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STATEMENT RELEASED BY CONGRESSMAN BOB DOLE
RUSSELL, KANSAS
Thursday, September 7, 1967

THE ADMINISTRATION AND THE AMERICAN FARMER

IN A RECENT PRESS CONFERENCE, PRESIDENT JOHNSON MADE THE FOLLOWING STATE-
MENT: "I DO THINK THE FARMERS ARE ON THE SHORT END OF THE STICK. I DO KNOW
PEOPLE ARE LEAVING THE FARMS BY THE THOUSANDS AND GOING TO THE CITY. IT IS

CREATING A VERY SERIOUS PROBLEM FOR US."

DOWN - DOWN — DOWN

WE DO KNOW THAT THE NUMBER OF FARMS HAS BEEN GOING DOWN AT THE RATE OF

100,000 PER YEAR. WE DO KNOW THAT THE MOST RECENT PARITY RATIO ISSUED ON AUG~

UST 30 WAS NEARLY AT THE DEPRESSION LEVEL OF 75 -- 6 POINTS UNDER A YEAR AGO.

WE DO KNOW THAT THE OFFICIAL FIGURES SHOW THAT THE INDEX OF PRICES RECEIVED
BY FARMERS IS DOWN 15 PERCENTAGE POINTS FROM A YEAR AGO. WE DO KNOW THAT THE

INDEX OF COSTS IS UP_8 PERCENTAGE POINTS FROM A YEAR AGO. THIS TERRIBLE CRUNCH

ON OUR FARM PEOPLE IS REFLECTED BY THE U. S. DEPARTMENT OF AGRICULTURE'S LATEST

FIGURES ON FARM INCOME FROM 1967, WHICH NOW INDICATE A DROP OF ABOUT $1.8 BILLION

FROM A YEAR AGO -- DOWN 11 PERCENT. THIS REDUCED NET FARM INCOME RESULTING FROM

THE SCISSORS EFFECT OF HIGHER COSTS AND LOWER PRICES IS BEING FELT IN EVERY TOWN
IN THE UNITED STATES. PRESIDENT JOHNSON'S INFLATIONARY POLICIES RESULTING FROM
FISCAL IRRESPONSIBILITY ARE BEING PAID FOR IN THE FORM OF HIGHER COSTS BY EVERY
FARM FAMILY. I REGRET THAT THE FARM PEOPLE HAVE HAD TO BE WITNESS TO A POLICY
UNDER WHICH A SERIOUS EFFORT WAS MADE BY THE ADMINISTRATION TO BLAME THE FAR-
MER FOR HIGHER FOOD PRICE LEVELS. THERE IS SOMETHING WRONG WHEN A SECRETARY

OF AGRICULTURE STATES THAT HE IS PLEASED TO REPORT THAT FARM PRICES ARE EXPECTED
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TO FALL, AS HE DID IN THE RECENT PAST ---- AND THEY DID FALL!!!!!
WHEAT IS DOWN. CORN IS DOWN. SOYBEANS ARE DOWN. HOGS ARE DOWN. MILK

IS DOWN. POULTRY IS DOWN. EGGS ARE DOWN.

RECOMMENDATIONS MADE

IT IS AGAINST THIS BACKGROUND OF BEARISH INFORMATION EMANATING FROM THE
DEPARTMENT OF AGRICULTURE THAT I HAVE MADE SEVERAL RECOMMENDATIONS TO THE SEC-
RETARY OF AGRICULTURE. I FEEL THAT THESE ARE CONSTRUCTIVE AND THE SECRETARY
DOES NOT NEED NEW AUTHORITY TO IMPLEMENT THEM.

(1) I HAVE SUGGESTED THAT THE SECRETARY NOT SELL FEED GRAINS AND SOY-
BEANS AT LESS THAN 100 PERCENT OF PARITY. ON WHEAT, THE RELEASE PRICE SHOULD
BE SET AT FULL PARITY MINUS THE VALUE OF DOMESTIC CERTIFICATES PAID FOR BY
WHEAT PROCESSORS.

(2) I HAVE URGED THAT THE SECRETARY ANNOUNCE P. L. 480 AGREEMENTS AS
EARLY AS POSSIBLE, WHILE FARMERS STILL OWN THE WHEAT, THERE IS AN INTERAGENCY
FIGHT GOING ON RIGHT NOW OVER HOW MUCH WHEAT SHOULD BE PROGRAMMED FOR INDIA.
THIS INTERAGENCY FIGHT HAS BEEN DRAGGING ON FOR SOME TIME IN SPITE OF THE
URGENCY EXPRESSED BY THE PRESIDENT WHEN HE ASKED FOR A SPECIAL RESOLUTION AP-
PROVING AID TO INDIA. YOU WILL RECALL THAT I WAS A MEMBER OF THE DELGATION
THAT WENT TO INDIA AT THE PRESIDENT'S URGING.

(3) FARMERS IN THE U. S. ARE BEING FORCED TO PAY UNECONOMIC PRICES
FOR SOYBEAN MEAL BECAUSE THE SECRETARY HAS WITHHELD P. L. 480 ANNOUNCEMENTS
ON OIL. I WOULD URGE HIM TO EXPAND P. L. 480 ANNOUNCEMENTS ON EDIBLE OILS SO
THAT THE PROCESSORS COULD SELL MEAL AT A LOWER PRICE AND THEREBY INCREASE
FARMERS' NET INCOME.

(4) YOU MUST REMEMBER THAT THE SECRETARY OF AGRICULTURE AND THE COUNCIL

OF ECONOMIC ADVISERS WITHHELD P. L. 480 ANNOUNCEMENTS ON MANY COMMODITIES BE-

CAUSE THEY WANTED TO HOLD DOWN FARM PRICES. CABLES WERE SENT ALL OVER THE WORLD TEL-
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LING OUR AMBASSADORS TO REDUCE REQUESTS FOR WHEAT BY 25 PERCENT. THIS LOST
EXPORT BUSINESS IS NOW IN CARRYOVER STOCKS HANGING OVER THE MARKET. THE

OBJECTIVE WAS TO HOLD DOWN CONSUMER PRICES.

PEOPLE-STARVATION POLICY

IMAGINE THE RATIONALE OF SUCH A PEOPLE-STARVATION POLICY BECAUSE OF
THE FEAR OF THE EFFECTS OF SUCH SALES ON THE CONSUMER PRICE INDEX. ALL CER-

EALS AFFECT THE CONSUMER PRICE INDEX BY ONLY 2.5% OF WHICH THE RAW MATERIAL

COST IS ONLY ABOUT .6 of 1Z. THIS POLICY HAS RESULTED FROM THE FACT THAT

THERE IS NOBODY ON THE WHITE HOUSE STAFF WHO UNDERSTANDS FARM PROBLEMS. I
URGE THE IMMEDIATE APPOINTMENT OF SUCH AN INDIVIDUAL. MORE AND MORE I AM
CONCERNED THAT THE SECRETARY OF AGRICULTURE IS MAKING SPEECHES AND ISSUING
BULLETINS ABOUT THE YEAR 2000. IS IT NOT TIME THAT HE WORRIED ABOUT AND

TRIED TO HELP FARMERS IN 1967, EVEN THOUGH IT IS NOT AN ELECTION YEAR?

Page 3 of 3
c019_004_010_all_Alb.pdf



	xftDate: c019_004_010_all_A1b.pdf


