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IN ESSENCE, THEN, IT IS UP TO THE CONGRESS Sil1PLY TO DO ITS JOB OF REPRE-

SENTING THE PEOPLE. TO POINT OUT THE NECESSITY OF THIS, LET US TAKE A 

LOOK AT SOME OF THE REASONS: 

SPENDING POLICIES 

THE SPENDING POLICIES OF THIS ADMINISTRATION, AND THOSE WHO SUPPORT 

SUCH POLICIES, HAVE MADE A MOCKERY OF THE DEBT CEILING LIMITATION. WITH 

THIS IN MIND, LET'S TAKE A LOOK AT THE PRESIDENT'S BUDGET FOR FISCAL YEAR 

1968. 

ACCORDING TO THE FISCAL YEAR 1968 CASH BUDGET: 

SINCE 1961, DEFENSE SPENDING HAS RISEN $29.1 BILLION. NON-DEFENSE 

SPENDING HAS RISEN $43.8 BILLION. 

IN THE SAME PERIOD, FEDERAL GOVERNMENT EMPLOYMENT HAS RISEN 474,000. 

THIS YEAR, THE PRESIDENT IS ASKING FOR A $5.5 BILLION INCREASE IN 

DEFENSE SPENDING, AND A $6.1 BILLION INCREASE IN NON-DEFENSE SPENDING. 

FINALLY, SINCE 1964, WE HAVE CHALKED UP MORE DEBT THAN IN THE 

ENTIRE 10-YEAR DEPRESSION PERIOD OF 1931 TO 1941. 

MR. JOHNSON SAID HE'D SPEND $99.7 BILLION IN FISCAL 1966. HE SPENT 

$107 BILLION. 

MR. JOHNSON SAID HE'D SPEND $112.9 BILLION IN FISCAL 1967. HE SPENT 

$126.8 BILLION. 

IN HIS RECENT BUDGET MESSAGE, MR. JOHNSON SAYS HE WILL SPEND $135 

BILLION NEXT YEAR. JUDGING BY PAST PERFORMANCE, HE'LL ACTUALLY SPEND SOME-

WHERE BETWEEN $150 BILLION AND $160 BILLION. 

HERE AND THERE THROUGHOUT WASHINGTON, D. C., AN OLDTIMER CAN BE 

FOUND WHO REMEMBERS THE DAY, OR THE YEAR, OR THE ADMINISTRATION, WHEN BUD-

GETS MEANT SOMETHING. THEY WERE MORE OR LESS ADHERED TO -- USED AS GUIDE-

LINES -- TREATED AS SOMETHING LESS THAN A TIGHT CONTRACT, YET SOMETHING 

MORE THAN MERELY A DRY RUN. 
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HOW DOES ONE GO ABOUT TRYING TO EXPLAIN JUST HOW MUCH MONEY IS IN-

VOLVED IN THE $135 BILLION SPENDING BUDGET THAT PRESIDENT JOHNSON ASKED 

THE CONGRESS TO APPROVE? THIS IS A SUM WHICH THE AVERAGE PERSON OR TAX-

PAYER SIMPLY CANNOT UNDERSTAND BECAUSE IT IS VIRTUALLY IMPOSSIBLE FOR THE 

MIND TO VISUALIZE JUST HOW MUCH MONEY $135 BILLION ACTUALLY IS. SIMPLE 

ARITHMETIC SHOWS THAT THE SUM OF $135 BILLION BREAKS DOWN TO APPROXIMATELY 

$375,000,000 FOR EACH OF THE 365 DAYS OF THE YEAR. BROKEN DOWN FURTHER, 

IT MEANS OUR GOVERNMENT PLANS TO SPEND SOME $ 15,400,000 PER HOUR, OR, IN 

A FINAL ANALYSIS, APPROXIMATELY $4,281 A SECOND. 

IT GOES WITHOUT SAYING THAT THERE HAS ALWAYS BEEN A GREAT DEAL OF 
Pufl..Po s.t:="' 

CONFUSION ABOUT THE BUDGET AND ITfI~~. BUT IN RECENT YEARS, THE 

WHOLE SUBJECT HAS BECOME AS INCOMPREHENSIBLE AS A CHINESE CROSSWORD PUZZLE. 

THE CURRENT JOHNSON DOCUMENT VIVIDLY POINTS UP THREE BASIC TRENDS: 

1. THE UPSURGE IN GOVERNMENT SPENDING IS GETTING PROGRESSIVELY 

UNCONTROLLABLE. 

2. DEFICIT FINANCING IS A PERMANENT FEATURE OF FEDERAL SPENDING. 

3. THE BUDGET ITSELF HAS BECOME ALMOST MEANINGLESS AS A FISCAL 

GUIDE. 

THE DEMOCRATS APPARENTLY HAVE NEVER LEARNED THAT NECESSITIES SHOULD 

COME BEFORE LUXURIES, FOR AGAIN, THIS YEAR'S BUDGET PROPOSES THAT THE PEOPLE 

SACRIFICE EVEN SOME OF THEIR NECESSITIES TO PERMIT THE FEDERAL GOVERNMENT 

TO MAINTAIN ITS PEACETIME LUXURY SPENDING PROGRAM.S 

THE $4,281 PER SECOND FIGURE MENTIONED EARLIER HAPPENS TO APPROXIMATE 

THE FEDERAL INCOME TAX THAT A MARRIED MAN, FILING A JOINT RETURN, WITH A 

TAXABLE INCOME OF ABOUT $20,000 DURING 1966 WOULD BE FORCED TO PAY. THE 

POINT IS THAT THE 90TH CONGRESS MUST BECOME THE "RESPONSIBLE CONGRESS", AND 

THE 187 REPUBLICANS IN THE HOUSE MUST BECOME AN IMPORTANT FACTOR IN EVERY 
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PIECE OF LEGISLATION CONSIDERED THE NEXT TWO YEARS. WE CAN BECOME A POSITIVE 

FORCE FOR THE AMERICAN PEOPLE BY UNDIONG SOME OF THE "RUBBERSTAMP" LEGISLATION 

PASSED DURING THE 89TH CONGRESS AND BY SUPPORTING PROGRAMS THAT OFFER, 

AS REPUBLICAN HOUSE LEADER, JERRY FORD, STATED IN THE REPUBLICAN STATE OF 

THE UNION MESSAGE, "SENSIBLE SOLUTIONS FOR THE 70's". 

JOHNSON HIGH INTEREST RATES HIT JUST ABOUT EVERYBODY 

IN HIS ANNUAL ECONOMIC REPORT, PRESIDENT JOHNSON tl&LR?ll'1 TOOK 

NOTICE OF PEOPLE SUFFERING UNDER THE JOHNSON HIGH INTEREST POLICY. JUST 

ABOUT EVERYONE WAS HIT -- AND HIT HARD. 

HOME BUYERS -- THE MONEY MARKET SHRIVELED UP IN 1966, ACCORDING 

TO FIGURES SUPPLIED BY THE COUNCIL OF ECONOMIC ADVISERS. MONEY AVAILABLE 

FOR MORTGAGES DROPPED BY OVER $4 BILLION FROM THE FIRST HALF OF 1966 TO THE 

SECOND HALF, FROM $14.4 BILLION UP TO JUNE 30 TO $10.2 BILLION AFTER JULY 1. 

RESULT: FEWER HOMES BOUGHT, SHARP DECLINE IN BUILDING INDUSTRY, FEWER JOBS. -
CONSUMERS -- CONSUMER CREDIT SHRANK BY OVER A BILLION AND A HALF 

DOLLARS DURING THE SECOND HALF OF 1966, FROM $7.8 BILLION TO $6.2 BILLION 

AFTER JULY 1. 

BANK LOANS -- HERE'S WHERE IT REALLY HIT. DURING THE FIRST HALF 

OF 1966, BANK LOANS TOTALED $11.4 BILLION. DURING THE SECOND HALF, THE 

STREAM TURNED INTO A DRIBBLE, DOWN TO $3.7 BILLION. 

STATE AND LOCAL GOVERNMENTS -- SCHOOL CONSTRUCTION SLUMPED, HIGHWAY 

AND STREET BUILDING SLOWED, OTHER IMPROVEMENTS UNDERTAKEN BY STATE AND 

LOCAL GOVERNMENTS FELL OFF DURING THE SECOND HALF OF 1966. REASON? BORROWING 

BY THESE AGENCIES DROPPED OVER A BILLION FROM THE FIRST TO SECOND HALF, FROM 

$6.4 BILLION TO $5.1 BILLION. THIS AT A TIME WHEN NEW SCHOOLS, NEW HOSPITALS, 

IMPROVED HIGHWAYS AND STREETS ARE LONG OVERDUE. 

CORPORATE SECURITIES -- A $5 BILLION DROP. CORPORATE BORROWING DROPPED 
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FROM $13.6 BILLION DURING THE FIRST HALF OF THE YEAR TO $8.2 BILLION DURING 

THE LAST HALF. 

TOTAL PRIVATE BORROWING -- LIFEBLOOD OF 

AN EXPANDING, DYNAMIC ECONOMY -- DROPPED 

OVER $22 BILLION DURING THE LAST HALF OF 

1966, ACCORDING TO THE ECONOMIC ADVISERS. 

THE DROP WAS FROM $70 BILLION IN THE FIRST 

HALF OF THE YEAR TO $47.8 BILLION AFTER 

JULY 1. THE FULL EFFECTS HAVE NOT YET BEEN 

FELT. 

BALANCE OF PAYMENTS 

BESIDES THE VIETNAM WAR, AND IN A VERY REAL SENSE ENCOMPASSING IT, 

THE OTHER MAJOR INTERNATIONAL PROBLEM WHICH WILL IMMEDIATELY AFFECT OUR 

FISCAL POSITION IS THE U. S. BALANCE OF PAYMENTS DEFICIT. 

MR. JOHNSON'S BUDGET MESSAGE SPEAKS GLOWINGLY OF THE U. S. ROLE IN 

WORLD DEVELOPMENT. YET, NOWHERE IN HIS MESSAGE DOES HE MENTION THIS YEAR'S 

WORSENING BALANCE-OF-PAYMENTS POSITION. ROBERT V. ROOSA, FORMER UNDER 

SECRETARY OF THE TREASURY FOR MONETARY AFFAIRS, WARNED ONLY A WEEK BEFORE 

RELEASE OF THE PRESIDENT'S BUDGET MESSAGE THAT THE GOVERNMENT'S STATISTICS 

ON THE DEFICIT IN PAYMENTS DO NOT TELL THE REAL STORY. 

"BEFORE THE EUPHORIA SETS IN, LET ME BE SO RUDE AS 

TO SUGGEST THAT THE REAL NEWS IS NOT AS REASSURING." 

MR. ROOSA SAID HIGH INTEREST RATES IN THE UNITED STATES LAST YEAR 

PULLED IN VAST AMOUNTS OF VOLATILE SHORT-TERM CAPITAL, POSSIBLY RUNNING 

AS HIGH AS $3 BILLION. HE SAID THIS "COVERED OVER" A "SERIOUS DETERIORATION" 

IN MANY OF THE BASIC COMPONENTS OF THE BALANCE OF PAYMENTS, MOST NOTABLY 

THE UNITED STATES TRADE SURPLUS; THAT IS, THE EXCESS OF AMERICAN EXPORTS 

OF GOODS AND SERVICES OVER IMPORTS. 
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MR. JOHNSON IGNORED THE PROBLEM IN \HIS BUDGET MESSAGE. 

TAX HIKE OR BUDGET CUTS? 

REPUBLICANS ARE TAKING THE POSITION THAT THERE BE NO CONSIDERATION 

OF AN INCREASE IN INCOME TAXES UNTIL WE -- AS AN EFFECTIVE MINORITY -- ARE 

SURE THE BUDGET CAN BE CUT NO FURTHER, AND UNTIL OUR FISCAL POSITION IS 

MORE CLEAR. 

COMMON SENSE DICTATES WE MUST CUT SPENDING WHILE FIGHTING A WAR. 

COMMON SENSE DICTATES WE SHOULD DETERMINE WHERE AND HOW MUCH WE CAN REDUCE 

SPENDING BEFORE WE EVEN THINK OF MORE TAXES. 

WHEN WE KNOW HOW MUCH IS NEEDED FOR NATIONAL SECURITY, THE CONGRESS 

CAN THEN MAKE CERTAIN THAT ESSENTIAL DOMESTIC PROGRAMS ARE ADEOUATELY FUNDED. 

LOW-PRIORITY PROGRAMS, DESIRABLE AS THEY MAY BE, MUST BE POSTPONED. REPUB-

LICANS WILL MOVE TO CUT NON-ESSENTIAL SPENDING ---- EVEN IF THE PRESIDENT 

DOESN'T. 

IN ADDITION, BILLIONS OF DOLLARS APPROVED BY CONGRESS IN THE PAST 

REMAIN UNSPENT. THIS CONGRESS MUST TAKE A HARD LOOK AT THOSE FUNDS. 

REPUBLICANS PROPOSE A RESCISSION BILL, WITHDRAWING THE PRESIDENT'S AUTHORITY 

TO OBLIGATE AND SPEND SUCH FUNDS THAT CANNOT MEET THE TEST OF PRUDENCE OF 

THE NEW CONGRESS. 

THE PRESIDENT BELATEDLY PROMISED TO CUT $3 BILLION FROM EXPENDITURES 

BY THE END OF JUNE. HE SHOULD SPELL OUT FOR THE AMERICAN PEOPLE WHERE THESE 

REDUCTIONS HAVE BEEN MADE -- IF THEY HAVE BEEN MADE. 

WITH SUCH UNCERTAINTIES, THE PRESIDENT HAS NOT MADE A CONVINCING CASE 

FOR HIS TAX INCREASE. 

BIG GOVERNMENT 

CONGRESS MUST MEET ITS RESPONSIBILITY IN HALTING THE GROWTH OF BIG 

GOVERNMENT. BIGNESS IN ITSELF IS NOT BAD. THIS IS BIG COUNTRY AND CANNOT 
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BE RUN ON A SHOESTRING. BUT THAT FORM OF BIG GOVERNMENT IS BAD WHICH IS 

SO PATERNALISTIC THAT IT MAKES MORAL CRIPPLES OF ITS CITIZENS -- GIVES THEM 

CRUTCHES WHICH MAKE THEM DEPENDENT UPON THE FEDERAL GOVERNMENT FOR EVERY-

THING. AND THAT KIND OF BIG GOVERNMENT IS BAD WHICH CREATES LAYER UPON 

LAYER OF BUREAUCRACY SO THAT THE VOICE OF THE PEOPLE IS MUFFLED OR EVEN 

STILLED. LINCOLN'S FAMOUS STATEMENT, "IN ALL THAT THE PEOPLE CAN INDIVI-

DUALLY DO AS WELL FOR THEMSELVES, THE GOVERNMENT OUGHT NOT TO INTERFERE", 

IS AS TRUE TODAY AS IT WAS IN THE 1860's. WE SHOULD ALSO RECOGNIZE THAT OUR 

GOVERNMENT GETS INTO MANY VAST PROGRA1-1S PARTLY AT LEAST, BY DEFAULT. ALL 

TOO OFTEN, WE WHO SHOULD BE TACKLING THE PROBLEMS INVOLVED ARE NOT DOING 

THE JOB. THE GOVERNMENT STEPS IN AND WE SOON HAVE A NICE, SEETHING, FUL-

MINATING CHAOS COSTING MILLIONS AND WITH EAGER PROMOTERS URGING THAT ONLY 

A REALLY BIG ASSAULT COSTING BILLIONS, WILL DO THE JOB. ONCE WE ALLOW 

THE GOVERNMENT TO ASSUME THE RESPONSIBILITY FOR LOCAL PROBLEMS, THE STRAT-

OSPHERE IS THE LIMIT AS FAR AS COSTS ARE CONCERNED. IT REMINDS ME OF THE 

STORY TOLD BY JACK LEONARD OF THE MAN WHO WENT INTO THE PET STORE: 

"I THINK I 'LL BUY THAT MONKEY OVER THERE," HE SAID. 

"THAT WILL COST YOU $100," THE PROPRIETOR REPLIED. 

"WHAT? $100 FOR A MONKEY?" 

"THAT'S NOT A MONKEY," THE OWNER SAID. "THAT'S A BABY GORILLA, AND 

WHEN HE GROWS UP, HE'LL WEIGH 700 OR 800 POUNDS, AND STAND 7 FEET 2 INCHES HIGH." 

"MY GOD," SAID THE PROSPECT. "WHERE WOULD HE SLEEP?" 

"HE WILL SLEEP," SAID THE OWNER, "JUST ANYWHERE HE LIKES." 

THAT IS THE WAY, WHEN YOU GET IN BED WITH BIG GOVERNMENT. IT TAKES UP 

AS MUCH OF THE BED AS IT LIKES, AND YOU ARE IN DANGER OF LOSING A GREAT DEAL 

MORE THAN JUST YOUR SHARE OF THE COVERS. 
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