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PRESIDENT CARTER SHOULD GET ON TAX OJT TRAIN ·BEFORE IT LEAVES 1HE SfATIOO 

WASHINGTON-- Senator Bob Dole (R.-Kansas) today called on President Carter 

to "recognize the reality of a need for a tax cut and join with Democrats and 

Republicans in Congress to get it enacted this year." 

Dole, who introduced a Republican tax cut proposal on June 25, 1980, said 
he was "very pleased" with the tax cut voted by the Senate Finance Conunittee 
yesterday. 

"I am· pleased that the princ5.pal elements of the package are quite similar 
to the Republican plan introduced in June. The point to stress is that it is pos-
sible for Congress to enact a carefully structured and targeted non-inflationary 
tax package, even under the pressures of an election year. The package prepared 
by the Finance Committee can be supported by Republicans and Democrats alike. 
It is not a partisan proposal-- the remark~ble unanimity by the Committee, including 
yesterday's 19-1 vote,shows that-- and I think it is time to recognize that 
opposition to a tax cut is mainly centered in the Oval Off~ce, not the Congress, 
the shopfloors, the academic think tanks, or anywhere else," said Dole. 

Tax Cut Needed Now 

According to Dole, who is ranking Republican member of the Senate Finance 
Conunittee, "We've put together a package that can get this country moving again. 
We have balanced prudent business tax reforms with a reduction in the personal 
income tax levels. I'd like to especially congratulate Chairman Long for his 
leadership in this effort. Now it is time for the President to also take action. 
He needs to get on the tax cut train before it leaves the station," Dole added. 
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THE TJ!.X PAC:t:AGE FASHlOl\ED oY TniS C.:: _ .. u:.. ~ .C: IS BO":: 

RES?O~SIBLE AND EF.i-'ECT IVZLY G:Sl-.PE D Tmv.:. . .::..::-:~ LONG-TEP.!·1ED :;CO!~C!·:IC 

GRO~\TH . 

THIS IS THE FIRST TH~E IN AT LEAST ::- : DECADES THA': NE 

HA\lE A TAX BILL TH.l\T DOES Su:·tETtii:\G FC? :- .: _\ P:... YFRS h'ITH:.T 

DOING SO!·lETHING TO THE~-1 . IT IS A BOLD .: - : 1 .rWC':"VRn\G 0? Ol'R 

TAX SYSTEM TOh'ARD PERSONAL EFFORT , PRO:'- --'.: IVITY, AND J- ·::::-
'--

CREATION . WE CAN REDUCE THE TAX BORDE~ :::-1.: .l\ h'AY THAT .~.:DRESSES 

OUR MOST SERIOUS LONG-TERM ECONOMIC PRC =:.:. .~MS . LOWER T.:..x 

RATES RE~\TARD PERSC·NAL EFFORT; FASTER D:::??.-ECIATION STIM:-:.ATES 

~~E\~ INVESTMENT AND INNOVATIONS THAT EC: ~-= PRODUCTIVITY. 

LANDr-1ARK BILL 

FR0!'-1 THE POINT OF VIEW OF PRODUCTI'. :::-y AND ECONOMI C 

G::<Oh'TH AND E!·lPLOYf>IT.NT, THIS IS THE ?H~ ::: :;: : PIECE OF TAX :..EGISL.?;-

TION THAT HAS BEEN PROPOSED IN DECADES ;.. ~ THAT I HAVE 3EEN 

:1~ :-:Y YSJ., P. S IN ': HE CONGRt::SS. I 'I !':.h Y B::: - _ BFS'I' EFFOF:: TO 

THE POINT WE SHOULD STRESS IS THAT := IS POSSIBLE ?~R 

COl~GRESS TO ENACT A CAREFULLY STRUCTUR:::.:- AND T.l\RGETED '.Cl~- Il\FLATI .)'. • 

T~X PACKAGE , EVEN UNDER ThE PRESSURES 0? hN ELECTION Y:::AR . 

THE PACKAGE PREPARED BY THE FINANCE CO:::-:: TTEE CAN BE S:.'?PORTED 

BY REPUBLICANS AND DE!'10CRATS AI IKE. IT : S NOT A PARTI~AN 

I 
PROPOSAL - THE RE!·~ARKABLE UN!l.NHHTY D.E:··C ~:STRATED BY TH2 

CCI-:11ITTE~ VOTES ON THE E LE!·jENTS OF TnE ? -~CKAGE SHOi·:S •r::.:.T 

THI S IS h SE~IO~ S EtrOr T. 

ON Ji..tNE 25 GOVF.RNOR REAGAN :.i.=-RO?OSED ;; Tl>.. C1.1 i' d., . -1 °l 

TEAT INCLUDED l!WIVIDUAL RATE REDUCTION ;:,No :: .!..S . t . ·: .. 

,.., .. . -..., 

REDUC I !~ G A TAX BU RDEN THA r nhS l ,,~,. •· !\ TO • t·'- .~ D ' r • • r S. 



I 

1 ~~ ?LEA~ED THAT THE PRINCIPAL ELEMENfS OF THE PAC·~iE A~E 
t S1HlLAR TO THE PROPOSAL t·~ADE BY GOVt:Rt.)R HEAS!,NJ \·:'iJCH 
J!:>UCED ON BEHALF oF 37 REPUBliCANS OiJ Jur:c 25T:..J. T ·~~= 

I --
•t.R?II:CE OF THE BUSH~ESS TAX FACf'.~GE IS A S'1STE11 OF /•CCElER.C..:D 

r ~CIATION THAT h'JLL PROVIDE DR.4!·~ATIC INCENTIVES FOR NHl 
- ST:·iEf'\T I 

'r 
liHILE SC:·',E '<AY CJ.t.r~REL h'!fH J':f~JI S '.,r= THIS 

RECIATION REFORM) IT IS A CONSCIENTIOUSJ WELL-CONSIDERED 
ORT TO RESTRUCTURE DEPRECIATION SCHEDULES TO ELIMINATE DISTORTION 
GELY CAUSED BY INFLATION , THIS NE\·J DI:?RtCIATICN SYSTEt-1 REPRESt::ns 

fiNE-TUNING OF THE 10-5-3 PROPOSAL AND RETAINS THE MORE FAVORABLE 
EATMENT OF STRUCTURES AND A SIMPLIFIED RANGE OF CATEGORIES 
~LUDED IN 10-5-3, 

REliEF J:O!l cW!VIDUlll~ 

PERHAPS MOST IMPORTANTLY OF ALLJ THE (OMMlTTEE HAS AGREED 
;HAT !HDIVIDUAL TAXES I~UST BE REDUCED BY ABOUT S22 BILLJON IN 
[ALt:~L'A R YEAR 1981. THE (or ... ,/-11TTEE HAS FURfHER AGREtD THAT A 
LARGE PORTION OF THIS REDUCTION SHOULD BE IN CUTS IN THE 
!·~ARGINAL P.AT S OF TAXATION, JHIS IS THE FIRST Tir·~E SINCE 1964 
THAT S!G:·dFICA!~T RATt: REDUCTIONS HAVE BEEN THE PRINCIPAL ELE~~ENT 
Or A TAX CUT FOR INDIVIDU!l.LS , THE UN.£..Nl1-10US COiil'dTTEE SUPPORT 
FOR SUCH RATE REDUCTION IS A VINDICATIO!, OF THe El·~?i-:.C\SIS ON 
RATE REDUCTION CONTAINED IN THE REPUBLICAN PR~POSAL , . 1 BELIEVE 
WE RECOGNIZE THAT CUTTING MARGIN~L RATES HAS AN INCENTIVE EFFECT 
THAT OTHER FORMS OF TAX REDUCTION LACK , 
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THE fit\ANCE (Ol·if'1ITTEE PACKAGE ALSO f'10VES FOR\•lARD IN OTHER 

AR~~S TARGETED FOR ATTEtniON IN THE REPUBLICAN PLATF0?-11, c 
I OR 

EXAi·~PLE ,~ THE (Ot·if'l I TTEE HAS AGREeD TO A TAX DEDUCT I ON THAT ~'1 ILL 

OFFSET THE MARRIAGE TAX P~NALTY, THE CoMMITTEE HAS ALSO PROYJDED 

NEW INCENTIVES FOR SAYINGS AND INVESTMEhT: REDUCTION OF THE 

CAPITAL GAINS RATE,~ EXPANSION OF INDIVIDUAL RETIREMENT ACCOUNTS,~ 

AND ESTABLISHMENT OF LIMITED EMPLOYEE RETIREMENT ACCOUNTS , THESE 

MEASURES WILL RESTORE SOME OF THE INCENTIVES TO SAVE AND INVEST 

THAT HAVE BEEN UNDERMINED BY INFLATION , 

fiNALLY,~ THE TAX PACKAGE INCLUDES TAX RELIEF FOR AMERICANS 

WORKING ABROAD.~ A REDUCTION OF THE TAX BURDEN OF SMALL BUSINESS,~ 

AND A MODEST REDUCTION IN CORPORATE TAX RATES . EACH OF THESE 

MEASURES WILL ENCOURAGE BUSINESS EXPANSION BOTH HERE AND ;£~lAD 

AND WILL GO FAR TO IMPLEMENT THE PROPOSALS MADE BY THE REPUBLICAN 

PLATFORM, 

I CAN' NOT CONCLUDE WITHOUT ACKNOWLEDGING THE TREMENDOUS CON­

TRIBUTION OF CHAIRMAN LONG IN CREATING A BALANCED,~ RESPONSIBLE AND 

f,10i\-iNFLATIONARY TAX PACKAGE THAT \'iiLL DO MORE FOR OUR LOt~G-TERM 

ECONOMIC ~EEDS THAN ANY TAX LEGISLATION THAT I HAVE SEEN IN MY 

YEARS IN THE SENATE . WITHOUT THE LEP~ERSHIP 0? RUSSELL LONG, 

;..J..;D OTHER DEBOCRATS A.~D REPUBLICANS WE COULD NOT HAVE PROCEEDSD 

THIS FAR NOR KITH SUCH UNITY ON THE NEED ?OR A RESPONSIB~E , 

TARGETED TAX R='DUCTION. NOW WE MUST MOVE FORW.~RD .l),ND HC?E THAT 

TO DO SO BE!-~O:U:: \\i: ADJOU?.N IN OCTOBER . 




