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WHY THE HOUSE OFFER IS NOT ACCEPTABLE

Surface Appeal, But Not Enough Real Savings

© According to the House Budget Committee, its latest offer
would reduce the deficit by $56.9 billion in 1986 ang $272.6
billion over three years.

© About 50% of the House offer savings come from the Defense
budget, when Defense constitutes only 30% of the Federal

© Even if you accept last week's White House "framework"
agreement on a lower defense number, this House offer falls
short. This offer is $4 billion less in 1986 defense budget
authority than the House Supposedly agreed to (in exchange for
uropping COLA's). That is a 1.5 percent real reduction.

counting $22 billion in slower spendout of defense authority.
That slowdown May occur: but if so, we need to inflate the
Senate's savings by the same amount--that would get us to
$317.2 billion in 3-year savings. The point is, this is not
nNew savings that would result from legislative changes.

© In addition, defense savings are credible only if they are
really going to be achieved. 1In the conference on the DOD
bill, the House has alreadz receded to the higher Senate

figure: that's abova the new House offer. If a budget isn't
going to be implemented, it is just numbers Oon a piece of
paper.
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Domestic Savings: Not Enough

leaving in question the actual achievable savings. Example--
the House Budget contains an additional $1.9 billion in
savings from farm Programs, but no assumptions about how these
savings will be achieved.

© This new offer does make some Progress towards achieving our
goals of terminating unnecessary programs by agreeing to
termination of 8 pPrograms. However this still falls short of
the 13 recommended for termination by the Senate.

O Not one dollar of new entitlement savings is Suggested; in

fact no long term reforms are even assumed in pPrograms like
the civil service retirement system.

already passe
Autorization bill.

© The House offer for rural housing assumes savings from two

assumptions -- 3 reduction in Program levels and a change in
financing. It appears they achieve 90 pPercent of the Senate
savings.

© In fact the House Proposal does not reduce the long-term cost
of the Farmers Home program. 1t merely changes the time by
which loans are repaid. It will not Produce programmatijc
reform.

unspecified reductions in the transportation Programs. While
this could affect aviation, Coast Guard, and Maritime
Programs, without specific reconciliation instructions it js
unlikely that these cuts will be made.

O The House pProposal contains $5.4 billion in new and
unrealistic taxes in user fees.
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MAJOR DOMESTIC SAVINGS 1986-88

TABLE 2
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Deeper Movement in
Senate Savings House Offer #2
COLASOU.....O....'.....Cl...... 28 0
Low'inggne_pIvo-.o-ooto-ovo--ooo 13 0
Non-poverty L 22 15
Other'O..............I......... 5 2 .
TOta].......I-....O..l.... 68 17
I House Offer 2 accepts 25% of the deeper Senate savings _ﬁl

l_- LOOK CLOSELY AT THE HOUSE

$15 BILLION IN NON-POVERTY DOMESTIC SAVINGS I

Movement in
House Offer #2

__ 1986-88
Hard programmatic BB <0505 7 0ren e e s et 32
Soft programmatic i 11.8
T N L 15.0
Other House Pro osals
———°F Froposals
User fees...veosesn.. e Seteercnsecsanas 1.0
Management and OEBER s 254 omnim s st s Sy e s 1.0
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July 20, 1985

List of Proposed Terminations

SENATE HOUSE
l. Trade Adjustment Assistance
2. Appalachian Development Program
3. Economic Development Program
4. Uvban Development Action Grant (UDAG)
5. Export-Import Bank Direct Loans
6. Community Services Block Grant
7. Work Incentive Program (WIN)
8. Housing Development Action Grant (HOoDAG)
9. Section 312 Rehab Loans

10. Direct Treasury Payment for most
of Postal Subsidy Program

11. Conrail *1. Conrail

12. General Revenue Sharing *2. General Revenue Sharing

13. U.S. Travel and Tourism Program **3. U.S. Travel and Tourism
**4, Fishery Loan Fund

**5. Community.'Development
section 108 loan program
**6. Rail Service Assistance

**7. Payments of BLM Mineral
Receipts

**8. Payments-in-lieu-of-Taxes

* In original House resolution

** Tn latest House offer
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