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MORE FARM CREDIT IS NOT THE ANSWER TO THE FARM PROBl.EM BUT 
MANY FARMERS NEED ADEQUATE FINANCING EVEN IF NEW FAPM LEGISLATION 
IS PASSED. 

I'M ALSO TRYING TO GET THE EXPORT-IMP0RT BANK TO START PROMOTING 
THE EXPORT OF AGRICULTURAL COMMODITIES. LAST YEAR THEY ONLY 
FINANCED �~� SMALL AMOUNT OF AGRICULTURAL EXPORTS-IN FACT ONLY ONE 
SALE OF COTTON AND THAT WAS ONLY IN RESPONSE TO POLITICAL PRESSURE. 

THE REPLIBLICAN PARTY HAS TRADITIONALLY BEEN CONCERNED WITH THE 
PLIGHT OF THE FAMILY FARMER. THIS YEAR, WE HAVE THE OPPORTUNITY 
TO DEMONSTRATE THAT CONCERN ONCE AGAIN IN CONCRETE LEGISLATIVE 
TERMS. WE MLIST NOT MISS THE OPPORTUNITY -- OR THE RESPONSIBILITY --
TO FREE THE FAMILY FARMER FROM HIS ECONOMIC PLIGHT. 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 8 of 20



-9-

TAX INFLATION 

REPUBLICANS HAVE LONG LED THE FIGHT AGAINST INCREASED TAXES AND IN-
FLATION -- THE CRUELEST TA,X OF ALL. THE LATEST INFUHION FIGURES 
SHOW PRICES RISING AT AN ANNUAL RATE OF 8.4%. AS PRICES AND WAGES 
RISE, TAXPAYERS ARE PUSHED INTO HIGHER TAX BRACKETS. IN EFFECT, 
A GREATER PERCENTAGE OF TAX IS PAID AND REAL INCOME DECLINES. 
THE CONGRESSIONAL BUDGET OFFICE ESTIMATES THAT TAX INFLATION WILL 
GENERATE $14 BILLION IN NEW TAXES IN 1980 AND A WHOPPING $45 BILLION 
IM 1983. 

THE PRESIDENT HAS TOLD THE AMERICAN PEOPLE TO EXPECT A GENEROUS 
TAX CUT. HOWEVER, HE DIDN'T TELL THEM THJH TP.X IMFLPTION WILL NULLIFY 
THE CUT FOR MILLIONS OF J.\MERI CAMS ~S EARLY AS 1979 ONLY 9 MONTHS 
FROr-1 NOIA/ I 

LAST WEEK, I INTRODUCED LEGISLATION TO INDEX TH.E- TAX SYSTEM. IF 
ENACTED IT WOULD STOP THE ROLLER COASTER RIDE OF TAX INFLATION. 
IT \40ULD .~! LLOW AMERICANS A CHANCE TO GET AHEAD RATHER THAN JUST STAY 
EVEN. 
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At!OTHER ATTEMPT BY R.EPUBLI CA1 lS TO HELP CURB THE EFFECT OF SKY-
ROCKET I NG COSTS IS IN THE AREA OF EDUCATIONAL EXPENSES. IT IS A 
REPUBLICAN RILL THAT wnULD PROVIDE AN EDUCATIONAL TAX CREDIT FOR 
THOSE WHO SEND THEIR CH I LDREM TO COLLEGE. THE PROPOSAL v/OULD 
GRANT RELIEF IN A SIMPLE ftMD EQUITABLE MANNER WITHOUT INCREASING 
THE FEDEqJl.L BUR.EALICRP.CYJ WHILE PRESIDE~lT CARTER'S WEAK SUBSTITUTE 
FOR THIS PROPOSAL WOULD INCREASE FEDERAL PAPERWORK AND ADMINISTRATIVE 
COSTS. 

TA.XES 

THE ADMINI~TRATION HAS FIN~.LLY UNVEILED ITS TP1X REFOR~1 PROPOSAL. 
THE TAX PACKAGE CONTAINS A MIXED-BAG OF TAX CUTS AND TAX REFORMS. 
IF I Mti CORREC1LY READ I MG THE MOOD OF THE CONGRESS) LITTLE OF THE 
TAX REFORM ARE LIKELY TO BE ENACTED AND THE SIKE OF THE CUTS WILL 
l1NDOUB1EDLY BE ENLARGED. REPUBLI CAMS .~RE PUSH I NG FOR ~ORF SUBST.~NTIAL 
AND MEANINGFUL TAX RELIEF FnR ALL AMERICANS) NOT JUST A SELECTED GROUP. 
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ENERGY 

IN FACT, THE ONLY ADMINISTRATION TAX PROPOSAL THAT WOULD AFFECT ALL 
AMERICANS IS THE SO-CALLED ENERGY BILL. ACTUALLY THE SO-CALLED 
ENERGY BILL IS DIVIDED INTO 5 PARTS. THE ENERGY CONFEREES HAVE 
REACHED AGREEMENT ON 3 PARTS -- UTILITY REGULATIONS, ENERGY CONSER~ 
VATION, AND COAL CONVERSION. NATURAL GAS PRICING -- THE FOURTH PART--
IS DEADLOCKED. HOWEVER, THE NATURAL GAS PRICING CONFEREEES 
HAVE BEEN MEETING AROUND THE CLOCK TO ARRIVE PT AN AGREEMENT. 

THE CENTERPIECE AND MOST IMPORTANT PART OF THE ENERGY LEGISLATION 
IS THE TAX PORTION AND THIS ENERGY TAX PLAN PROPOSED BY PRESIDENT 
CARTER CALLS FOR $125 BILLION IN NEW ENERGY TAXES IN THE NEXT 7 YEARS. 
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AS A MEMBER OF THE SENATE FINANCE COMMITTEE, I HEARD OPPOSITION 
Tn THE ADMINISTRATION'S ENERGY PLAN FROM SUCH DIVERSE GROUPS AS 
THE AFL-CIO, THE CHAMBER OF COMMERCE, AND THE CONSUMER FEDERATION 
OF AMERICA. RECENTLY, THE ENERGY TAX BILL EXPERIENCED ANOTHER SET-
BACK WHEN THE NAACP ATTACKED THE ADMINISTRATION'S ENERGY PROGRAM 
AS "BEING SERIOUSLY DEFICIENT". THE CHANCES OF TRULY COMPREHENSIVE 
LEGISLATION THIS YEAR ARE SLIM. IT IS INDEED UNFORTUN.A.TE THAT 
WE HAVE BEEN STRUGGLING WITH LEGISLATION THAT WILL INFLATE OUR 
ECONOMY, CAUSE UNEMPLOYMENT , AND MOST IMPORTANTLY, WILL DO 
NOTHING TO INCREASE AND DEVELOP NEW ENERGY RESOURCES. 

BUT AGRICULTURL ENERGY, AND TAXES ARE NOT THE ONLY AREAS IN WHICH 
PRESIDENT CARTER AND HIS ADMINISTRATION HAVE FAILED TO PROVIDE 
INSIGHTFUL LEADERSHIP -- THE LIST GOES ON. 
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FOREIGN POLICY FUMBLES 

AN AREA THAT CURRENTLY CRIES OUT FOR LEADERSHIP IS FOREIGN POLICY--
BUT THE PRESENT ADMINISTRATION MAINTAINS THAT THIS IS A TIME 
FOR CONCESSION AND RETREAT AROUND THE GLOBE -- CONCESSION IN CUBA, 
PANAMA, AND CHINA; RETREAT IN AFRICA, SOUTH KOREA, AND WESTERN 
EiUROPE. INDEED-' VITAL DECISIONS ABOUT OUR N~.TIOM'S FUTURE 
COURSE IM FOREIGN POLICY, DEFENSE,AND 11TRJ\DE MATTEqs ARE BEING 
DECIDED RIGHT NOW. MA~lOR SHIFTS IN POLICY ,~R.E UNDERWAY. ONLY 
THE RESTRAINING HAND OF CONGRESS HAS PREVENTED A WHOLESALE 
REVERSAL IN THE INTERNATIONAL IMAGE THAT BROUGHT THIS COUNTRY 
RESPECT AMD AUTHORITY I ~l THF LAST THREE DEC.ADES. 

IN SOME REPSECTS, THE PANAMA CANAL ISSUE IS A WATERSHED DECISION 
IN FOREIGN POLICY. THERE ARE STRONG FEELINGS ON BOTH SIDES OF 
THE ISSUE. THEY SPRING FROM DEEP-SEATED PERSONAL CONVICTIONS ABOUT 
THE COURSE THIS NATION MUST FOLLOW IN BOTH FOREIGN POLICY AND 
NATIONAL SECURITY MATTERS IN THE YEARS AHEAD. 
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THF. GREAT DEBATE IS NOW UNDERWAY IN THE SENATE. SOME SAY THERE IS 
NO NEED FOR A NEW TREATY. STILL OTHERS INSIST THAT WE ACCEPT WITH-
CHIT QUESTION A NEV! TRt.l\TY THAT IS BASED OM APOLOGY J\ND LITTLE SECURITY 
FnR T~E FUTURE. FOR MY PART) I HAVE wn TA. KE~! THE POSITION TH/\T 
THERE MUST BE NO NEW AGREEMENTS WITH PANAMA. I DO NOT COUNT 
MYSELF AMONGTHOSE WHOSE POSITIONS BEGIN WITH THE WORD "NEVER" 
AND END WITH THE WORD "NEVER". WE LIVE IN AN EVOLVING ~ORLD 
AND OUR CREDIBILITY AND OUR CONFIDENCE AS A GREAT POWER ARE REFLECTED 
IN OUR ABILITY TO MEET CHANGE AND MftKE IT WORK TO THE BENEFIT OF 
FREEDm1 AND JUST I CE IM THE WORLD. 

BUT I HAVE PROPOSED FUNDAMENTAL CHANGES IN THE PROPOSED CANAL TREftTIES 
THKWILL HELP PROTECT OUR NATIONAL DEFENSE AND ECONOMIC INTEREST --
WITHOUT AMBIGUITY) WITHOUT UNCERTAINTY) WITHOUT APOLOGY. AND I 
WOULD SUGGEST THAT THOSE WHO SIMPLY REJECT EVERY AMENDMENT PROPnS 1~L 

TO THESE TREATIES DO AS MUCH) AND MORE) OF A DISSERVICE AS THOSE 
WHO INSIST THAT THERE BE NO NEW TREATY AT ALL. 
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THE PROPER PERSPECTIVE 

AMERICA A.ND PANAMA M/1Y NOT SEE EXACTLY EYE-TO-EYE ON HOW OUR 
RESPECTIVE RIGHTS IN THAT PART OF THE WORLD SHOULD BE REALIZED. 
THE SENSIBILITIES OF SOME OF THE MORE RADICAL PANAMANIAN NATIONALISTS 
MAY BE OFFENDED AND WE MAY BE ACCUSED OF CALLOUSNESS AND COLONIALLSM-
THOUGH I SAY WE ARE FALSELY ACCUSED. "RUT LET THE A.CCUSATIONS STAND 
FOR THE MOMENT, AND PUT THE OUTRAGED PANAMANIAN NATIONALISTS IN A 
CLOSED ROOM WITH THE OUTRAGED NATIONALISTS OF HUNGARY AND POLAMD AND 
EAST GERMANY AND CZECHOSLOVAKIA, WHO HAVE BEEN UNDER THE SOVIET 
COMMUNIST THUMB SINCE THE END OF WORLD WAR II, AND LET EACH 
COMPME THEIR GRIEVANCE.S 

FOR THAT MATTER, ll-IE JlCUSATIOM ABOUT AMERICAN "BIG STICK DIPLOMACY" 
PALE IN COMPARISON TO WHAT IS HAPPENING RIGHT NOW ON THE CONTINENT 
OF AFRICA. THE TOTALLY UNWARRANTED INTERFERENCE BY THE SOVIET UNION 
AND CUBA IN ANGOLA, ETHIOPIA, AND ELSEWHERE IGNORES ANY CONCEPT 
OF "SOVEREIGNTY" OR "SELF-DETERMINATION." AND I SUGGEST THAT THOSE 
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I HAVE OUTLINED ONLY A FEW OF THE ISSUES FACING THE NATION TODAY 
AND IT SEEMS CLEAR TO ME THAT THE STATE OF THE CARTER PRESIDENCY -. 
AND ITS HANDLI~G OF THESE ISSUES ~- PRESENTS US WITH BOTH AN 
OPPORTUNITY AND A CHALLFNGE. MANY AMERICANS ARE BECOMING 
DISILLUSIO~ffD_, AND THIS DOES PRESENT AN OPPORTUNITY IF WE .~.CT 

RESPONSIBLY. CERTAINLY THE FUZZY POLICIES OF THE ADMINISTRATION 
CHALLENGE US, AS WELL AS MILLIONS OF DEMOCRATS AND INDEPENDENTS, 
TO WORK TOGETHER PREPARING FOR A CHANGE IN 19301

,
1 

#### 
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