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19R4-RT7 Total

(Savings In & billlons)

1984-87 Totnl
[in 5 billlone)
L

Reconclllation Tax Provislons (S, 2062) 21.4 .

Mdltlonal Revenie Items:

Tax shelter, accounting abume, 10.2
and cocrporate reform
Tan Federal Home Loan Mortg. Corp. n.l
Tanx benefit rule 0.8
Alcohol and tobacco collectlions n.s
Freere ACRS expenalng, ITC for used 1.9
prop. and forelgn Income esclusion
Postpaone flnance leana rulen 2.7
Extend telephone-esclae tax 3.1
Hodlf lcatlion of Bec. 12131 0.2
Factoring of trade receivahles 1.4
Sourcea of shlpplng Income 0.2
Recharacterlzation of 1.5, Income 0.3

an forelgn mource Income

Truat distclibutlions 0.7
Income averaging modification 1.6
Delay In ESOP 0.4
Corporate preference esclusion Increase n.s
Increana Alstilled spicites tax 1.0
Defecced rent on real and taxable 1.7
property
Repeal dividend relnvestment 0.4
Inatal lment sale recapture rule 0.2
20-year life for structures 4.2
Other mlacellaneous revenue 2.6

Incerane proposals

Hajor Revenus Loss Proviniona:

ARoounal TRAm -

Enterprlse zones =1.1

ReN credlt extennion and sxpanalon -2.0

R foreign mnurce allocatlion -0.2

Targeted jobs tan credit i -1.86

l.ife Insurance tax changa =-1.3

Farned [ncome taw credit -0.4

Mortqaqe revenus bhond astenslon- _=0.6 *
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Amzrican Apparel Manufactur2srs Association

TRADE: TALXING POINTS

nDite of tha record-setting incrzases in volume of textile
apparel imports during the first quarter of 1984, the
. textile industry has exverienced significant growth.

n
an

5
-
® |
8

o

® Textile production rose 14.6 percent from January 1983 to
January 1984 and the F=doral Reserve Board states that
capacity utilization in the Unitad States is at 89.4 percent.

] It is anticipated that negotiated specific limits and
restraints on called categories are likely to slow the
current rate of increases in imports during the second half of
1934,

] While we must guard against disruntive import surges, we
should adhere to the multifiber arrangsement (MFA) so as not
to give the foreign apparel exporters an excuss to rataliate
against other U.S. exports.

© The high wvalue of the dollar, the problems of the LDC
debtors, and the faster U.S. recovery have all contributed to
the unprecedented size of the U.S. trade dsficit, which will
likely exceed $100 billion this year; the growth in apparel
imports is a function of these factors as well.

® We have look=3d at the U.S. trade deficit in the Finance
Committee to see what might be done about it.

@ The most important action we can take is to reduce our budgat
deficits and thereby reduce the 2xchange value of ths dollar.

© We have not ruled out a varisty of other measures such as
import surcharges, and a restructuring of LDC debt to fr== up
trada with the LDCs; the dsbt resch=dulings seem to hava
helped out thzs banks which made these loan decisions at th=a
expense of our exporters and import sensitive industries.

e Although some argue that our trade deficit would be helpad hy
a trads r=organization of the Executive Branch as nroposad by
Senator Roth, we ought to make thes current system work
better, before we create a whole nesw system.
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Do Not Release to Public Until March 29, 1984

PRELIMINARY DATA
February 1984

TOTAL COTTON, WOOL AND MAN-MADE FIBER TEXTILES AND APPAREL:

1. a. February IMports .ueiuvesenesens seensuss B SR 882.6 MSYE
b. Percent Change:  Previous Month ................ooooin. 10.5%
Same Month Previous Year ......... 58.0%

o 85 Vedr TO DRLe TWPOTES ©usviinons onsmmmee e e e seiaoas 1681.8 MSYE
b. Percent Change: Previous Rl LOIHEEE Luvsenesswsenions 44.9%

3. a. Year-ending IMPOrts ......oeeeveivinevensieinneseonnnn., 7953.8 MSYE
b. Percent Change: . Previous year ending ........... o erna 30. 1%

APPAREL IMPORTS (COTTON, WOOL AND MAN-MADE FIBER):

1. a. February imports .....ceeeeeevesnennsonnnnnnonennnnnnn., 461.1 MSYE
b. Percent Change:  Previous MONth ...eeeeonnn.ooooononos, 23.5%
Same Month Previous Year ......... 46.0%

2. a. Year to Date IPOTES ueveevneesunnnnceesonnnnnesonnenns 834.9 MSYE
b. Percent Change: Previous year to date ................ 28.1%

3. a. Year-ending IMEOPtS v.vevveneinueneeronnnnnsoennnnnnon, 4071.3 MSYE

b. Percent Change: Previous year eNdING s s enaeias 16.6%

TEXTILE IMPORTS (YARN;:FABRIES, AND MADE-UP AND MISC.):

1. a. February imports veeeeeeenereeeeensnnsseesnnnnnnnnnnnnn, 421.5 MSYE
b. Percent Change:  Previous MOnth ....................... - 0.5%
Same Month Previous Year ......... 73.7%

2y 8, Year to Date IMPOILS ouiisisseassssmsacnion semones vt 846.9 MSYE
b. Percent Change: Previous YEZP TO QA o it svnennneevion 66.5%

3: 8. YoRr-ending IUPOrES ..veueyavosions ss 5o e me s s o casn. 3882.5 MSYE
b. Percent Change: Previous year ERATNG «comsemansinssaises 48.1%

Data adjusted to exclude certain Man-Made Fiber flat goods, handbags, luggage,
and cotton, wool and man-made fiber coats containirg rubber or plastic
material for which comparable prior data do not exist (TSUSA's 706.3400,
706.3900, 706.4140, 706.4150, 772.3015, 772.3020, 772.3025, 772.3030,
772.3032, 772.3035 and 772.3040).

Prepared by Shirley Aargrove

International Agreements and Honitoring Division
Office of Textiles and Apparel

March 23, 1984

ID#160
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K Mill Shipments:

Continued from Page |
Collins & Aikman, up 124.2 per
cent, and Bibb Company, with a
106.4 per cent rise. Lowenstein
also made an impressive come-
back with a 91.2 per cent earnings
increase in the quarter.
Burlington, the top profit
gainer, nefitted from easy
comparisons against a weak
year-ago quarter, according to
Rita Freedman, of Provident Na-
tional Bank in Philadelphia.
“Burlington has managed to
reduce the losses generated by ils
Ireland subsidiary and has
brought its knil business to a
break-even point, but there are
still problems in the denim and
corduroy segments,” Freedman
said. The company was able to
improve its knil division by br-
inging in new management and
by changing the product mix. Bul
with the denim and corduroy

This document is from the collections at the Dole Archives, University of Kansas

business, it's more difficult,
Freedman explained, saying,
“These fabries are primarily us-
ed for basic jeans, a segment that
isn't selling.”” Burlington’s fully
diluted earnings per share will be
$4.85 in 1984 compared with $3.06
last year.

Analysts agree that Collins &
Aikman's strength came from ils
cost cutting programs. *‘They've
lowered manufacturing cosis by
consolidating and closing
plants,” said Ed Johnson, of The
Johnson Redbook Service. “C&A
is also benefitting from higher
sales in home decorative
fabrics,” he added, alluding to
the sueccess of its wall covering
and bed and bath fabric
segmenls.

Johnson predicted earnings per
share for the year ending in
February 1985 will be $5.10, com-
pared with his fiscal 1984

http://dolearchives.ku.edu

Analysts See 9

estimate of $4.40. In fiscal 1983
C&A earned $2.20 a share.

While stronger demand for cer-
tain products are benefitting in-
dividual companies, the weaken-
ing dollar should have a positive
impact across the board for the
textile industry, analysts agreed.
Provident National Bank is pro-
jecting a 5 to 10 per cenl weaken-
ing of the dollar this year, while
Goldman, Sachs & Co. is projec-
ting a 10 to 15 per cent weakening.

“‘Although imports will remain
on the rise this year,"'
acknowledged Jay Meltzer, of
Goldman, Sachs & Co.; “the

. growth rate should slow con-

siderably to the low teens, com-
pared with an increase that
reached the mid-20s in 1983.

The combination of a weaker
dollar, tighter quota laws, and
the modernization programs that
domestic companies have in-

vested in over the past few years
should help bring business back
to the textile industry, Meltzer
concluded.

Analysts were surprised at
Lowenstein’s profit gain. “Earn-
ings in the quarter surpassed our
expectations,” Meltzer admitted,
noting the success of its in-
dustrial fabrics, which comprise
60 to 65 per cent of the company’s
business.

Its lightweight print cloths and
home furnishing textiles also did
extremely well, Meltzer added.
He projected earnings per share
of $7.25 next year compared with
$6.62. ;

J.P. Stevens managed to move
out of the red with profits of
$3,764,000 in the quarter against a
loss of $765,000, on the heels of
stronger sales and improved
margins in the woolens, towels
and industrial fabrics segmenls,

%-11% Hike in '84 |

according lo Johnson.

But Stevens is still having pro-
blems with its sheets division
because of late shipments and the
cost of new machinery.

Stevens is hoping that its in-
vestments in the designer sheets
business will pay off but Johnson
has reduced his earnings per
share estimates for fiscal 1984 Lo
a range of $2 to $2.25 from his
previous estimate of $2.50. Lasl
year, Stevens earned $1.09 a
share.

Crompton remained in the red
for the quarter but should reduce
its losses this year, according lo
Meltzer. Crompton is largely in
problem areas such as corduroy
and velveteen explained Meltzer.
Both of these segments have been
suffering from weak demand and
heavy imports. Meltzer is confi
dent that the worsl is over from
Crompton.

=t
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COMPANY d.ended | 1 ts BN % Ch Latest e Ago T%CR T S

| C N Pd. ende Lales 'r. Ago % Chg. ales r. Ago ng. Latest | Yr. Ago Chg. y :
Burlington® (12/31) | §771,789 | $641,066 i1 smeer | s.dT || $3.151.085 |$2,775,563 Tl | Sy |

~JP_Stevens® (2/1) | 520721 | 403,871 1 28.9 3,784 (765) — | 2,042,987 | 1,784,873 +14.5 21,920 19,386 131
WestPoint Pepperell* |  (11/26) | 341,021 | 287,326 +18.7 | _ 16,560 11,680 |, +41.8 | 1,259,999 | 1,103,259 114.2 57,207 14187 395
Springs Industries? 712731) 261,576 234,208 +11.7 14,176 9,206 +54 894,443 874,512 +2.3 37,051 13.054 —13.9
Collins & Aikman® (11/30) | 250352 | 176,063 +42.2 14,036 6260 | +124.2 932,982 | 685223 +36.2 49.6% 23,89 108
Lowenslein? (12/31) | 178,779 | 145,747 +22.7 9,180 4,801 1912 584,879 | 536,650 19 22,178 15,462 1434
Cone Mills? 112/30) | 163,945 | 146,130 131 | (22,196) 2,643 - 687,776 | 608,201 vI3.1 | (8756 | ]2.806 :
Fieldcrest Mills (12/31) | 162,974 | 146,204 P15 5,480 6.039 =3 550,515 | 491,955 +11.9 15,060 10,417 T46

Riegel Textiles* | (12/31) | 101,468 98,019 +3.5 2,316 1978 | +17.1 42222 | 408501 | +3.4 8,296 9,802 154
ﬁvogriﬁie Mills* (11/27) 84,954 67,954 +25.2 1,282 2,349 +30.7 319,231 171,061 866 | 11.4% 2873 1397 7
Bibb Co.* : (12/31) 73,209 61,922 +18 3,043 1474 | +1064 | 238,995 | 235,168 116 8,156 5.276 1516
Crompton (/1 15,100 | 13,738 +10 | (4,562) | (1,534) - 106,837 | 142,89 | - 253 | (12,364) | (13,533) =
TOTALS — [ | 292589 | 2,422,248 120.8 73,766 49,778 +482 | 11,161,955 | 9,817,862 113.7 321,371 | 218925 | +468
Foolnotes: 5 b 5 = et e T i — /
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