














8 

The system of multilateral arrangements has been called into 
serious question as many believe it fails to meet our needs. 
Many voters and members of Congress will want to see us approach 
more of our trade problems on a bilateral basis. The average 
American simply does not understand why Japanese cars and TV's 
sell well here but American cigarettes, beef, baseball bats, and 
cosmetics cannot be sold in Japan. Remedies for this type of 
situation are certain to be a major focus of attention in the new 
Congress. 

B. Export issues. Unfortunately, the GATT ministerial 
failed to make progress on the question of foreign subsidies for 
agricultural exports. This will continue if pressure from 
Congress to resolve this situation through negotiation or for 
other export promotion actions like the recent wheat flour sale 
to Egypt. I will be introducing legislation which will 
facilitate such activities in the future. This does not mean 
trade war, but does mean seeking to expand East-West trade, 
developing a viable substitute for DISC, utilizing Ex-Im Bank 
resources more adeptly, and moving the trade reciprocity bill 
that the Finance Committee approved in 1982. Fair access to 
markets must be a two-way street, and Congress will be under 
considerable pressure to see that that is so. 

c. Import issues. As you know, the House passed "local 
content" legislation at the end of the last Congress. That is a 
drastic proposal and likely to be counterproductive in the long 
run if our goal is to increase access to markets and to gain 
maximum benefit from the mutual advantages of international 
trade. There may be other areas, however; where we might make 
adjustments: in considering extension of the Generalized System 
of Preferences, there may be an interest on the part of some 
members of the Finance Committee to restrict the program, 
particularly in light of the failure of the GATT ministers to 
agree on a new round of negotiations between developed and 
developing countries concerning tariffs. Similarly, there may be 
some objection to the trade provisions of the CBI proposal, and 
it may be difficult to extend the President's authority to 
negotiate tariff reductions on a limited basis. It is a good 
sign that the Japanese have agreed to continue to voluntarily 
restrain their automobile imports to this market for a third year 
until the domestic industry has had an adequate time to get back 
on its feet. 

D. Clearly the heat is on when it comes to seeing that 
·American producers get fair treatment under our system of 
international trade. If we choose our battles carefully to 
secure an appropriate response from our trading partners, we have 
an opportunity to making trade freer and fairer, to the advantage 
of everyone. But we must avoid the twc;-extremes of allowing the 
world to thinK only the U.S. will play by the rules of free 
trade, regardless of disadvantage to our citizens; or, on the 
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other hand, taking extreme unilateral actions that may look good politically but that, in the long run, will provoke severe reaction and deprive us of market opportunities. We need just the right amount of leverage to open more doors, not have them slammed in our face. 

VI. Conclusion 

The months and years ahead must not be dominated by rigid ideologies on either side--but neither can the President or the Republican leadership be expected to cast aside the principles of Government the American people so soundly endorsed in 1980. Those principles--a more restrained Government, a freer economy, greater accountability to the American people--are as valid today as they ever were, and there is no indication that the people have changed their commitment to these same principles. Guided by these principles, we will try to work together to build on the sound foundation for recovery that has already been laid. 

· .. ,. 
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NATIONAL TELEPHONE COOPERATIVE ASSOCIATION (NTCA) 

Merlin Dennis (Barbara) of Lenora, Ks.: National President 

TELEPHONE/REA FUNDING FOR FY-84 

o The Administration's FY-84 budget recommends cuts of 76% in 
REA funding, 14% in the commercial-rate loan guarantee 
program and 16% in the Rural Telephone Bank (RTB). They 
would also eliminate the $30 million recapitalization of 
the RTB in FY-84 and rescind 76% of the appropriation to 
recapitalize in FY-83. 

o The House-passed Budget Resolution of March 23 approved 
REA funding at the levels requested by the NTCA: 

--REA Insured Loans: 
--REA Loan Guarantees: 
--RTB Loans 
--RTB Recapitalization: 

$250-325 
$145 
$185-220 
$ 30 

million 
million 
million 
million 

TELECOMMUNICATIONS ACT OF 1983 (CATV) 

o The Cable Telecommunications Act of 1982 (S. 2172) ~assed 
Commerce Committee but did not reach the floor. It was 
amended by Pressler to allow telephone company/cable TV 
cross-ownership. 

o Sen. Goldwater introduced S. 66 in February 1983. A fragile 
compromise between city and cable interests has been incorpo-
rated. Markup is scheduled April 21 (Thursday). Cities 
still oppose restrictions on franchising authority and the 
bill may not come up this session. 

o NTCA favors making cable TV available to rural areas and 
allowing rural systems to compete with commercial companies. 

RIGHT-OF-WAY RENTAL .OF FEDERAL LANDS 

o Bureau of Land Management and Forestry Service want to charge 
non-profit cooperative utilities for use of easements on 
federal land. Several NCTA members are now being charged 
"fair market value" rental fees. 

o Sen. Cannon's bill to exempt rural utilities from rental fees 
on rights-of-way over federal lands has been reintroduced by 
Sen. Laxalt (S.508), expanded to include commercial borrowers. 

o NTCA opposes rental fees. They would raise local rates and 
increase borrowing from on federal agency to pay another. .· 
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