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REMARKS NOF SENATOR ROB DOLE
PENNSYLVANTIA ASSOCIATED BUTIDERS AND CONTRACTORS
HARRISBURG, PENNSYLVANIA
SEPTEMRER 26, 1978

['M DELIGHTED TO BE IM HARRISBI'RG THIS EVEMING AT THE
ANNUAL CONVENTION OF THE ASSOCIATED BUILDERS AND COMTRACTORS
OF PENNSYLVANIA,

TODAY, WHEN THE PRESSURES NN AMEPICAN BI'SINESS, BOTH BY
WEIGHT OF REGULATION AND RURDEN OF TAYES APE MOST INTENSE,

I APPRECIATE THE OPPORTUNITY TO SPEAK TN SUCH A DISTINGUISHED
GROUP ABOUT THE CHALLENGES CONFRONTING AMERICAN RISIMESS,

THE FEDERAL, STATE, AND LOCAL POLICIES WHICH WILL SHAPE

OUR ECOMOMIC DESTINY, AMD THE EVER-SO-SLIGHT REAFFIRMATION

OF FAITH IN FREE ENTERPRISE ECONOMICS WHICH SEEMS TO BE
EMERGING IN OUR LAND.

Page 1 of 31

c019_022_001_all_Alb.pdf




This document is from the collections at the Dole Archives, University of Kansas
http://dolearchives.ku.edu

e

ALL OF US--LABOR LEADEPS AND BUSINESS PERSQMS, REPUBIICANS
AND DEMOCRATS, CONSERVATIVES AND LIBEPALS--ARE SEARCHING

FOR THE PROPER MIX OF PUBLIC AND PRIVATE PLANS OF ACTION
WHICH WILL USHER IN AN ERA OF ECONOMIC PROSPERITY FOR

OUR PEOPLE, WE SHARE COMMOM HOPES AND DREAMS--FNR RESTRAINED
INFLATION, FOR HIGH EMPLOYMEMT, FOR THE ELIMINATION OF
POVERTY, FOR EVER-IMCREASING PRODUCTIVITY, AND FOR LAROR/
MANAGEMENT HARMOMY,

NEED FOR REVERSAL OF TREND

BUT WE DON'T ALWAYS AGREE ON THE PROPER MEANS TO ACHIEVE
THESE EMDS. FOR QVER FORTY YEARS, THE THRUST OF AMERICAN
ECCNOMIC POLICY UNDER ADMINISTRATIONS OF BOTH POLITICAL
PARTIES HAS BEEN TOWARDS MOPE GOVERNMENT REGULATINN, TAX
LAWS WHICH PPODUCE HIGHER REVENUES EACH YEAR FOR GOVERNMENT,
ECONOMIC POLICIES WHICH DISCOURAGE INVESTMENT AMD JOB -
CREATION, AND EXCESSIVE RELIANCE OM THE PUBLIC SECTOR

T0 PRIME THE AMERICAM ECONOMIC PUMP,
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I, FOR ONE, THINK THE TIME HAS COME TO REVERSE THIS TREND,
TO INITIATE FISCAL AND MOMETARY POLICIES WHICH EMABLF

THE PRIVATE ECONOMY TO FUNCTION AT ITS BEST--T0 PROVIDE
THE JOBS, TO REWARD HIGH PRODUCTIVITY, AND TO INCREASE
THE STANDARD OF LIVING FOR AlLL AMERICANS,

PRIVATE TNVESTMENT

TODAY, THERE'S A GROWING RECOGNITION IN WASHINGTON--AMND

AROUND THE NATION--THAT PRIVATE IMNVESTMENT IS THE KEY

T0 CONTIKUED ECONOMIC RECOVERY, THAT SCALED-NOWM FEDERAL
REGULATION CAN PROTECT THE AMERICAN PEOPLE FROM BLSINESS

ABUSE WITHOUT THWARTING BUSINESS DEVELOPMENT, THAT RESTRAINED
GOVERNMENT SPENDING AND JNCRFASED RELIANCE ON THE MARKET

FORCES WHICH BUILT THIS GREAT NATION IS THE KEY T0

PROSPERITY FOR ALL THE PEOPLE OF THIS LAND--THE UNDERPRIVILEGED,
THE MIDDLE CLASS, THE VELL-TO-DO,
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IN THIS REGARD, I ALLY MYSFLF WITH THE GREAT CONSERVATIVE
STATESMAM, SIR WINSTON CHURCHILL, WHOSE EXCHANGE WITH A
SOCIALIST MEMBER OF PARLIAMENT CHARACTERIZES MY ATTITUDE
ABOUT GOVERNMENT AMTD BUSINESS. THE LABOURITE MEMBER WAS
EXTOLLING THE BENEFITS OF SOCIALISM: “UNDER SOCIALISM”,

HE SAID, "WE HAVE BUILT MORE HOUSING UNITS. WE HAVE

PROVIDED MORE MILK TN BRITISH BABIES, INDEED,” HE CONTIMUED,
“WE HAVE WITMESSED UNDER SOCIALISM THE GREATEST INCREASE

IN POPULATION THIS ISLAMD HAS EVER SEEN",

WITH THAT, CHURCHILL ROSE OM THE FLONR OF PARLIAMENT AND
SAID, “MWOULD THE HONORABLE GEMTLEMAN COMCEDE THAT HIS
LAST STATISTIC ABOUT POPULATION IS DUE TN--PRIVATE ENTERPRISE?”
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THERE WAS WISDOM IN CHURCHILL'S WIT, HE KMEW THEN--AMD

WE KNOW NOW--THAT THE POWER THAT HAS FORGED QUR GREAT NATIONM,
BUILT ITS HOMES, LAID ITS RAILROADS, ERECTED FACTORIES,
PROVIDED JOBS, AND EXPORTED GOODS--WAS INDIVIDUAL ENTERPRISE,
ENTERPRISE NOT UNDULY RESTRAINED BY GOVERMMENT, MOT OVERLY
TAXED BY GOVERNMEMT, AND NOT OVERLY RELIANT ON GOVERNMENT.

FRANKLY, THAT'S AN ECCMOMIC MAXIM WE'VE LOST SIGHT OF IN
THE MIDDLE PART OF THE TWENTIETH CENTURY. FOR T0O LONSG,
TAXES ON INVESTORS AND WAGE-EARNERS ALIKE HAVE SOARED
HIGHER AND HIGHER, THE INCEMTIVE FOR INVESTMENT HAS
SUBSIDED, THE PROFIT MOTIVE CRITICIZED, AND THE FREE
MARKET DISTRUSTED, AS GOVERNMENT HAS GROWM AND GROWM,

AS TAXES HAVE GONE UP AND UP, COMFIDENCE IN OUR ECONOMY
HAS ¥ANED, IMVESTORS HAVE HESITATED TO INVEST. CONSUMERS
HAVE CUT DOWN ON CONSUMPTICM, AMD PRODUCERS HAVEN'T
PRODUCED.,
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CERTATNLY, WE CANNOT BLAME EVERY RECESSION, EVERY BIT OF
INFLATION, EVERY EVIL IN OUR ECONOMY ON GOVERNMENT., IN
FACT, GOVERNMENT HAS DOMNE MUICH 600D, MAKING LIFE MORE
BEARABLE FOR THE UNEMPLOYED, FEEDING THOSE WITHOUT FOOD,
TAKING CARE OF THE LESS FORTUNATE IN OU'R SOCIETY WHO CANNOT
TAKE CARE OF THEMSELVES. THIS IS A NOBLE UNDERTAKING OF
GOVERNMENT, A GENEROUS AND MECESSARY COMPOMENT OF

TWENTIETH CENTURY STATECRAFT,

BUT ALL TOO OFTEN, GOVERMMEMT HAS THRUST ITSELF INTON

MARKET PECISIONS WHICH OUGHT PRNPERLY BE LEFT TO PRIVATE
PARTIES, IT HAS UMFAIRLY IMJECTED ITSELF INTO PRIVATE

LLABNR AN MANAGEMENT DECISIONS, ANR, PERHAPS MNST
UNFORTUNATELY, THROUGH IMPRUDENT FISCAL AND MONETARY
POLICIES, GOVERNMEMT HAS DIMINISRED THE INCENTIVE FCR
INVESTMENT, FOR JOB CREATION, FOR INCREASING THE PRODUCTIVITY
OF THE AMERICAN VIORKER,
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WE CANNNT AND SHOULD NOT EXPECT AMY QVERNIGHT CHAMGE IM
FEDERAL TAXATION AMD REGULATORY POLICIES., BUT 1 DO- THINK
THINGS ARE BEGINNING TO CHAMGE, MEEDIESS GOVERMMENT
REGULATION AND SPENDING IS BEING QUESTIONED BY PEOPLE WHO
ONCE ENTHUSTASTICALLY ENDORSED NEARLY EVERY FEDERAL INTRUSION
INTO THE MARKET ECONOMY,

THERE'S A GROWING REALIZATION IN WASHIMGTOM, IM THE PUBLIC
MEDIA, AND IN ACADEMIC CIRCLES THAT POLICIES WHICH EMCOURAGE
BUSINESSES AND INDIVIDUALS TO INVEST THEIR RESCURCES, RATHER
THAN PAY HIGHER TAXES, ARE GOOD FOR EVERYONE, MOT JUST FOR
STOCKHOLDERS AND FAT CATS.
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CAPITAL GAINS TAX RELIEF

NOTHING SO VIVIDLY DEMONSTRATES THE RENEWED SUPPORT FOR
PRO-INVESTMENT ECONOMIC POLICIES AS THE CAPITAL GAINS TAX
REDUCTION LEGISLATION NOY WCRKING ITS WAY THROUGH CONGRESS.
COMGRESSMEN AND SEMATORS OF BOTH PARTIES--AND ALL POLITICAL
PHILOSOPHIES--HAVE EMBRACED CAPITAL GAINS TAX CUTS AS A
REALISTIC AND EQUITABLE PRESCRIPTICN TO COMBAT TWO OF THE
WORST TOXINS IN OUR BDY POLITIC--UNEMPLOYMENT AND INFLATION.

JUST YESTERDAY, THE SENATE FIMAMCE COMMITTEE VOTED TO SLASH
THE MAXIMUM CAPITAL GAINS TAX RATE BY AN EVEN GREATER
AMOUNT THAN THAT ALREADY APPROVED BY THE HOUSE. IF IT
BECOMES LAW, AMERICAN HOMEOWNERS AND INVESTORS WILL SAVE
OVER ¢4 BILLION IN CAPITAL GAINS TAXES.
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THE ENACTMENT OF A SUBSTANTIAL CAPITAL GAINS TAX CUT, WHICH
WOULD HAVE BEEN IMPOSSIBLE ONLY A COUPLE OF YEARS AGD, WILL
EASE THE BURDEN OF HIGH TAXATION, CURTAIL SOME OF THE
HARSHEST EFFECTS OF INFLATION, AND LEAD TO THE CREATION

OF HUNDREDS OF THOUSAMNDS OF NEW JOBS IN THE MEXT FEW YEARS,
AND, COUPLED WITH THE PEDUCTICN IN THE TOP CORPORATE RATE
FROM 487 TO 46%, CAPITAL GAINS TAX RELIEF WILL BOLDLY
REAFFIRM A FORGOTTEN AMERICAM ECOMOMIC PRINCIPLE BY
OFFERING INVESTORS THE POSSIBILITY OF MEANINGFUL PROFIT

IN RETURM FOR ASSUMING THE RISKS OF A NEW ENDEAVOR.

NO ECONOMIC PHILOSOPHY HAS EVER OUT-PERFORMED THIS ONME.

AND NOME IS LIKELY TO IN THE YEARS AMD DECADES AHEAD,
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BIT CAPITAL GAINS TAX RELIEF--THE CREATION OF A MOPE
REVARDING INVESTMENT CLIMATE IN THIS NATION--1S ONLY A
START, THE AMERICAN PEOPLE--THE CONSUMERS WHO BIY THE
PRODUCTS AND HOMES AND SERVICES OF BUSINESS--DESERVE DIRECT
TAX RELIEF, T00,

I, FOR ONE, THINK WE HAVE AM OBLIGATION TO THE AMERICAN
PEOPLE, TN INDIVIDUAL TAXPAYERS, TN PUT AN END TO INFLATION-
INDUICED TAX INCRFASES WHICH HAVE PERMITTED ROVERMMENT T0O
INSULATE ITSELF FPOM THE EVIL. EFFECTS OF IMFLATION. UNDER
OUR PRESENT TAX LAWS, EVERY TIME THE COST OF LIVING GOES

UP RY 10%, GOVERNMEMT REVENUES GO P RY 167, THERE'S

SIMPLY NN INCEMTIVE FOR GOVERNMENT TN HOLD THE LINE ON
SPENDING, TO STEM INFLATION, BECAUSE GOVERNMENT DOESN'T
SUFFER FROM INFLATION, IN A SENSE, GOVERNMENT IS INFLATION'S
MOST SATISFIED COMSTITUENT.
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TAX EQUALIZATION AMENDMENT (TEA)

THAT'S WHY I'VE PROPOSED TRE “TAX EQUALIZATION AMENDMENT"--
T.E.A,--A SYSTEM WHICH ADJUSTS TAX RATES AND BRACKETS TO
COMPENSATE FOR INFLATION, AS IT IS MOW, IF A MAN'S SALARY
GOES UP TO ACCOMODATE FOR INFLATIOM, HE USUALLY ENDS UP
PAYING MORE TAXES THAN HE WAS BEFORE THE INCREASE. UMDER
MY PROPOSAL, INCREASED INCOME DUE TO IMFLATION WOULD NOT
BE TAXED, IF THE GOVERNMENT NEEDED MORE MOMEY, CONGRESS
WOULD HAVE TO ENACT A TAX INCREASE, NOT PERMIT INFLATION
T0 DO THE DIRTY WORK,

I THINK THIS IS ONLY FAIR., IT FORCES GOVERMMENT TO ACT,
TAX, AND SPEND RESPONSIBLY,
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SOME GNVERNMENT REGULATINN IS NFCESSARY

OF COURSE, TAX CUTS ARE POLITICALLY ATTRACTIVE. AND FEW
WILL CONTEST THE MEED FOR GOVERNMEMT SPENNING RESTRAINT.
BUT WE CANNDT AND MUST MOT ANVOCATE UNREALISTIC TAX REDUCTIONN
POLICIES WHICH WoULD FORCE GOVERMMENT TO ABANDON ITS
COMMENDABLE EFFORTS TO HELP THE MEEDY, TO TURM A DEAF EAR
TO THE UNQUESTIONED NEEDS OF OUR CITIES, QR TO DISMANTLE
THE DEFENSE ESTABLISHMEMNT, GOVERNMENT CAN BE A POSITIVE
FORCE IN AMERICAN SOCIETY, [IT CAM PROVIDE A WIDE RANGE OF
IMPORTANT PUBLIC SERVICES WITHOUT INCURRING HUGE BUDGET
DEFICITS, WITHOUT EXTRACTING UNNECESSARY BILLIOMS OF
DOLLARS IN TAXES EACH YEAR FROM THE AMERICAM PEOPLE,
WITHOUT DISCOURAGING JOB-CREATING INVESTMENT, AND WITHOUT
POUBLE DIGIT INFLATION,

Page 12 of 31
c019_022_001_all_Alb.pdf




This document is from the collections at the Dole Archives, University of Kansas
http://dolearchives.ku.edu

7.
WHILE PROSPECTS FOR MEAMINGFUL TAX RELIEF ARE FAIRLY BRIGHT,
THE OUTLOOK FOR SIMILAR RELIEF FRO®M THE BUPDEN OF UNNECESSARY
GOVERNMENT REGILATION IS MOPE GUARDED. THE PROJECTED
ESTIMATE OF THE COST OF FEDERAL PEGULATION OF BUSINESS
IMDI'STRY FOR THE NEXT FISCAL YEAR IS MEARLY $135 RILLION,

A 107 IMNCREASE FROM THE 1978 FIGURES.

THE FEDERAL GOVERNMENT'S FISCAL 1979 REGULATORY BUDGET IS

UP 6% FROM THE CURRENT FISCAL YEAR AND HAS RISEM BY MORE

THAM 1157 IN THE LAST FIVE YEARS, A RATE OF GROWTH WHICH

FAR SURPASSES THE GROWTH IN THE FEPERAL BUDGET, THE POPULATION
OF THE COUNTRY, THE GROSS NATIONAL PRODUCT, OR ANY OF THE
OTEER YARDSTICKS MORMALLY USED FOR COMPARISON,
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A GREAT DEAL OF TRIS RERI'LATION IS NECESSARY. MOST OF THE
LAWS WHICH AUTHORIZED THE REGULATION WITH WHICH WE MUST

NOW COMPLY WERE CONCEIVED IN GOOR FAITH FOR THE PROTECTION
OF THE AMERICAN PEOPLE, THE SAFETY OF THE AMERICAN WORKERS,
THE WELL-BEINA OF OUR ECONOMY, BUT NO REASCMABLE MAN OR
WOMAN COULD POSSIBLY CONCLUDE THAT ALL THIS REGULATION

IS NECESSARY,

["M NOT GOING TO BOTHER TO RECITE THE HORROR STORIES, THE
WORST EXAMPLES OF ALMOST LAUGHABLE, SELF-COMTRADICTORY
GOVERNMENT RULES AND REGIULATIONS. YOU’VE PROBABLY ALL
HEARD AROUT THEM--OR EXPERIEMCED THEM FIRST-HAND--BEFORE.,
BESIDES, IN AND OF THEMSELVES EVEM THE WORST INDIVIDUAL
REGULATIONS--THOUGH PAIMFUL Tn THE BUSINESS OR IMDIVIDUAL
REGULATED--DON'T AMOUNT T0O MUCH, I'M MORE CONCERNEDR ABOUT
THE OVERALL CNST OF GOVERNMENT REGI'LATIONS AS IT IS
REFLECTED IN HIGHER PRICES FOR CONSUMERS, LOWER EFFICIENCY
FOR WNRKERS, AND OVERALL ECONOMIC STAGNATION,
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DECLINE IMN PRODICTIVITY

A RECENT GOVERNMEMT STUMY ATTRIRUTED PART OF THE RECENT
DECLINE IN PRODUCTIVITY TO IMCREASED REGULATIONS AND
ESTIMATED THAT PRCDUCTIVITY LOST BECAUSE OF GOVERNMENT
PEGI'LATIONS COSTS IMDUSTRY $2 BILLION A YEAR.

AND THE DECLINE IN PRODUCTIVITY COSTS US ALL--BUSINESS,
COMSUMERS, AND GOVERNMEMT,

WE HAVE BUILT-IN DISINCENTIVES--THROUGH GOVERNMENT REGULATION,
T00 MUCH RED TAPE, AND OPPRESSIVE TAX RULES--FOR INCREASING
AMERICAN PRODUCTIVITY. IN RECEMT YEARS, THE PRODUCTIVITY

OF THE AMERICAN WORK FORCE HAS BEEN LESS THAN A QUARTER OF
THAT OF JAPAN, EVEN THE TROUBLED ECONOMY OF GREAT BRITAIN
HAS GREATER PRODUCTIVITY THAN DOES THE UNITED STATES,
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NUPING NISCUSSION OF THIS YEAR'S TAX BILL, CONGRESS HAS
MADE PERMANENT THE INVESTMENT TAX CRERIT FOR MACHINERY,

A NUMBER QF OTHER TAX TMCENTIVES HAVE BEEN CONSIDERED TO
STIMULATE THE AMERICAN ECONOMY, WE ALL SEEM TO BE AGREED
THAT GIVING A PERSON OR BUSINESS A TAX CREDIT FOR INVESTING
IN A MACHINE IS A G0OD THIMG, BUT WE DO NOT GIVE A TAX
CREDIT FOR INVESTING IN THE PRODUCTIVITY OF THE AMERICAN
WORKER. WE HAVE, AS A MATTER OF NATIONAL POLICY, SAID
THAT TAX CREDITS FOR MACHINES ARE IN THE NATIONAL INTEREST.
YET WE DENY ASSISTANCE TO OUR MOST VALUABLE RESOURCE--THE
AMERICAN WORKING MAN AND WOMAN,

Page 16 of 31
c019_022_001_all_Alb.pdf




This document is from the collections at the Dole Archives, University of Kansas
http://dolearchives.ku.edu

-17-

PRODUCTIVITY TAX CREDIT

PERHAPS WE SHOULD CONSIDER ACCEPTING A PRODUCTIVITY TAX
CREDIT--TAX CREDIT WHICH G6NES DIRECTLY TO THE WORKER, BASED
ON HIS VAGES, IF THE WORKER IS EMPLOYED BY A COMPANY THAT
DOES NOT RAISE ITS PRICES OVER A MODEST LEVEL FROM THE
PRECEDING YEAR,

THIS WOULD PROVIDE BOTH THE EMPLOYEE ANN THE EMPLOYER
INCENTIVES TO INCREASE PRODUCTIVITY AND HOLD THE LINE
Of PRICE INCREASES,

WE'VE USED THE TAX SYSTEM TO ENCOURAGE CAPITAL EXPENPITURES,
TO PROMOTE HOME OWNERSHIP, T0 ENCOURAGE ENERGY EXPLORATION
AND CONSERVATION, WHY MOT USE IT TO CONTROL IMFLATION?

IN MY OPINION, THAT'S FAR PREFERABLE TO WAGE ANMD PRICE
CONTROLS, OR CONTROLS THINLY DISGUISED AS WAGE AND PRICE
“GUIDELINES”,
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I HAVE ASKED THE CONGRESSIONAL TAX COMMITTEE AND THE TREASURY
DEPARTMENT TO EXAMINE THIS IDEA., AND I WILL WELCOME YOUR
COMMENTS ON THIS OR OTHER PROPOSALS YOU MIGHT HAVE T0D STEM
THE INFLATIONARY TIDE IN OUR LAND,

AS A MATTER OF FACT, 1‘'D LIKE TO SEE INNOVATIVE PROPOSALS

FROM THE CONSTRUCTION INDUSTRY, FROM BUSINESS GEMERALLY

ON A WIDE RANGE OF ECONOMIC ISSUES. ALL TOO OFTEN, RUSIMESSES
AND' THE POLITICIANS WHO HAVE BEEN ALLIES OF BUSINESSMEN

AND WOMEM IN CONGRESS HAVE CRITICIZED HIGH TAXES, GOVERNMENT
SPEMDING, AND REGULATION WITHOUT OFFERING ALTERMATIVES,

THE FACT OF THE MATTER IS THAT WE HAVE SEVERE ECONOMIC
PROBLEMS IN THIS CRUNTRY, THAT THERE ARE PEOPLE WITHOUT
ENOUGH FNOD, THAT THERE ARE PEOPLE WHO CAN'T FIND WORK,

THAT OUR CITIES APE DECAYING,
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NEED FOR ALTERMNATIVES

IF WE DON'T LIKE THE SOCIAL PROGRAMS ENACTED IN WASHINGTON

OR HERE IN HARRISBURG, 1 THIMK IT IS INCUMBENT UPON LS

T0 PUT FORTH CONSTRUCTIVE ALTERMATIVES WHICH ADDRESS

[MPORTANT LOCAL, STATE, AND NATIONAL PROBLEMS, IM PARTICULAR,
I WNULD YELCOME SUGGESTIONS FROM THE CONSTRUCTION INDUSTRY

ON HOW WE CAM MAKE IT EASIER FOR QLR YOUNG PECPLE TO BUY
HOMES, HOW WE CAN REBUILD OUR CITIES, MAINTAIN OUR
ENVIROMMENT, AND EXPAND ECONOMIC OPPORTUNMITY.
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CERTAINLY, THE UNITEM EFFORTS OF THE CONSTRUCTIOMN INDUSTRY
AND OTHER BUSINESS LEADERS IN DEFEATING THE COMMOM SITUS
PICKETING BILL AND THE LABOR | AW REFORM BILL ARE TO BE
APPLAUDED. WITHOUT STROMG, ORGAMIZED SUPPORT FROM THE
BUSINESS COMMUMITY, THESE BILLS WOULD HAVE PASSED CONGRESS
AND BEEM SIGNED BY THE PRESIDENT. 1 KMOW THAT MANY MEMBERS
OF THE PENNSYLVANIA ABC SPENT LOMG HOURS IN WASHINGTON,
LOBBYING AGAINST THESE LABOR-BACKED BILLS., THERE HAVE BEEN
STRONG IMDICATIONS IN WASHIMGTOM WITHIN THE PAST FEW DAYS
THAT A STRIPPED-DOWN LABOR “REFORM” BILL MAY RE-SURFACE

IN THE SENATE IN THE MEXT FEW DAYS, S0 I FOPE YOUR
ORGANIZATION WILL STAY ACTIVE IN THE POLITICAL PROCESS,
SUPPORTING CANDIDATES OF YOUR CHOICE, AND KORKING FOR

THE ECONOMIC POLICIES YOU THINK BEST FOR YOUR NEMBERS;
YOUR STATE, YOUR NATION.
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BUSINESS CAM HAVE AN EFFECT

AS YOU MELL KMOW, THE CONSTRUCTION UNIONS HAVE BEEN VERY
ACTIVE AMD EFFECTIVE QVER THE YEARS, THEY'VE ORGANIZED,

THEY'VE WORKED HARD, AMD THEY DESERVE GREAT CREDIT FOR
THE SUCCESSES THEY'VE ACHIEVED, THE REMAPKABLE SUCCESS
OF BUSIMESS IN DEFEATING LEGISLATION IT COMSIDERED
UMACCEPTABLE DEMONSTRATED THAT BUSINESS, T00, CAM HAVE
AN IMPACT.

FCR TOO LONG, BUSINESSMEM AMD WOMEN HAVE BEEM SILENT OR

OMLY ACTIVE FAR REHIND THE SCENES IN POLITICS. THE BUSINESS
COMMUNITY HAS A GOOD STORY TO TELL. IT’S ONE WHICH NEEDS

T0 BE HEARD--OVER AND OVER AGAIN--HERE IN HARRISBURG,
IN WASHINGTOM, AND ARQUND THE NATION.
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LABNR, MAMAGEMENT, GOVERNMEMT, CONSUMERS, FARMERS--WE'RE
ALL IN THIS TOGETHER., THE AMERICAN ECONOMIC SHIP WILL
EITHER SINK OR SAIL WITH ALL OF U'S ABOARD,

WE OWE IT TO OURSELVES, TO OUR CHILDREM, AND TO QUR
CHILDREN'S CHILDREN TO VORK FOR THE BEST GOVERNMENT
POLICY, TO FIGHT FOR THE ECOMOMIC FREEDOM QUR FATHERS
AND FOREFATHERS LEFT LS.

IT'S A CHALLENGE, AM OPPORTUNITY, FOR THE PENNSYLVANIA
A.B.C. T L0POK FORWARD TO HEARING FROM YOU' OFTEN IN THE
DAYS, MONTHS, AND YEARS AHEAD,
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STAIEMENT OF SENAIOR 80B DOLE

TODAY SENATOR BIRCH BAYH AND I ARE INTRODUCING THE
"SMALL BUSINESS, NONPROFIT ORGANIZATIUN PATENT
PRUCEDURES ACT.” THIS BILL WILL NOT ONLY REMOVE A
UNFORIUNATE BOTTLENECK IN THE FLOw OF IECHNOLOGY TO
[HE PUBLIC, IT WILL ALSO UNDERSCORE THE NEED FOR THE
PUBLIC AND PRIVATE SECTORS TO WORK IN PARTNERSHIP ON
THE MANY PROBLEMS FACING THIS NATION.
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FEDERAL PATENT POLICY BOTTLES UP INMOVATIONS

INVENTIONS DEVELOPED WITH GOVERMMENT SUPPORT AT THIS
COUNTRY’S MAJOR UNIVERSITIES ANDN RESEARCH INSTITHTES

ARE WASTING AWAY ON THE SHELVES OF BUREAUCRACIES ALL
ACROSS GOVERMMENT. THE PRESENT GOVERNMENT POLICY MANDATES
THE GOVERNMENT TAKE TITLE TO ALL INVEMTIONS IT HAS HAD

A HAND IN FUNDING. THE POLICY NISCOURAGES PARTICIPATIOM
BY THE PRIVATE SECTOR, WITH THE EMD RESULT BEING THAT
THE INNOVATION WILL MEVER BE BROUGHT TO THE MARKETPLACE
FOR USE BY THE PUBLIC., INVENTIONS THAT COULR MAKE THE
NIFFERENCE FOR THIS NATION'S MOST PRESSING PROBLEMS OF
JOBS, INFLATIOM, ENERGY, AND HEALTH ARE BEIMG RELEGATED
T0 THE SCRAP HEAP,
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WHY IS THE GOVERMMENT WILLING TO BOTTLE UP MUCH OF THIS
COUNTRY’S MOST IMPORTAMT TECHNOLOGICAL INNOVATIONS?

RATHER THAN ACKNOWLEDGING THE NEED FOR THE PUBLIC AND
PRIVATE SECTORS TO WOPK IN PARTNERSHIP OM THE MAMY PROBLEMS
FACING THIS NATION, WE MAINTAIN POLICIES THAT FOSTER AN
ANVERSARY PELATIONSHIP BETWEEN GOVERNMENT AND PRIVATE
INDUSTRY. T CAN ASSURE YOU THAT THIS ATTITUDE WILL NOT
EMCOUPAGE START-UPS OF NEW SMALL BUSIMESSES, NOR WILL IT
ENHANCE ECONOMIC GROWTH, NOR INCREASE EMPLOYMENT, NOR

TRADE COMPETITIVENESS, NOR SOLVE OUR ENERGY SHORTAGE.

IT IS TIME WE STOP PAVING LIP SERVICE TO THE CONTRIBUTICMS
OF THE PRIVATE SECTOR, ALTHOUGH PATEMTS MAY BE BUT A
SMALL FACTOP. IN ESTABLISHING MEAMINGFUL PRIVATE-PUBLIC
COLLARORATIONS, IT DRES PROVIDE AM CPPORTUNITY FOR THE
GOVERNMENT AND PPIVATE SECTORS TO DISPLAY MUTUAL TRUST

AND WILLINGNESS TO WORK TCGETHER ON COMMON PROBLEMS,
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TO THIS END, SEM, BIRCH BAYH AND I ARE INTRODUCING

TODAY THE ”SMALL BUSINESS, NONPROFIT ORGANIZATION

PATENT PROCEDURES ACT.” THE BILL PROVIDES TO UNIVERSITIES,
NON-PROFIT NRGANIZATIONS AND SMALL BUSINESSES PATENT

RIGHTS TO INVENTIONS THEY HAVE MADE WITH GOVERNMENT

GRANT AMD COMNTRACT SUPPORT. THE INTENT OF THE BILL

IS TO PROVIDE THE INCENTIVES NECESSARY TO UNLEASH THE
CREATIVE ENERGIES OF THE PRIVATE SECTOR IN TACKLING

THE SOCIETAL CHALLENGES OF HEALTH, ENERGY AND URBAN DECAY.
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SUPPRESSION OF TECHNOLOGY IN HEW

NOWHERE ARE THE PROBLEMS RAISED BY GOVERNMENT PATENT
POLICY MORE CATASTROPHIC THAN IN THE BIOMEDICAL PROGRAMS
OF THE DEPARTMENT OF HEALTH, EDUCATION AMD WELFARE. AT
THIS MOMENT, PEOPLE ARE BEIMG CONDEMNED TO NEEDLESS
SUFFERING BECAUSE OF THE REFUSAL OF HEW TO RELEASE THE
RIGHTS TO MEDICAL DEVICES AND PHARMACEUTICALS DEVELOPED
WITH GOVERNMENT SUPPORT,

FOP MORE THAM A YEAR MOW, POTENTIALLY LIFESAVIMG MEDICAL
TECHNOLOGY FROM THE WORLD'S MOST RENOWNED MEDICAL RESEARCH
LABORATORIES SUPPORTED BY THE NATIONAL IMSTITUTES OF
HEALTH HAS BEEN SHUT DOWN, HEW HAS DECIDED TO PULL THE
PLUG O DEVELOPMENT OF BIOMEDICAL RESEARCH, AND WITHHOLD
FROM THE AMERICAN PUBLIC POTENTIAL CURES AND REVOLUTIONARY
NEW DIAGNOSTIC TECHNIQUES FOR TREATING SUCH DISEASES

AS CANCER, ARTHRITIS, HEPATITIS AMD EMPHYSEMA,
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IN AUGUST WHEN 1 RAISED THIS ISSUE OM THE FLOCR OF THE
SEMATE, I WAS INFORMEDN BY THE GENERAL COUNSEL OF HEW,
MR. PETER LEBASSI, THAT THE DELAY IN THE RELEASE OF

THE MOPE THAN 30 CASES WAS ONLY A MATTER OF PAPERWORK,
BUT NOW ANOTHER MOMTH HAS GONE BY AND STILL NOTHING HAS
BEEN PELEASED BY HEW. WE ARE NOT WITMESSING IN HEW

“AM UNAVOIDABLE BUREAU'CRATIC DELAY”, BUT A CALCULATED
POLICY OF “SEARCH AND DESTROY” AIMED AT IMMOVATIONS
FPOM THIS COUNTRY’S SCIENTIFIC RESEARCH PROGRAMS.
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THE DEMISE OF A | IFESAVIMNG INVENTION

LET ME TLLUSTRATE THE ATTITUDE OF SOME OF THE ZEALNOUS
BUREAUCRATS IM HEW WHO ARE MOW DETERMINING THE POLICIES

FOR THIS COUNTRY. YESTERDAY, I WAS INFOPMED BY THE LEGAL
COUNSEL 0OF THE WEISSMAN IMSTITUTE OF ISRAEL, ONE OF THE
WORLD'S MOST PROMINENT MEDICAL RESEARCH CENTERS, THAT

THE PETITION FOR OWNERSHIP RIGHTS SUBMITTED BY ITS
PRESIDENT, PROFESSOR SELLA, WHO IS A RENOWNED SCIENTIST

IN CANCER RESEARCH, HAD BEEN DENIED, UNDER A CONTRACT

FROM NCI FOR AN INVESTIGATION OF CARCINO-EMBRYONIC AMTIGENS
(CEA) AS A DIAGNOSTIC MARKER FOR CANCER, DR, SELLA INVENTED
A REVOLUTIOMARY MEW BLOOD TEST FOR DETECTING CANCER OF THE
BREAST, DIGESTIVE TRACT AND' PAMCREAS. FROM ALL INDICATIONS
IT APPEARS TO BE SUPERIOR TO ALL PRESENTLY AVAILABLE PROCEDURES,
AND IS ESPECIALLY IMPORTANT FOR POST-OPERATIVE FOLLOW-UP
DIAGNOSIS AND PROGNOSIS OF THESE DREADED CAMCERS. CLINICAL
TRIALS OF THIS MARVELOUS NEM DISCOVERY THAT WERE TO TAKE
PLACE IN COLLABORATION WITH A PRIVATE PHARMACEUTICAL FIRM
HAVE BEEN CANCELLED IM LIGHT OF THE DECISION BY HEW. T
FEAR WE WILL NEVER KNOW HOW MAMY LIVES THIS INVENTION

¥OULD HAVE SAVED,
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WHAT POSSIBLY COULD HAVE PROMPTED THE HEW GENERAL COUNSEL
TO REACH THE DECISION TO DENY TO DR. SELLA THE RIGHTS TO
HIS OWN INVENTION? 1 CAM ONLY WONDER WHO IS SERVED BY
HEW’S POLICY? CERTAINLY NOT THE TAXPAYERS WHO PAY FOR
THIS COUNTRY’S MEDICAL RESEARCH. CERTAINLY NCT DR. SELLA
WHO HAS DEVOTED SN MUCH OF HIS LIFE TO COMQUERING CANCER.
AMD CERTAINLY NOT THE HUNPREDS OF THOUSANDS OF US
UNFORTI'NATE ENOUGH TO BE STRICKEM WITH CANCER WHO

MEED THIS TECHNOLOGY TO SUSTAIN LIFE.

RARELY HAVE 1 WITNESSED A MORE UNFORTUNATE EXAMPLE OF
OVER-MANAGEMENT BY THE BUREAUCRACY. IN THE ANTICIPATION
OF A PRESENT NOMEXISTENT ABUSE, OR PEPHAPS OUT OF A
PREOCCUPATION WITH THE RISING COST OF HEALTH CARE,

HEW IS WILLING TO SHUT DOWN THE INNOVATIVE PROCESS.
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WE MUST NOT ALLOW THIS UNFORTUNATE STATE OF AFFAIRS TO BE
REPEATEN, LEGISLATION OF A GOVERNMENT-WIDE PATENT POLICY
IS NEEDED, AND IT IS NEEDED NOW,

INTRODUCTION OF PROMINMENT IMVEMTORS

LATER WE WILL HEAR FROM SEVERAL PROMIMENT EDUCATORS AND
SCIENTISTS WHO KNOW FIRST-HAND ABOUT THE PROBLEMS OF
GOVERNMENT-SPONSORED RESEARCH, PRESIDENT HANSEN FROM
PURDUE AND VICE-PRESIDENT JONES OF MIT ADMINISTER TWO

OF THE MOST PRESTIGIOUS RESEARCH PROGRAMS IN AMERICA,
NOCTORS NELUCA, FOX, LONDON, MILLMAN, WALSER AND GOLDSTEIN
REPRESENT THIS NATION’S MEDICAL RESEARCH PROGRAMS AND

KNOW HOW IT IS TO BE CUT DOMN BY THE HEW BUREALUCRACY.
FINALLY, GEORGE CILAYPNOLE, REPPESENTING A SMALL R & D
ENERGY FIRM, CAN SPEAK TO THE PROBLEMS OF ENERGY RESEARCH.
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