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"SALUTE TO INDUSTRIAL PROGRESS DINNER"

7:00 P.M., FRIDAY, FEBRUARY 21, 1969
LENEXA, KANSAS

IN THIS TIME OF TURMOIL IN OUR CITIES AND ADJACENT
SUBURBAN AREAS, IT IS A SPECIAL PLEASURE FOR ME TO BE
IN LENEXA ON AN EVENING SET ASIDE TO SALUTE URBAN
ACHIEVEMENT AND PROGRESS.

TERRIBLE AND TRAGIC EVENTS OF THE LAST YEAR HAVE
CAST A DARK SHADOW OF DOUBT ACROSS OUR COUNTRY. AT HOME
AND ABROAD, MANY SEEM EAGER TO WRITE THE EPITAPH OF THE
WORLD'S OLDEST REPUBLIC AND TO WRITE OFF MANKIND'S
GREATEST EXPERIMENT IN DEMOCRATIC SELF-GOVERNMENT AND
PRIVATE ENTERPRISE,

I REJECT THIS FALSE NOTION.

AND I REJECT IT FOR TWO FUNDAMENTAL REASONS.

FIRST, THERE ARE OVER 200 MILLION AMERICAN
INDIVIDUALS -- AND THEIR PRESIDENT, RICHARD M. NIXON --
WHO HAVE NOT GIVEN UP. THEY ARE VITAL, HOPEFUL, AND
THEY STILL DARE TO BELIEVE IN OUR DEMOCRACY AND

INDIVIDUAL INITIATIVE AND ENTERPRISE.
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SECOND, I REJECT THE NOTION THAT AMERICA CANNOT
OVERCOME THE GRAVE DANGERS WE FACE BECAUSE OF THE
CAPACITY AND STRENGTH OF PRIVATE ENTERPRISE...THE
BUSINESS AND INDUSTRIAL PROGRESS IN WHICH EACH OF YOU
ARE DEEPLY AND DAILY ENMESHED.

YOURS IS A RECORD TO BE PROUD OF AND A RECORD
TO BUILD ON.

NO FORCE ON EARTH, NONE IN THE HISTORY OF MAN'S
EXPERIENCE, HAS EVER SHOWN THE CAPACITY FOR CREATING
EMPLOYMENT THAT HAS BEEN SHOWN BY THE PRIVATE ECONOMY
OF THE UNITED STATES.

AND IT IS HERE -- IN CREATING EMPLOYMENT =-- THAT
PRESIDENT NIXON HAS SAID, "THAT BUSINESS CAN MAKE ITS
STAND FOR THE SOCIETY OF WHICH IT IS SO VITAL A PART.
IT IS HERE THAT THE VITAL CENTER IS ENGAGED; AND IT IS

HERE THAT THE BUSINESS OF AMERICAN BUSINESS IS AMERICA."
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THE PUSH FOR NEW INDUSTRY IS CHARACTERISTIC OF EVERY
TOWN, CITY AND STATE IN THE COUNTRY. BY BRINGING IN NEW
INDUSTRY OR EXPANDING OLD ONES, A COMMUNITY INCREASES
ITS EMPLOYMENT, THE INCOME AND STANDARD OF LIVING OF
ITS RESIDENTS AND ITS TAX BASE. 1IN ADDITION, THE INCREASED
GOVERNMENT REVENUE MAKES LOCAL JURISDICTIONS BETTER ABLE
TO PROVIDE THE SERVICES EQUALLY ESSENTIAL TO THE PROGRESS
AND LIVELIHOOD OF THE ENTIRE COMMUNITY.

- THE SHIFT TO THE CITY -

TO COMPREHEND THE SCOPE AND IMPORTANCE OF INDUSTRIAL
DEVELOPMENT, LET US STOP FOR A MOMENT TO CONSIDER WHAT IS
HAPPENING STATISTICALLY TO THE CITIES AND SUBURBAN AREAS
IN THE UNITED STATES AND ESPECIALLY IN KANSAS IN THE LAST

SEVERAL YEARS.
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TODAY, OVER 70 PERCENT OF THE U. S. POPULATION LIVES
IN URBAN AREAS. MORE THAN 40 PERCENT OF THE NATION'S
NON-WHITE POOR ARE CLUSTERED IN THE CENTER CITIES, LURED
THERE BY THE PROMISE OF IMPROVED ECONOMIC OPPORTUNITY.
BY THE END OF THIS CENTURY, PROJECTIONS SHOW 85 PERCENT
OF OUR TOTAL POPULATION WILL LIVE IN CITIES, ALL NEEDING
JOBS, HOUSING, TRANSPORTATION, SCHOOLS, POLICE AND FIRE
PROTECTION AND RECREATIONAL AREAS.,

- KANSAS CITIES GROW -

EVEN IN KANSAS, BY TRADITION AND BY STATISTICS
STILL PRIMARILY A RURAL STATE, THE PROPORTION OF PERSONS
LIVING IN URBAN AREAS CONTINUES TO GROW. 1IN THE TEN-YEAR
PERIOD TO 1960, THE PERCENTAGE OF KANSANS LIVING IN URBAN
AREAS SWELLED TO 61 PERCENT, AN INCREASE OF 336,000

PERSONS .
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PARALLELING THE MOVE TO THE URBAN CENTERS IN KANSAS
CAME SIGNIFICANT INDUSTRIAL DEVELOPMENT. FROM 1958 TO
1967, 168 NEW MANUFACTURING ESTABLISHMENTS CAME INTO
BEING, REFLECTING AN INCREASE OF OVER 25,000 NEW JOBS.
LAST YEAR ALONE, 87 NEW MANUFACTURING FIRMS STARTED
PRODUCTION IN KANSAS, CAPITAL INVESTMENT FOR NEW AND
EXPANDED MANUFACTURING FACILITIES IN KANSAS EXCEEDED
$214 MILLION, AN ALL-TIME HIGH.

- INDUSTRY MOVES TO SUBURBIA -

ANOTHER SHIFT IN POPULATION IN THE UNITED STATES
ALSO HAS QUIETLY, BUT FORCEFULLY, BEGUN TO MAKE ITSELF
FELT NOT JUST IN OTHER LOCALES, BUT IN KANSAS AND IN

LENEXA AS WELL: JOBS IN MANUFACTURING, WHOLESALE AND

RETATIL TRADE AND SERVICES ARE MOVING TO THE SUBURBS.
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A RECENTLY-COMPLETED STUDY FOUND THAT IN 1963,
ONE-THIRD OF WHOLESALING EMPLOYMENT IN THE 40 LARGEST
METROPOLITAN AREAS WAS LOCATED IN SUBURBAN RINGS, WHILE
ONLY ONE-TENTH WAS LOCATED THERE IN 1948, OF SELECTED
SERVICES, 36 PERCENT WERE IN SUBURBAN AREAS IN 1963,
DOUBLE THE NUMBER IN 1948,

BY 1963, NEARLY HALF OF METROPOLITAN RETAILING
EMPLOYMENT WAS LOCATED OUTSIDE THE CENTRAL CITY, THOUGH
THE PROPORTION WAS ONLY ABOUT ONE-FOURTH IN 1958, THE
SUBURBAN SHARE OF MANUFACTURING EMPLOYMENT HAD GROWN
FROM 36 PERCENT IN 1948 TO 46 PERCENT IN 1958, AND

PROBABLY EXCEEDED 50 PERCENT IN 1963.
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TWO OF THE PRIME FACTORS THAT HAVE ENCOURAGED THE
SHIFT OF JOBS FROM THE CITIES TO THE SUBURBAN RING HAVE
BEEN THE NEED FOR LARGER INDUSTRIAL SITES AND THE
INTERSTATE HIGHWAY SYSTEM WHICH HAS IMPROVED ACCESS
TO MARKETS,

- JOHNSON COUNTY AND LENEXA -

HERE IN JOHNSON COUNTY, THE PRESENT PICTURE AND
THE FORECAST FOR THE FUTURE ARE MUCH THE SAME. NEW

BUSINESS AND INDUSTRY MUST BE TTRACTED; OLDER ONES

MUST BE EXPANDED, THERE IS A N TO PROVIDE JOBS,
INCOME AND SERVICES FOR PEOPLE WHOWILL INCREASINGLY
FAN OUT FROM METROPOLITAN KANSAS CITY OTHER AREAS

TO LIVE AND TO WORK,

duy
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SO FAR, THE GROWTH OF INDUSTRY IN LENEXA IS MOST
COMMENDABLE, YOUR CITY HAS EXACTLY THE KIND OF INDUSTRY
MORE KANSAS COMMUNITIES SHOULD SEEK -- LIGHT INDUSTRY,
WAREHOUSING, DISTRIBUTION FACILITIES AND OFFICES.

AND YOUR BUSINESS AND COMMUNITY LEADERS ARE DOING
AN EXCELLENT JOB OF CREATING THE KIND OF DYNAMIC AND
HEALTHY COMMUNITY TO WHICH MORE AND MORE FAMILIES AND
INDUSTRIES WILL BE ATTRACTED, A NOTABLE EXAMPLE IS THE
CURRENT EFFORT UNDERWAY BY LOCAL WOMEN WELL AS CIVIC
AND BUSINESS LEADERS TO DEVELOP BETTER REC TIONAL
OPPORTUNITIES. WQ- J

LENEXA IS ON THE MOVE, HERE, THOUGH, AS WELL AS
IN THE REMAINDER OF OUR STATE, WE MUST CONTINUALLY SEARCH
FOR NEW METHODS AND APPLY THE BEST ONES TO HELP BRING
EVEN MORE NEW INDUSTRY INTO THE STATE.

WHAT THIS REQUIRES IS A FANTASTIC JOB OF COORDINATION
BETWEEN INDIVIDUALS AND BUSINESS AND INDUSTRY, SUPPORTED

BY THE GOVERNMENT -- LOCAL, STATE AND NATIONAL.
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- WHY INDUSTRY LOCATES IN AREA -

A NEW PLANT OR INDUSTRY, AS YOU KNOW, DOES NOT JUST
PICK AT RANDOM A LOCALE IN WHICH TO SITUATE ITSELF., IT
CHOOSES AN AREA BECAUSE THAT AREA OFFERS CERTAIN LOCATIONAL
ADVANTAGES OVER OTHER PLACES SUCH AS ... HANDY TRANSPORTA-
TION...PROXIMITY TO MARKETS...LOWER LABOR COSTS...
AVAILABILITY OF CERTAIN SPECIALIZED LABOR,,.LOWER TAXES...
TO NAME BUT A FEW,

THAT THESE ADVANTAGES CAN BE PROVIDED SO THAT
INDUSTRIES AND COMMUNITIES CAN BE FULLY DEVELOPED IS THE
RESULT OF COOPERATION AMONG BUSINESSMEN AND FEDERAL,

STATE AND LOCAL OFFICIALS.
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- FEDERAL HIGHWAY PROGRAM -

SOME FEDERAL PROGRAMS ARE AIMED THROUGH THE
STATE AGENCY TO THE URBAN AREA, ONE OF THE MOST
IMPORTANT PROGRAMS OF THIS TYPE IS FEDERAL ASSISTANCE
TO STATE HIGHWAY DEPARTMENTS FOR CONSTRUCTING THE
INTERSTATE HIGHWAY SYSTEM AND FOR BUILDING OR IMPROVING
PRIMARY AND SECONDARY ROADS AND STREETS. FUNDS
AUTHORIZED BY CONGRESS ARE APPORTIONED AMONG THE STATES
AND MUST BE MATCHED ON A 90 PERCENT FEDERAL, 10 PERCENT
STATE BASIS FOR THE INTERSTATE SYSTEM AND A 50-50 BASIS

FOR OTHER PROJECTS.
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IN 1967, KANSAS RECEIVED ALMOST $32 MILLION IN
FEDERAL HIGHWAY FUNDS,., 1IN THE SAME YEAR, 658 MILES OF
KANSAS ROADS WERE COMPLETED WITH THE HELP OF FEDERAL
FUNDS, THE NETWORK OF HIGHWAYS AND ROADS CREATES THE
ROUTES NECESSARY FOR YOU TO GET YOUR GOODS AND SERVICES
TO PRODUCERS AND TO MARKETS AND TO INCREASE THE AREA
FROM WHICH YOU CAN RECRUIT WORKERS, WHO OTHERWISE MIGHT
LIVE TOO FAR AWAY TO WORK AT YOUR PLANT.

- I-35 AND JOHNSON COUNTY -

THE RELEVANCE OF HIGHWAY TRANSPORTATION TO
INDUSTRIAL PROGRESS IS WELL ILLUSTRATED HERE IN JOHNSON
COUNTY WITH THE OPENING OF I-35. THIS HIGHWAY GREATLY
ELEVATED THE IMPORTANCE OF THE COUNTY AS A WHOLESALE

TRADE CENTER FOR THE AREA WEST AND SOUTH OF KANSAS CITY.
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THE NUMBER OF WHOLESALE TRADE ESTABLISHMENTS
JUMPED FROM 72 IN 1958, TO 111 IN 1962, TO 211 IN 1967,
REPRESENTING A MOVEMENT OF WAREHOUSES FROM THE CENTRAL
CITY AND OLDER INDUSTRIAL AREAS TO SUBURBAN LOCATIONS
HERE IN JOHNSON COUNTY.

PROSPECTS ARE FOR THIS TREND TO CONTINUE, SINCE
TRUCKING HAS BECOME AN INCREASINGLY IMPORTANT MEANS OF
MOVING GOODS AND SERVICES AND SINCE MOST INNER CITIES
INCLUDING KANSAS CITY NO LONGER HAVE THE LAND AVAILABLE
FOR EFFICIENT TRUCKING AND WHOLESALING OPERATIONS.

THE INCREASE IN THE NUMBER OF FIRMS IN JOHNSON COUNTY
DIFFERS SHARPLY WITH THE EXPERIENCE OF THE TOTAL KANSAS
CITY METROPOLITAN AREA, FROM 1965 TO 1967, THE METRO-
POLITAN AREA LOST 25 WHOLESALER FIRMS WHILE JOHNSON

COUNTY GAINED 15 ESTABLISHMENTS.
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- THE UNDER- AND UN-EMPLOYED -

MORE THAN MERELY ATTRACTING NEW BUSINESSES IS
REQUIRED, HOWEVER, AS PRESIDENT NIXON SAID RECENTLY,

"IN AMERICA, THERE MUST BE THE OPPORTUNITY FOR ANY PERSON
TO GO AS FAR AND AS HIGH AS HIS ABILITIES WILL TAKE HIM.,"
THERE MUST BE JOBS THAT THE POOR, THE HARD-CORE
UNEMPLOYED AND THE UNDEREMPLOYED, CAN FILL. AND THERE

MUST BE OPPORTUNITIES IN BUSINESS FOR ALL AMERICANS,

AN EXAMPLE OF THE FEDERAL GOVERNMENT-BUSINESS
COOPERATION HERE IS THE FEDERAL MANPOWER TRAINING PRO-
GRAMS, WHICH SERVE DUAL PURPOSES: PROVIDING WORKERS WITH
NEW SKILLS SO THEY CAN OBTAIN JOBS AND MEETING THE NEEDS

OF EMPLOYERS FOR TRAINED WORKERS.,
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ALTHOUGH THE PROGRAMS AID THOSE WITH PHYSICAL AND
EMOTIONAL HANDICAPS AS WELL AS RETURNING WAR VETERANS,
THE NEWEST PROGRAMS ARE THOSE AIMED AT PROVIDING JOBS
AND JOB TRAINING FOR THE HARD CORE UNEMPLOYED., TRAINING
IS CONDUCTED IN VOCATIONAL SCHOOLS, ON THE JOB OR A
COMBINATION OF BOTH.

ANOTHER PROGRAM IS J.0.B.S., AN ACRONYM FOR JOB
OPPORTUNITIES THROUGH THE BUSINESS SECTOR, COORDINATED
BY THE NATIONAL ALLIANCE OF BUSINESSMEN,

THIS PROGRAM HAS RESULTED IN THE COOPERATION OF
GOVERNMENT AND BUSINESS LEADERS IN AN OPERATION WHERE
BUSINESS FINDS OR MAKES THE JOBS, AND THE FEDERAL
GOVERNMENT PROVIDES THE MONEY TO TRAIN THE WORKERS., AT
THE END OF 1968, THE ALLIANCE SAID IT PLACED 125,000
HARD CORE UNEMPLOYED WITH 12,500 EMPLOYERS, GENERAL
MOTORS ALONE ACCOUNTED FOR EMPLOYMENT OF MORE THAN

21,000 OF HARDCORE UNEMPLOYED.,
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-~ BUSINESS ACTS ON ITS OWN -

OTHER BIG INDUSTRIES HAVE DEMONSTRATED THEIR CONCERN,
TOO, FOR EMPLOYEES AT TIMES WHEN CUTBACKS IN PRODUCTION
MIGHT HAVE BROUGHT OUT THE OLD BROMIDE: '"LAST HIRED,
FIRST FIRED'", INSTEAD OF CUTTING JOBS ROLLS WHEN
DEMAND FELL DURING LAST SUMMER, U. S, STEEL AND INLAND
STEEL EXPERIMENTED WITH SHORT WORK WEEKS. MORE RECENTLY
THE CHRYSLER CORPORATION CLOSED PLANTS TEMPORARILY,
RATHER THAN FIRE NEWLY-HIRED WORKERS,

ANOTHER STRONG INDICATOR OF BUSINESSMEN'S INTEREST
IN SOCIAL PROBLEMS IS THAT SOCIAL RESPONSIBILITY HAS BEEN
THE MOST FREQUENT SPEECH SUBJECT BY EXECUTIVES IN THE
LAST YEAR, FURTHERMORE, A SURVEY CONDUCTED RECENTLY BY
THE NATIONAL INDUSTRIAL CONFERENCE BOARD SHOWS 80 PERCENT
OF THE COMPANIES RESPONDING BELIEVE THAT INVOLVEMENT WITH

URBAN AFFAIRS WILL CONTINUE TO INCREASE,
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MAJOR LIFE INSURANCE FIRMS PROVIDE ANOTHER EXAMPLE
OF THE SOCIAL CONSCIOUSNESS OF AMERICAN BUSINESS. LAST
MARCH, THE INSTITUTE OF LIFE INSURANCE ANNOUNCED 155
LIFE INSURANCE COMPANIES HAD EARMARKED $325 MILLION TO
PROVIDE NEEDED HOUSING AND JOBS IN BLIGHTED URBAN AREAS,
PART OF A TOTAL BILLION DOLLAR COMMITMENT BY THE FIRMS.

- BUSINESS IS COMMITTED -

SO BUSINESS IS COMMITTED =-- BUSINESS AND INDUSTRY
ALONE, AS WELL AS IN A PARTNERSHIP WITH GOVERNMENT -- TO
HELPING URBAN AND SUBURBAN AREAS ATTRACT MORE INDUSTRY
AND TO HELP ACHIEVE THE HEALTHY URBAN AND SUBURBAN
ENVIRONMENT TO WHICH ALL AMERICANS LIVING THERE ARE
ENTITLED AND DESERVE,

- CONCLUSION -

BUT THESE ARE MORE THAN ORDINARY TIMES, AND THEY
DEMAND MORE THAN ORDINARY EFFORT AND ACTIVITY.

IT WAS MANY YEARS AGO THAT THE PHILOSOPHER ALFRED
NORTH WHITEHEAD DECLARED: "A GREAT SOCIETY IS A SOCIETY

IN WHICH MEN OF BUSINESS THINK GREATLY OF THEIR FUNCTIONS'".
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AMERICA'S CITIES AND HER SUBURBAN AREAS FACE
OVERWHELMING PROBLEMS TODAY. BUT THERE IS OVERWHELMING
HOPE, IN NO SMALL PART DUE TO THE FACT BUSINESS AND
INDUSTRY ARE MOVING WITH CONFIDENCE AND VIGOR.

"AMERICAN BUSINESSMEN LIKE YOURSELVES", DICK NIXON
HAS SAID, "BUILT THE CITIES OF THIS NATION; AND MAERICAN
BUSINESS CAN REBUILD THEM. THE MODERN CORPORATION IS
NO LONGER SIMPLY AN ECONOMIC UNIT, IT HAS BECOME A
SOCIAL UNIT, AN ACTION UNIT, AND ITS SKILLS ARE NEEDED
WHERE THE ACTION IS."

TOGETHER, BUSINESS AND INDUSTRY, SUPPORTED BY
GOVERNMENT, CAN TRANSFORM THE CITIES AND SUBURBS INTO

FRONTIERS OF HOPE.,
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WE DON'T -- AND I DON'T -- KNOW ALL THE ANSWERS.
WHAT WE DO KNOW IS THAT THE ANSWERS WHICH WORKED IN THE
92-MILLION-PEOPLE AMERICA OF 1910, WHEN OUR CITIES WERE
BEING BUILT, ARE NO LONGER WORKABLE IN THE 202-MILLION-
PEOPLE AMERICA OF TODAY,

FUNDAMENTALLY, PURE SIZE HAS CHANGED THE NATURE OF
THE PROBLEM, AND THEREFORE THE NATURE OF THE SOLUTIONS
WE MUST SEEK AND FIND,

AS WE SEEK SOLUTIONS, THERE ARE TWO COURSES OPEN
TO ALL OF US: WE CAN LOOK TO THE CENTRAL GOVERNMENT TO
PROVIDE THE ANSWERS -~ OR WITH GOVERNMENT SUPPORTING,
WE CAN LOOK TO OURSELVES.

LET'S NOT LEAVE THE BURDEN OF RESPONSIBILITY TO
THE FEDERAL GOVERNMENT. IT'S OUR OWN JOB THAT'S AT

HAND.,
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