
HE1'1l\RKS OF SB"lA TOR BOB OOU: 

PMERICJ\N INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

STATLER HILTON 
WASHINGTCl'JJ D.C. 

I AM DELIGHTED TO JOIN THE JlMERICAN INSTI1UTE OF CERTIFIED PUBLIC 
ACCOUNTANTS TODAY FOR YOUR NATIONAL CONFERENCE ON FEDERAL TAXES. 

THE FILIBUSTER WHICH FOR 13 DAYS HAS BEEN GOING 00 IN THE Srnt\TE 
FI til\LL y ENDED I 

WE'VE '4ASTED FJmUGH OF THE SENATE'S TIME AND ENOUGH OF THE TAXPAYER'S 
i"DNEYJ AND THE SOONER THIS FRUITU:SS PERFORMANCE IS FINISHED THE BETTER. 

NA1UP-AL GAS DEREGULATIOr~ 

AS YOU Kf\(lWJ THE ISSUE AT THE HEART (f THIS FILIBUSTER IS THE PROPOSED 
DEREGULATION OF NA1URAL GfiS PRICES. 
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AN ISSUE f1S CCMPLEX f1S THIS ONE Wf1S BOUND TO CRF.ATE C(l\frRQVERSY I 

A RECENT ca~GRESSHJJAL CCJ'.t1ITTEE REPORT SH(J.•,IED THAT CCMPLETE DEREGULATION 

COU[J) ADD $25 BILLION TO CONSUMER BILLS BY 1980. ON THE OTHER HAND) 
THE NATURAL fJAS SUPPLY CO'T·1ITTEE RELEf1SED A STUDY SHOtHNG THAT IT hGU[J) 
COST ~SUMERS r-VRE THAN $123 BILLION THROUGH 1990 IF FEDEPAL CONTROLS 
ARE NOT ROOVED FRCT-1 NATURAL GAS PRICES. 

FIGURES CAN BE TWISTED TO FIT MN ARGUri£N"L BUT ONE THIMG IS CLEAR: 
IT IS ABSOLUTELY ESSENTIAL TO OUR ECON0'1Y THAT THERE BE AN ADEQUATE 
SUPPLY OF NftJURAL Gf1S. WE MUST f-V\VE A FDLICY THAT BALANCES THE NEED 
TO HO[J) 001./N PRICES AGAINST THE NEED TO ENSURE ADEflJATE SUPPLIES. 

THE SENATE IN OCTOBER OF 1975 PASSED A BILL THAT CALLfTI FOR A PHASED-
IN DEREGULATION Cf NATURAL fJAS PRICES OVER A PERIOD OF YF.ARS I THAT 
PROPffiAL WAS TI-IE PRODUCT OF flANY SENATORS' IDEA<;) REPUBLICANS AND 
DEJVDCRA TS I 

IT APPEARS THAT THE SENATE MAY FINALLY VOTE FOR LIMITED DEREGULATION. 
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FINANCE CCM"llTIEE COMSIDERA.TION 

THE SENATE FINANCE Cf11'·1ITIF£ HAS BEEN CONS IDER ING THE AlJV1 IN I STRATI ON' S 
ENEffJY PROPOS.L\L SINCE EARLY AUGUST. DURING THE EXTENSIVE HEARINGS.1 
I WAS IMPRESSED THAT HARDLY A SINGLE WITNESS EXCEPT THOSE FRCT~ THE 
Al1'1INISTRATION SUPPORTED THE CARTER ENERGY PACKAGE. THE ArnINISTRATION'S 
PRCXJRAM HAS CREATED AN ODD COALITION OF SUCH DIVERSE GROUPS AS THE CON-
SLMER FEDERATION OF AMERICA.1 THE CHAMBER OF CO~T'IERCL AND THE AFL-
CI0.1 WHO ALL STR(}JGLY OPPOSE THE ENERGY BILL. 

IT IS AN UNFAIR PACKL\GE BECAUSE THE GREAT BURDEN OF THESE NEN TAXES 
HCULD FALL NOT ON THE RICH AND PQ\A,'ERFUL OIL CG'1PANIES.1 BUT ON THE MIDDLE 
AND La~-INC0'1E FAMILIES STRUGGLirlJ TO MAKE ENDS MEET FRQ\i CT~E MONTH 
TO THE NEXT. 

GAS GUZZLER 

THE SQ-CALLf] GAS GUZZLER. TAX IS A PRH"f EXM·1PLI HOW THE ENERGY PLJ\N 
DISCRIMI~V\TES. THIS Ti\X WOULD HAVE BEEN'. IMPOSED (}~ CARS NOT ,l\CHIEVIMG 
A CERTAIN MILEL\GE RfflUIR8"1ENT. IT IS RE.ADILY APPARHIT THAT THE UPPER-

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 3 of 12



-4-

INOJV1E FMULY COULD AFFORD THE TAX. AUTHORITIES IN GOVERNf"ENT AND 

INDUSTRY SAY THE TAX HfllLD Ct\USE UNEMPLOYMENL S.'1..VE LITTLE FUEL AND 

MJST IMPORTANTLY D8N THE MAN Q\J THE LG1I END Cf THE TOIB'l POLE FRQ\1 

BUYING THE Ct\R HE NEEDS TO PROVIDE BASIC TRANSPORTATION FOR HIS F/\MILY. 

GASOLINE TAX 

ANOTHER EXNPLE OF THE ENERGY TAX PRO'JRAM IS SEEN IN THE FACT THAT THE 

ELIMH-!l\TION OF THE GASOLINE TAX DEDUCTION \fi!LD HAVE DR.LUNED r'ORE THAN 

SEVEN BILLIQ\J OOLLARS FRO"~ AMERICAN TAXPAYERS -- INCLUDING THE LOW-

INC(JIE TAXPAYER -- BUT IT hUULDN'T HAVE al!TRIBUTFD CT~E CENT TO NEW 

ENERGY PRODUCTIQ\J. 

CRUDE OIL EQUALIZATION TP,X 

THE CRUDE OIL Er:l.JALIZATIOO TAX -- Ct\LLED THE COOERPIECE OF THE AIJv1INISTRATION 

ENERGY PROJRAM -- HAS BEEN VOTED 001N IN THF. FINM-ICE mT~ITTEE. THIS PRO-

PffiAL TAXES THE ffi\1ESTIC PRICE Cf OIL TO WORLD PRICE. THE EQUALIZATION 

TAX AUJ.~E WOULD GENEPATE OVER $50 BILLION IN REVENUES FOR THE TREASURY 

IN THE NEXT FEW YEARS. THE FALLACY OF THIS TAX IS THAT IT WILL FORCE 
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CONSLMERS TO PAY HIGHER PRICES FOR ENERGY) BUT liJ()ULD ~DT INCREASE OUR ENERGY 
RESOURCES. 

It-IDU~TRIAL USERS TAX 

THE INDUSTRIAL USERS TAX -- A MEL\SURE TO TAX THE USE Cf OIL AND GAS --
SIMI LARI LY ApPEARS TO BE LIFELESS. THIS PUNITIVE TAX hGULD BY SCJ'i1E 
ESTIM4TES INCREASE FM'v1ILY UTILI1Y BILLS BY OVER $200 PER YEAR IN Sr.ME 
PARTS Cf THE COUNTRY. 

ENCOURAGE SUPPLY 

THE ArnINISTRATION'S ENERGY PLAN IS SHORT-SIGHTED AS WELL AS UNFAIR. 
IT SEEKS TO DRIVE ENERGY COSTS UP lHROUGH TAXATION) HITH THE ADDITinNAL 
REVENUS GOING TO THE GOVER!IDfL RATHER THAN ITTfIMG PRICES RISE IN lHE 
f'1ARKETPLACE TO SQUARE SUPPLY WlH DEMAND BY EJ'JCOORAGIMG CONSERVATION MrnG 
CONSUMERS CN lHE fl'IE HAND) AND ACCELERATING IIVELOAY1HIT BY PRODUCERS ON 
THE OTHER. 

WASH IMGTO'~ FDST EDITORIAL 

NO OOE IS SURE HCM HE PLANS TO CHANGE It BUT WHEN THE WASHINGTON PCST 
STARTS SOUNDING AS WORRIED AS THE WALL STREET JOURNAL ABOUT THE APPARENT 
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LACK Cf BUSINESS INCENTIVES IN THE AD'~INISTPATICT'l'S Pl.Aft YOU 004 WE'RE 

IN FOR TROUBLE. 

ACCORDING TO A POST ffiITORIAL LAST SATURrnYJ 11MR. CARTER'S TAX BILL WILL 

APPAROOLY BE DESIGNffi Ml\INLY TO IMPROVE THE E!JLII1Y IN SPREADING 11-IE 

BURDEN ~G TAXPAYERS I Bl.IT HE ALSO NEEDS TO \()RRY ABOUT THE EFFECT Cf 

TAX LAH CHANGES ON ECON0"1IC GROlffil -- WHICH MEANS JOBS. 

''TI~E CRUCIAL FACTOR IN ECONCT1IC GRCWfH OVER THE CCMif'KJ YEAR) /1 SAYS TI1E 

WASHINGTON ffiSTJ II WILL BE BUSINESS INVES1MENT I 11-IE VARIOUS ELEJVIFNTS 

OF THE BILL WILL POIITT IN OPPCSITE DIRECTIONS) SQ'V1E Cf 11-IEM PULLING FOR 

GREATER I~ES1MOOJ AND SCT'1E a= THEM PUSHING AGAINST IT I THE DISQUIETING 

THING IS THAT NOBODY CAN S.~Y WHAT THE TOTAL EFFECT \.flJLJ) BE. /1 

TI1AT'S WHAT 111E WASHHilJTON POST SAYS. I CAN'T l~AIT FOR BUSINESS WEEK I 

BUS !NESS IMCENTIVES 

IT IS THIS KHID OF POLICV-ML\KING THAT IS Ml\KIMG EVERYBODY SO NERVOUS 

APDlIT THE AIJ'i1INISTPATION'S UJJG-AWAITETI TAX REFO~ PACKL\GE. THE PRESIDOO 
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HAS BEF..N QUOTED AS SAYING ™AT OUR TAX SYSTEM IN ITS PRESENT FORM IS 

.~ ''DISGRACE TO THE HLfv1AN RACE". 

FRCl1 WHAT WE KNCM RIGHT NOW1 THE CARTER PLAN HAS GOOD NEWS AND BAD N84S. 

THE GOOD NEWS IS ~AT PERSONAL AND CORFDRATE INCCJV1E TAX PATES WOULD BE 

RETIUCED1 OOUBLE TAXATION ON DIVIDENDS WOULD BE f"ODIFiffi1 DEPRECIATION 

RATES WOULD BE .l\CCELERATED1 .AND THE INVES1MOO TAX CRETIIT WHICH MR. CARTER 

DENOUNCES) WHILE H,~VING USED) WOULD BE AT LEAST -- ID1POPJ\RILY -- INCREASED. 

CAPITAL GAINS ELIMINATION 

THE PAD NS1IS IS THAT INCCT"E FRCVVl CAPITAL Gl\INS WOULD BE TAXED AT THE 

SA~E RATE AS REGULAR INCCfv'IE1 INSTEAD OF HALF TIE RATE) YMICH IS BAD NEWS 

INDEED FOR BUSINESS INVES1MENT AND FOR lliE SEVEN PERCENT OF OUR WORKING 

POPULATION THAT CAN'T FIND A JOB TODAY I 

THE ELIMINATION OF CAPITAL GAINS MEJ\NS UNCERTAINTY IN THE STOCK MARKET. 

IT MEA~S ™AT TAXPAYERS WILL BE SEVERELY PENALIZED FOR INFLATION. 

IT MEANS THAT UM:STORS FRCfv'I ALL WALKS OF LIFE WILL HAVE LITTLE INCOOIVE 

TO RISK THEIR r11-JEY. IT IS THIS TYPE Cf PROPC'SAL WHID-1 ALTHOUGH WOULD 

SIMPLIFY OUR TAX LAWS WOULD DISRUPT CAPITAL ML\RKEfS ,AND CAUSE BUSINESS 

SKEPTICISM. 
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BUT) AS I SAID) ALL OF THIS IS A COMBINATION OF SPECULATION AND 
TRIAL BALLOONS AT THE MlHNL IV'ID HE' LL HAVE TO WAIT FOR THE PACKAGE TO 
BE FO~LLY UNVEILED BEFORE 'f:'LL IOOH \l/HETHER IT'S REALLY AS BAD AS 
IT'S CRACKED UP TO BE. 

TAX REFO~ 

MY O~J IDEA OF TAX REFO~ IS SIMPLE. TO ~'EJ TAX REFO~ ~fANS TAX PfLIEF I 

THE REPUBLICANS IN CONGRESS PROPffiED A PERJ"lANOO TAX REDUCTION EARLIER 
nns YFAR WHILE TI-f CARTER A1JV11NISTRATION W\S STILL TRYING TO SELL 
ITS $50 REBATE. 

THAT PROPOSAL CALLED FOR A PERIWJENT TAX CUT FOR INDIVIDUALS \'MICH WOULD 
HAVE AfVDUNTED TO $17.5 BILLION OVER THE FIRST lWO YEARS. Ir'! PERHAPS 
r'DRE U~IDERSTANDABLE TE~1SJ TI-IE SAVINGS vUULD HAVE BEEN $180 TO $210 
EACH YEAR FOR A FAMILY Cf FOUR WITH AN ADJUSlED GRffiS INCrME Cf 
$15J(XX) TO $20JOCXJ. 

FOR BUSINESS) THERE WOULD HAVE BEEN A PERMANFJIT TAX REDUCTION OF $2.8 
BILLION TO PROVIDE A MUCH NEEDED STIMULUS FOR SW\LL BUSINESS AND SERVICE 
INDUSTRIES. 
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THAT REPUBLICL1J'~ PROPOSAL WASN'T ACCEPTED) AND IT'S PROPABLY TOO LATE 

TO GET IT CONSIDERED AGAIN BEFORE THE SENA"EADJOURNS. 

BITT I WANT TO GO (J'J RECORD HERE MID N0\1! FOR ML\KI~E A PERJVV\NENT TAX 

REJJUCTION THE FIRST ORDER (f BUSINESS m THE UNITED STATES SENATE IN 

1978. 

THE COUNTRY NEEDS IT I THE TAXPAYER DESERVES IT I AND I I LL 00 EVERYfH I NG 

I CAN TO SEE THAT THE SENATE PASSES IT I 

USSR-US DECLARATION BURDENS ISRAEL 

I REALIZE THAT YOU ARE HERE FOR A CCllFERENCE ON FEDERAL TAXES. BITT BEFORE 

CLOSING) I FEEL THERE IS ONE AREA OF GREAT INTERNATIONAL CONCERN THAT 

NOOE OF US CAN AFFORD TO IGNORE -- AND THAT IS THE JOINT SCNIET-Af'1ERICAN 

DECLARATION ANNOUNCED THIS WEEKEND 00 OBJECTIVES FOR AN ARAB-ISRAELI 

PEACE SETTlE''ENT I 

IT HAS BECCT"!E PAINFULLY Clf.ARJ IN THE FACE OF ALL REASON -- IN THE FACE 

Cf DECENCY ITSELF) THAT THE OBLIGATION (f REJJEEMI~ THE CARTER A™INISTRATION'S 

REPUTATION IN THE INTERNATIONAL ARENA HAS BEEN PlACED SOOARELY CX'l ISRAEL'S 

OVER-BURDENED SHOULDERS. 
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GE~IEVA CONFERENCE -\VHATEYER THE COST 

m AN AIJ'HNISTRATION WHERE STYLI TAKES PRECEDENCE OVER SUBSTANCE) 
SALT) HUML\N RIGHTS) CHINA AND PAN.A.ML\ REPRESENT ONE PUBLIC RELATIONS 
DISASTER AFTER ANOTHER. NOW) ¥MATEVER TI1E COST TO ISRAEL THE CARTER 
ADMINISTRATION IS DESPERL\TELY INSISTANT THAT THERE BE A G8~EVA CONFERENCE 
BEFORE THE YEAR IS OUT. AND SINCE IT HAS UTILE INFLUENCE (JIJ THE ARAB 
n~TIONS AND NONE WHATEVER MR THE PLO) ISRAEL MUST BE Ml\DE TO mNFORM 

TO DEW\NDS WHICH THREATEN ITS VERY EXISTENCE. TO ACHIEVE THIS) THE 
CARTER ArnINISTRATION HAS VIOLATED AGREEMENTS Ml\DE BY AMERICA WITH 
ISRAEL. THE All'1INISTRATIOM HAS PUBLICIZE] EVERY DISAGREEMENT WITH ISRAEL 
IN AN EFFORT TO ML\KE THE ISRAELIS APPEAR INTRANSIGEN"L WHILE AT THE 
SAME TI~ PAPERHJG OVER DISAGREH1ENTS ~AJITH THE APAB STATES) INCLUDING 
THE REFUSAL OF THE PLO TO AGREE TO ISRAEL'S RIGHT TO EXIST. 

THE ADVIINISTRATION HAS BROUGHT TI~E SOVIET UNION BACK INTO THE MIDDLE 
EASTERN ARENA FRQ\1 WHICH THEY HAD BEEN EXCLUDED BY YEARS OF DI LI GENT) 

PAINSTAKING EFFORT ON THE PART Cf THE UNITED STATES AMO BY THEIR CMN 
BRUTAL BLIND ATID'1PTS TO Ml\NIPULATE TI~EIR FRIHIDS · IN THE MIDDLE EAST. 
IT IS \AIORTI1 NOTING THAT THE RUSSIAN FAILURE IN ITS RELATIONS WITH THE 
ARAB STATES HAS PREDICATED ON BEHAVIOR SIMILAR TO THAT WHICH THE U.S. NCM 
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EXHIBITS TO.~ARD ISRAEL. ALL nns IS IN THE SERVICE OF WHAT THE 

PRESIDENT'S NATIONAL SECURI1Y ADVISOR ARRffiANTLY CALLS "LfVEPAGE". 

IT IS NOT LEVERAGE_, IT IS BLACl<}V\IL. AND IT IS A DISGRACE TO TI1E 

UNITED Sl~TES. 

SIGNIFICANT POLICY DEPARTURE 

THE SUDDEN mVE TO BRING THE SOVIITS PACK I~rro THE MIDDLE EAST ARENA 

IS A POLICY DEPARTURE OF EMORf"OUS SIGNIFICANCE. WE HAVE A RIGHT TO 

KNOW \~n1A T IT ftfANS I Is TH Is THE QUID PRO QUO FOR RENHJED PRCXJRESS (l\J 

STRATEGIC AR!'IS LIMITATION TALKS_, SO BADLY BUNGLED LAST SPRirfJ? IT IS 

A PRELUDE TO THE HELSINKI CONFEIB:KE : (J.J H11'1.AN RIGHTS DUE TO RECONVENE 

IN BELGRADE TODAY? HHAT ARE WE GETTING IN RETURN FOR STABBING ISPAEL 

IN TI1E BACK? AND IS 1HE PRODUCT \-ORTH THE PRICE? 

THE U.S. - SOVIIT STAIDENT ON THE MIDDLE EAST mKEs NO rf.:NTION OF U.N. 

SECURI1Y COUNCIL RESOLUTION 242_, SO CAREFULLY CPftFTED AS A BASIS FOR A 

SETTLEMENT_, AND SO THROUGHLY REJECTED BY IBE PLO. IT MAKES NO 

MENTiflJ OF ANY OBLIGATION TO RECDGNIZE 1HE EXISIDJCE OF ISRAEL. 

IT WPS PRODUCffi IN VIOLATION OF WRIITTN AGREFJ1ENTS TO CONSULT WITH 
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ISRAEL ON SUCH fVlATIERS, AND IT W/\S PRODUCED WITHOUT COMSULTATION WITH 

THE CONGRESS I 

ONE THING IS VERY CLEAR. THE SOVIETS HAVE EXACTED A HEAVY PRICE FITT1 

MR, CARTER IN RETURN FOR SUCH HEADLINES AS "GROOKO HOLDS OUT HOPES OF 

CARTER-BREZHNEV TALKS", THE GROUND THAT HAS LClST IN mscow LAST WINTER 

IS BEING BOUGHT BACK AT A HEAVILY INFLATED COST. AND ISPAELJ IF MR. 
CARTER HAS HIS WAY) IS TO BE C~PELLf]) TO ABSORB THAT COST. 

THANK YOU. 
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