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- A NEW AGREEMENT -

A NEW AGREEMENT WAS NEGOTIATED AND ANNOUNCED EARLIER THIS 

WEEK WHICH ENABLES U.S. WHEAT GROWERS TO PROSPER FROM EXPANDING 

MARKETS. THE MACHINERY OF THE INTERNATIONAL WHEAT COUNCIL FOR 

CONSULlATION AND THE COLLECTION OF DETAILED INFORMATION ABOUT 
PRICES, COMMERCIAL AND CONCESSIONAL SALES AND FREIGHT RATES WILL 

BE MAINTAINED. THE IWC WILL ALSO KEEP UNDER REVIEW THE POSSIBILITY 
OF CONVENING ANOTHER NEGOTIATING CONFERENCE WHEN AND IF IT APPEARED 
THAT THE PROBLEMS OF ESTABLISHING A REFERENCE WHEAT AND A PRICING 
ARRANGEMENT APPEARED FEASIBLE. lHE NEW AGREEMENT ALSO PROVIDES 
FOR PERIOD MEETINGS AND CONTINUOUS CONSULTATIONS ON THE GENERAL 

WHEAT MARKETS. DURING THE LIFE OF THE NEW AGREEMENT, WHEAT TRADING 
PRICES ARE DETERMINED BY THE ORDINARY PLAY OF MARKET FORCES. 

IT IS THE INTENTION OF THIS ADMINISTRATION TO OBTAIN OUR 
FAIR SHARE OF THE WORLD WHEAT MARKETS. OUR WHEAT GROWERS DESERVE 

EVERY �C�O�N�S�I�D�E�R�A�T�I�O�~�,� AND WE INTEND TO SEE THAT THEY GET IT. 
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- HUNGER AND FOOD -

LET US DISCUSS ANOTHER FACTOR OF OUR AMERICAN SCENE IN 

WHICH NFU MEMBERSHIP HAS A GREAT DIRECT AND INDIRECT INTEREST. 

IT IS THE QUESTION OF HUNGER AND MALNUTRITION IN THE UNITED STATES. 

IN MAY 1969, PRESIDENT NIXON DELIVERED A MEMORABLE 11 HUNGER 

MESSAGE", IN WHICH HE SAID, "THAT HUNGER AND MALNUTRITION SHOULD 

PERSIST IN A LAND SUCH AS OURS IS EMBARRASSING AND INTOLERABLE. 11 

SINCE THAT DATE, THE UNITED STATES HAS MOVED FORWARD IN OVERCOMING 

THESE PROBLEMS. 

WHILE THERE ARE SOME WHOSE HUNGER FOR HEADLINES EXCEEDS 

THEIR THIRST FOR FACTS, I FEEL YOU SHOULD HAVE AN EXPOSURE TO 

FACTS OF RECORD SINCE 1969: 

* A TRIPLING IN THE NUMBER OF PEOPLE BENEFITTED BY THE 

FOOD STAMP PROGRAM, FROM 3.2 MILLION TO 9.5 MILLION. 

* MORE THAN A FIVE-FOLD INCREASE PER MO NTH IN THE VALUE 

OF FOOD STAMP BONUS COUPONS, FROM $22 MILLION TO THE 

CURRENT MONTHLY VALUE OF $128.5 MILLION. 
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* AN INCREASE FROM 3.8 MILLION TO 6 MILLION IN THE TOTAL 

OF NEEDY CHILDREN RECEIVING FREE OR REDUCED-PRICE MEALS 
AT SCHOOL. SOME 800,000 ADDITIONAL YOUNGSTERS BENEFIT 

FROM SPECIAL FOOD SERVICE AND SCHOOL BREAKFAST PROGRAMS. 

TOTAL PARTICIPATION IN THE SCHOOL LUNGH PROGRAM APPROACHES 
24 MILLION. 

* A WIDENING GEOGRAPHIC RESEARCH FOR FOOD ASSISTANCE. IN 
MAY OF 1969, 436 OF THE COUNTRY'S MORE THAN 3,000 COUNTIES 

AND INDEPENDENT CITIES LACKED A FAMILY FOOD PROGRAM FOR 
POOR PEOPLE; THAT TOTAL HAS NOW BEEN REDUCED TO 10. 

* A NEAR DOUBLING OF THE TOTAL COVERAGE OF FAMILY FOOD 
ASSISTANCE PROGRAMS, FROM 6.8 MILLION PERSONS TO 13.2 
MILLION TODAY. 

THIS IS A PROUD RECORD FOR ALL AMERICA, FOR WE ARE WELL ON 
THE WAY TO ATTAINING THE PRESIDENT'S GOAL -- TO BANISH HUNGER 

FROM THIS LAND FOR ALL TIME. 

NEVER BEFORE HAD THE LEADER OF A GREAT NATION SET SUCH A GOAL 
AS A MATTER OF NATIONAL POLICY. NEVER BEFORE IN THE HISTORY OF 

MANKIND HAD A NATION COMMITTED ITSELF TO COPE WITH HUNGER AND 
MALNUTRITION ON SUCH A VAST AND UNPRECEDENTED SCALE. NEVER BEFORE 

HAVE FARM FAMILIES BENEFITTED FROM SO MANY NEW AND BETTER CUSTOMERS. 
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BUT, ONE MORE COMMENT. THE FOOD STAMP PROGRAM NOW INCLUDES 
NEARLY 10 MILLION PEOPLE THROUGHOUT THE NATION. IT NOW INCORPORATES 

A KEY ELEMENT OF THE PRESIDENT'S FAMILY ASSISTANCE PROGRAM, THAT 
IS, THE 11 WORKFARE 11 PROVISION. IT INCLUDES A SPECIFIC REQUIREMENT 

THAT THOSE WHO ARE ABLE TO WORK SHOULD BE WILLING TO WORK IF THEY 
WANT TO RECEIVE THE HELPING HAND OF THEIR FELLOW CITIZENS AND 
TAXPAYERS WHO FINANCE THE FOOD STAMP PROGRAM. 

- FARM EXPORTS -
JUST A WEEK AGO, THE USDA ISSUED A PRESS RELEASE WITH THE 

HEADING 11 1970 FARM PRODUCT EXPORTS HIT RECORD $7.2 BILLION". THIS 
WAS 22 PERCENT ABOVE 1969. ALL OF US SHOULD REJOICE THAT AMERICAN 
FARMERS CRACKED THE $7 BILLION BARRIER FOR THE FIRST TIME IN 

HISTORY ... AND LIKE THE MAN SAID, 11 YOU AIN'T SEEN NOTH IN 1 YET 11
, 

BECAUSE WE ARE ON OUR WAY TO A $10 BILLION ANNUAL EXPORT GOAL. 
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YOU AND I KNOW IT IS MOST IMPORTANT THAT WE EXPAND OUR 

AGRICULTURAL EXPORTS. IN CONSIDERING FARM POLICY, ONE MUST BE 

SENSITIVE TO THE FACT THAT EXPORT OUTLETS FOR FEED GRAINS, WHEAT, 

COTTON AND SOYBEANS, INCLUDING THE PRODUCTS, PROVIDING AN IMPORTANT 

SHARE OF THE MARKET. AND WE HAVE TO BE MOST CONCERNED WITH THE 

NEED TO MAINTAIN AND EXPAND THESE OUTLETS. 

OUR PROGRAMS MUST LOOK TO OVERSEAS MARKETS, AND WE MUST BE 

PREPARED TO COMPETE FOR MAXIMUM UTILIZATION OF OUR PRODUCTS 

THROUGHOUT THE WORLD. 

IF U.S. FARM EXPORTS ARE TO REACH OUR $10 BILLION GOAL BY 

THE NEXT DECADE -- A NECESSARY OBJECTIVE -- THEY MUST MOVE 

COMPETITIVELY IN THE MARKETS OF THE WORLD. IT WILL BE OUR POLICY 

TO DO EVERYTHING FEASIBLE IN OUR DISCUSSIONS WITH FOREIGN GOVERNMENTS 

TO STIMULATE EXPORT MARKETS FOR U.S. FARM FAMILIES. WE ARE NOT 

SATISFIED WITH THE RESULTS OF THE KENNEDY ROUND OF TRADE NEGOTIATIONS. 

WE KNOW NOW THAT IN THAT ROUND AGRICULTURE WAS TREATED AS A POOR 

RELATIVE. 
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- MARKET OPPORTUNITY -

THE NEW AGRICULTURAL POLICIES IN THEIR EMPHASIS ON EXPANDING 
MARKETS PROVIDE AN OUTSTANDING OPPORTUNITY TO GRADUALLY INCREASING 
ORIENTATION TOWARD A MARKET CONCEPT WHICH LETS YOU, THE FARMER, 
MAKE MOST OF THE DECISIONS. THIS IS IN DISTINCT CONTRAST TO THE 
PREVIOUS SUPPLY MANAGEMENT, GOVERNMENT CONTROLLED VIEW OF 
COMMODITY MOVEMENTS WHICH ASSUMED THAT THOSE IN WASHINGTON ARE 
ENDOWED WITH GREATER MARKET AND PRODUCTION WISDOM THAN YOU HAVE. 
ACTUALLY, BY THE END OF THE 1970 MARKETING YEAR WE WILL HAVE MADE 
CONSIDERABLE PROGRESS IN KEEPING THE GOVERNMENT OUT OF THE MARKET 
FOR SALES OF AGRICULTURAL COMMODITIES. THE STATISTICS BEAR THIS 
OUT. WITNESS THE FOLLOWING DATA ON REDUCTION OF CARRYOVER STOCKS: 

Reduction in 
1969 Est. 1971 Carrlover 

Wheat 819 mil. bus. 725 mil. bu. -94 mil. bus. 
Feed Grains 50 mil. tons 34 mil. tons -16 mil. tons 
Soybeans 324 mil. bus. 75 mil. bus. -249 mil. bus. 
Cotton 6.5 mil. bales 5 mil. bales l . 5 mi 1 . bales 
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I BELIEVE THAT BY THE END OF THIS MARKETING YEAR, THE 

COMMODITY CREDIT CORPORATION WILL HAVE DISPOSED OF ALL OR PRACTICALLY 

ALL OF ITS STOCK OF SOYBEANS AND CORN, AND IT IS THE ADMINISTRATION'S 

POLICY TO DEVELOP PROGRAMS THAT WILL PREVENT COMMODITIES FROM COMING 

INTO CCC OWNERSHIP. IMPLICIT IN THIS CONCEPT IS THE NEED FOR 

AGRICULTURE TO HOLD AND EXPAND ITS MARKETS, AND ACHIEVE HIGHER 

FARM INCOME. 

- FUTURE OUTLOOK -

NOW, LET'S TAKE A QUICK LOOK INTO THE CRYSTAL BALL AND SEE 

WHAT AGRICULTURAL LEGISLATION IS PENDING IN COMING MONTHS. 

FIRST, THE SUGAR BILL EXPIRES THIS YEAR. THE PRESENT 

PROGRAM REGULATES SUGAR IMPORTS AND ASSURES DOMESTIC PRODUCERS 

ABOUT 60% OF THE TOTAL MARKET. A DECREASING SCHEDULE OF PAYMENTS 

IS MADE TO THE PRODUCER, BASED ON THE AMOUNT OF HIS PRODUCTION. 

THE ACT IS IN EFFECT SELF-FINANCING. HEARINGS ARE EXPECTED TO 

BE CONDUCTED IN THE NEAR FUTURE ANO CONGRESSIONAL CONSIDERATION 

OF THIS LEGISLATION IS EXPECTED EARLY IN 1971. 
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SECOND, PESTICIDE LEGISLATION IS TO BE CONSIDERED. I 

NEEDN'T REMIND YOU OF THE IMPORTANCE OF THIS LEGISLATION. ANYONE 

WHO HAS HANDLED THESE CHEMICALS AS MUCH AS YOU HAVE ON YOUR FARMS 

KNOWS THE TWO FACTORS THAT MUST BE CONSIDERED IN THIS LEGISLATION: 

(1) THEY ARE DANGEROUS. THEY WILL KILL OR INJURE IF NOT 

HANDLED AND APPLIED PROPERLY. 

(2) THEY ARE VITAL TO AGRICULTURE. THESE CHEMICALS HAVE 

IN SOME CASES, REPLACED THE 11 HIRED 11 MAN ... IN FACT, 

SEVERAL HIRED HANDS IF YOU \4ERE TO ATTEMPT TO FARM 

WITHOUT THE VALUABLE 11 TOOLS 11 OF PESTICIDES AND 

HERBICIDES. 

PROPOSED LEGISLATION BY THIS ADMINISTRATION WOULD CLASSIFY 

THESE CHEMICALS AND RESTRICT THE USE OF THE CHEMICALS. HEARINGS WILL 

BE HELD ON THIS LEGISLATION IN THE NEAR FUTURE IN THE SENATE. THEY 

ARE ALREADY UNDERWAY IN THE HOUSE. CLOSELY RELATED TO THIS ENVIRON-

MENTAL PROBLEM IS AGRICULTURAL POLLUTION WHICH IS BEING CONSIDERED 

IN THE PUBLIC WORKS COMMITTEE OF THE SENATE, OF WHICH I AM A MEMBER. 

THROUGH THE USE OF SEDIMENTATION AND OTHER TECHNIQUES, THE ABATEMENT 

OF WATER POLLUTION FROM ANIMAL FEEDLOTS CAN BE EFFECTIVELY CONTROLLED. 

THE REAL PROBLEM IN CONTROLLING POLLUTION FROM ANIMAL FEEDLOTS RESTS 

IN JUDGING AND CONTROLLING THE AMOUNT OF RUNOFF RAIN WATER THAT 

MOTHER NATURE CHOOSES TO DROP IN THE FEEDLOT AREA. HEARINGS WILL BE 

HELD ON THIS PROBLEM SOON. 
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* DAIRY FARMERS HAVE BEEN GENERALLY SATISFIED WITH 

ADMINISTRATION ACTIONS REGARDING PRICE SUPPORT LEVELS, 

MARKET PROMOTION AND OTHER LEGISLATION -- AND THIS 

ADMINISTRATION HAS NOT RECOMMENDED THAT HOUSEWIVES USE 

THE 11 LOW-PRICED SPREAD 11
• 

* RURAL PEOPLE AND REPUBLICANS ARE COMPLETELY IN TANDEM 

ON THE NEED FOR SUPPLEMENTAL FINANCING FOR RURAL TELEPHONE 

BORROWERS IN ORDER TO EXPAND AND IMPROVE TELEPHONE SERVICE 

TO FARMERS, RANCHERS, AND OTHER RESIDENTS OF RURAL 

AMERICA. 

* FARMERS AND REPUBLICANS AGREE THE 16.7 PERCENT OF 

DISPOSABLE INCOME THE AMERICAN CONSUMER PAYS FOR FOOD 

IS THE BIGGEST BARGAIN IN THE WORLD. 

SO LET'S KEEP TABS -- DEEDS SPEAK LOUDER THAN WORDS. FROM 

THIS LIST AND THOSE ITEMS WE SEE AS POSSIBLE LEGISLATION IN THE 

NEAR FUTURE, I CAN SEE FARMERS AND REPUBLICANS ALREADY HAVE A LOT 

IN COMMON, AND THERE'S A LOT MORE TO COME. 
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