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TOMIGHT, WE ARE REMINDED OF OQUR POLITICAL HERITAGE OF Tk\
CREATION OF A GREAT AMERICAM POLITICAL PARTY AT A TIME OF
NATIONAL TURMOIL, AND CF A GREAT LEADER WHO PRESERVED OUR NATION
BY UNIFYING IT. JUST AS LINCOLN AGOMIZED OVER THE PROPER COURSE
HIS SPLINTERED NATION SHOULD FOLLOW, WE ASK OURSELVES TONIGHT
WHERE WE ARE AS A NATION, WHERE WE OUGHT TO G0, WHAT POLICIES
OUR CITIES, OUR STATES, AND OUR NATION SHOULD PURSUE.

AND, AS LINCOLN’S REPUBLICANS, WE KNOW THAT IF WE APE TO

MEET NUR RESPONSIBILITIES TO THE AMERICAN PECPLE, WE MUST ACT
TOGETHER, MOTIVATED BY WHAT UNITES US AND NﬂT INHIBITED BY WHAT
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PEOPLE ARE FRUSTRATED

IF EVER THERE WAS A TIME FOR REPUBLICAN UNITY THIS IS IT.

THE AMERICAN PEOPLE ARE WEARY OF BIG PROMISES AND BROKEN
COMMITMENTS, OF CANDIDATES BIG ON RAISING EXPECTATIONS, BUT
SMALL ON ACCOMPLISHMENT. THE PEOPLE OF THIS NATION DESPERATELY
SEARCH FOR LEADERS WHO SHARE THEIR SENSE OF FRUSTRATION, WHO
WANT GOVERNMENT OFF THEIR BACKS AND OUT OF THEIR POCKETS, WHO
BELIEVE THAT THE LEGITIMATE ROLE OF GOVERNMENT AS SERVANT,

NOT MASTER, OF THE PEOPLE IS NOT AN OUTDATED NOTION,

BUT,TO0N, THE PEOPLE WANT A GOVERNMENT THAT IS RESPONSIVE TO THE
PROBLEMS WHICH BESET US. THEY DON'T WANT TO HEAR A LOT OF HIGH-
BLOWN RHETORIC ABOUT INDIVINUALITY AND FREE ENTERPRISE AND
NATIONAL STREMGTH. THE VAST MAJORITY OF AMERICANS ALREADY SHARE
OUR BASIC VALUES, OUR PHILOSOPHY.
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REPUBLICAN PHILOSOPHY AT WORK

IF WE ARE TO RESPOND TO THIS OPPORTUNITY, TO THIS RESPONSIBILITY
WE MUST PROCLAIM QUR REPUBLICAN PHILOSOPHY IN SPECIFIC TERMS,
NOT RESTING QUR CASE ON BRCAD PRINCIPLES AMD SWEEPING GENERALITIES.
WE HAVE TO LEARN TO COMMUNICATE BETTER WITH THE AMERICAN
PEOPLE, TO SPELL OUT OUR PHILOSCOPHY IN TERMS WHICH APPEAL TO
THE FARMER IN THE MIDWEST, THE BUSINESSMAN IN THE SOUTH,

THE FACTORY WORKER IN THE EAST, AND THE BLACKS AND OTHER
ETHNIC GROUPS IN OUR GREAT AMERICAN CITIES,

WE HAVE TO GO OUT AND TELL THE AMERICAN PEOPLE WHERE WE STAND

ON THE IMPORTANT ISSUES OF THE DAY AND CONVINCE THEM THAT WHAT

WE STAND FOR BEST SERVES THEIR INTERESTS. WE MUST CONVINCE THEM--
AND OURSELVES-- THAT THE PARTY OF LINCOLN CAN STILL LEAD THE
AMERICAN PEOPLE, THAT, PROPERLY COMSTITUTED, GOVERNMENT CAN BE
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A FRIEND, NOT A NEMISIS, TO BUSINESSMEN AND CONSUMERS,

TO FARMERS AND FACTORY WORKERS, TO THE YOUNG AND TO THE OLD.

. REPUBLICAN_COMMON SENSE

THE TIME IS RIGHT FOR A HEALTHY DOSE OF REPUBLICAN COMMON SENSE
IN GOVERNMENT, FOR RESTRAINTS ON GOVERNMENT SPENDING, FOR PUBLIC
POLICIES WHICH WILL EASE THE TAX BURDEM ON WORKING MEM AND WOMEN,
WHICH WILL KEEP MORE MOMEY IN THE HANDS OF THE PEOPLE AND LESS

IN THE BELLY OF BIG GOVERNMENT, AND THAT'S EXACTLY WHAT

THE REPUBLICAN PARTY IS ALL ABOLT.

NEED FOR TAX RELIEF

YEAR AFTER YEAR WE HAVE FOUGHT FOR SIGNIFICANT INCOME TAX REDUCTIONS
FOR THE AMERICAN PENPLE. YET THE MAJORITY PARTY AND THEIR PRESI-
DENT STUBBORKNLY RESIST NUR EFFNRTS, THEY HAVE IMSISTED THAT
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TAX CUTS WEREN'T NECESSARY, THAT THE AMERICAN PEOPLE WERE NOT
PAYING TOD MUCH TO SATISFY THE INSATIABLE APPETITE OF GOVERNMENT.
THE PRESIDENT HAS SAID THAT FAMILIES ABOVE MEDIAN INCOME

LEVELS SHOULD BE PAYING_HIGHER, NOT LOWER, TAXES.

HE HAS ALREADY SIGMED A LAW WHICH SHARPLY IMCREASES THE SCCIAL
SECURITY TAX BURDEN ON NEARLY EVERYONE. AND HE PERSISTS IN
HIS DRIVE TO PERSUADE CONGRESS THAT WE SHOULD PASS ANOTHER
$100 BILLION IN ENERGY TAXES.

YES, HE HAS SENT A SO-CALLED INCOME TAX REDUCTION BILL TC CONGRESS
THIS YEAR, BUT IT OFFERS ONLY TOKEN RELIEF TO THE AMERICAN TAXPAYER.
A GREAT MANY AMERICANS -- NOT JUST THE WELL-TO-DO -- WILL ACTUALLY
PAY HIGHER TAXES UNDER THE ADMINISTRATION'S PROGRAM,

THE AMERICAN PEOPLE AREN'T FOOLS. THEY KNCW THAT SMALL INCOME
TAX “CUTS” -- SUCH AS THOSE NOW PROPOSED BY PRESIDENT CARTER --
DO LITTLE TO EASE THEIR FINANCIAL BURDENS,
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IN FACT, WITHIN LESS THAN TWO YEARS EVEN IF THE PROPOSED TAX CUTS
APE APPROVED, MNST AMERICANS WILL BE PAYING MORE TAXES THAN THEY
ARE NOW, FEY PEOPLE REALIZE THAT INFLATION IS THE REASON FOR

YOUR SKYROCKETING TAX BILL.

IT'S N0 SECRET THAT PRICES CONTINUE TO RISE. THE POLICIES

OF THE CARTER ADMINISTRATION GENERATED AN INCREASE IN THE PRICE
LEVEL OF 6.8% LAST YEAR, COMPARED TO 4.8% FOR THE LAST YEAR OF
THE FORD ADMINISTRATION. THE PROSPECTS FOR A REDUCTION IN THE
INFLATION RATE ARE DISMAL. THE JANUARY CONSUMER PRICE LEVEL
ROSE AT A ANMUAL RATE OF NEARLY 10% AND THE FEBRUARY WHOLESALE
PRICE INDEX- INDICATING FUTURE INFLATION - ROSE AT AN ANNUAL
RATE OF ALMOST 147,

AS PRICES AND WAGES INFLATE, TAXPAYERS WILL PAY A GREATER PERCENTAGE
OF THEIR INCOME IN FEDERAL TAXES. THE PRINCIPAL REASON FOR THIS
PARADOX IS THAT THE FIXED DOLLAR AMOUNTS - SUCH AS THE TAX RATE
BOUNDARIES AND THE $750 PERSONAL EXEMPTION - DO NOT INCREASE WITH
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INFLATION, A FAMILY WHO EARNS MORE MONEY IS PUSHED INTO A
HIGHER TAX BRACKETS AND SIMCE THESE FIXED DOLLAR AMOUNTS FAIL

T0 COMPENSATE FOR THIS RISE - THE RESULT IS A TAX LIABILITY THAT
IS INCREASING FASTER THAN IMFLATION.

LET ME GIVE YOU AN EXAMPLE HOW"TAX INFLATION” WORKS. SUPPOSE A
FAMILY EARNS $15,000. THE FEDERAL INCOME TAX ON THAT LEVEL

OF INCOME WILL BE ABOUT $1,400 OR A 97 TAX RATE. HOWEVER, A

7% RISE IN PRICES AND WAGES YILL PUSH THE TAXPAYER INTO THE NEXT
HISHER TAX RATE BRACKET. HENCE, THE FAMILY, ALTHOUGH EARNING MORE
INCOME, WILL BE PAYING $200 MORE IN TAXES OR AT A TAX RATE OF

11%. IN EFFECT , TAX INFLATION HAS CAUSED A DECLINE IN THE
FAMILY'S REAL STANDARD OF LIVING.

ACCORDING TO THE CONGRESSIONAL BUDGET OFFICE, TAX INFLATION WILL
GENERATE $45 BILLION IN NEW TAXES IN 1983, I DON'T THINK THAT'S
FAIR, GOVERNMENT -- WHICH BRINGS ON THE INFLATION -- SHOULD BE
FORCED TN SUFFER FROM INFLATION EVERY BIT AS MUCH AS WE DO. THAT'S
WHY 1 HAVE INTRODUCED LEGISLATION WHICH WOULD AUTOMATICALLY ADJUST
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THE TAX LAWS TO COMPENSATE FOR TAX INFLATION.

THIS CONCEPT IS CALLED INDEXATION. UNDER THE LEGISLATION I HAVE
INTRODUCED, UPWARD ADJUSTMENT WOULD BE MADE TO THE TAX RATES, YOUR
PERSONAL EXEMPTION, AND MANY TAX CREDITS. HENCE, TAXPAYERS WOULD
NOT BE SUBJECTED TO THE TAX INCREASES GENERATED BY INFLATION.

THE PROPOSAL IS SIMPLE AND SENSIBLE. INDEXATION WOULD INSURE

THAT ANY INCREASES IN TAXES WOULD HAVE TO BE ENACTED BY

CONGRESS., NO LONGER COULD GOVERNMENT AUTOMATICALLY EXTRACT

HIGHER TAXES FROM THE AMERICAN PEOPLE BECAUSE OF THEIR FISCALLY
IRRESPONSIBLE POLICIES.

MORE MONEY WOULD BE KEPT IN THE HANDS OF THE PEOPLE WHO EARN

IT, LESS IN HANDS OF GOVERNMENT. CONSUMER SPENDING WOULD INCREASE.
JOBS WOULD BE CREATED. AND THE TAXPAYER WOULD BE OFF THE TAX
INFLATION TREADMILL.
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TAX INDEXATION IS JUST ONE WAY WE CAN PUT THE REPUBLICAN PHILO-
SOPHY TO WORK. IT'S CONSTRUCTIVE. IT'S POSITIVE. IT’'S IN THE
NATIONAL INTEREST. AND IT TELLS THE AMERICAN PEOPLE THAT WE'RE
WORKING ACTIVELY FOR THEM, THAT WE’RE CONCERNED ABOUT THE SAME
THINGS THEY ARE, THAT WE'RE DOING MORE THAN TAKING POT SHOTS

AT ILL-CONCEIVED DEMOCRATIC POLICY, WHILE OFFERING NO SOLUTIONS
OF OUR OWN,
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LEADERSHIP AND COAL

I THINK THATS THE KIND OF LEADERSHIP THE AMERICAN PEOPLE ARE
LOOKING FOR, IT’S THE KIND OF LEADERSHIP THAT'S MISSING IN
WASHINGTON TODAY,

THE LACK OF LEADERSHIP FROM THIS ADMINISTRATION WAS NEVER SO 0BVIOUS
AS IT IS IN THE CURRENT COAL STRIKE. FOR DAYS AND WEEKS AND

MONTHS, THE PRESIDENT WAS CONTENT TO WATCH AS THE STRIKE DRUG O
AND OM. ON FEBRUARY 24TH, I URGED HIM TO INVOKE THE TAFT-HARTLEY
ACT. BUT HE HESITATED. AMD NOW THAT HE HAS FINALLY ACTED, LITTLE
IS BEING DONE TO ENFORCE IT.

IF IT WERE NOT FOR THE OUTSTANDING EFFORTS OF MEN LIKE JI: RHODES
THE SUFFERING IN OHIO = WOULD BE FAR GREATER THAN IT IS TODAY.
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MARK TWAIN TOLD A PARTICULARLY APPROPRIATE STORY ABOUT A MAN
WHO, NOT BEING ABLE TO FIND ANY OTHER FAULT WITH HIS COAL, COM-
PLAINED THAT THERE WERE TOO MANY PREHISTORIC TOADS IN IT.

WHEN WE, AS REPUBLICANS, AS THE LOYAL OPPOSITION, CRITICIZE

THE ADMINISTRATION, WE MUST BE SURE THAT WE FOCUS ON THE COAL,
NOT THE TOADS. WE CAN'T AFFORD TO BE PETTY. IF WE ARE TO LEAD,
WE MUST BE PREPARED TO OFFER POSITIVE ALTERNATIVES, TO COME FORTH
WITH SOUND, RESPONSIBLE SOLUTIONS TO LOCAL, STATE, AND NATIONAL
PROBLEMS,

AND ON ANY NUMBER OF ISSUES WE'RE DOIMG JUST THAT.
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TUITION TAX CREDIT PROVIDES INCENTIVE

CONGRESSIONAL REPUBLICANS HAVE BEEN FIGHTING FOR OVER TWO YEARS
T0 GET A TUITION TAX CREDIT ENACTED -- A SIMPLE, REALISTIC PROGRAM
TO PROVIDE FIMNANCIAL RELIEF FOR LOWER AND MIDDLE-INCOME TAX PAYERS
STRUGGLING WITH THE GROWING BURDENS OF HIGHER EDUCATION COSTS.

PRESINENT CARTER AND THE HOUSE DEMOCRATIC LEADERSHIP HAVE FOUGHT

US EVERY STEP OF THE WAY ON THIS PROPOSAL. NOW, WHEN THE PRESIDENT
SFES THE OVERWHELMING SUPPORT FOR THIS PLAN, HE HAS PUT FORTH HIS
OWN TUITION ASSISTANCE PROGRAM WHICH IS MUCH MORE COMPLEX, LESS
GENEROUS AND WILL REQUIRE HUNDRES, PERHAPS THOUSANDS, OF
BUREAUCRATS TO IMPLEMENT.
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BUT T THINK WE MUST DO MORE. THE GOVERNMENT LACKS A PROGRAM

T0 HELP PEOPLE SAVE THE AMOUNT OF MONEY NECESSARY TO FINANCE

THE COSTS OF EDUCATION. WE MUST RECOGNIZE THAT TIGHT FAMILY
BUDSETS OFTEN FORCE PARENTS TO NEGLECT PROPER PLANNING FOR THEIR
CHILDREN'S EDUCATION IN ORDER TO MAKE ENDS MEET.

THAT'S WHY T HAVE INTRODUCED LEGISLATION TO CREATE A SPECIAL
EDUCATIONAL SAVINGS BOND PROGRAM, WHICH WILL PROVIDE AMERICAN
FAMILIES WITH THE INCENTIVE AND OPPORTUNITY TO SAVE NOW FOR THE
FUTURE EDUCATION OF THEIR CHILDREN,

THE PLAN IS SIMPLE. EDUCATIONAL SAVINGS BONDS SOLD BY THE
GOVERNMENT WOULD ACCRUE INTEREST AT 7% PER YEAR. HOWEVER,
THE INTEREST 4WOULD BE TAX FREE WHE USED TO PAY FOR THE ROOM,
BOARD, AND COLLEGE TUITION.
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AN EXAMPLE MAY HELP EXPLAIN THE BENEFITS OF MY PROPOSAL. SUPPOSE
PARENTS BUY A €000 EDUCATIONAL SAVINGS BOND  WHEN THEIR CHILD IS
8 YEARS OLD ., WHEN THE CHILD IS READY TO GO TO COLLEGE - SAY

AGE 18 - THE BONDS YOULD BE WORTH $2,000, THE PARENT WOULD NOT
PAY INCOME TAX ON THE $1,000 INTEREST EARNED, IF THE MOWEY IS
USED TO PAY FOR COLLEGE EXPENSES.

THE TUITION TAX CREDIT AND EDUCATION SAVINGS BOND PROGRAM ARE
TANGIBLE EVIDENCE OF OUR REPUBLICAN CONCERN FOR THE WELL-BEING

NF THE AMERICAN PEOPLE. THEY DEMONSTRATE THAT DESPITE CHANGING
ATTITUDES ABOUT THE VALUE OF COLLEGE EDUCATION, REPUBLICANS BELIEVE
THAT THE DECISION WHETHER OR NOT TO ATTEND COLLEGE SHOULD NOT

HAVE TO BE MADE ON ECONOMIC GROUNDS.
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REPUBLICANS IN LEADERSHIP ROLE

THE OPPORTUNITIES FOR REPUBLICANS TO FILL THE LEADERSHIP VACUUM
IN WASHINTON ARE THERE. THE ROAD BACK TO OUR PEOPLE IS NOT A
DIFFICULT ONE TO FIND. AND THE CREDIT AND THE VIRTUE LIE NOT IN
THE FINDING, BUT IN THE SEEKING -- THE REACHING OUT.

AS WE WORK TO REASSERT OUR LEADERSHIP ROLE IN WASHINGTON, WE MUST
REMEMBER OUR ORIGINS . WE TALK ABOUT BEING THE PARTY OF FREEDOM --
DEFENDING THE FREE ENTERPRISE SYSTEM, FREEING PEOPLE FROM GOVERNMENT
REGULATIONS, GETTING THE GOVERNMENT OUT OF OUR PRIVATE LIVES.

THIS QUALITY OF TOUGH SELF-ASSURANCE WAS THE TOUCHSTONE ON WHICH
LINCOLN TESTED HIS VISION OF AMERICA. IT SHAPED AND SUSTAINED

HIM, AND IT WAS THE CAPACITY TO ACT IN HARMONY WITH THEMOST DEEPLY
FELT CONVICTIONS OF AMERICANS ON BOTH SIDES OF A DIFFICULT ISSUE
THAT EARNED HIM NOT MERELY HIS PLACE IN OUR HISTORY, BUT HIS

PLACE IN OUR HEARTS. TO RESTORE AMERICA, WE HAVE ONLY TO RESTORE
CONTACT WITH HER PEOPLE.
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OME AMONG US BEST UNDERSTOOD LINCOLN. CARL SANDBURG, WROTE HIS
BIOGRAPHY; HE PUT IT ALL DOWN THERE -- THE PRAIRIE YEARS, THE WAR
YEARS, THE LOVING AND LAUGHING AND THE HEARTBREAK -- PUT IT ALL
DOWN SO OUR CHILDREN COULD UNDERSTAND AHD KNOW LINCOLN. SANDBURG
KNEW OUR PEOPLE WERE A STAR ANY POLITICIAN COULD FOLLOW SAFELY.
HE KNEW THEY WERE WISE IN THE LONG RUN THAN ANY SINGLE MAN.
HE KNEW WHAT LINCOLN KNEW, AMD WROTE AND TAUGHT WHAT LINCOLN LIVED
AND LED BY. AND HE WROTE THIS LINE:

* THIS OLD ANVIL LAUGHS AT MANY BROKEN HAMMERS”.

TNDAY OUR NATIONAL LEADERSHIP BREAKS ITSELF ON THE ANVIL OF
THE AMERICAN PEOPLE; MISLED AND CONFUSED, OUR PEOPLE STILL KNOW
NNWN DEEP WHAT THEY ARE ABOUT, AND WHERE THEY WANT TO GO.

WE IN THIS PARTY CAN FILL THE LEADERSHIP VACUUM IN WASHINGTON.

WE NEED NOT BE AFRAID OR INHIBITED BY OUR MINORITY STATUS. ACTING
TOGETHER,MOTIVATED BY WHAT UNITES US, THE REPUBLICAN PARTY CAN LEAD THIS
NATION, IF WE WILL.
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