
-2-

• Real Estate. Depreciation rules (20 years for all structures in 
FY 1984, 19 years in FY 1985, 18 years in FY 1986 and thereafter, 
new or used) , and recapture rules for real property would be 
adjusted. ($4.4 billion) 

• Freeze. Expensing for small business investment would be frozen 
at $5,000, the cost of used property eligible for the ITC would be 
frozen at $125,000, and the foreign earned income exclusion would 
be frozen at $80,000. ($1.9 billion) 

• Distilled Spirits. Federal excise tax would be increased $2.00 
per proof gallon ($1.0 billion) 

• Income Averaging. The base period for determining the income 
averaging threshold would be reduced to 3 years and the formula 
slightly modified. ($1.6 billion) 

• Earnings and Profits. The definition of earnings and profits 
would be mod1f1ed so that it more closely reflects a corporation's 
economic income rather than its taxable income. This change will 
reduce a corporation's ability to pay tax-free dividends. ($1.7 
billion) 

• Add-Ons. In addition to miscellaneous items, the Committee agreed 
to phase in spousal IRAs; an R&D package; foundation tax changes; 
extend the targeted jobs credit for 3 years; enterprise zones; 
increase the earned income credit; Foreign Sales Corporations; 
energy credit extension with credit reordering; and others. 
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T'U·.1JS: T.\LIZH:•:; ?OPJTS 

o Ins?ite of the r~cord - setting increas 2s in vol u~ e of textil? 
a nd apparel i~ports juring the first quarter of 1984 , th ~ 
U. S . textil~ injustry has expe rienced significont growth . 

Textile production rose 11 . 6 percent from Janu~ry 1983 to 
January 1984 Jnd the Fed~ral Reserve Board states that 
capacity utilization in t~e United Stat~s is at 89 . 4 perccnr . 

It is anticipated that negotiated S?ecific li11its and 
restraints on called categories are likely to slow the 
current rate of increase in imports during the second half of 
1934 . 

'il:-iile W'2 11ust guard 3gainst disru?tive im!;)ort surges , we 
should adhere to the multif iber arrangement (MFA) so as not 
to give the foreign a~9arel exporters an excuse to retaliate 
3gainst other U. S . exports . 

The high value of the dollar , the oroblems of the LDC 
debtors , and the faster U. S . recovery have all contributed to 
th~ unprece~ented size of the U. S . trade deficit , which will 
likely exceed $100 billion this year; the growth in apparel 
imports is a function of these factors as ~ell . 

® We have looked at the U. S . trade deficit in the Finance 
Committee to see what might be done about it . 

e T'.!e most i!Tlportant action we can take is to reduce our buc1g·et 
deficits and thereby reduce the exchange value of the dollar . 

o We have not rul ed out a variety of other measures such as 
i~port surc~arges , and a r es tructuring of Ln= debt to fr~e U? 
tr ade with the LDCs ; th e debt ~e3chedulin0s se e~ to have 
helped out the b3nks ~hich ~ade these lo~n aecisions at th~ 
e xpense of our ex?orters 3nd i~port sensitive industries . 

Although so~e a rgue that our tr ~je deficit would be help~~ by 
a trade r2org3nization of the Executiv 2 Br3nch as nropos~ ~ by 
Senator Roth , we ought to make the current system war~ 
better , before we create a whole new syste~ . 
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Do Not Release to Public Until March 29, 1984 

PRELIMINARY DATA 
February 1984 

TOTAL COTTON, iJOOL AND MAN-MADE FIBER TEXTILES A~W APPAREL: 
1. a. February iraports ....................................... b. Percent Change: Previous Month .•........•..........•• Same Month Previous Year .•...•..• 

882.6 MSYE 
10.5% 
58.0% 

2. a. Year to Date Imports ....•...•.••..•.•................•• 1681.8 MSYE b. Percent Change: Previous year to date •.....••.•.....• 44.9% 
3. a. Year-ending I~ports •.••••.......•.....................• 7953.8 MSYE b. Percent Change: Previous year ending................. 30. 1% 
APPAREL IMPORTS (COTTON, \.lOOL AND MAN-MADE FIBER): 
l. a. 

b. 

2. a. 
b. 

3. a. 
b. 

February imports 
Percent Change: Previous Month .••••••••....•.....•..• Same Month Previous Year ......•.. 
Year to Date Imports ..••.•..•.•.••.•.•.•.•..•.......•.. Percent Change: Previous year to date ........•...•.•. 
Year-ending Imports ..........•.•....•..........•....... Percent Change: Previous year ending ................ . 

TEXTILE Il'IPORTS (YAR~l,::: FABRICS, AND r!ADE-UP AND MISC.): 
1. 

2. 

3. 

a. 
b. 

February imports 
Percent Change: Previous Month ...•................... Same Month Previous Year ........ . 

a. Year to Date Ir:;ports ......••..•..•.....•.•............• b. Percent Change: Previous year to date ............... . 
a. Year-ending Ir.iports ....•.•••..•...............•.....•.. b. Percent Change: Previous year ending ................• 

461. 1 MSYE 
23.5% 
46.0% 

834.9 MSYE 
28. 1% 

4071.3 MSYE 
16.6% L_ -

----~ 

421.5 ltSYE 
- 0.9% 
73.7% 

846.9 l·iSYE 
66.5% 

3882.5 1·1SYE 
48. 1% 

Data adjusted to exclude certain Man-Made Fiber flat goods, handbags, luggage, and cotton, wool and Dan-made fiber coats containi~s rubber or plastic material for which co~parable prior data do not exist (TSUSA 1 s 706 .3400, 706.3900 , 706.4140, 706 .4150, 772.3015, 772.3020, 772.3025, 772.3030, 772.3032, 772.3035 and 772.3040). 

Prepared by Shirley Hargrove 
International Agreeraents and Monitoring Division Office of Textiles and Apparel t1arch 23, 1984 
ID#160 
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r Mill Shipments: Analysts See 9%-11 % Hike in 'S~l ' 

{ 

Continued from Page I business, it's more difficult, estimate of $4.40. In fiscal 1983 
Collins & Aikman, up 124.2 per Freedman explained, saying, C&A earned $2.20 a share. 
cent, and Bibb Company, with a "These fabrics are primarily us- While stronger demand forcer-
106.4 per cent rise. Lowenstein ed for basic jeans, a segment that lain products are benefitting In-
also made an impressive come- isn't selling." Burlington's fully dividual companies, the weaken-
back with a 91.2 per cent earnings diluted earnings per share will be ing dollar should have a positive 
increase in the quarter. $4.85 in 1984 compared with $3.06 impact across the board for the 

Burlington, the top profit last year. textile industry, analysts agreed. 
gainer, benefitted from easy Analysts agree that Collins & Provident National Bank is pro-
comparisons against a weak Aikman's strength came from its jecting a 5 to 10 per cent weaken-
year-ago quarter, according to cost cutting programs. "They've ing of the dollar this year, while 
Rita Freedman, of Provident Na- lowered manufacturing costs by Goldman, Sachs & Co. is projec-
tional Bank in Philadelphia . consolidating and closing ting a 10to15 per cent weakening. 

"Burlington has managed to plants," said Ed Johnson, of The "Although imports will remain 
reduce the losses generated by its Johnson Redhook Service. "C&A on the rise this ye a r, ' ' 
Ireland subsidiary and has is also benefitting from higher acknowledged Jay Meltzer, of 
brought its knit business to a sales in home decorative Goldman, Sachs & Co.; "the 
break-even point, but there are fabrics," he added, alluding to growth rate should slow con-
still problems in the denim and the success of its wall covering siderably to the low teens, com-
corduroy segments," Freedman and bed and bath fabric pared with an increase that 
said. The company was able to segments. reached the mid-20s in 1983. 
improve its knit division by br- Johnson predicted earnings per The combination of a weaker 
inging in new management and share for the year ending in dollar, tighter quota laws, and 
by changing the product mix. But February 1985 will be $5.JO, com- the modernization programs that 
with the denim and corduroy pared with his fiscal 1984 domestic companies have in-

WOO's omitted OU ARTER 
1;; ~LF.S PROFIT 

COMPANY Pd. ended Latest Yr. Ago % Chg. Latest fr. Ago '% t;ng. 
Burlinl!ton• (12/31) $771 789 $641 066 f-20 .4 :i;zH,oot $5,647 + 'IUl : I 

TP.-Slevens• (2/4) 520 721 403 871 +28.9 3 784 (765) 
WestPoint Pepperell* ( 11/26) 341 021 287 326 +18.7 - 16 560 11 680 +41.8 
Silnnl!s Induslnesz <12/311 261 576 234 208 + 11.7 14 176 9.206 +54 
Tollms & Aikman• (11/30) 250 352 176 063 +42.2 14 036 6 260 +124.2 
l:owenstem2 (12/ 31) 178 779 145 747 +22.7 9 180 4,801 +91.2 
Cone Mills3 (12/30) 163 945 146 130 + 13.1 (22 196) 2.64J 
Fieldcrest Mills (12/31) 162 974 146 204 + 11.5 5 480 6 039 ·9.J 
Rie2el Textiles• (12/31) JOl 468 98 019 +3.5 2 316 1 978 + 17 .1 
Avondale Mills* (11/27) 84 954 67 954 +25.2 3 .2ll2 2,349 ' +::19.'/ 
Bihh Co.• " (12/31) 73 209 61 922 + 18 3 043 1 474 + 106.4 
Crompton (l/l) 15 109 13 738 +JO 14 5621 (1 534) 
1'U1'AI.~ 2,925,897 2,422,2411 '20.8 73,766 49,778 +48.2 

vested in over the 'past few years 
should help bring business back 
to the textile industry, Meltzer 
concluded. 

Analysts were surprised at 
Lowenstein's profit gain. "Earn-
ings in the quarter surpassed our 
expectations," Meltzer admitted, 
noting the success of its in-
dustrial fabrics, which comprise 
60 to 65 per cent of the company's 
business . 

Its lightweight print cloths and 
home furnishing textiles also did 
extremely well, Meltzer added. 
He projected earnings per share 
of $7.25 next year compared with 
$6.62. . 

J .P. Stevens managed to move 
out of the red with profits of 
$3,784,000 in the quarter against a 
loss of $765,000, on the heels of 
stronger sales and improved 
margins in the woolens, towels 
and industrial fabrics segments, 

YEAR 
SALES 

Latest Yr, Al!o %Chg. 
$3.121 085 $2 775 563 f-12.4 
2.042 987 1 784 873 + 14.5 
1 259 999 1 103 259 j 14.2 

894 443 874.512 +2.3 
932 982 685 223 +36.2 
584 879 536 650 +9 
687 776 608 201 + 13.l 
550 515 491 955 +U.9 
422 226 408,501 +3.4 
319 231 171 061 +86.6 
238 995 235.168 + 1.6 
106 837 142 896 - 25.3 

11 ,161,955 9,817,862 i 13.7 

fO?tnotes: ad usted to conrorm with thf"' calendar year . 
~ ~ .'!c;.~~ '!.4!':!~'!..s~~~.~4;.!:.'!4;.~ ., .... jhu·orni ... h..-·tnct.-.. •2 .a:z«.ooa fron1 dhu·ontlnurd 011t•ratlon111 . t••or thr full yrar. 19RZ r•rnln.:~ lnc·ludrd •5 . !197 ,fHH> 

according to Johnson. 
But Stevens is still having pro-

blems with its sheets division 
because of late shipments and the 
cost of new machinery . 

Stevens is hoping that its in-
vestments in the designer sheets 
business will pay off but Johnson 
has reduced his earnings per 
share estimates for fiscal 1984 lo 
a range of $2 to $2.25 from his 
previous estimate of $2.50. Last 
year, Stevens earned $1 .09 a 
share. 

Crompton remained in the red 
for the quarter but should reduce 
its losses this year, according lo 
Meltzer. Crompton is largely in 
problem areas such as corduroy 
and velveteen explained Meltzer . 
Both of these segments have been 
suffering from weak demand and 
heavy imports . Meltzer is confi-
dent that the worst is over from 
Crompton. 

PROFITS 
Latest Yr. Al!o % Chg . 

$111.501 $45 :llKI + 146.l 
21 920 19 386 + 13 .1 
57,207 44,187 

. 
+29.5 

37 051 43 054 13.9 
49 696 23 895 + 108 
22 178 15 462 + 43 .4 

(8 756) 12 806 
15 060 JO 417 +44.6 
8 296 9 802 15.4 

11 426 2 873 f- 297.7 
8 156 5 276 + 54.6 .. 

( 12 364) (13533) 
321 ,371 21R ,925 + 46.8 
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