
costs of growi11g trees . ·-·-- - - ·· - -- --···---------· - -·-··-- ---· -··- -- - -- - - -·---··- ··- ···- ·· - · - -·- . Hesearch and 

development 
Extend credit for 3 years 2f>% credit on increr11ental 

H&lJ; expired Uec. 31, 
1 nm; 
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-'- . 1·u -v J.ti1uus AHcctu1g inU.1 y iuuals 
CONFERF.NCE BILL 

Individual lax rates 

For joint filers• 

2 rates: 15, 28% 
--------

15% up to $29,750 
28% over $29,750 

C.:UltRF..NTLAW 

14 rates: 11% to 50% 

--==:::;::::===~======-::----·------Personal exemption $2,000 ($1,950 in 1988); $1,080 
phased out for incomes 
above S 149,2501 

---~------------Standard deduction, Joint filer: $5,000; Head of 

Mortgage Jnterest 

hou.'lehold: $4,400; Singles: 
$3,000 

Principal and second 
residence fully deductible; 
home equity loans 
deductible if used for 
home purchase, home 
improvement, medical or 
educational experi.~ 

Joint filer: $3,670; Head of 
household: $2.480; Singles: 
$2,480 

All mortgages, including 
home equity loans, fully 
deductible 

-------- ·-------- -·-------------·-----Other interest 
deductions 

Consumer interest not 
deductible; invec1tment 
interest deductible up lo 

, amount equal to 
investment income4 ------ --- -····--·-·--. Charitable 

contributions 

St.ate and local taxes 

Deductible only for 
itemizers 

Deductible except for . 
sales taxes 

$10,000 plus amount equal 
to investment income 

Fully deductible for 
itemizers and 
non-itemizers 
Fully deductible 

-·-------·--..---------------Lone-term ca pit.al caina m top rate m top rate --------------------------.---Short-term capital 28% lop rate 50% lop rate gain• 

Individual retirement 
account contributions 

40l(K) Tax-deferred 
Savings Plans 

$2.000 deductible for low 
and middle income 
workers; pha..'led out for 
upper-middJe and · , 
hign-income workers with 
pem1ion plans 

Limited to $7,000 a year 

Medical deduction Deductible in exce!'.s of 
7.5% of AGI' 

···--··----------$2,000; $250 for 
nonworking spouse 

Allows up to $30,000 a 
year 

Deductible in excess of 5% 
of AGI -··------ ·-- - - · . ·--- ·- . --- --- ... ---------Two-ear:ner deduction No 

Miscellaneous 
deductions 

Income averaging 

Deductible in excess of 2% 
of AGl 

·------· . - -- -- -· -------
Not allowed - - - ------Tax shelters Prohibits use of losses 
from "passive" 
investments to offset other 
income4 

Yes 

Fully deductible ______ .:.. 

Allowed 

No limiL11 on using los .. cies 
from "passive" 
investments to offset other 
income 

•In the Confemtee bill, no O'l br•cht ill indud..d. Nonitemiiin11 t.upa.~r11 would ~•ice t.u~I~ hy the •mount of the 11t11ndmrd deduct.ion befott c.&c:ut.tinc taaeti. Under current a.w, tKhnleduction iii iMid'i Into the t.1 ntes 11nd 11how1 up H •en. br•cbt .. 
'for joint filen. 
>C•Ued zero bracket •mount under cunent a.w. Numben under curTent lmw ·~ for 1986; conference lllHllben ue for 1988. 
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VIRGINIA VICTORY 86 COMMITTEE 

8:05 - Welcome by Til Hazel 

8:06 - Hazel introduces Whitehurst 

8:07 - Invocation by Whitehurst 

8:07 - 8:32 - Breakfast 

----
~ v- (\-

v I - f:i V1 "!'<' , 
0 ~ \ (:, \.1 , ~ X' 

. '\} _\ \" ~' "" ~ 'J" 1(-...::. \x. '\ 

----~~~ J 

September 17 Breakfast 
Radisson Ma rk Plaza Hotel, 5000 Seminar y Rd ., Ale xa ndr ia 
(take Seminary Rd. West, Exit #4, o f f I 39 5) 

8:32 - Introduction of 4 candidates by Hazel (no remarks by candidates) 

8:34 - Hazel introduces Warner 

8:35 - Warner remarks 

8 :3 7 - Hazel introduces Trible 

8:38 - Trible remarks 

8:40 - Hazel introduces Dole 

8:41 - Dole speech 

8: 56 - Closing by Hazel 
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