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THIS ACT WILL DIRECT THE SECRETARY OF AGRICULTURE
TO PROVIDE COMMODITY CREDIT CORPORATION FINANCING
FOR A MINIMUM OF $1 BILLION FOR THE PURCHASE OF
U.S. FARM COMMODITIES UNDER AGREEMENTS TO BE ENTERED
INTO WITH DEVELOPING NATIONS UNDER TITLE I,
P.L. 480 IN FISCAL YEAR 1978,

BILL TO INCREASE INCENTIVES FOR FARM STORAGE OF GRAIN

AS A CONTINUING EFFORT TO STRENGTHEN FARM PRICES,
I INTRODUCED A BILL THAT WILL PROVIDE AN INCENTIVE TO
FARMERS TO PARTICIPATE IN THE EXTENDED LOAN PROGRAM
FOR WHEAT AND FEEDGRAINS BY INCREASING THE STORAGE
PAYMENT TO NOT LESS THAN 25 CENTS PER BUSHEL. THE
20 CENTS OFFERED BEFORE INTRODUCTION OF THIS BILL WAS
A DISINCENTIVE FOR FARMER PARTICIPATION. 1 AM
PLEASED THAT SECRETARY BERGLAND HAS BELATEDLY RAISED
THE RATE TO 25 CENTS PER BUSHEL AS SPECIFIED IN MY
BILL.
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INCREASE 380 NCING

FOR FISCAL YEAR 1978, THE CARTER ADMINISTRATION
HAS MADE AVAILABLE $800 MILLION FOR THE FINANCING
OF AGRICULTURAL COMMODITIES TO DEVELOPING NATIONS.
THESE FUNDS WILL PROVIDE ONLY ABOUT FIVE MILLION TONS
OF FOOD FOR SHIPMENT TO NEEDY COUNTRIES UNDER TITLE
I THIS FISCAL YEAR.

THIS QUANTITY WILL NOT ADEQUATELY MEET THE FOOD
ASSISTANCE NEEDS OF ABOUT 30 DEVELOPING NATIONS THAT
HAVE REQUESTED FAR MORE FOOD THAN THE PRESENT

~ FUNDING OF $300 MILLION WILL PROVIDE.

THEREFORE, IN ORDER TO ACHIEVE THE TWIN OBJECTIVES
OF HELPING THE HUNGRY AND MALNOURISHED IN DEVELOPING
NATIONS WHILE HELPING AMERICAN FARMERS EXPAND THEIR
EXPORT, T HAVE INTRODUCED A BILL ENTITLED THE “MORE
ADEQUATE TITLE I, P.L. 480 PROGRAM ACT OF 1978.”"
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IF THIS SENSE OF CONGRESS RESOLUTION DOES NOT
PRODUCE THIS FAIR AND EQUITABLE TREATMENT FOR OUR
FARMERS, T INTEND TO INTRODUCE LEGISLATION WHICH WILL
MANDATE SUCH TREATMENT WHEN THE EXIMBANK LEGISLATION
COMES UP FOR EXTENSION THIS SPRING.,

FARMERS HAVE INDICATED THEIR CONCERN TO ME
REGARDING THE CURRENT BEEF IMPORT POLICY WHICH PERMITS
MORE IMPORTS INTO.THE COUNTRY AS U.S. PRODUCTION
RISES. MY BILL ADDRESSES THIS PROBLEM BY BETTER
SYNCHRONIZING BEEF IMPORTS WITH U.S. BEEF PRODUCTION.
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LOCK AND DAM._ 26

ANOTHER INITIATIVE, WHICH ORIGINATED IN THE
HOUSE, AND WHICH SHOULD BE OF INTEREST TO EVERY GRAIN
PRODUCER, IS H.R. 8309, A BILL WHICH AUTHORIZES A
NEW LOCK AND DAM 26 AT ALTON, ILLINOIS, ON THE
MISSISSIPPI RIVER. AT THE SAME TIME, THE BILL PROVIDES
FOR A FUEL TAX OF 6 CENTS PER GALLON ON THE FUEL
BURNED BY THE BARGE LINES. MAKE NO MISTAKE ABOUT
IT, THAT INCREASED COST WILL HAVE TO IMMEDIATELY BE
PASSED ON TO THE SHIPPER AND THAT MEANS A CORRESPONDING
REDUCTION IN THE PRICE PAID TO THE FARMER FOR HIS
GRAIN,

WHAT IS BEING DONE IS A BASIC CHANGE IN THE U.S.
POLICY - UNCHANGED SINCE THE BEGINNING OF THIS
REPUBLIC - AND “EXPORT TAX” FOR THE USE OF OUR NAVIGABLE
WATERS. THE TECHNIQUE THAT IS BEING USED IS TO
WITHHOLD APPROVAL OF THE LOCK AND DAM - THROUGH
WHICH MORE TONNAGE MOVES THAN THE PANAMA CANAL -
UNLESS THIS IS DONE.
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WHAT WE ARE REALLY LOOKING AT, FOR THE FIRST
TIME IN THE HISTORY OF THIS NATION, IS AN EXPORT
TAX ON FARM PRODUCTS. THIS LEGISLATION MERELY PUTS
THE BARGE LINES IN THE POSITION OF A FEDERAL TAX
COLLECTOR ON YOUR PRODUCTS. ALSO, OBVIOUSLY, THERE
WILL BE AN INCREASE IN THE COST OF BARGING FERTILIZER
AND FUEL. THE COST-PRICE SQUEEZE WILL INCREASE ITS
PRESSURE ON YOU AND REDUCE NET FARM INCOME.

THERE WILL BE AN ATTEMPT THIS YEAR TO INCREASE
THE TAX FROM 6 CENTS PER GALLON TO A HIGHER FIGURE,
ONE AS HIGH AS 42 CENTS PER GALLON. ANOTHER PROPOSAL
WOULD LEVY A TAX NOT TO EXCEED ONE PERCENT OF THE
VALUE OF THE CARGO PLUS THE TRANSPORTATION.
THAT DOESN’T SOUND LIKE MUCH UNTIL YOU PUT YOUR
PENCIL TO IT. IT MEANS THAT $8 BEANS COULD HAVE A
TAX, OR A REDUCTION TO THE FARMER OF 8 CENTS PER
BUSHEL.
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ANY ATTEMPT TO INCREASE THE FUEL TAX BEYOND
6 CENTS PER GALLON MUST BE DEFEATED. I URGE YOU TO
THINK ABOUT THIS LEGISLATION AS YOU PONDER THE NUMEROUS
PROPOSALS THAT ARE BEFORE THE CONGRESS.

YOUR HELP

AS WE GO FURTHER INTO THE NEW LEGISLATIVE SESSION
THERE IS MUCH TO BE DONE TO ALLEVIATE THE FARM SITUATION.
THOSE OF US WHO ARE ACTIVE IN THIS AREA NEED YOUR
IDEAS, YOUR SUPPORT AND THAT OF YOUR LEADERS,

AGAIN, I REMIND YOU THERE IS MUCH TO BE DONE TO
STRENGTHEN EXISTING LEGISLATION AND TO DEVELOP NEW
LAWS - AND THEN TO GET THEM IMPLEMENTED IN A TIMELY
AND EFFECTIVE MANNER. WE CANNOT LET UP; NOT IF WE
EXPECT TO HAVE A PROSPEROUS AGRICULTURE, A HEALTHY
RURAL AMERICA AND A STRONG NATION. LET YOUR VOICES
BE HEARD LIKE A MIGHTY THUNDER ACROSS THE PLAINS.
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This Act will direct the Secretary of Agriculture to provide Commodity Credit Corporation
financing for a minimum of $1 billion for the purchase of U.S. farm commodities under agreements
to be entered into with developing nations under Title I, P.L. 480 in Fiscal Year 1978.

Blll to Increase Incentives For Farm Storage of Grain

As a continuing effort to strengthen farm prices I introduced a bill that will provide an incen-
tive to fammers to participate in the extended loan program for wheat and feedgrains by increa-
sing the storage payment to not less than 25 cents per bushel. The 20 cents offered before
introduction of this bill was a disincentive for farmer participation. I am pleased that
Secretary Bergland has belatedly raised the rate to 25 cents per bushel as specified in my bill.

Iock And Dam 26

Another initiative, which originated in the House, and which should be of interest to every
grain producer, is H.R. 8309, a bill which authorizes a new Lock and Dam 26 at Alton, Illinois,
on the Mississippi River. At the same time, the bill provides for a fuel tax of 6 cents per
gallon on the fuel burned by the barge lines. Make no mistake about it, that increased cost will
have to immediately be passed on to the shipper and that means a corresponding reduction in the
price paid to the farmer for his grain.

What is being done is a basic change in the U.S. policy - unchanged since the beginning of this
republic-an"export tax" for the use of our navigable waters. The technique that is being used
is to withhold approval of the lock and dam - through which more tonnage moves than the Panama
Canal - unless this is done.

What we are really looking at, for the first time in the History of this Nation, is an export
tax on farm products. This legislation merely puts the barge lines in the position of a Federal
tax collector on your products. Also, obviously, there will be an increase in the cost of
barging fertilizer and fuel. The cost-price squeeze will increase its pressure on you and
reduce net farm income.

Therer will be an attempt this year to increase the tax from 6 cents per gallon to a higher
figure, one as high as 42 cents per gallon. Another proposal would levy a tax not to exceed one
percent of the value of the cargo plus the transportation. That doesn't sound like much until
you put your pencil to it. It means that $8 beans could have a tac, or areduction to the
farmer of 8 cents per bushel.

Any attempt ot increase the fuel tax beyond 6 cents per gallon must be defeated. I urge you to
think about this legislation as you ponder the numberous proposals that are before the Congress.

Your Help Needed

As we go further into the new legislative session there is much to be done to alleviate the
farm situation. Those of us who are active in this area need your ideas, your support and that
of your leaders.

Again, I remind you there is much to be done to strengthen existing legislation and to develop
new laws - and then to get them implemented in a timely and effective manner. We cannot let
up; not if we expect to have a prosperous agriculture, a healthy rural America and a strong
Nation. Let your wvoices be heard like a mighty thunder across the plains.
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