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REMARKS OF SENATOR BOB DOLE
RYDER TRUCK SAFETY AWARDS BANQUET
RAMADA INN
KANSAS CITY, MISSOURI
APRIL 12, 1974

I AM SURE YOU SHARED A SIGH OF RELIEF WITH ME LAST MONTH
WHEN THE LIFTING OF THE ARAB OIL EMBARGO WAS ANNOUNCED. THE END OF THIS
SENSELESS AND UNPRODUCTIVE EFFORT AT INTERNATIONAL BLACKMAIL MARKED A HOPEFUL
RETURN TO THE USE OF REGULAR DIPLOMATIC CHANNELS FOR RESOLVING INTERNATIONAL
DIFFERENCES. AND WE ALL TRUST THAT I SIGNALS A MEANINGFUL STEP TOWARD A
SECURE BASIS FOR MIDDLE EASTERN PEACE.

BUT BEFORE WE ALLOW OUR RELIEF OVER THIS DEVELOPMENT TO CLOUD OUR

MEMORIES OR OUR VISION, LET US CONSIDER ONE OR TWO IMPORTANT POINTS.
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PROBLEMS TO FACE

FIRST, ALTHOUGH THE ENERGY CRISIS BROUGHT ABOUT BY THE GRIP OF THE
ARAB EMBARGO IS PAST, WE STILL FACE A CONTINUING RANGE OF ENERGY PROBLEMS.
AND, SECOND, THESE PROBLEMS MUST BE FACED SQUARELY AND REALISTICALLY IF
WE ARE TO AVOID AN EVEN GREATER ENERGY CATASTROPHE AT SOME LATER DATE.

ON THE FIRST POINT, DO NOT LET ANYONE -- ESPECIALLY YOURSELF -- KID
YOU INTO BELIEVING THAT THE RETURNING FLOW OF ARAB OIL MEANS A RETURN TO THE
GOOD OLD DAYS OF USING ENERGY AS THOUGH IT WERE ENDLESS. THE PAST FEW
MONTHS HAVE SEEN A FUNDAMENTAL CHANGE IN THE POLITICS AND ECONOMICS OF
ENERGY AMONG THE NATIONS OF THE WORLD AND RIGHT HERE IN AMERICA. AND TO
ILLUSTRATE MY POINT CONSIDER A FEW FACTS.
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IMPACT _OF TAXES

AS A MEMBER OF THE SENATE FINANCE COMMITTEE, I AM INVOLVED IN A BROAD
RANGE OF WORK DEALING WITH TAXES. INCOME TAXES, EXCESS PROFITS TAXES,
TAX REFORM, AND OVERALL TAX EQUITY ARE MAJOR CONCERNS IN THIS AREA OF MY
SENATE RESPONSIBILITIES.

AND WHENEVER WE LOOK AT ANY ASPECT OF TAX POLICY, MANY CONSIDERATIONS
MUST BE WEIGHED AND BALANCED. FIRST AND FOREMOST, WE MUST CONSIDER ANY TAX
PROPOSAL'S IMPACT ON THE AVERAGE CITIZEN. WE MUST ALSO LOOK AT ITS EFFECT
ON INFLATION, ON THE NATION'S ECONOMY AND EVEN ON THE POSITION OF OUR COUNTRY
IN INTERNATIONAL ARENA.

SOMETHING THAT MIGHT BE HIGHLY BENEFICIAL -- SAY AS A WEAPON AGAINST
INFLATION -- COULD PLACE SERIOUS BURDENS ON PRIVATE CITIZENS, OR UPSET A
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VITAL BUSINESS SECTOR, OR HURT OUR COMPETITIVE STAND WITH OTHER COUNTRIES.
ALMOST ANY CHANGE OR ADDITION TO OUR TAX STRUCTURE HAS WIDESPREAD
REPERCUSSIONS THROUGHOUT OUR SOCIAL AND ECONOMIC SYSTEM, SO NO NEW TAX CAN

BE VIEWED AS A CASUAL OR UNIMPORTANT MATTER. AND THE BIGGER THE TAX, THE
HARDER IT IS TO BALANCE ITS IMPACT, TO PROTECT THE INTERESTS OF EVERY CITIZEN
OR TO ASSURE EQUITY IN EVERY ECONOMIC SECTOR.

$15 BILLION INCREASE IN OIL BILL

AND THIS IS WHY IT IS IMPOSSIBLE TO IGNORE THE $15 BILLION LEVY THAT
HAS BEEN IMPOSED ON THE UNITED STATES.
NOTICE THAT I DID NOT SAY IT HAD BEEN IMPOSED IN THE UNITED STATES.
THE FINANCE COMMITTEE AND CONGRESS HAVE NOT SECRETLY TAKEN A MASSIVE NEW
BITE OUT OF YOUR EARNINGS JUST PRIOR TO APRIL 15.
NO, THIS HAS BEEN IMPOSED ON THE UNITED STATES BY THE WORLD'S OIL
EXPORTING COUNTRIES, ARABS AND NON-ARABS, ALIKE. IT IS PART OF THE $65- to $75-
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BILLION EXTRA PRICE TAG THAT HAS BEEN HUNG ON THE WORLD'S OIL SUPPLIES FOR
1974.

FORTUNATELY, FOR THE UNITED STATES WE IMPORT ONLY ABOUT ONE-THIRD OF
THE OIL WE USE, WHEREAS, SOME EUROPEAN COUNTRIES ARE UP TO 85 PERCENT IMPORT
DEPENDENT AND JAPAN RELIES ALMOST ENTIRELY ON IMPORTS.

TRUCKING INDUSTRY AFFECTED

NONETHELESS, THE IMPACT OF THIS OIL PRICE INCREASE WILL BE SUBSTANTIAL
IN THE UNITED STATES. I KNOW I DO NOT HAVE TO TELL MEMBERS OF THE TRUCKING
INDUSTRY HOW IT IS ALREADY BEING FELT AS YOU FUEL AND LUBRICATE YOUR VEHICLES.
OF COURSE, YOU WOULD RATHER HAVE GASOLINE AND DIESEL FUEL AT HIGHER PRICES,
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THAN NOT HAVE IT AT ALL AT ANY PRICE. BUT AS YOUR BOOKKEEPING RECORDS
SHOW, THE EXTRA COSTS HAVE TO BE PAID FOR, AND THE NECESSARY MONEY DOES
NOT COME OUT OF THIN AIR.

AND THE SAME IS TRUE WHEREVER YOU LOOK -- FROM THE INDIVIDUAL WAGE
EARNER TO BUSINESS AND INDUSTRY TO THE ENTIRE AMERICAN BALANCE OF TRADE.

THE IMPACT IS JUST THE SAME AS IF A LAW HAD BEEN PASSED TO RAISE BUSINESS
OR PERSONAL TAXES. AND THE RESPONSE WILL BE COMPARABLE. BUSINESSES WILL
REASSESS SPENDING PLANS TO DECIDE WHERE THEIR REDUCED "AFTER FUEL" CAPITAL
CAN BEST BE UTILIZED. MEN AND WOMEN WILL HAVE FEWER "AFTER FUEL" DOLLARS
TO SPEND ON LUXURIES, NEW PURCHASES OR INVESTMENTS.

MAKE NO MISTAKE, $15 BILLION IS A BIG CHUNK TO TAKE OUT OF THE AMERICAN
ECONOMY AND IT'S LOSS WILL HAVE WIDESPREAD IMPACT ON EVERYONE.
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PRICE COULD INCREASE

AND T WOULD ADD THAT THIS $15 BILLION FIGURE COULD BE INCREASED IF
THE OIL EXPORTING COUNTRIES CHOSE TO IMPOSE ANOTHER PRICE INCREASE
AFTER THE FIRST OF JULY WHEN THE PRESENT PRICE LEVELS ARE TO BE REVIEWED.
THESE ARE SERIOUS QUESTIONS, FOR OUR GOVERNMENT AND FOR EVERY BUSINESS
AND PRIVATE CITIZEN IN THIS COUNTRY.
BUT WHAT CAN WE DO ABOUT THEM? HOW CAN WE RESPOND TO WAYS THAT WILL
IMPROVE OUR SITUATION AND PROTECT OUR VITAL NATIONAL ENERGY INTERESTS?
REALISTIC AND RESPONSIBLE APPROACH
TO BEGIN WITH, WE MUST BE REALISTIC. AND AT THE SAME TIME WE MUST BE

RESPONSIBLE. BY REALISTIC, I MEAN THAT WE MUST FACE THE FACTS AND NOT FOOL
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QURSELVES ABOUT THE CLEAR AND COMPELLING ENERGY PICTURE THAT WE FACE.
WORLD OIL PRICES ARE HIGH -- SOME“&? PER BAREL BY ONE CALCULATION --

AND NOTHING WE CAN DO WILL TURN THE CLOCK BACK TO THE $3 PER BARREL JUST
SIX MONTHS AGO IN OCTOBER, 1973, OR THE $1.25 PER BARREL OF 1971, OR THE
90¢ PER BARREL BEFORE THEN.

RISK OF DEPENDENCE

IN ADDITION, EVEN IF WE COULD AFFORD THE PRICE OF THIS OIL -- WHICH WE
CANNOT -- WE DO NOT DARE INCREASE OUR DEPENDENCE ON FOREIGN -- AND MAINLY
ARAB -- OIL, BECAUSE WE CANNOT RELY ON IT.

ANOTHER EMBARGO COULD BE IMPOSED TOMORROW, NEXT MONTH OR NEXT YEAR.
AND EVERY ADDED DEGREE OF DEPENDENCE ON THE ARABS' OIL WOULD MEAN ANOTHER
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EMBARGO WOULD BE JUST THAT MUCH MORE EFFECTIVE FOR THEM AND THAT MUCH

MORE DAMAGING TO US. MAYBE THE NEXT EMBARGO WOULD NOT COME DURING AN
UNUSUALLY MILD WINTER OR SHOW SUCH SUBSTANTIAL LEAKAGE AS THE LAST ONE

DID. THE NEXT ONE MIGHT BE TOTALLY EFFECTIVE WITH NO GAPS OR LEAKAGE OR

LAX ENFORCEMENT. AND IT MIGHT FIND MUCH OF THE COUNTRY  LOCKED IN THE GRIP
OF A HARSH AND FUEL HUNGRY WINTER.

IT MIGHT MEAN THAT INSTEAD OF CHOOSING BETWEEN GASOLINE FOR SUNDAY
DRIVING AND GASOLINE FOR GETTING TO WORK, WE WOULD BE FORCED TO CHQOSE BETWEEN
FUEL FOR OUR INDUSTRIES AND FUEL FOR OUR FARMS -- OR BETWEEN HEATING OUR
SCHOOLS AND HEATING OUR HOMES. THOSE WOULD BE AN IMPOSSIBLE CHOICES AND
ONES WHICH I PRAY WE WILL NEVER HAVE TO MAKE.
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BUT IF WE ARE TO AVOID SUCH A SITUATION WE MUST COMBINE OUR REASON-
ABLE OUTLOOK ON THE ENERGY PICTURE WITH RESPONSIBLE ACTION TO IMPROVE IT.

AVOID SIMPLISTIC RHETORIC

THIS MEANS AVOIDING THE ALARMIST AND EMOTIONAL TATICS OF SOME WHO WOULD
FORCE EXTREME AND HARSH REMEDIES UPON PROBLEMS WHICH REQUIRE INTELLIGENT
AND CAREFUL APPROACHES.

AS EVEN SUCH UNLIKELY A SOURCE AS THE WASHINGTON POST SAID LAST WEEK,
"THE OCCASIONAL, SPORADIC EFFORTS IN CONGRESS TO ROLL BACK PRICES ARE,
UNFORTUNATELY, VOTES FOR LINES AT FILLING STATIONS AND FOR RENEWED DEPENDENCE
ON SAUDI ARABIA." IN SUM, RESPONSIBILITY MEANSPUTTING POLITICS, PERSONAL
ADVANTAGE AND SELFISH INTERESTS ASIDE SO CONSUMERS, BUSINESS AND GOVERNMENT
CAN COOPERATE IN SERVING THE BROAD AND GENUINE NEEDS OF AMERICA,
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MAJOR REQUIREMENTS

LOOKED AT FROM A GENERAL PERSPECTIVE, FIVE MAJOR REQUIREMENTS ARE
APPARENT AS WE VIEW THE PRESENT SITUATION AND LOOK AHEAD TO OUR LONG RANGE
ENERGY POLICY GOALS.

GOVERNMENT ORGANIZATION

FIRST, WE MUST ESTABLISH A CENTRAL ENERGY ORGANIZATION IN THE FEDERAL
GOVERNMENT. TO DATE CONGRESS HAS FAILED COMPLETELY TO PROVIDE THE NATION
WITH A PERMANENT FEDERAL ENERGY ADMINISTRATION NEEDED BOTH TO RUN THE SHORT-
TERM ALLOCATION PROGRAM AND TO CARRY OUT THE MORE IMPORTANT ASSIGNMENT OF
MOVING THE COUNTRY TOWARD ENERGY SELF-SUFFICIENCY. ALSO, AN ENERGY RESEARCH
AND DEVELOPMENT AGENCY IS NEEDED TO DIRECT THE EXPERIMENTAL AND SCIENTIFIC
WORK REQUIRED IN SO MANY IMPORTANT AREAS OF ENERGY TECHNOLOGY.

CONSERVATION ETHIC

SECOND, WE MUST CULTIVATE A PERMANENT "CONSERVATION ETHIC" IN AMERICA.
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WE HAVE BEEN TOO EXTRAVAGENT IN OUR ENERGY CONSUMPTION PATTERNS. WITH ©
PERCENT OF THE WORLD'S POPULATION, WE CONSUME 35 PERCENT OF THE WORLD'S
ENERGY. THE EMBARGO FORCED US TO REDUCE THIS CONSUMPTION, BUT EVEN MORE
IMPORTANT FOR THE LONG RUN WE MUST BE SURE THAT CONSERVATION BECOMES
A PERMANENT PART OF OUR LIVES, FOR REASONS OF PRICE AND SUPPLY AS WELL.

PROJECT INDEPENDENCE

THIRD, WE MUST ACCELERATE THE DEVELOPMENT OF OUR MASSIVE UNTAPPED
DOMESTIC ENERGY RESOURCES THROUGH PROJECT INDEPENDENCE. WITH ALMOST HALF THE
FREE WORLD'S KNOWN COAL RESERVES, WE HAVE ENOUGH COAL TO MEET OUR TOTAL
ENERGY NEEDS FOR CENTURIES. WE HAVE THE EQUIVALENT OF 1.8 TRILLION BARRELS
OF OIL LOCKED IN OUR MASSIVE OIL SHALE RESERVES IN COLORADO, WYOMING, AND
UTAH, ENOUGH TO LAST MORE THAN A CENTURY.

WE CAN NO LONGER AFFORD TO ALLOW THESE CRITICAL RESOURCES TO LIE UNDER-
DEVELOPED, OR UNDERUTILIZED.
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WE ALSO HAVE TO PUSH FORWARD IN THE DEVELOPMENT AND UTILIZATION OF
NUCLEAR POWER. BUT IN PURSUING THIS GOAL, ABSOLUTE TOP PRIORITY MUST BE
GIVEN TO ASSURING THAT NUCLEAR POWER PLANTS ARE BUILT AND OPERATED SAFELY.

SOLAR ENERGY BILL

WE HAVE ALSO TALKED FOR YEARS ABOUT DEVELOPMENT OF SUCH RELATIVELY
DISTANT ALTERNATIVES TO FOSSIL FUELS AS FUSION, GEOTHERMAL AND SOLAR ENERGY.
WE MUST NOW REPLACE TALK WITH DEVELOPMENT OF THESE ALTERNATIVES. AND IN THIS
REGARD, JUST LAST WEEK, I JOINED IN SPONSORING THE SOLAR ENERGY RESEARCH
ACT CREATING A NATIONAL OFFICE OF SOLAR ENERGY RESEARCH TO UNDERTAKE A
MAJOR 5-YEAR, $600 MILLION SOLAR ENERGY DEVELOPMENT EFFORT.

RELATIONSHIP WITH INDUSTRY

FOURTH, WE MUST FORGE A NEW RELATIONSHIP BETWEEN GOVERNMENT AND INDUSTRY
IN SEVERAL KEY AREAS.
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THE INFORMATION WE NOW HAVE TO WORK WITH IS NOT ADEQUATE AND ITS
RELIABILITY CANNOT BE CHECKED. WE MUST DEVELOP A PERMANENT ENERGY
INFORMATION SYSTEM WITH A BUILT-IN AUDITING PROGRAM ON EVERY ASPECT OF
THE ENERGY SITUATION -- RESERVES, REFINING OPERATION, INVENTORIES AND
PRODUCTION COSTS -- SO THAT WE WILL BE IN A BETTER POSITION TO ASSURE THE
AMERICAN PEOPLE THAT OUR ENERGY DATA IS ACCURATE AND NOT SUBJECT TO THE
CHARGE THAT IT CAN BE MANIPULATED BY INDUSTRY.

THERE MUST THEN BE A NEW GOVERNMENT ROLE IN THE INTERNATIONAL ACTIVITIES
OF THE OIL INDUSTRY.

FINALLY, THERE MUST BE A NEW PARTNERSHIP TO ASSURE THE MOST EFFICIENT
DEVELOPMENT, EXTRACTION AND USE OF OUR DOMESTIC ENERGY SOURCES.

INTERNATIONAL COOPERATION

FIFTH, WE MUST FORGE A NEW STRUCTURE OF INTERNATIONAL COOPERATION WITHIN
THE WORLD COMMUNITY, BETWEEN PRODUCING AND CONSUMING NATIONS.
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LIKE IT OR NOT, THE MEMBERS OF THE WORLD COMMUNITY FACE A CRITICAL
CHALLENGE THAT, IF LEFT UNTENDED, COULD UNDERCUT EXISTING THE ECONOMIC AND
NATIONAL SECURITY RELATIONSHIPS WHICH ONE CORNERSTONES OF STABILITY AND
REDUCED TENSIONS BETWEEN ALL THE NATIONS OF THE WORLD., THE FIRST STEP IN
THIS DIRECTION WAS THE RECENT WASHINGTON ENERGY CONFERENCE WHERE WE
ESTABLISHED A COORDINATING COMMITTEE AMONG CONSUMING NATIONS TO LAY THE
FRAMEWORK FOR CONSIDERING VARIOUS ASPECTS OF INTERNATIONAL ENERGY PROBLEMS.
HOPEFULLY, THIS MEETING WILL LEAD TO A BROADER GATHERING OF BOTH CONSUMING
AND PRODUCING NATIONS AT A FUTURE DATE.

CONCLUSTON

WITH THESE GOALS IN MIND AND WITH A REALISTIC AND RESPONSIBLE APPROACH

TO THEM, I AM CONFIDENT THAT AMERICA CAN AND WILL MEET THIS CHALLENGE.
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