
This press release is from the collections at the Robert J. Dole Archive and Special Collections, University of Kansas. 
Please contact us with any questions or comments: http://dolearchive.ku.edu/ask  � ... � ......... � .A- • ,  ... .0.111 -�- .. �-..4: .. =-""'•"'o. ,._"1 

.. 

• • � -·� ... ·•- '":.1 . 
•I • • , •  • 

-
. . . 

- ...-L•s._ .. � -�'"i...> '� ... - ·.:::.: .. ... 

--
�

- '!'· 
-

f4
' 

..
. 

. 

-� -· :., ..... _ -� - - ..
.
. 

.:;.,.

.. 

�

. 

...... 

\� 

; 

.. 

.. 

.. 
• ----��··�--; 

.. ":;_:_. 
�

.

-
:
-
=

�
� 

..

..

. 

=-->�"'-�;.--�-
· .  STATEMENT OF CHAIRMAN BOB DOLE.· 

OF CANADIAN BUILT S UBWAY CARS POSES FUNDAMENTAL TA.X AND TRADE 
• - -V ... , ,._ . 
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S,l\ff HARBOR LEASING -IS NJT A N&J ISSUE FOR 1HE FJNANCE CDrMilTEE. 
. 

CONCERNED ABClJT WIDESPREAD REFURTS OF ABUSE., WE FIRST HELD HEARINGS ON TilE -
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_ _ · - � ��� OPERATION. Or= lliE SAFE. Hl\RBOR
.-

l.EASING RULES ON DECEMBER lOTH OF LAST YEAR. 
. . .:. ;:.- -

WE HAVE HELD ADDITIONAL HEARINGS IN _Mt\RCH. THE FOOJS OF THESE PREVIOUS HEARINGS 

HAS BEEN THE PRIVATE USE OF S,l\ff �RBOR LEASING. 
. ' 

THE· !981 ECONOMIC RECOVERY TAX ACT ALSO CREATED A VERSION OF SAFE HARBOR 

.. .-· .... � . ' -

__ - _ ___ _ LEASING FOR PUBLIC TRANSIT AUTIIORITIES._ ___ UNDER JHIS_PROYISION.�_ML\SS TRANSIT · 
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--�: AUTHORITIES LIKE THE f'ITA CAN SELL TJlX TITLE TO THEIR SUBWAY CA� AND BUSES TO ·_::\
�
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· _  PRIVATE TJlXPAYEPS WHO MAY THEN a.AIM THE DEPRECIATION DrnJCTIONS CBUT NOT 

.--:� ..... :·· THE . INVESTtm TAA CREDin. . 
' ... �. 

.. 

savE HAVE CRITICIZED THIS Ml\SS TRANSIT LEASING PffiVISION BECAUSE IT 

1 CHEATES NEYJ . .TAX DEDJCfiONS., UNLIKE TI1E USUAL L$SING PffiVISIONS WHICH ONLY . 

PERMIT TI1E TRANSFER OF TAX DEDUCTIONS. OTI1ERS HAVE SUGGESTED THAT AU.OvJING 

THE USE OF S,l\ff HARBOR LEASING FOR PR1PER1Y PRODUCED PBR1AD SHOULD BE 

SPECIAU.Y LIMITED. FINAU.Y., OTHERS HAVE CRITICIZED THE EFFICIENCY OF �V\SS 

TRANSIT LEASING I 

BUT �V\SS TRANSIT LEASING IS NOT WITHOUT ITS DEF8·�DERS. ONE OF THE �'OST 

ARTICULA1E SPOKESWEN IS RICW\RD PAVITCH., THE CW\IWlAN OF 111E MTA. I LOOK FORWARD 

TO HEARING THIS fVO�ING'S 1ESTifVONY ON THIS IMFDRTPNT ISSUE. 
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. THE TRAD~ POLICY ISSUES ARE OF EQUAL CONSEQUENCE. THE 
·. - . . ... . 

BAS I C QUEST I ON IS WHAT . TH.I S GOVERNMENT~ IS .. PREPARED '". TO ,_ uo·· ~HEr~ 
• • . . - . ·> . . . . .· . . .. . 

AMERICAN PRODUCERS ARE FORCED TO COMPETE AGAINST FOREIGN PRO-

DUCERS AND WORKERS BEING SUBSIDIZED BY THEIR GOVERNMENTS. IF 

I WERE ON THE ~mt/J,J .· IT V~OULD BE MY INCLINATION TO LOOK FOR THE 

BEST DEAL POSSIBLE ON SUBWAY CARS. BUT IF I WERE A WORKER. IN 

NEW YORK CITY OR ANYWHERE ELSE AND MY JOB 'r!AS IN JEOPARDY BECAUSE 

A FOREIGN GOVERNMENT -WAS SUBSIDIZING EXPORTS TO THE U.s.· MARKET 

OF THE PRODUCT I MADE, I" ·wouLD LOOK TO MY GOVERN~1ENT FOR HELP. 

I WOULD ·ALSO EXPECT THEM TO DO SOMETHii~G I 

IN THE LONG RUN, THE ANSWER IS THE ELIMINATION· OF EXPORT 
. . . 

CREDIT SUBSIDIES. FOR SOME TIME NOW) THE U.S. GOVERNMENT HAS BEEN 

ATTEMPTING Td NEGOTIATE A NEW AGREEMENt ON SUCH SUBSIDIES. DESPITE 
. . . . 

A DETERMINED EFFORT, HOWEVER) OUR NEGOTIATORs · HAVE MET WITH LITTLE 

SUCCESS.· JUST YESTERDAY; THE WASHINGTON POST CARRIED A STORY 

DETAILING AMBASSADOR BROCK 1 S FRUSTRATION -OVER THE FAILURE OF OUR · 

TRADING PARTNERS ·To CONCLUDE AN AGREEMENT GOVERNI~G THE USE OF 

THIS UNECONOMIC AND BASICALLY FOOLISH PRACTICE. , 

IT MAKES NO SENSE AT ALL FOR ANY INDUSTRIALIZED COUNTRY TO 

ENGAGE IN THE UNECONOMICAL PRODUCTION OF P. PARTICULAR PRODUCT 

AND THEN SEEK TO MAKE THE PRODUCT COMPETITIVE BY SUBSIDIZING 

ITS EXPORT TO ANOTHER INDUSTRIALIZED COUNTRY THROUGH ·GUARANTEES 

OF BELOW MARKET RATE FINANCING·.· UNLESS ~!E CAN ·AGREE TO MUTUALLY 

ELIMINATE THIS PRACTICE). EVERY COUNTRY) INCLUDING THE UNITED 
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STATES� WILL EVENTUALLY BE FORCED TO SUBSIDIZE THEIR EXPORT 
. . 

CREDIT RATES AND.� IN _ADDITION.,TO PROTECT THEIR DOMESTIC MAR.KETS. 

IT WOULD INDEED BE UNFORTUNATE IF �IE ARE FORCED TO DO THIS TO . 

PROTECT .JOBS IN .THIS COUNTRY·.·. NOT ONLY WOULD THE u·.·s ,· GOVERNMENT 

HAVE TO TAX ITS CITIZENS TO SUPPORT THE:PURCHASES OF OUR PRODUCTS · 

BY CONSU�·1ERS IN OTHER COUNTRIES.� 
.
BUT THERE \'JILL BE ADDED PRESSURE 

TO REJECT THE CURRENT TRADING RULES ��HICH .�RE ALREADY UNDER FIRE
·
.
· 

. . 

IN THE SHORT RUN.� THERE ARE A NU�1I3ER OF AVENUES IN OUR LAHS 

WHICH THE ADr�INISTP�T�ON -MUS! CONSIPER .Er(1P�OYING • .  SUBSIDIZED �lNTEREs· 

AT ·RATES· BELOW .THE OECD .·GUIDELINES ARE SPECIFICALLY .PROHIBITED BY · 

THE SUBSIDIES · CODE. THE ADMINISTRATION �t�Y CONSIDER INSTITUTING A · 

301 CASE AND PROCEEDING THROUGH THE INTER�'LA,TIONAL DISPUTE SETTLEMENT 

PROCESS .
. 
AGAINST SUCH SUBSIDIES·.· 

SUBSIDIZED INTEREST AT ANY RATE MAY BE ACTIONABLE UNDER . . · 

I . .  

u Is I COUNTERVAILIN G  DUTY LAW.. I WOULD SUGGEST THAT THE ADMIN IS-

TRATION t�AY WISH TO CONSIDER SELF-INITIATING ·A COUNTERVAIL CASE .. 

OR WORKING WITH THE DOMESTIC INDUSTRY .TO EXPEDITE THE FILING OF 

A CASE. 
I 

SECTION 1912 OF THE EXIMBANK ACT PROVIDES YET ANOTHER 

POSSIBLE AVENUE FOR ACTION . · I KNOW.SENATOR HEINZ HAS BEEN WORKING 

WITH THE DOMESTIC INDUSTRY . ON THE. USE OF THIS STATUTE UNDER WHICH 

THE SECRETARY OF TREASURY. MAY AUTHORIZE THE EXIMBANK TO PROVIDE 

MATCHING ·FINANCING TO A. DOMESTIC INDUSTRY FAC I NG COMPET I T I ON FROM 

IMPORTS SUBSIDIZED AT BELOW MARKET INTEREST RATES . 
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IT MAY ALSO BE POSSIBLE TO BRING AN ACTION UNDER SECTION 201J 

OUR GENERAL "It1PORT RELIEF· LAH. I URGE THE ADMINISTRATION TO 

CAREFULLY EVALUATE THE FACTS AND ··POLICY IMPL
.
ICATJ ONS OF·.THE f1TA 

CONTRACT AND·THEN .IF NECESSARY) PROCEED EXPEDITIOUSLY UNDER ONE 

OR MORE OF THESE AUTHORITIES. 

THE ISSUES RAISED HERE ARE BECOMING INCREASINGLY FAMILIAR 

ACROSS OUR DOMESTIC. INDUSTRIES.· GENERAL AVIATION AIRCRAFT PRO-

DUCERS IN KANSAS FACE C0�1PETITION IN
. 

BOTH ·THIS MARKET AND ABROAD 
. ·• . . .· . . . -

... 
. , . 

. 
.. . •  

FROM FOREIGN PRODUCER> AIRCRAFT FINANCED AT SUBSIDIZED INTEREST 

RATES. PRODUCERS OF HEAVY ELECTRICAL GENERATING EQUIPMENT FACE THE 

SAME PROBLE�1.· ·THIS PRACTICE. IS POOR ECONO�·�IC POLICY) IT IS BAD 

TRADE POLICY) AND IT SHOULD BE STOPPED. 
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