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THE FACT IS, PRESIDENT CARTER’S ENERGY PROGRAM SO FAR IS A
TAX PROGRAM, HE SEEKS TO DEPRESS ENERGY USE WHEN HE SHOULD
ENCOURAGE NEW ENERGY PRODUCTION, HIS VISION OF THE FUTURE
IS A BLEAK ONE, WITH MORE REGULATION, MORE GOVERNMENT
OVERSIGHT. REPUBLICANS DON’T ACCEPT MR. CARTER’S MELANCHOLY
VISION, WE DON‘T FEAR WHAT THE FUTURE HOLDS,

WE ARE NOT CONTENT WITH REGULATION AND CONSERVATION ALONE.

THE POTENTIAL FOR ENERGY SELF-SUFFICIENCY IS HERE RIGHT NOW,

IF ONLY WE HAVE THE VISION TO SEIZE IT. AMERICA HAS 1/3 OF

THE WORLD'S ENERGY RESOURCES IN COAL--YET WE USE COMPARATIVELY
LITTLE. HERE IT TAKES 12 OR MORE YEARS--TWICE AS LONG AS IN
OTHER COUNTRIES--TO BUILD A NUCLEAR ELECTRIC PLANT, THE

SENATE FINANCE COMMITTEE, ON WHICH I SERVE AS RANKING
REPUBLICAN, HAS ESTIMATED THAT UP TO 100 YEARS OF OIL MIGHT

BE RECOVERED FROM AMERICA’S SHALE OIL DEPOSITS. YET THE CARTER

ADMINISTRATION OPPOSES INCENTIVES TO BEGIN EXPLOITING SUCH
RESOURCES.
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THE DEMOCRATIC APPROACH TO THE ENERGY CRISIS IS A TRIUMPH OF
TIMIDITY OVER COURAGE, OF MEDDLING THROUGH INSTEAD OF MOVING
FORWARD., BUT IT DOESN’T HAVE TO BE THAT WAY. BY RELAXING OUR
REQUIREMENTS ON UNLEADED GASOLINE, WE COULD ADD SEVERAL HUNDRED
THOUSAND BARRELS OF OIL TO OUR SUPPLY EACH DAY. BY APPROACHING
MEXICO WITH A FAIR TRADE OF AMERICAN INDUSTRIAL AND ECONOMIC
EXPERTISE FOR A FAIR SHARE OF THAT COUNTRY’S VAST OIL AND GAS

RESERVES, WE COULD DRAMATICALLY REDUCE OUR DEADLY DEPENDENCE
ON THE UNSTABLE MIDDLE EAST.

IN MANY PARTS OF THE COUNTRY, AGRICULTURE AND FORESTRY PRODUCTS
CAN BE CONVERTED TO GASOHOL-- A BLEND OF SUCH PRODUCTS WITH
ALCOHOL TO HELP FUEL OUR CARS. LAST YEAR CONGRESS PASSED AN

AMENDMENT 1 SPONSORED TO ELIMINATE THE TAX ON GASOLINE USED
AS GASOHOL.,

P
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THERE IS EVEN MORE, MUCH MORE, THAT WE CAN DO TO STIMULATE
OUR OWN PRODUCTION. BY OFFERING TAX INCENTIVES TO PRODUCERS
WE CAN ENCOURAGE NEW PRODUCTION--NOT ONLY OF OIL AND GAS, BUT
OF ALTERNATIVE SOURCES--SOLAR POWER, WIND AND WATER, GEOTHERMAL
AND NUCLEAR. THE PRIVATE APPROACH IS BETTER THAN ANY
BUREAUCRATIC ONE BECAUSE IT IMPOSES NO ARTIFICIAL LIMIT ON
WHAT WE MAY ACHIEVE, RESEARCH AND DEVELOPMENT AND ALL THE
JOBS THEY CREATE, SHOULDN'T DEPEND ON THE ANNUAL BUDGET OF
THE ENERGY DEPARTMENT. AT THE SAME TIME, WE SHOULD EXERCISE
CAUTION LEST THE PRIVATE COMPANIES FAIL TO PLOWBACK THEIR
CURRENT PROFITS INTO THE SEARCH FOR NEW ENERGY SOURCES. BIG

BUSINESS, NO MORE THAN BIG GOVERNMENT CAN BE ALLOWED TO PROFIT
UNFAIRLY FROM THE SUFFERING OF CONSUMERS--THE ALTERNATIVE IS

A WINDFALL PROFITS TAX.

A BATTLE PLAN AGAINST INFLATION

BIGNESS ALONE IS NOT A CRIME, IT'S NOT ENOUGH FOR US TO DENOUNCE
BIG GOVERNMENT JUST BECAUSE IT COSTS TOO MUCH. WE HAVE TO EXPLAIN

THE NEGATIVE IMPACT OF EXCESSIVE GOVERNMENT ON PRODUCTIVITY,
ON PRICES, ON JOBS. WE HAVE TO REACH THE AVERAGE MAN AND WOMAN

AND DEMONSTRATE WHY IT’S IN THEIR INTEREST TO REDUCE THE TREND
TOWARD ALL-KNOWING, INTRUSIVE GOVERNMENT. 1IT'S THEIR FREEDOM

AT STAKE. IT’'S THEIR ECONOMIC WELFARE,

FOR 40 YEARS, AMERICAN GOVERNMENT HAS ERODED PRIVATE INCENTIVE.
THIS HAS BEEN IN A PERVERSION OF EQUALITY, AS IF EVERYONE HAVING

AN EQUAL SHARE OF NOTHING IS SOMEHOW MORE JUSTIFIABLE THAN
VARYING SHARES OF WEALTH.
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SUCH AN APPROACH CONTRIBUTES TO THE RAVAGES OF INFLATION,
WHICH FALL WITH SPECIAL CRUELTY UPON THE POOR, AND IT DOES

NOTHING TO STIMULATE THE CREATIVITY ON WHICH AMERICANS HAVE
ALWAYS PRIDED THEMSELVES,

THE TIME HAS COME TO PUT A LID ON OUR SEEMINGLY UNCONTROLLABLE
URGE TO TAX AND SPEND., THE ALTERNATIVE IS ALMOST TOO DEPRESSING
TO THINK ABOUT--PERMANENT AND CRIPPLING INFLATION, SWOLLEN
UNEMPLOYMENT CAUSED BY GOVERNMENT’S WEAKENING OF THE UNDERPINNINGS
OF PRIVATE INCENTIVE.

['VE PROPOSED A WORKABLE CAP ON BOTH TAXES AND FEDERAL SPENDING,
LIMITING BOTH TO 18 PERCENT OF THE GROSS NATIONAL PRODUCT, DOWN
FROM THE CURRENT LEVEL OF 22 PERCENT. AT THE SAME TIME, I'VE
RECOGNIZED THE CONCERNS OF THOSE WHO DON‘T WISH TO HAMSTRING
GOVERNMENT IN TIMES OF NATIONAL EMERGENCY, MY PROPOSAL WOULD

PERMIT SPENDING TO RISE ABOVE THE 18 PERCENT PLATEAU IF 2/3 OF
THE CONGRESS WERE WILLING TO VOTE FOR SUCH AN EXCEPTION.
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NOW MAYBE THIS APPROACH IS IMPERFECT. OTHERS MAY SEEK TO IMPROVE
[T. T SAY MORE POWER TO THEM. WHAT I CANNOT UNDERSTAND IS THE
PARANOIA OF FEDERAL OFFICIALS TOWARD THE VERY CONCEPT OF A
BALANCED BUDGET. FOR THEM, A CONSTITUTIONAL AMENDMENT WOULD BE
MEDICINE WORSE THAN THE ILLNESS.

TO PENETRATE THAT ARROGANCE, TO CONVERT BUREAUCRATIC HOSTILITY
INTO OUTRIGHT SUPPORT--THIS WILL REQUIRE A MAN IN THE WHITE HOUSE
WHO IS NOT AFRAID OF USING HIS ENORMOUS RESERVE OF MORAL AND
POLITICAL CAPITAL TO PURCHASE FUNDAMENTAL REFORMS IN THE WAY

WE SPEND OUR WEALTH.

THE SAME KIND OF LEADERSHIP IS REQUIRED TO REFORM THE DECEPTIVE
AND UNFAIR TAX SYSTEM, PARTICULARLY THE METHOD BY WHICH INFLATION
PUSHES PEOPLE INTO HIGHER BRACKETS, THEREBY ERODING THEIR
PURCHASING POWER, EVEN IF SWELLED WITH A RAISE. I WANT TO

INDEX THE TAX SYSTEM, TYING IT TO THE CONSUMER PRICE INDEX
INSTEAD OF THE POLITICAL TEMPERATURE OF THE CONGRESS. UNTIL WE
DO THIS, PEOPLE WILL GO ON BEING RIPPED OFF BY ELECTION YEAR
HEADLINES ABOUT “TAX CUTS” THAT GIVE LITTLE, IF ANY, REAL OR
LASTING RELIEF,
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- The time has come to put a lid on our seemingly uncontrollable urge to tax and spend. The
altemative is almost too depressing to think about--permanent and crippling inflation,
swollen unemployment caused by government's weakening of the underpinnings of private incentive.

I've proposed a workable cap on both taxes and federal spending, limiting both to 18 percent
of the Gress National Product, down from the current level of 22 percent. At the same tine,
I've recognized the concerns of those who don't wish to hamstring government in times of
national emergency. My proposal would permit spending to rise above the 18 percent plateau
if 2/3 of the Congress were willing to vote for such an exception.

Now maybe this approach is imperfect. Others may seek to improve it. I say more power to
them. What I cannot understand is the paranoia of federal officials toward the very concept
of a balanced budget. For them, a constitutional amendment would be medicine worse than the
illness.

To penetrate that arrogance, to convert bureaucratic hostility into outright support--this
will require a man in the White House who is not afraid of using his enormous reserve of
moral and political capital to purchase fundamental reforms in the way we spend our wealth.

The same kind of leadership is required to refomm the deceptive and unfair tax system, parti-
cularly the method by which inflation pushes people into higher brackets, thereby eroding
their purchasing power, even if swelled with a raise. I want to index the tax system, tying
it to the Consumer Price Index instead of the political temperature of the Congress. Until
we do this, people will go on being ripped off by election year headlines about "tax cuts"
that give little, if any, real or lasting relief.

But I've been around Washington long enough to know that a White House unalterably opposed
to such a reform can effectively block its adoption. And that's what we have today.

Now Republicans should not for a moment overlook America's responsibility to defend freedom
abroad. We must be on our guard to prevent a repetition of last fall's Egyptian-Israeli
stalemate. We must act now to bolster America's weakened military, until our strength is
second to none. Because it is a sad but true statement that the modern world listens to
military strength before it heeds eloquent words.

But to earn the confidence of New Hampshire, Republicans must speak to the pressing problems
affecting the people of this state. It is not enough for us to indulge in debates over
philosophical parity. When we've fallen into the trap before, we've lost elections.

The Democrats deserve to lose in 1980. We deserve to win. But we won't win until we con-
vince the millworker in Manchester, the shopkeeper in Keene, and the north country farmer
that their livelihood is our most vital concern.

We have the talent. We have the ideas. We have the promise of victory before us. Future
generations await our decision. In the words of New Hampshire's greatest statesman, Daniel
Webster, "If the government of the United States be the agent of...the people, then the
people can control it, restrain it, modify or reform it."

It is our job to make certain that the govemment remain as much the peoples' agent as when
Webster first made that statement over a century ago. It is your job, and it is mine,
Together we cannot fail.
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