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REMARKS OF SEMATOR ROR DOLF
[OVA ASSOCIATION OF FLFCTRICAL COOPS CONVEMTIOM
DFS MOINES
THURSDAY, DFCEMBER 6, 1979

IT'S A GRPFAT PLFASURE FOR ME TO BE WITH YOU THIS MORNING, AMD

TO SHARE SOMF OF THE LATEST DEVELOPMENTS FROM WASHINGTON IN THE
CONTIMUING STRUGGLF TO DFVELOP A COHERENT ENERGY POLICY THAT CAN
BENEFIT ALL AMERICANS AMD FSPECIALLY THOSE WHO PROVIDE US WITH

OME FOOD AMD FIBER,

WHATEVER ELSE WE MIGHT DISAGREE ON, WHATEVER SPECIFICS OR TAX
PATES OR ALTERNATIVE SOURCES, EVFRY SINGLE ONE OF US CAN AGREF
ON AM OVERRIDING NATIONAL PRIORITY: TO GET THIS COUNTRY OFF ITS
KNFFS BFFORE THE OPEC CARTEL, NOTHING LFSS THAN THAT WILL DO,

THF OUFSTION IS HOW,
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BLT BEFORE WE CONFRONT THE RELATIONSHIP OF ENERsY TO ASRICLLTURE,
LET ME PAUSE FOR A FEW MQMENTS TO BRINs YOU P TO DATE ON SOME
DEVELOPMENTS OF SPECIAL INTEREST TO THE PEOPLE OF THIS CRUCIAL
FARM STATE.

ONE OF THE DISCOURAINs THINGS ABOLUT THE PRESIDENTIAL CAMPAIGN
TO DATE IS THE FAILURE OFMOST CANDIDATES TO CCMPREHEND THE
PROBLEMS CREATED BY A SAG INs FARY ECONGMY, INMY OPINION, THE
CARTER AIMINISTRATION HAS BEEN INSENSITIVE TO THE FARMER'S
PLIGHT, THE FACT IS THAT FARMERS AND SVALL TOWN ECONOMIES WHICH
DEPEND ON A HEALTHY FARM ECONCMY CANNOT AFFORD ANOTHER FOUR
YEARS OF THE KIND OF NE5LECT WHICH HAS MARKED THE LAST THREE.

THE TRUTH IS SIMPLE - AND FRISHTENIN5, THERE IS NO WAY, IN

A STATE LIKE IOWA, THAT THE PEOPLE CAN PROSPER WHEN A5 RICULTLRE
SUFFFRS, EVERYBODY FEELS IT. WHEN FARM PRICES SA5, THE
MPLP1ENT DEALER IN CRESCO FEELS IT, THE CLOTHIN STORE OWNER
IN SHENANDOAH FEELS IT, THE CAR DEALER IN TIPTON FEELS IT, AND,
YES, THE DEPARMENT STORE CLERKS IN DES MOINES SUFFER TOO.
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600D NEWS FOR THE FARMER

INSOFAR AS THERE HAS BEEN GOOD NEWS OF LATE FOR THE FARMER, IT
HAS ORIG INATED IN THE CONsRESS. JUST LAST WEEK, I WAS PLEASED

TO SEE THE SENATE ADOPT AN AMENDMENT I INTRODUCED TO RAISE

TARGET PRICES FOR WHEAT THIRTEEN CENTS ABOVE THE ADMINISTRATION'S
ORIGINAL FIG (RE, EVEN MORE IMPORTANT, FOR THE LONG RANGE
SECIRITY OF THE FMILY FARM IN THIS COWNTRY, WE HAVE SUCCEEDED

IN REPEALIN: IN THE SENATE THE NFAIR INHERITANCE TAX ON SMALL
BSINESSES AND FARM LAND CALLED CARRYOMER BASIS.

HAD WE FAILED TO DO THIS, THEN ADDITIONAL INHERITANCE TAXES
WOULD HAVE BEEN ADDED TO THOSE ALREADY IN EFFECT. INSTEAD OF
VALUING FARMLAND FROM THE TIME OF ITS OWNER’'S DEATH, THE NEW
CAPITAL GAINS TAX WOULD HAVE BEEN BASED ON ITS VALUE WHEN
ORIGINALLY ACQUIRED BY THE DECEASED OWNER.
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I DON'T HAVE TO REMIND YOU WHAT THAT COULD MEAN FOR THE FAMILY
FARM IN THIS COUNTRY _ THE ENORMOUS FINANCIAL BURDEN IT YOULD
HAVE IMPOSED ON THOUSANDS OF MEN AND WOMEN WHO HAVE WORKED ALL
THEIR LIVES T0 BUILD UP THIR FARMS, HOPING FOR NOTHING MORE THAN
TO PASS THEM ON TG A NEW GENERATION,

IF CARRYOVER RASIS HAD BEEN ALLOWED TO GO INTO EFFECT, WHO KNOWS
HOW MANY OF THOSE DREAMS WOULD HAVE BEEN SHATTERED?

NOW, 1‘M PLFASED TO SAY, IT LOOKS AS IF CARRY OVER BASIS WON'T
GO INTO FFFECT,

REDUCING EXCESS REGULATION

ANOTHER FIELD IN WHICH I'VE TAKEN A SPECIAL INTEREST - AND IN
WHICH MOST OF YOU HAVE SUFFERED OVER THE YEARS - IS THAT OF
EXCESS GOVERNMENT REGULATION, AS TAXPAYERS, WE SUPPORT A HUNDRED
THOUSAND FEDERAL WORKERS WHOSE SOLF RESPONSIBILITY IS TELLING THE
REST OF US WHAT WE CANMNOT DO, PER ORDER OF THE CONGRESS AND
EXFCUTIVE, THFIR RULES AND REGULATIONS ADD MORE THAN TWO
THOUSAND DOLLARS TO THE COST OF THE AVERAGE HOME, AND MORE THAN
SIX HUNDRED DOLLARS TO THE PRICE TAG OF A NEW CAR,
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AS FOR RURAL ELECTRICAL COOPS, YOU'VE HARDLY REEM IMMUNE FROM THE
FEDFRAL PAPERMONGERS,

SO I HOPE YOU'LL TAKE AN ACTIVE ROLE IM SUPPORTING LEGISLATION

['VF INTRODUCED IN THE SENATE JUDICIARY COMMITTEE, WHICH WOULD
REOUIRF A COST-BENEFITS ANALYSIS ON EVERY PRCPOSED RULE AND
RFGULATION, AMD INSIST UPON IMPUT FROM THE PRIVATE SECTOR AS

MELL, NO ONE CAN RFASONABLY OPPOSE THE GOALS OF THE REGULATCRY
MOVEMENT - CLFAN AIR AND WATER, SAFF WORKING CONDITIONS, AUTOMOBILES
THAT PERFORM SAFELY AMD EFFICIENTLY,

BUT ASK A SMALL BUSINFSSMAN STRUGGLING TO FILL OUT HUNDREDS OF
PAGFS OF GOVEPNMENT FORMS, OR A FARMER BURIED UNDER THE RED TAPE
OF OSHA - LISTEN TO THEM, I ASK MY CCLLEAGUES IN WASHINGTON.
BECAUSF THEIR ECONOMIC HFALTH IS AT STAKE. THEIR FUTURE COUNTS
100,

P
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PROTECTING THE CO-OP

ANOTHER ISSUE OF EVEN MORE IMMEDIATE CONCERN TO EACH AND EVERY
ONE OF US IS THE STATUS OF AMERICAN’S CO-OPS., THIS HAS BEEN
HEIGHTENED IN RECENT WEEKS BY THE EFFORTS OF SOME, TO PLACE
YOUR ORGANIZATIONS UNDER THE AUSPICES OF THE FEDERAL TRADE
COMMISSION, RATHER THAN THE AGRICULTURE DEPARTMENT WHERE THEY
HAVE HISTORICALLY BELONGED,

TO ME, THIS IS NONSENSE, THE CLASSIC MISGUIDED SOLUTION OF THOSE
LIFE LONG WASHINGTON TYPES WHO DON'T UNDERSTAND AND DON‘T TRUST

FARM PEOPLE TO MAKE THEIR OWN DECISIONS, SO LET ME PLEDGE HERE

AND NOW, TO DO EVERYTHING IN MY POWER TO OPPOSE THIS MOVE.

A CHALLENGE FOR THE 80’S

NOW LET ME TURN TO THE QUESTION OF ENERGY AND THE AMERICAN ECONOMY
THIS MAY WELL TURN OUT TO BE THE CENTRAL QUESTION OF THE 1980°S.
FOR IF WE FAIL TO ANSWER IT AFFIRMATIVELY, THEN WE RISK A
REVOLUTION OF OUR OWN, AS LINCOLN SAID, A HOUSE DIVIDED AGAINST
ITSELF CANNOT STAND, SO IS IT WITH ENERGY IN AMERICA. WE CANNOT
ENDURE CONSUMER AGAINST PRODUCER, SUNBELT AGAINST SNOWBELT,
WASHINGTON AGAINST THE HEARTLAND,
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A FEW NUMBERS WILL DRAMATIZE THE CHALLENGE WE FACE: JUST THREE
YEARS AGO, THE AVERAGE PRICE OF GASOLINE WAS 62¢ A GALLON,

THIS SUMMER, IT sTooD AT 94¢, THIS YEAR ALONE, GAS PRICES

HAVE ADVANCED AT AN ASTOUNDING CLIP OF 617%.

JUST 3 YEARS AGO, HOME HEATING OIL COST 40¢ A GALLON. LAST
MAY, IT WAS SELLING AT 64¢ AND RISING RAPIDLY,
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JUST 3 YEARS AGO, NATURAL GAS COST $1,77 PER THOUSAND CUBIC FEET,
TODAY, THE PRICE IS QVER $3 AND STILL RISING,

AND THROUGH IT ALL, AMERICANS CONTIMUE TO CONSUME OIL AT AM
UNPRECFDENTED RATE., PER CAPITA, WE USE TWICE AS MUCH AS THE
WEST GERMANS, 2% TIMES AS MUCH AS THE FRENCH, 3% TIMES AS MUCH AS
THE TTALIANS,

ENOUGH BLAME TO GO AROUND

RUT ASSESSING BLAME WILL NOT SOLVE THE PROBLEM., THERE IS ENOUGH
BLAME FOR OUR PRESENT DILEMMA TO GO AROUND, THE PRESIDENT HAS
CORRECTLY OUTLINED THE DIMENSIONS OF THE PROBLEM WE CONFRONT. BUT
HIS ORIGINAL ENERGY PROGRAM VIRTUALLY IGMORED THE SHORTRUN PROBLEM.
HE HOPED TO TAX OIL AND GAS PRODUCERS TO THE TUNE OF $88 BILLION,
THEN TAKE THAT MONEY AND THROW IT INTO A SYNFUEL PROGRAM A

DECADF DOWN THE ROAD, A PROGRAM TO BE RUN BY THE SAME PECPLE IN
THE DEPARTMEMT OF ENERGY WHO HAVE YET TO PRODUCE A SINGLE NEW
RARREL OF OIL, WHO HAVE INSTEAD ACHIEVED ONLY CONFUSION AND MASS
REGULATION AND A VIRTUAL SCANDAL IN THEIR HANDLING OF OUR
STRATEGIC OIL RESERVE PROGRAM,
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NOR HAS THE CONGRESS BEFN WITHOUT FAULT - FAR FROM IT. TOC
OFTEN RHETORIC HAS TAKEN THE PLACE OF ACCCMPLISHMENT. SPEECHES
ATTACKING BIG OIL MAKE FOR GRFAT HEADLINES, BUT THEY DO NOTHING
T0 SOLVE THE UNDERLYING PROBLEMS,

WHATEVER MAY BE UNCERTAIN, OME THING IS CLEAR., WE CANNOT GO BACK
TO THE DAY WHEN GOVERMMENT ARBITRARILY MANDATED CHEAP ENERGY,

THE DAY OF SUCH CONTROLS IS OVER FOREVER. SENATOR KENNEDY AND
OTHFRS CANNOT BE FAULTED FOR THEIR HUMANITARIAN CONCERN WHEN THEY
DISPUTE THIS - BUT THEY CAN BE FAULTED ON THEIR ECONOMICS, AND ON
THE LONG-RANGE EFFECT THEIR PROPOSALS TO RETAIN PRICE CONTROLS
WOULD HAVE OM THE STANDARD OF LIVING OF ALL AMERICANS.
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EMERGY PROGRAM FOR AGRICULTUPAL AMERICA

I BELIEVE THAT DECCNTROL CAN HELP BREAK OUR DEPENDENCE UPON
OPFC 0IL, FROM MOW ON, WE WILL STOP SUBSIDIZING SUCH OIL, AND
START ENCOURAGIMG PRODUCTIOM OF DOMESTIC SUBSTITUTES,

IT IS A TIME FOR HARD DECISIONS. FOR INSTANCE, THIS STATE OF

IOWA RELIES IN LARGE PART UPON COAL. 1IN THE YEARS TO COME, COAL
WILL HAVE TO BE A MECESSARY MAINSTAY OF AMERICAN'S ENERGY PROGRAM
AND WE WILL HAVE TO ACCEPT SOME TEMPORARY ENVIRONMENTAL TRADE-OFFS
FOR THE IMDEPENDEMCE THAT COAL CAN HELP ACHIEVE,

BY THE SAME TOKEN, IT WOULD BE DISHONEST FOR ME TO SUGGEST THAT
WE CAN, ANY TIME IN THE NEAR FUTURE, DECREASE OUR RELIANCE UPON
NUCLEAR ENERGY, TODAY, SOME 66 NUCLEAR PLANTS PROVIDES AMERICANS
WITH 137 OF THEIR TOTAL ELECTRICAL SUPPLY, EVEN IF WE WANTED TO
SHUT THOSE PLANTS DOWN, WE COULD NOT D0 SO WITHOUT AM ECONOMIC
CATASTROPHE THAT WOULD MAKE THE GREAT DEPRESSICN OF THE THIRTIES
LOOK LIKE A PICNIC,
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LET'T FACE FACTS: THE BEST ESTIMATES WE HAVE ARE THAT SOLAR POWER,
GEOTHERMAL AND THE LIKF WILL ACCOUNT FOR ONLY 3% OF OUR NATIONAL
ENFRGY NEEDS BY 1990, LIKE IT OR NOT, WE WILL SIMPLY HAVE TO

STEP UP THE SEARCH FOR NEW OIL AND NATURAL GAS,

A WINDFALL PROFITS TAX WILL NOT, IF ITSELF, CREATE A SINGLE NEW
PARRFL OF OIL., RUT HOW MUCH WORSE TO SOCK IT AWAY IN THE FEDERAL
TREASURY, AS THE PRESIDENT WANTS, TO BE APPLIED TO SOME DISTANT DAY
WHEN SYNFUELS JUST MIGHT BECOME A RATIONAL ALTERNATIVE,

WE CAN'T WAIT UNTIL THEN, THIS VERY WINTER, THERE ARE PEOPLE

IN THIS COUNTRY WHO FACF THE CHOICE RETWEEN HEATING AND EATING,
FORTUNATELY, WE IM THE SENATE HAVE ADOPTED A PROGRAM OF FUEL
ASSISTANCE TO BOTH LOW AND MIDDLF INCOME FAMILIES THAT WILL MEAN
UP TO $200 IN TAX CREDITS FOR THE TYPICAL MIDDLE CLASS ICWA FAMILY,
AND ABOUT TWICE THAT AMOUNT FOR THE PCOR,
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THE WINDFALL TAX WE IN THE FINANCE COMMITTEE WISH TO ADOPT WOULD
BE THE LARGEST TAX PACKAGE IN AMERICAN HISTORY, IT IS NO GIVE
AWAY TO THE OIL COMPANIES. BUT NEITHER IS IT A BLANK CHECK TO
THE DEPARTMENT OF ENERGY. THE FACT IS, WE STILL LIVE IN A FREE
ENTERPRISE ECONOMY, AND IN SUCH AN ECONOMY, WORDS LIKE INCENTIVE
AND PROFIT ARE SUPPOSED TO BE ADMISSABLE IN POLITE SOCIETY.

A PRIME ENERGY SOURCE

SO LET ME SPELL OUT FIVE STEPS THAT I WOULD TAKE TO STIMULATE
ENERGY PRODUCTION HERE IN THE AGRICULTURAL HEARTLAND OF AMERICA.

1, EXTENSION OF THE 4¢ PER GALLON TAX EXEMPTION FOR
GASOHOL UNTIL THE YEAR 2000

2. INCREASED PRODUCTION OF ALCOHOL FOR FUEL ON FARMS AND
IN RURAL PLANTS,

3. A RURAI. FCONOMIC DEVELOPMENT BANK TO PROVIDE LOAN
GUARANTEES FOR THESE AND OTHER AGRICULTURAL INITIATIVES,

4, LEGISLATION TO IMPROVE RURAL TRANSPORTATION SYSTEMS.

5. INCREASED RESEARCH AND DEVELOPMENT BY USDA INTO
AGRICULTURAL PRODUCTS AND THEIR POTENTIAL USAGE AS FUEL.
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ALREADY, THE DEPARTMENT HAS ESTIMATED THAT FARM AND FORESTRY
BIOMASS COULD AT THIS TIME SUPPORT A QUARTER OF THE NATION'S
ENTIRE ENERGY NEEDS. IN OTHER WORDS, THE POTENTIAL ANSWER TO
OUR ENERGY SHORTAGE LIES, NOT IN THE CORRIDORS OF POWER IN
WASHINGTON, IT IS RIGHT HERE, ON THE FARMS AND IN THE FORESTS
OF RURAL AMERICA.

I'M PLEASED THAT THE SENATE HAS AGREED WITH AMENDMENTS I‘VE
INTRODUCED TO STIMULATE THE PRODUCTION OF GASOHOL. WE’RE MOVING
AHEAD ON INCENTIVES TO PURCHASERS OF WOOD STOVES, AND OTHER
CREDITS FOR HOME INSULATION AND ENERGY CONSERVATION. WE'VE AGREED
TO PROVIDE A THREE DOLLAR CREDIT FOR EVERY BARREL OF ALTERNATIVE
FUEL DEVELOPED, AND WE'RE DISCUSSING INTENSIVELY MY PROPOSAL

FOR MUCH CLOSER CO-OPERATION BETWEEN THIS COUNTRY AND OUR GIANT
NEIGHBORS CANADA AND MEXICO. A NORTH AMERICAN ENERGY SUMMIT COULD
WELL BE THE FIRST STEP TOWARD UNLEISHING THE VAST RESOURCES
BENEATH OUR FEET - AND AT LAST COMPETING WITH OPEC ON SOMETHING
APPROACHING PARITY,
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A PROBLEM - AND ITS POTENTIAL

A PRODUCTIVE ENERGY POLICY MFANS NEY JORS - ONE CONGRESSIONAL
STUDY PREDICTS AS MANY AS 3 MILLION IN SOLAR ENERGY ALONE. A
PRODUCTIVE ENERGY POLICY MEANS NEW BUSINESSES, AND AN ECONOMY
DYNAMIC EMOUGH TO INCLUDE THE FCCMOMICALLY DISADVANTAGED, IT
MEANS A CLOSER RELATIONSHIP RETWEFM THE PUBLIC AND PRIVATE
SECTORS, AND AN END TO THE FINGERPOINTING AMD ACCUSATION THAT HAVE
POISONED THE AIR IMN RECENT YEARS,

A PRODUCTIVE FMERGY POLICY MEANS AN AMERICA INDEPENDENT OF
FOREIGN RELIANCE, WITH A DOLLAR STRENGTHEMED AS A RESULT, MOST
OF ALL, IT MEANS AN AMERICAN SPIRITUALLY AS VWELL AS ECONOMICALLY
REMEWED, IT MEANS THAT WE WILL STOP LISTENING TC THE PROPHETS OF
ECONOMIC GLOOM AND DOOM AND RETURN TO THE PRODUCTIVE WAYS THAT
MADE US THE GREATEST MATION ON THE FACE OF THE EARTH,
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THE LIFE OF THE FARMER HAS NEVER REEN EASY, BUT ADVERSITY HAS
FORGED CHARACTER, AND IN THF CRISIS OF ENERGY AND AGRICULTURE,

IT IS THAT CHARACTER WHICH ULTIMATELY WILL COUNT FOR MORE THAN
ANY BILL OR SPEECH OR PRESIDENTIAL DIRECTIVE. IN THAT CHARACTER,
WE CAN FIND AND DEVELOP AN EMERGY FUTURE THAT IS PRODUCTIVE,

IS COMPASSIONATE, AMD WHICH BELIEVES THAT OUR DAY IN THE SUN

IS FAR FROM OVER,
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