
REf'1/\ ~KS nF SF~IP,TOR. RnR 110LF 
fl~l~I SY LVANIA ASSOCIATED B_UI_LDER~S A~D_Cn_NTR/\CTORS_ 

HARRISBURG , PENNSYLVANIA 

SEPTE~BER 26, 1978 

I' M DELIGHTED TO BE Hl H.ARRISBl'~G THIS E\/r~~P.JG ~T THE 
.l\Nrll!~.L CflNVE~lTir~ OF THE P~SnCI.llTED Bl'lLDERS NJD (fY1lTRPCTOR.S 
OF PEN~lSYLV J\N I,~ I 

TQDf\.Y, HH E ~l THE PRESSl lRES nN AMEP IC/IN Bl 'SI NESS, BOTH BY 
~EIGHT OF REGULATIO~ AND BURDEN OF TAXES ARE MOST I NTENSE, 
I APPRECIATE THE nPP0RTl1NITY Tfl SPEAK rn Sl'CH A DISTI NGU ISHED 
GROUP ft.BOUT THE CHALLENGES CONFRONTING A.MERICAN Rl!SHIESS, 
THE FEDERAL, STATE, ANfl LOCAL POLICIES WHICH WILL SH~.PE 

OUR ECONOMIC DESTINY, AND THE EVER-SO-SLIGHT REAFFIRMATION 
OF F:~ I TH H1 FREE HHERPR I SE Ecm1m1 I cs WHICH SEEMS TO BE 
EMERGING IN OUR LAND. 
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P.LL OF llS--L_ABnR LEADEPS ANn BUS I NESS PERSOt·!S_, REPLIBLI C.~NS 
AND DEMOCRPT S_, CONSERVATIVES AND LIBErALS--ARE SEARCHING 
FOR THE PPOPER MIX OF PllRLIC AND PRIVP.TE PLMIS OF PCTION 
WHICH WILL USHER IN A~ ERA OF ECONO~IC PROSPERITY FOP 
nl 1R PEOPLE . ~ ·JE SHARE rn~r:111m-i HOPrS .r1 ~1n DREAMS--FnR REST RA HlED 
I NFL~T I ON _, FOR HJ GH EMPUWME~'T _, FOR THE ELirH ~~AT U1N OF 
POVERTY_, FOR EVER-I ~CREASI~G PR0P~CT I V ITY_, AND FD~ LfBOR/ 
~1MIAGEME~n HP.RMmJY. 

~EED FOR REVERSAL OF TREND 

BUT HE DON'T .~U~f\YS ,l\.GREE ON THE PROPER MEANS TO ACHIEVE 
THESE ENDS. FnP OVER FORTY YEARS_, THE THRUST OF .AMERIC/\.N 
ECONOMIC POLICY UNDER ADMINISTRATIONS OF BOTH POLITICAL 
PARTIES HPS BEEN TO~ARDS MORE GQVEqNMENT REGULATION_, TAX 
LAWS WHICH PRODUCE HIGHER REVENUES EACH YEAR FOR GOVERNMENT_, 
ECONOMIC P0LICIES WHICH DISCOURAGE INVESTMENT AND JOB 
CREATION_, P,ND EXCESSIVE RELift.NCE O~l THE PUBLIC SECTOR 
TO PRI ME THE AMERIClV·l ECQN0~1IC PUMP. 
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I, FOP ONE, THI~K THE TI~E HPS CO~E TO ~EVERSE TµlS T RE~D, 

TO INITIIHE FISCP1 A~D ~~0~.IET,~~y PnLICIFS l·'Hrr:~ f"'.'.\Blf 
THE PR I \/fl TE Ecr~~or'Y T0 F~ ! "JCT I O~l ~.T I TS 1it~T --1n pq(W I DE 
THE JOBS , TO REWARD HIGH PRODUCTIVITY, AND TO INCREASE 
THE ST/IJ-!DARD flF LIVING FOR P..1.L M~ER. IC.~NS. 

PRIVPTF I ~VESTMFNT 

TODAY, THERE'S A GROWING RECOGNITION IN W!l.SHI~GTOM--f\~ID 

AR.0l!"JD THE NJ\TION--THAT PR.IV,~JE INVESTMENT IS THE KEY 
TO CO~THJUED ECONOMIC RECOVERY, THAT SC.~LED-DOW~~ FEDERAL 
Rf Gl 'L~ TI ON CflJ·! PROTECT THE AMER IC f\~l PEOPLE FROM BllS I NESS 
ABUSE WITHOUT THWARTING BUSINESS DEVELOPMENT, THAT RESTRAINED 
GOVERNMENT SPENDING faND !~CREASED RELIANCE ON THE MARKET 
FORCES WHICH BUILT THIS GR.EAT NA.TIO~~ IS THE KEY TO 
PROSPERITY FOR ALL THE PEOPLE OF THIS LAND--THE UNDEP.PRIVILEGED, 
THE MIDDLE CL4SS, THE \"ELL-TO-DO. 
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IN THIS REGARDJ I ALLY MYSFL.F WITH THE GRfAT CONSERVATIVE 
STATESMNL SIR ~~H~STON CHURCHILL HHOSE EXCHANGE \~ITH A 
snrIALIST ME~BER OF PDRLIA~ENT CHARACTERIZES MY ATTITUDE 
P.BClUT G0VERNMENT AND Bus I ~ffss . THE LPBnuR 1 TE MEMBER WAS 
EXT o LL I MG THE BE~ E F I Ts ll F s n r I LI L I s M : /1 l I~~ n ER s n c I AL I s M" J 

HE S .~IDJ "WE ~LAVE BllILT MORE HOUSING UNITS. HE HAVE 
PR0VIDED MORF MILK Tn BRITISH BABIES. INDEED," HE COMTHll'EDJ 
nWE HftVE ~ITNESSED UNDER SOCIALISM THE GREATEST INCREASE 
IN P0PULATIQN THIS ISLPND HAS EVER SEEN". 

WITH THATJ CH URCHILL R.OSE nN THE FLorrn OF PARLIP,MENT ANT) 
SPJDJ "WOl 1LD THE HO~.JORARLE GPlTLEMAN CONCEDE THPJ HIS 
LPST STATISTIC ft,BOUT P0PULATION IS DllE Tn--PRIVL\TE ENTERPPISE?" 
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THf~E "'.AS '''ISD0~1 IN CHllR.CHILL'S WIT. Pi~ K~1 E\1 I T~E'.'1--~~llJ 

WE KNOW Nnw--THfiT THE POWER THAT HAS FORGEn OUR GREAT NATION) 
Bl1ILT ITS Hm~ESJ L.AID ITS RA.ILRnf-\DSJ ERECTED F.ACT0RIESJ 
PROVIDED JOBS) AND EXPORTED GOODS--WAS INDIVIDUAL ENTERPRISE) 
EMTERPR I SE NOT l'NDl'L Y REST RA I ~JED BY GOVER~!ME~lT) NOT OVERLY 
TAXED BY GOVER.~!ME~!T ) .~NTJ NOT OVERLY RELi ll~!T ON GOVERNMENT . 

FRPNKLYJ THAT 'S AN ECONOMIC MAXIM WE'VE LOST SIGHT OF IN 
THE MIDDLE PP8T OF THf T\ffMTIETH CENTURY I FOR. TOO LO!·lGJ 
Tf\XES 0N INVESTORS A.~1!!' \{fi,GE-EARNERS ALil<r HAVE SOA.R.ED 
HIGHER AND HIGHER) THE PICEMTIVE FOR. INVESTf~E~n H.AS 
SLIRSIDEDJ THE PR.OFIT r.irTIVE CRITICIZED) .~ND THE FREE 
ri.1~.R.KET DI STRl.'STED I P.S GO\/ERN~~EMT HP,S GROWM ,A ~JD GRO\t'~L 

.AS l~XES HAVE G0~1 E UP A~!D UP) CO~!FIDENCE IN OUP ECONOMY 
HAS WANED. INVESTORS HAVE HESITATED TO INVEST. CONSUMERS 
HAVE CUT DOWN O~ CONS~MPTION. AMD PRODUCERS HAVE~'T 
PP.ODUCED. 
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CEPTAJ~ILY } HE Cl\"J~nT BL/\f\1E EVERY RECESSION } EVERY BIT OF 
INFUrr1o~L EVERY FVIL IM n1_1p ECrNn!~Y n~J GOVE~N~1ENT ' IN 
FACT} GOVERNMENT H~.S Dm!E r.tlCH G00DJ ~~.~KING LIFE MORE 
BE:A.R.ABLE FOR THE l INE~PLOYED } FEED IrlG THOSE HI TH0UT FflOD} 
TAK PJG C,~RE OF THE LESS FORTUNATE IN Ol!R SOCIETY WHO C/\~N OT 

T~, KE CP PI OF THEMSELVES. TH IS IS A N0Rl_E l 1 NnERT~K I ~JG OF 
GOVER~rENT, A GENERO~S AND NECESSARY rnMPO~E~T OF 
TWENTIETH CENTURY STATECR~FT. 

BUT ,~LL TOO OFTEN) GOVEWIMENT H 1~S THRllST ITSELF I NTn 
r~P1Pl<ET JIECISimlS \AJHICH OL1GHT PRflPERLY BE LEFT TO PRIVATE 
PPRTIES. IT HAS l!MF.ll.IRLY IMJECTED ITSELF INTO PRIVATE 
LARnR AND MANA~EMENT DECISIONS. ANDJ PERHAPS M11ST 
UNFORTUNATELY) THROIJGH IMPRllDENT FISCAL AND MONETARY 
POLICIES, GOVERN~DlT HPS DI~nNISHED THE INCENTIVE FOR. 
INVESTMENT) FOR JOB CREATION) FOR INCREASING THE PRODUCTIVITY 
OF THE AMERICAN WnRKER. 
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~4E Cl\~.lfl!fH Mlfl SHOL!l.D t-.IQT EXPECT AMY OVF~~ I G~T C~Ji~JGE I ~ 1 

FEnEqPL T~XATinr~ A,tll) REGIJLPTORY P0LICIES. BUT I DO· THINK 
TH I ~lGS ARE BEG I tl~fl! I ~lG TO C~ .l\.~H~E I ~:::EDl.ESS GOVERMMENT 
REG~L~TION PND SPENDING IS BEING QUESTIONED BY PEOPLE WHO 
0NCE E~THLJSIASTICALLY ENDORSED NEARLY EVERY FEDERAL INTRUSION 
I ~no THE r1pi RKET ECnN0rw. 

THERE'S A GROWING RE.~LIZA.TION I~t 1•~11.SHif%Tml_, I~! THE PUBLIC 
MEDI.~_, MID IM AC.~DEMIC CIRCLES THAT P()LICIES WHICH EMCOURflGE 
BL'SINESSES AND INDIVIDUALS T() IMVEST THEIR RESOURCES_, R~THER 

THPJl Pf1.Y HIGHER TAXES_, ARE GOOD FOR EVERYOME.1 ~!OT JUST FOR 
STOCKHOLDERS AND FAT CPTS. 
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C.~P ITAL Gt) I NS TAX RFJ_J£F 

NOTHING SO VIVIDLY DEMONSTRATES THE RENEWED SUPPORT FOR 
PRn-I~lVF:STf0E~!T Ecor,inrvi IC PGLICIES .AS THE C/.IPIT.~L G .~INS TA.X 
REDUCT I ON LEGISLATION NOH WORKI~G ITS WAY THROUGH CONGRESS. 
C0~ 1 GRESSMEt1! AND S E~ 1 ,~TORS OF ROT~' PART IFS--.Atm A.LL POLI TIC.AL 
PHILnSOPHIES- - HP.VE Ef"1BR~fED CAPITA.L GAP,!S Tfl,X CUTS PS A 
REALISTIC AND EQ~ITABLE PRESCRIPTION TO COMBAT TWO OF THE 
WORST TOXINS IN OUR Enny POLITIC--UNEMPLOYMENT AND INFLATION. 

JUST YESTERDAY J THE sn-1ATE FI NMKE CflMM ITTEE VOTED TO SLASH 
THE MAXI MUM CAPITAL GAINS TAX RATE BY AN EVE~ GREATER 
AMO! INT THAN TH.l\T ALREAJIY APPROVED BY THE HOUSE. IF IT 
BECOMES LAW, AMER I CAN HOMEO~·INERS Jl.ND INVESTORS WI LL SP.VE 
OVER $4 BILLION IN CAPITAL GAINS TAXES. 
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THE E~·!~r.TME~T f)F f1 SUBST.~~TIAL C.APIT11L GAINS T.llX CL1T_, HHICH 
Wfll'LD H.l\VE REE~l I MPOSS I ELE ONLY P. COUPLE OF YEARS .~Gn_, HI LL 
EPSE THE B l 1 P.nE~~ OF HIGH TAXPTinN_, CL'RT,L\IL ~nME OF THE 
HPRSHEST EFFECTS OF INFLATION_, AND LEAD TO THE CREATION 
OF HU~DREDS OF THous.~~~ns OF NEW JOBS I ~i THE ~!EXT FE\' ~ YEARS. 
AND_, COUPLED WITH THE REDUCTION IN THE TOP cnRPORATE RATE 
FROM 48% TO 46%_, CAPITAL G.AHIS T.L\X RELIEF WILL Bf1LDLY 
REAFFIRM A FORGOTTEN A~1ERICPJl Er.ONOMIC PRIMCIPLE BY 
OFFERING INVESTORS THE POSSIBILITY OF rlE/-\NINGFUL PROFIT 
IN RETURN FOR .Assur~ING THE RISKS OF f1 NEW ENDELWOR. 
NO ECONor11c PHILOSOPHY HAS EVER OUT-PERFORMED THIS ONE. 
AND NONE IS LIKELY TO IN THE YEARS AND DECADES AHEAD. 
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Bl 1T C.~PIT~.L G.~INS ll\X RELIEF--THE CREATION OF P. MOPE 

~EV1ARDING IN"ESH~ENT CLIMPTE IN THIS ~1 ATION- - IS O~!LY A 

START . THE AMER I C~N PEOPLE--THE CONSUMERS vlHO Bl 1y TH E 

PR(IDl.ICTS l\Nll HO~ES Nm SERVICES nF BL1S I ~JESS--DESERVE n I RE CT 

TAX RE LIEF, TOO. 

I, FO R ONE, THINK WE HAVE AN OBLIGATI ON TO THE AMER ICA~ 

PEOPLE, Tn INDIVIntlAL TAXPP.YERS, Tn PllT ,l\N END TO INFLATION-

I NDl.'CE!1 ll\X INCREASES l1IH I CH HAVE PER~1ITTED GOVEr~·lMENT TO 

PJS ULATE I TS ELF F P.n~ THE EV 1 L EFFECTS OF U1FL.l\T I nN. UND ER 

OUR. PRESENT TAX LP.HS, EVP~Y TI ME THE COST OF LIVI NG GOES 

UP RY 10'.t GQVERl\J MP.IT R.F.VENLIES GO LIP RY 16% I THERE Is 
SIMPLY NO I~CE~TIVE FOR GOVERNMENT TO HOLD THE LINE ON 

SPENDING, TO STEM INFLATION, BECA~SE GnVERNMENT DnESN'T 

SUFFER FROM INFLATION. IN A SENSE, GOVERNMENT IS INFLATION'S 

MOST SATISFIED CGr- l STITl 1 E~H. 
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T.~X ErJU~LIZi'.\TION P.MEIJDMENT CTEA) 

T~~T' s \11 HY I' VE PROPOSED THE 1'T/~X EnUALI Z,ATl ON AME~IlMENT" --
T. E. A. --A SYSTE~ WHICH ADJUSTS TAX RATES AND BRACKETS TO 
cor~PE"lS .~TE FOR INFL/HION. A.S IT IS ~mw.I IF.~ MAN'S SALARY 
GOES UP TO !l.CCO~ODATE FOR I ~lFUH I OiL HE USllA.LLY ENDS LIP 
PAYING !~ORE TAXES THAN HE HAS BEFORE THE HlCRE,~SE. UNDER 
MY PROPOS.AL P~CRE,~SED INCOME DUE TO I~lFUlTION WOULD NOT 
BE TAXED. IF THE GOVERNMENT NEEDED MORE MONEY.1 CONGRESS 
WOULD HAVE TO ENACT A TAX INCREASE.1 NOT PERMIT INFLATION 
TO DO THE DIRTY WORK. 

I THINK THIS IS ONLY FAIR. IT FORCES GOVERNMENT TO ACT.1 
TAX.1 AND SPEND RESPONSIBLY. 
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so~E GnVERNMFNT REGllU'T I rm Is NECESSARY 

OF COURSE) T.~X CUTS !\RE POLIT I CP1L Y P.TT~ACT I VE. AND FEW 
w I LL cn~nEST THE NEED FOR GOVER.N~~ENT SPENn I NG REST RA I NT. 
Bl'T HE CM!f\lQT A~m r·~llST wn AnvocATE L1NPEALISTIC ll\X RfDUCTin~l 

POLICIES WHICH \vOllLD FORCE GflVEP~lr1ENT TO /\.BA~D!JN ITS 
COMMENDABLE EFFORTS TO HELP TH~ NEEDY1 TO T~~N A DEPF EAR 
TO THE UNQUESTIONED NEEDS OF OUR CITIES1 OR TO DISMANTLE 
THE DEFENSE ESTABLISHMENT. GOVERNMENT CAN BE A POSITIVE 
F0RCE IN AMERICAN SOCIETY. IT CAN PROVIDE A WIDE RANGE OF 
If~PORTAMT PUBLIC SERVICES WITHOUT INCl 1RRING HUGE BUDGET 
DEFICITS1 WITHOUT EXTRACTING UNNECESSfaRY BILLIONS OF 
DOLLARS I~l TAXES EACH YE/\R FRf1M. THE N·1ERI C/\M PEOPLE1 
WITHOUT DISCOl'RAGING JOB-CR.EATING INVESTMENT1 AND WITHOUT 
DOVBLE DIGIT INFLATION. 
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\A/HILE PRnSPE\TS FOP ME.L\~ll~1 GFl'L TPX RELIEF P.RE FAIRLY B~IGHT, 
THf nL1TLnOK FO~ s I MI LP p RELIEF FRnr1 T~F. BlWDE~ OF L'N~ff CESSA RY 
GQVER.t-.WEMT REGl.IL l'ff I ON Is MOPE Gl 1f\RDED I THE PPIJJECTED 
ESTIMATE OF THE cnsT OF FEDERAL REGULATION OF BUSINESS 
PIDl'STRY FOR THE NEXT FISCP.L YEAR IS NFA.RLY $135 BILLin~, 

:~ 10~ INCREASE FR0f1 THE 1978 FI GllRES I 

THE FEDERAL GOVERNMENT Is FISCAL 1979 REGuunnR.Y BUDGET Is 
UP 6% FRO~ THE CURRENT FISCAL YEAR A~P HAS RISE~ BY ~ORE 
THAN 115~ IN THE LAST FIVE YEARS, A RATE OF GROWTH WHICH 
FAR SURPASSES THE GROWTH I~ THE FEDERAL BUDGET, THE POP~LATION 
OF THE C0UNTRY, THE GR.OSS ~lf\ TI ON.l\L PRODUCT, OR. ANY OF THE 
OTHER YP1R.DSTICKS noRMl\LLY USED FOR COMP/\RISnN. 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 13 of 31



-14-

I'l GRF.l\T !JE!il OF THIS REG1 1 L.~TIG~l _I~ '~ErESS .l\RY . MOST OF THE 
L.~\! 'S liJHICH ~. UTHORIZED THE REGllLATION \'HTH vlHICH HE ftiUST 
~JQ\11 (nMPl_V hlFRE co~JCEI\/ET) I~l r,onn F,l1ITH FOR THE PROTECTION 
OF THE A~EPICAN PEOPLE , THE SAFETY OF THE AMERICAN WORKERS, 
THE ti/Fl1-BEP~G nF nuR. Ec.0mHw . rn1T t\IO REL1sr~1.~BLE MAN OR 
HOf"i.~N COULD POSSIBLY CONCL~DE TH/\T ~LL THIS REGULATION 
Is ~·!ECESSARY I 

I'M NOT GOING TO BOTHER TO RECITE THE HORROR STORIES, THE 
WORST EXAMPLES OF ALMOST LAUGHABLE, SELF-CONTRADICTORY 
GOVER~~~ENT RULES AND P.EGULAT IONS. ynu' VE PROBP.BL Y ~.LL 
HEARD P.BOUT THEM- -OR EXP ER 1 ErKED THD-1 FI R.ST-HAND--BEFORE. 
BESIDES, I~ AND OF THEMSELVES EVEN THE WORST INDIVIDUAL 
R.EGl!LPJIO~·lS--THOUGH Pll.P'FUL Tn THE BUSINESS OR IMDIVIDUAL 
RrGLILATFD--DON 'T AMOL'~T Tn rviucH. I'M MORE co~JCERNED f\BOUT 
THE OVER.ALL cnsT OF GOVF.RNMEMT REGl'L.~TIONS AS IT IS 
REFLECTED IN HIGHER PRICES FOR CONSU~ERS, LOWER EFFICIENCY 
FOR WnRKERS, A~D OVERALL ECONOMIC STAGNATION . 
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DECLINE IN PRnDt'CTIVITY 

1~ RECENT G0VER~lMPH STl1DY .L\TTRIRUTETJ Pl\RT OF THE RECENT 
DECL I ~E IN pPnDUCTI VI TY TO I NCP.E~SfD R.EGIJLP.T IONS ANI1 
ESTIMATED THAT PRODUCT IVITY LOST BECAUSE OF GOVEqNMENT 
PEGl 'LA.T I ONS COSTS l ~JDUSTRY $2 BILLI ON A YEAR I 

AND THE DECLINE IN PRODUCTIVITY COSTS US ALL--BUSI NESS, 
CONSUMERS, AND GOVERNMENT. 

WE HAVE BUILT-IN DISI NCENTIVES--THROUGH GOVERNMENT REGULATION, 
TOO MUCH RED T!\PE, AND OPPRESSIVE TAX RllLES--FOR INCREASING 
P f'1 ERIC.~N PRODUCTIVITY. I~ RECEMT YEl!,RS, THE PRODUCTIVITY 
OF THE AMERICA~ WORK FORCE HAS BEEN LESS TPAN A 0UARTE~ OF 
THPT OF JAPAN. EVEN THE TROUBLED ECONOMY OF G~EAT BRITAIN 
HAS GREATER PRODUCTIVITY THAN DOES THE UNITED STATES. 
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!'L1P Pl': n I sr:1 1ss I O"l nF TH JS YEfl.R' s TA.X P. I LL_, r.rNGRESS HP.S 
MADE PERMANENT THE INVESTMENT TPX CPEDIT FOR M~CHINERY. 
{1, NUMBER OF OTHER TAX P!CE1\!T IVES H/WE BfE1'! crws I DE RED TO 
STI~ULATE THE AMERICAN ECONOMY. WE ALL SEEM TO BE AGREED 
THAT GIVHlG P.. PERSON OR BL'SlNESS A TAX CREDIT FOR INVESTING 
Hl A MACH I ~E IS P. GOOD TH PlG . BUT WE D0 NOT GI VE .A. TAX 
CREDIT FOR INVESTING IN THE PROD~CTIVITY OF THE AMERICAN 
WORKER . WE HAVE _, AS A MATTER OF NATIONAL POLICY_, SAID 
THAT TAX CREDITS FOR MACHINES ARE IN THE NATIONAL INTfREST. 
YET WE DENY ASSISTANCE TO OUR MOST VALU.ABLE RESO!lRCE--THE 
AMERICPN WORKING MAN AND WOMAN. 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 16 of 31



-17-

PRODllCTIVITY T~X CREDIT 

PEP.~ .APS 1•1E SHflULD co~1s I nER /\CCEPT PIG ~. PROnllCT Iv I TY TAX 
CPF.DIT--TAX CRFDIT \../HICH GnEs DIPFCTLY TO THE ~· 1 oq1<ER _, B.ASED 
0~! HTS \' ' AG~S _, IF THE vJQRf(ER IS EMPL IJYED BY P COMP.f-\11.lY THP.T 
DOES rmT R,~ISE ITS PR ICES OVER P. MODEST LEVF. L FROM TH E 
PRfCED IMG YE/l R. 

TH IS W\)[ILD PROV I DE BOTH THE EMPLOYEE AND THE EMPLOYER 
INCENTIVES TO INCREASE PRODUCTIVITY AND HOLD THE LINE 
Ofl PR ICE I~KRE~.SES. 

WE'VE USED THE TAX SYSTEM TO E~COURAGE CAPITAL EXPENDITURES_, 
TO PRO~OTE HOME OWNERSHIP_, Tr ENCOURAGE ENERGY EXPLORATION 
AND CONSERVATION. WHY NOT USE IT TO cnNTROL INFLATION? 
IM MY OPINION_, THAT'S FAR PREFERABLE TO HAGE A.MD PRICE 
COMTROLS_, OR CONTROLS THINLY DISGUISED AS W~.GE PJID PRICE 
"GU IDELI~lES". 
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I H/1.VE ASKED THE CONGRESSIONAL T.AX COl~M I TTEE /lMD THE TRE~SURY 
DEPARTMENT TO EXAMINE THIS IDEA. A~D I WILL WELCOME YOUR 
CQrt:MENTS ON T~ IS OR OT~ER PqQPOSALS YOU r·1; I GHT HA \IE TO STEM 
THE INFLATIONARY TIDE IN OUR l.li.ND. 

AS A MATTER OF FACT) I'D LIKE TO SEE INNOVATIVE PROPOSALS 
FROM THE CONSTRUCTION INDUSTRY) FROM BUSINESS GEMERA.LLY 
ON /1, WI DE RANGE OF F.CONO~ IC I SSUrS. ALL TOO OFTEtL PUS I MESSES 
AND THE POLITICIANS WHO HAVE BEEN ALLIES OF BUSINESSMEN 
AND WOMEN IN CONGRESS HAVE CRITICIZED HIGH TAXES) GOVERNMENT 
SPEMDI~lGJ P~lD REGUL/1.TIOM WITHOUT OFFERING ALTERMATIVFS. 
THE FACT OF THE MATTER IS THAT WE HAVE SEVERE ECONOMIC 
PROBLEMS IN THIS cnUNTRYJ THAT THERE ARE PEOPLE WITHOUT 
ENOUGH FOOD) THAT THERE ARE PEOPLE WHO CAN'T FIND wnRKJ 
THAT OUR CITIES APE DECAYI~G . 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 18 of 31



-19-

NEED FOR ALTERNATIVES 
~--------~--·-" -------

IF WE DO~l'T LIKE THE S0CIAL PROGRJlMS H~ACTED I~ HASHINGT0~1 

OR HERE IN H.ARRISBl1RG, I THINK IT IS INCU~~BENT UPON L'S 
TO PUT FORTH CONSTRUCTIVE ALTERNATIVES WHICH ADDRESS 
IMPORTANT LOCAL Sl~TE, AND NATIONP1 PROBLEMS. Pl PP,RTICULAR_, 
I W0ULD WELCOME SUGGESTIONS FROM THE CONSTRUCTIO~ INDUSTRY 
ON HOW WE CAN MAKE IT EASIER FOR OUR YOUNG PEOPLE TO BUY 
HOMES, H0\1! WE CAN REBL1ILD OUR CITIES, f·Y\IMT,~IN OUR 
ENVIRONMENT, AND EXPAND ECONOMIC OPPORTUNITY. 
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CER.TA INLY J THE l1N I TEP EFFORTS OF THE C0NSTPUCT I ml I NDl!STRY 
AND OTHER BUSINESS LEP,DERS IN DEFE,~TING THE cor:v;Q"I SITUS 
PICKETP'G BILL ,~~.lf1 THE LP_BQP L/~\11 REFOPJ~ BILL ~.RE TO BE 
APPL.~UDED I \•!ITHOUT STRO~·lGJ OR. G.~~1IZED SllPPORT FR0:-1 THE 
BUS PlESS COf"•MWH TY J THESE BILLS \-inLJLD ~1 ,lWE PASSED CO~!GRESS 

.~ND BEEN s I GNED BY THE PRES I !'ENT I I K~·l 0~1 TH .~T MJVJY MEMBERS 
OF THE PENNSYLVANIA ABC SPENT LONG HOURS IM WASHINGTON) 
LOBBY I NG AGA I MST THESE U\BOR-Bft:CKED BILLS. THERE HP.VE BEEN 
STRONG HIDICATIONS IN WASHIMGTOM WITHIN THE P1~,ST FEW D.~YS 

THAT A STRIPPED-DOWN LABOR "REFORM" BILL MAY RE-SURFACE 
IN THE SENATE IN THE ~EXT FEW DAYS. SO I ~OPE YOUR 
ORGANIZATION WILL STAY ACTIVE IN THE POLITICAL PROCESS) 
SUPPORTING CANDIDATES OF YOUR CHOICE) AND woqKING FOR 
THE ECONOMIC POLICIES YOU THINK BEST FOR YOUR MEMBERS, 
YOUR STATE) YOUR NATION. 
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BUS ~~ES_S CP.~l H .~VE_AJLEfILCI 

AS YOU ~1.IELL K~'!OI~ J THE CIY!STP.llCT I on UN I 0~1s H/WE BEEN VER.Y 
ACTIVE AND EFFECT IVE OVER THE YEARS . THEY'VE ORGA~IZED , 

THEY ' VE WORKED HARD, A~D THEY DESERVE GREPT C~EDIT Fnr 
THE SUCCESSES THEY' VE ACH IEVED. THE REMAPKABLE SUCCESS 
OF BUS HlESS H~ DEFE/1.TI NG LEGISLPTION IT CCWSIDERED 
U~lACCEPTABLE DE fl.10M STRfl.TED THAT BUSI NESS, TOO, CM! HIWE 
,~N IMPACT. 

FOR TOO LONG, BUSI NESSMEN AND WOMEN HAVE BEEN SILENT OR 
O~LY ACTIVE FA~ BEHIND THE SCENES IN POLITICS. THE BUSINESS 
cm~MUN ITY HAS A GOOD STORY TO TELL. IT' s OME WH 1 CH NEEDS 
TO BE HEARD--OVER AND OVER AGAIN--HERE IN HARRISBURG, 
IN WASHINGTON, AND AROUND THE NATION. 
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LABnR_, Mt\~lf.IGEMENT _, GOVEW!MEMT _, crNSUfv'IERS_, F/\RMERS--WE' RE 
~LL IN THIS TOGETHER. THE AMERICAN ECONnMIC S~IP WILL 
EITHEP. SP~K OR. SAIL WITH ,~LL OF l!S A.BO,tJRD. 

\
1IE OWE IT TO OURSELVES_, TO OUR CH I LDR.E~L A~ID TO OUR 
CH I LDREM' S CH I LDREN TO \'IOR.K FOR THE BEST GOVER.NMENT 

'· 

PfJLICY_, TO FIGHT FOR THE ECOMQMIC FRFEDO~ OUR FATHERS 
AND FOREFATHERS LEFT US. 

IT'S A CH.~LLEMGE,, A~l OPPO~.TUN ITY _, FOR THE PENNSYLV.~N I A 
A.R.C. I LOOK FORWARD TO HEARING FROM YO~ OFTEN IN THE 
DAYS_, MONTHS_, AND YEAPS AHE~D. 
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ST~ I EMtNT UF St NA I OR tiOB DOU: 

TODAY SENATOK BIRCH BAYH AND I ARE INTRODUCING THE 
uSMALL BUSINESS, NONPROFIT ORGANIZATION PATENT 
PROCEDURES ACT.~ THIS BILL WILL NOf ONLY R£MOVE AN 
UN~OR I UNATE BOTTLENECK IN THE rLOw OF I ECHNOLOG"y TO 
fHE PUBLIC, IT WILL ALSO UNDERSCORE fHE NEED FOR THE 
PUBLIC AND PRIVATE SECTORS TO WORK IN PARTNER.SHIP ON 
THE MANY PROBLEMS FACING THIS NATION. 
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FEDERAL PPTENT POLICY BOTTLES UP INNOVATIONS 

HlVENTIOMS DEVELOPED WITH GOVER~!MENT SUPPORT AT THIS 
cnunTRY'S MP,JOR UNIVERSITIES ,A.Mn RrSEARCH INSTITllTES 
ARE WASTING AWAY ON THE SHELVES OF BLJREAUCRACIES ALL 
AC~OSS GOVERNMENT. THE PRESENT GOVERNMENT POLICY MANDATES 
THE GOVERNMENT TAKE TITLE TO ALL INVENTIONS IT HAS HAD 
f1 HA~D IN FL!NDP·lG. THE POLICY DISCOUR~GES PARTICIPATION 
BY THE PRIVATE SECTOR.) WITH THE Ef\lD RESULT BEIMG THAT 
THE INNOVATION WILL NEVER BE BROUGHT TO THE MARKETPLACE 
FOR USE BY THE PUBLIC. INVENTIONS THAT COULD MAKE THE 
!lIFFERP!CE FOR THIS NP.TION'S MOST PRESSING PROBLEMS OF 
JOBS) INFLn.TimL ENERGY) AMD HEALTH ARE BEHIG RELEGPJED 
TO THE SCRAP HE~P. 

.. 
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WHY IS THE GnVER~l~~ENT ~'!I LLH~G TO BOTTLE UP MUCH OF TH IS 

COU~TRY'S MOST IMPORTAMT TECHNOLOGICAL I~N0VATIONS? 

RATHER THAN ACKNOWLEDGING THE NEED FOR THE PUBLIC AND 

PRIVATE SECTORS TO worK IN PARTNERSHIP ON THE MANY PROBLEMS 

FACING THIS NATION, WE MAINTAIN POLICIES THAT FOSTER AN 

J1!1V~P.SARY RELATIONSHIP BETWEE~ GOVERNMENT AND PR.IVJl.TE 

ItlDLISTRY I I CAN fl.SSUR.E YOU THAT THIS ATTITUDE WI LL NOT 
... 

ENCOURAGE STAR.T-UPS OF NEW S~AL.L BUSINESSES, ~!OR WILL IT 

EMH/\NCE ECONOMIC GR0\4/TH, ~10~. I NC REASE EMPLOYMENT, NOR 

TRADE CO~PETITIVENESS, NOR SOLVE OUR ENERGY SHORTAGE. 

IT IS TIME WE STOP PAYING l_IP SERVICE TO THE CONTRIBUTIONS 

OF THE PRIVATE SECTOR. ALTHOUGH PATEMTS MAY BE BUT A 

SMft1L FACTOR IN EST.~BLI SH I NG MEN! I NGFUL PR.I V/\.TE-PL'BLI C 

COLLP.BORATim~s, IT DOES PR.OVIDE r.~l OPPORTU~!ITY FOR. THE 

GOVERNMENT fl.ND PRIVATE SECTORS TO DISPLJW MUTUAL TRUST 

AND WILLINGNESS TO WORK TOGETHER ON COMMON PROBLEMS. 
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TO THIS ENDJ SEN. BIRCH BAYH AND I ARE INTRODUCING 
TnD.f.\Y THE "SMALL R!ISINESSJ NONPROFIT ORG.L\NIZ.flTlflN 
PATENT PR0CE1URES ACT." THE BILL PROVIDES TO UNIVERSITIESJ 
NON-PROFIT nR.GAN IZATI ONS J\MD SMALL Bl'S I NESSES PATENT 
RIGHTS TO INVENTIONS THEY HAVE MADE WITH GnVERNMENT 
GP.ANT AND cm1TRA.CT SUPPORT. THE INTENT OF THE BI LL 
IS TO PROVIDE THE INCENTIVES NECESSARY TO UNLEASH THE 
CREATIVE ENERGIES OF THE PRIVATE SECTOR IN TACKLING 
THE SOCIETAL CHALLENGES OF HEALTHJ ENERGY P,ND UP.BA.N DECAY. 
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SUPPRESS I 0~! OF TECHNOLOGY IM HEW 

NOWHERE ARE THE PROBLP~S RAISED RY GOVER~mENT PATENT 
POLICY MORE CATASTROPHIC IHA~ IN THE BIOMEDICAL PROGRAMS 
OF THE DEPARTMENT OF HEALTHJ EDUCATION AND WELFARE. AT 
TH IS MDr1ENT J PEOPLE ARE BE I NG CONDEM~!ED TO ~ffEDLESS 

SUFFERING BECAUSE OF THE REFUSM .. OF HEW TO REL.EASE THE 
RIGHTS TO MEDICAL DEVICES AND PHARMACEUTICALS DEVELOPED 
WITH GOVERNMENT SUPPORT. 

FOP. MORE THA.N ~- YE.A~ MOVL POTENTIALLY LIFESAVING MEDIC.ill 
TECHNOLOGY FROM THE WORLD'S MOST RENOWNED MEDICAL RESEARCH 
LABOR.A.TORIES SUPPORTED BY THE NATIONAL HlSTITUTES OF 
HEALTH HAS BEEN SHUT DO~N. HEW HAS DECIDED TO PULL THE 
PLUG ON DEVELOPMENT OF BIOMEDICAL RESEARCHJ AND WITHHOLD 
FROM THE AMERICAN PUBLIC POTENTIAL CURES AND REVOL~TIONARY 
NEW DIAGNOSTIC TECHNIQUES FOR TREATING SUCH DISEASES 
AS CANCERJ ARTHRITISJ HEPATITIS AND EMPHYSEMA. 
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IN AUGllST WHFN I RAISED TH IS I SS!JE ml THE FLOOR OF THE 
SENATE, I WAS INFORMED BY THE GENERAL COUNSEL OF HEW, 
~R. PETER LEBASSI, THAT THE DELAY IN THE RELEASE OF 
THE MOPE THAN 30 CASES WAS ONLY A MATTER OF PAPERWORK. 
BUT NOW A~OTHER M0NTH HAS GONE BY AND STILL NOTHING HAS 
BEEN RELEASED BY HEW. WE ARE NOT WITMESSING IN HEW 
" -~~l U~lJWOID.£\BLE BUREAL1CR,1J.TIC DELAY", Bl!T A CALCUL~.TED 
POLI CY OF "SEARCH AND DESTROY" AI MED AT I m!OV/ff IONS 
FPOM T~IS COUNTRY'S SCIE~TIFIC RESEARCH PROGRfrMS. 
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THE DEMISE OF A LIFESAVH!G I~IVE~ITION 

LET ME I LLllSTRATE THE ATTITUDE OF SOME OF THE ZE.A.LQllS 
BllRE!lllCRATS Pl HEW WHO .l\RE NOW DETER~HlI~lG THE POLirIES 
FOR THIS COUNTRY. YESTERDAYJ I WAS INFORMED BY THE LEGAL 
COU~lSEL nF THE v/FISSMAM H!STITUTE OF ISRAELJ O~lE OF THE 
WORLD'S MOST PROMINENT MEDICAL RESEARCH CENTER.SJ THPJ 
THE PETITION FOR OWNERSHIP RIGHTS SUBMITTED BY ITS 
PRESIDENT, PROFESSOR SELLAJ WHO IS A RENOWNED SCIENTIST 
IN CANCER RESEARCHJ HAD BEEN DENIED. UNDER A CONTRACT 
FROM NCI FOR AN INVESTIGATION OF CARCINO-EMBRYONIC ANTIGENS 
(CEA) ~.S '~ D IAGNOST I c ~Y\RKER FOR C/l. ~!CF.RJ DR I SELLP, INVENTED 
A REVOLUTIONARY NEW BLOOD TEST FOR DETECTING CANCER OF THE 
BREASTJ DIGESTIVE TRACT AND PANCREAS. FROM ALL INDICATIONS 
IT APPEARS TO BE SUPERIOR TO ALL PRESENTLY AVAILABLE PROCEDURESJ 
A.ND IS ESPECIALLY IMPORTANT FOR. POST-OPERATIVE FOLLOW-UP 
DIAGNOSIS AND PROGNOSIS OF THESE DREADED CANCERS. CLINICAL 
TR.IALS OF THIS MARVELOUS NE\./ DISCOVEP.Y THP.T WERE TO TAKE 
PLACE IN COLLfa.BORATION WITH A PRIVATE PHARMACEUTICAL FIRM 
HAVE BEEN CANCELLED IN LIGHT OF THE DECISION BY HEW. I-
FEAR WE WILL NEVER KNOW HOW MANY LIVES THIS INVENTION 
WOULD HAVE SAVED. 

.. 
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WHAT POSSIBLY Cot'LD HAVE PROMPTED THE HEW GENERA.L Cf"llJNSEL 
TO REACH THE DECISION TO DENY TO DR. SELLA THE RIGHTS TO 
HIS OWN INVENTION? I CAN 0NLY WONDER WHO IS SERVED BY 
HEW'S POLICY? CERTAINLY NOT THE TAXPAYERS WHO PAY FOR 
THIS COUNTRY'S MEDICAL RESEARCH. CERTAINLY NOT DR. SELLA 
WHO HP.S DEVOTED SO MUCH OF HIS LIFE TO CO~lQUERING CANCER. 
Mm CERJAINLY NOT THE HLINflREDS OF THfll'S.~NDS OF US 
UNFOR.Tl 'MA.TE ENOUGH TO BE STR I CKEM WI TH CANCER HHO 
MEED THIS TECHNOLOGY TO SUSTAIN LIFE. 

RARELY HAVE I WITNESSED A MORE UNFORTUNATE EXAMPLE OF 
OVER-MANAGEMENT RY THE BUREAUCRACY. IN THE ANTICIPATION 
OF A PRESENT NONEXISTENT ABUSE, OR PERHAPS OUT OF A 
PREOCCUPATION WITH THE RISING COST OF HEALTH CARE, 
HEW IS WILLING TO SHUT DOWN THE INNOVATIVE PROCESS. 
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WE MV~T NOT ALLOW THIS UNFORTUNATE STATE OF AFFAIRS TO BE 
REPEATED. LEGISLATION OF ~ GOVERNMENT-WIDE PATENT P0LICY 
IS NEEDED) AND IT IS NEEDED NOW. 

JNTRODUCTION OF PROMINE~T INVENTORS 

LATER WE WILL HEAR FROM SEVERAL PROMINENT EDUCATORS A~D 
SCIENTISTS WHO KNOW FIRST-HAND ABOUT THE PROBLEMS OF 
GOVERNMENT-SPONSORED RESEPRCH. PRESIDENT HANSEN FROM 
PllRD~E ft.ND VICE-PRESIDENT JO~ffS OF MIT ~.DMINISTER TWO 
OF THE MOST PRESTIGIOUS RESEARCH PROGRAMS IN AMERICA. 
DOCTORS !JELL'CAJ FOX) LO~mo~L MI LLMA~L W.l\LSER Mm GOLDSTEIN 
REPRESENT THIS NATION'S MEDICAL RESEARCH PROGRAMS AND 
KNOW HOW IT IS TO BE CUT DOl·IN BY THE HEW BUREAUCRACY, 
FI NALLY J GEORGE Cl.AYPOnLEJ REPPESENT HlG A SM.ALL R & D 
ENERGY FI R~L CAN SPEP.K TO THE PROBLEMS OF ENERGY RESEARCH, 
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