
REMARKS OF SENATOR BOB DOLE 
CHEMICAL SPECIALTIES MANUFACTURER'S ASSOCIATION 

WEDNESDAY, MARCH 21, 1979 

AS A FORMER NATIONAL PARTY CHAIRMAN, A CANDIDATE FOR VICE 
PRESIDENT AND RANKING REPUBLICAN ON THE SENATE FINANCE COMMITTEE, 
I THINK I HAVE A PRETTY GOOD OVERVIEW OF THE POLITICAL PROCESS--
WHICH MAKES ME ESPECIALLY HEARTENED BY YOUR DECISION TO BECOME 
MORE ACTIVELY INVOLVED IN INFLUENCING THAT PROCESS. BECAUSE 
HE Cft.N COMPLAIN FROM NOW UNTIL DOOMSDAY ABOUT INSENSITIVE 
GOVERNMENT, AND A REGULATORY NIGHTMARE UNDERMINING THE 
VERY FOUND/\TION OF FREE ENTERPRISE IN AMERICA. BUT ALL 
OUR COMPLAINTS WILL COUNT FOR LITTLE UNLESS WE ACTIVELY 
PROMOTE A POSITIVE ALTERNATIVE TO MORE OF THE SAME. 
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A HISTORICAL HOAX 

FOR TOO LONG IN THIS COUNTRYJ EVER SINCE FRANKLIN ROOSEVELT 
DISCOVERED THAT THERE WERE MORE LOW-INCOME VOTERS IN THE 
ELECTORATE THAN FORTUNE 500 EXECUTIVESJ WE'VE SEEN GOVERNMENT 
PERVERTED INTO A SORT OF WE VERSUS THEY MENTALITY. IF ONLY 
CORPORATE AMERICA COULD BE TAXED HIGH ENOUGH FOR LONG ENOUGHJ 
SO GOES THE LEFTWING ARGUMENTJ GOVERNMENT WOULD HAVE NO TROUBLE 
RAISING THE FUNDS WITH WHICH TO CREATE A NEW PARADISEJ CONCEIVED 
IN DICTATION AND DEDICATED TO THE PROPOSITION THAT ALL MEN 
HAVE A RIGHT TO CONSUME INSTEAD OF PRODUCE. 

THERE IS ONLY ONE PROBLEM WITH THIS THEORY. IT DOESN'T 
WORK. FOR THE PRIVATE SECTOR IS THE ONLY EMPLOYER OF ANY 
REALIABILITY IN THIS COUNTRY. INSOFAR AS YOU TAX IT BEYOND 
ITS LEGITIMATE CAPACITY TO PAYJ YOU BLEED IT OF INCENTIVE TO 
PRODUCE. YOU STEAL ITS ABILITY TO EXPANDJ TO MODERNIZEJ TO 
FIND NEW TECHNOLOGIES TO SOLVE NEW PROBLEMS. 
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LOOK AROUND THE WORLD TODAY: IN JAPAN, WEST GERMANY, FRANCE, 
FOREIGN TECHNOLOGY IS OUTSTRIPPING OUR OWN, WITH DIRE 
CONSEQUENCES AT A TIME WHEN WE ARE SO VULNERABLE TO OUTSIDE 
SUPPLIERS FOR EVERYTHING FROM HEATHJG OIL TO OUR MORNING COFFEE. 

A BATTLE PLAN AGAINST INFLATION 

GOVERNMENT CAN, IF IT CHOOSES, HELP REVERSE THE 40 YEAR 
EROSION OF INCENTIVE. LAST YEAR THE SENATE FINANCE COMMITTEE 
MADE A START. WE LOWERED THE MAXIMUM CORPORATE TAX RATE 
FROM 48 TO 46 PERCENT. I WANT TO LOWER IT FURTHER --
TO 42 PERCENT. 
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I'VE ALSO PROPOSED A WORKABLE CAP ON BOTH TAXES AND FEDERAL 
SPENDING, LIMITING BOTH TO 18 PERCENT OF THE GROSS NATIONAL 
PRODUCT, DOWN FROM THE CURRENT LEVEL OF 22 PERCENT. AT THE 
SAME TIME, I'VE RECOGNIZED THE CONCERNS OF THOSE WHO DON'T WISH 
TO HAMSTRING GOVERNMENT IN TIMES OF NATIONAL EMERGENCY. MY 
PROPOSAL WOULD PERMIT SPENDING TO RISE ABOVE THE 18 PERCENT 
PLATEAU IF 2/3 OF THE CONGRESS WERE WILLING TO VOTE FOR SUCH 
AN EXCEPTION. 

MAYBE THIS APPROACH IS IMPERFECT. OTHERS MAY SEEK TO IMPROVE 
IT. I SAY MORE POWER TO THEM. WHAT I CANNOT UNDERSTAND IS THE 
PARANOIA OF FEDERAL OFFICIALS TOWARD THE VERY CONCEPT OF A 
BALANCED BUDGET. FOR THEM, A CONSTITUTIONAL AMENDMENT WOULD 
BE MEDICINE WORSE THAN THE ILLNESS. 

TO PENETRATE THAT ARROGANCE WILL REQUIRE A MAN IN THE WHI]E 
HOUSE WHO IS NOT AFRAID OF USING HIS ENORMOUS RESERVE OF MORAL 
AND POLITICAL CAPITAL TO PURCHASE FUNDAMENTAL REFORMS IN THE WAY 
WE ALLOCATE OUR WEALTH. 
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THE SAME KIND OF LEADERSHIP IS REQIJIRED TO REFORM THE DECEPTIVE 
AND UNFAIR TAX SYSTEM) PARTICULARLY THE METHOD BY WHICH INFLATION 
PUSHES PEOPLE INTO HIGHER BRACKETS) THEREBY ERODING THEIR 
PURCHASING POWER) EVEN IF SWELLED WITH A RAISE. I WANT TO INDEX 
THE TAX SYSTEM) TYING IT TO THE CONSUMER PRICE INDEX INSTEAD 
OF THE POLITICAL TEMPERATURE OF THE CONGRESS. UNTIL WE DO 
THIS) PEOPLE WILL GO ON BEING RIPPED OFF BY ELECTION YEAR 
HEADLINES ABOUT nTAX CUTSn THAT GIVE LITTLE) IF ANYJ REAL OR 
LASTING RELIEF. 

LAST WEEK) WE GOT A CLEARER INSIGHT INTO THE DIRECT COST OF 
SUCH REGULATION. THE BUSINESS ROUNDTABLE UNDERTOOK A YEAR-
LONG STUDY OF REGULATORY COSTS FOR 48 FIRMS) SPANNING THE 
ECONOMIC GAMUT FROM BANKING TO YOUR OWN CHEMICAL IMDUSTRY. 
FOR THOSE 48 FIRMS ALONE) THE COST OF COMPLIANCE WITH FEDERAL 
REGULATIONS WAS ESTIMATED AT $2.6 BILLION. THIS DID NOT 
INCLUDE INTANGIBLES SUCH AS DECREASED PRODUCTIVITY OR 
PRODUCTION DELAYS OR MISSED BUSINESS OPPORTUNITIES. 
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THAT $2.6 BILLION IS EQUAL TO 10 PERCENT OF ALL THOSE COMPANIES' 
CAPITAL EXPENDITURES FOR THE YEAR SURVEYED. 

THAT'S WHAT EXCESS REGULATION MEANS TO THESE 48 FIRMS. NOW 
REPEAT THAT 10 PERCENT DROP IN THOUSANDS UPON THOUSANDS OF 
OTHER FIRMSJ AND ENLARGE ITS EFFECTS STILL MORE UPON SMALL 
BUSINESSESJ WHICH LACK THE RESOURCES OF MONEY AND MANPOWER 
TO FILL OUT FEDERAL FORMSJ LET ALot'!E COMPLY WITH ALL THEIR 
PROVISIONS--AND YOU CAN READILY UNDERSTAND THE NEGATIVE IMPACT 
OF EXCESS REGULATION UPON THE FREE ENTERPRISE SYSTEM. REGULATION 
CAUSES INFLATION. IT STEALS JOBS FROM THE PRIVATE SECTOR. IT 
UNDERMINES BUSINESS CONFIDENCE. .AND WE ALL SUFFER AS A RESULT. 
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THE FORD COMMISSION--A BETTER IDEA 

I THINK WE CAN DO BETTER. THAT'S WHY I'VE INTRODUCED 
LEGISLATION TO CREATE A MODERN VERSION OF THE OLD HOOVER 
COMMISSIONs · w~ICHTOGETHER SAVED THE TAXPAYERS FROM $8 TO $12 
BILLION IN THE 1940'S AND SO'S. THIS TIME, I'D LIKE TO .SEE 
MY FRIEND, JERRY FORD, CHAIR A COMMISSION CHARGED WITH REDUCING 
THE MOUNTAINS OF PAPERWORK THAT THREATEN TO DROWN THE ECONOMIC 
DREAMS OF THOUSANDS. 

SUCH A COMMISSION COULD AT LAST MAKE SOME SENSE OF THE 
INSTITUTIONAL CONFUSION THAT PASSES FOR A REGULATORY SYSTEM IN 
AMERICA. IF NOTHING ELSE, IT COULD MAKE THE CONGRESS BETTER 
AWARE OF THE CURRENT SYSTEM'S -FAILINGS, IN THE HOPES THAT MORE 
CREATIVE WAYS OF POLICING PRIVATE INDUSTRY MIGHT BE ACCEPTED. 
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NO ONE WOULD LOGICALLY REJECT THE CONCEPT OF REGULATION. BUT 
WE NEED TO KNOW MORE ABOUT ITS INNER WORKINGS) SO AS TO UNDERTAKE 
RATIONAL REFORMS. FOR INSTANCE) ACCORDING TO THE BUSINESS 
ROUNDTABLE REPORT) THE ENVIRONMENTAL PROTECTION AGENCY ALONE 
IS RESPONSIBLE FOR 77 PERCENT OF ALL FEDERAL RULES REGULATING 
TO THE COMPANIES SURVEYED. THE FEDERAL TRADE COMMISSION) ON 
THE OTHER HAND) ACCOUNTS FOR JUST 1 PERCENT. DOES THE FTC 
KNOW SOMETHING EPA SHOULD? 

THE ROUNDTABLE DISCOVERED THAT THAT ONE AGENCY ALONE--THE 
OCCUPATIONAL SAFETY AND HEALTH ADMINISTRATION) OSHA--RESULTS 
IN AM ANNUAL PER EMPLOYEE COST RISE OF $220 IN THE CHEMICAL 
INDUSTRY--AND THAT'S AN INCREMENTAL FIGURE) NOT INCLUDING 

I 

EARLIER COSTS OF COMPLYING WITH FEDERAL RULES. LITERALLY 
THOUSANDS OF QUESTIONS SHOULD BE ANSWERED ABOUT REGULATION IN 
AMERICA. I THINK THAT A FORD COMMISSION WOULD BE THE PERFECT 
FORUM IN WHICH TO START ASKING THOSE QUESTIONS) AS A PRELUDE TO 
DOING SOMETHING CONSTRUCTIVE ABOUT CUTTING DOWN THE THICK) OFTEN 
IMPENETRABLE JUNGLE OF FEDERAL DO'S AND DON'T'S, 
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A NEW ATTITUDE TOWARD PRODUCTIVITY 

FOR THE FIRST TIME IN MANY YEARS, THERE IS, IN THIS CAPITOL, A 
NEW ATTITUDE TOWARD ECONOMIC PRODUCTIVITY. THERE HAS NEVER IN 
MY MEMORY BEEN A BETTER TIME FOR YOU TO GET INVOLVED IN THE 
PUBLIC DEBATE OVER THE ROLE OF GOVERNMENT IN THE ECONOMY. 

JUST THIS WEEK, THE WASHINGTON POST CARRIED THE KIND OF STORY 
YOU WOULDN'T HAVE SEEN ON CAPITOL HILL UNTIL RECENTLY. IT 
DESCRIBED THE CONSENSUS AMONG MEMBERS OF THE JOINT ECONOMIC 
COMMITTEE THAT OUR NUMBER ONE ECONOMIC PRIORITY MUST BE THE 
FIGHT AGAINST INFLATION. THE JEC ALSO RECOMMENDED THAT AMERICA 
SHOULD SET AN INVESTMENT GOAL OF 12 PERCENT OF THE GROSS 
NATIONAL PRODUCT. 

WHENEVER THE CONGRESS TALKS ABOUT PRODUCTIVITY, PEOPLE ARE 
BOUND TO BE SUSPICIOUS. BUT THIS TIME MY COLLEAGUES MAY HAVE 
NO CHOICE BUT TO ENDORSE INCENTIVES FOR NEW INVESTMENT AND 
ADDITIONAL RESEARCH AND DEVELOPMENT. 
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THE ENERGY OPPORTUNITY 

IN THE ENERGY FIELD ALONE) THE UNMET CHALLENGES ARE ENORMOUS. 
I BELIEVE THAT WE CAN BE ENERGY SUFFICIENT) IF ONLY GOVERNMENT 
WOULD DIRECT ITS RESOURCES TOWARD STIMULATING THE PRIVATE SEARCH 
FOR NEW WAYS OF HEATING OUR HOMES AND RUNNING OUR FACTORIES. THE 
RESOURCES ARE THERE--CRYING OUT TO BE USED. 

HE HAVE 1/3 OF THE WORLD'S ENERGY RESOURCES IN COAL--YET WE USE 
COMPARATIVELY LITTLE. IT TAKES 12 OR MORE YEARS--TWICE AS LONG 
AS IN OTHER COUNTRIES--TO BUILD A NUCLEAR ELECTRIC PLANT. THE 
SENATE FINANCE COMMITTEE HAS ESTIMATED THAT UP TO 100 YEARS OF 
OIL MIGHT BE RECOVERED FROM AMERICA'S SHALE OIL DEPOSITS. YET 
THE CARTER ADMINISTRATION OPPOSES INCENTIVES TO BEGIN EXPLOITING 
SUCH RESOURCES. 

BY RELAXING OUR REQUIREMENTS ON UNLEADED GASOLINE) WE COULD ADD 
SEVERAL HUNDRED THOUSAND BARRELS OF OIL EACH DAY. BY APPROACHING 
MEXICO WITH A FAIR TRADE OF AMERICAN INDUSTRIAL AND ECONOMIC 
EXPERTISE FOR A FAIR SHARE OF THAT COUNTRY'S VAST OIL AND GAS 
RESERVES) WE COULD DRAMATICALLY REDUCE OUR DEADLY DEPENDENCE ON 
THE UNSTABLE MIDDLE EAST. 
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AGRICULTURE AND FORESTRY PRODUCTS CAN BE CONVERTED TO GASOHOL--
A BLEND OF SUCH PRODUCTS WITH ALCOHOL WHICH CAN HELP TO FUEL 
OUR CARS. LAST YEAR CONGRESS PASSED AN AMENDMENT I ·SPONSORED 
TO ELIMINATE THE TAX ON GASOLINE USED AS GASOHOL. 

BY OFFERING TAX INCENTIVES TO PRODUCERS) WE CAN ENCOURAGE NEW 
PRODUC_TION--NOT ONLY OF OIL AND GAS) BUT OF ALTERNATIVE SOURCES--
SOLAR POWER) WIND AND WATER) GEOTHERMAL AND NUCLEAR. 

BUT IDEAS SUCH AS THESE DO NOT GET ENACTED OF THEMSELVES. THEY 
MUST BE PROMOTED RELENTLESSLY BY A PRESIDENT WHO UNDERSTANDS THE 
POTENTIAL--AND THE LIMITATIONS--OF OUR POLITICAL PROCESS) WHO 
KNOWS THE WORKINGS OF CONGRESS AND WHO CAN EFFECTIVELY APPEAL TO 
THE BEST INSTINCTS OF THE AMERICAN PEOPLE. 

FILLING THE LEADERSHIP VACUUM 

TO FILL THAT LEADERSHIP VACUUM WE NEED THE ACTIVE INVOLVEMENT OF 
EVERYONE WHO AGREES THAT AMERICA IS STILL A LAND OF POTENTIAL. 
WE CAN STILL PRODUCE) IF ONLY GOVERNMENT WOULD ENCQURl\GE PRODUCT I ON, 
WE CAN SOLVE THE PROBLEMS THAT CONFRONT OUR GENERATIO~L IF 
GOVERNMENT WOULD ABANDON WHAT MAY HAVE WORKED 40 YEARS AGO) BUT 
IS UNWORKABLE TODAY. 
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TIMES CHANGE. NEEDS DO NOT REMAIN STATIC. OUR RESPONSE TO 
THESE NEEDS MUST BE AS DYNAMIC AS THE WORLD ITSELF. 

SO TO YOU, AS FELLOW BELIEVERS IN THE POTENTIAL OF FREE ENTERPRISE 
TO PRODUCE SOLUTIONS TO OUR PROBLEMS, I PLEAD THAT YOUR INVOLVEMENT 
IN THE GREAT ISSUES WHICH DEFINE OUR PUBLIC LIFE GO BEYOND THE 
WALLS OF THIS ROOM. I PLEAD THAT YOU LISTEN TO YOUR CONSCIENCE, 
WHICH TELLS YOU AS IT TELLS ME, THAT PRIVATE ENTERPRISE MUST BE 
PUBLIC ENTERPRISE, THAT FUTURE GENERATIONS OF AMERICANS MUST 
NOT BE SADDLED WITH AUTOCRATIC GOVERNMENT, THAT THE PURSUIT OF 
EXCELLENCE IS BEST SERVED BY INDIVIDUAL AND CORPORATE GENIUS. 

THERE IS NO OTHER ALTERNATIVE, REALLY. THERE IS· NO OTHER 
CHOICE. 
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