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revision s of g r owth e stimate s a r e be ing mad e in li gh t of t h e 
e c o n om ic indica t o rs. 

3. In t h e s h ort t e r m, a s t he Pr e sid en t ur ges, it make s 
sen s e t o conti n ue to r e view ev ery part of the Fed era l bu dge t in 
an e ffo rt to b ring t h e de fici t do wn. Thi s mea ns both d efe nse nn d 
e nti t l eme nts mu st b e un d er scrutiny to maxim ize t h e ef fi c ie nc y of 
eve ry dollar spe nt. A balanc e d deficit reduction program is 
still our goal. 

4. Continued efforts to restrain the deficit by 
controlling Federal spending will give t h e Federal Reser v e a bit 
mo r e room to accommodate the po t ential for real growth tha t 
exists in the economy without inflationary pump-priming. But 
restraint in both fiscal and monetary policy is crucial if we 
wan t to maintain long-term confidence in the economic program. 
That means long-range goals must be carefully reconciled with 
efforts to respond to particular weaknesses in the economy. 
Radical attempts to reverse course would be self-de f eating and 
�~ �u�s�t� be resisted. 

III. The Budget: The House and the President 

A. We all know that developing a credible; deficit-reducing 
budget for 1984 and beyond is going to take a lot of hard work 
and give and �t�a�~�e� on all sides, Democrat and Republican, liberal 
and conservative. The President has made his proposal, a nd the 
House has adopted a radically different alternative. We are 
likely to end up with something in between, but we ought to 
co n sider for a moment who is closer to the mark in terms of the 
vital needs of our economy and in terms of nat*1al �p�r�i�o�r�i�t�i�~�s�.� 

B. House resolution. The House-passed budget resolution, 
engineered by the Democratic leadership, simply is not a credible 
plan for meeting our priorities and achieving sustained economic 
growth. The House recommends a $30 billion tax increase in FY 
1984 alone. That is not only an unreasonable increase in the tax 
burden as we come out of a recession, it can only mean that House 
Democrats want to repeal the third year of the tax cut for the 
working people. Reneging on promises is no way to run the 
government, and that proposal must be rejected. Even the members 
of the House Ways and Means committee have expressed strong 
doubts that any more than $8 billion in revenue can or should be 
raised in 1984. 

C. Defense spending. The President has recommended a 10 
percent real increase in defense spending, and the House 
recommends a mere 4 percent increase: 2.3 percent compared with 
the President, if you factor out the military pay increase. We 
all know that defense, like every area of the budget, wi ll have 
to assume a fair share of the burden of deficit reduction. But 
surely we ought to take more seriously t h e President's concern 
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VI. Conclusion 

The months and years ahead must not be dominated by rigid 
ideologies on either side--but neither can the President or the 
Republican leadership be expected to cast aside the principles of 
Government the American people _ so soundly endorsed in 1980. 
Those principles--a more restrained Government, a freer economy, 
greater accountability to the American people--are as valid today 
as they ever were, and there is no indication that the people 
have changed their commitment to these same principles. Guided 
by these principles, we will try to work together to build on the 
sound foundation for recovery that has already been laid. 
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