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I am deeply grateful for this opportunity to meet with you today. The invitation of the Nation-
al Peanut Council will enable me for the first time to visit and exchange ideas with you men
and women who serve the Nation so well. I cherish this opportunity.

I wish to assure you that I have learned much about this industry from Chairman Talmadge of
our Committee on Agriculture, Nutrition, and Forestry. He is a great Chairman, dedicated to
the welfare of farmers everywhere. Moreover, his knowledge of your industry and his great
interest has meant much econamically to all of you. However, I want you to know that I am
working day and night to change places with him.

Spurred by the dicipline of competition, you are leaders in the global fight for an improving
quality of life. I have been much impressed by the fact that despite higher prices to pro-
ducers, per capita consumption of high quality peanuts has increased in each of the last three
decades. Your promotional activities accompanied by excellent pnoducts have enabled you to
expand your sales. I know that this background of expanding per capita consumption of peanuts
and the products will reach even greater heights in the next five years.

I want to pay tribute to you who are leaders in the highly competitive and creative aarihusiness
system which is second to none in the world. You are efficient. You are an integral link
between the producer and the ultimate consumer. In a larger sense, you serve all society. For
fundamentally, you are part and parcel of the entire modern productive process.

_Efficient System of Free Enterprise
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The miraculously efficient system which free enterprise has developed for the production,
marketing, distribution, and processing of food is a real tribute to what free men in a free
society can do. You should be proud of your share in these accomplishments. That is the basic
reason for my belief in an expanding future for this industry.

I believe in the profit system -- and I also believe that it can work even more effectively
than it has in the past for the public good.

For too long, business and government entreneched themselves on opposite sides of an imaginary

line -- the line dividing the so-called "private sector" from the so-called "public sector" and
glowered at one another.

Some still regard business as inherently oblivious or even antagonistic to the public interest.
Some even regard profits as actually immoral -- rather than as an incentive essential to effi-
- ¢iency, as even the Communists are now coming to recognize.

These 01d suspicions must be made to fade rapidly into history. I do not believe that govern-
ment has any monopoly of wisdom -- ‘or of dedication to the public good.
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I think we need to draw upon the ability, the energy, and the innovative talents of all
olements of the community in dealing with the problems which confront us.

Our political, economic, and social systems have produced a greater degree of individual freeda
higher levels of income, a more equitable distribution fo an ever-rising national product, more
equality of opportunity, more religious freedom, a greater appreciation of the value of the
spirit and the dignity of man, than has been heretofore achieved by any nation in history.

Continuing Revolution

Our revolution did not start and end in 1776. It is a continuing phenomenon. The frontiers
of opportunity, of knowledge, of health, of social justice and economic and political progress
in our land are still being expanded.

On the facade of the Archives Building, one finds "What Is Past Is Prologue". Many men
long ago planted the seeds that produced modern agriculture. The discoverers, explorers,
inventors, colonist, and pioneers after them, the farmers, inventors, and especially the
scientists -- white and black.

George Washington Carver

It was the agricultural chemist, educator, and botanist, Dr. George Washington Carver(1864-1943
“ho first appreciated the nutritional contribution of the peanut. Working in his laboratory

. Tuskegee Institute in Alabama, Dr. Carver did hundreds of experiments to identify uses of
the peanut plant. In his discoveries of over 200 products from peanuts, he is also believed
to have produced the first peanut oil in this countyy.

I'm proud that he spent many of his early years in my home state of Kansas. Born on a farm
near Diamond, Missouri, this son of slave parents left home about the age of 14 and went to
Fort Scott, Paola, and Olathe, Kansas. He received his high school training in Minneapolis,
Kansas and there took the middle name "Washington" to distinguish himself from another George
Carver. -

From Kansas where he farmed, he went to Iowa. There he received a B.S. degree(1894)and an
M.S. degree (1896)in agriculture from Iowa State Univeristy. Later he went on to Tuskegee
Institute in Alabama to teach.

His work with Southern farmers soon convinced him that their adversities were caused mainly
by lack of crop diversification, insufficient knowledge of soil conservation and plant protect-
ion, and inadequate utilization of farm products and by-products.

National attention was focused on Carver in 1921 when he presented testimony for peanut
growers in hearings on the Fordney-McCumber Tariff Bill before the House Ways and Means
“ommittee.

Dr. Carver died of anemia in 1943. His career was remarkable for its dedication to teaching
and inquiry solely for humanitarian purposes, and probably most notable as an example of ex-
ceptional personal triumph over great obstacles. In spite of his fame and many honors, Dr.
garver did not escape discrimination and insults widely suffered by American blacks.

If one compares the achievements of our system with that of others, we can take great pride

in our accomplishments and in our determination for even greater improvement in the future.

Our farm people have been in the front ranks of these great achievements. They are still there
We can count on them. As a matter of fact, many of our national policies rest on the assumptio
of the continuing miracle called agricultural abundance and its counterpart increasingly
efficient agricusiness.

And in a real sense we need to understand that agriculture is in the forefront of the struggle
for a better world. And you are helping to make this possible.
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Change As An Ally

Change is inevitable. Agriculture*s --'and America's challenge -- is to make change an ally,
not an enemy.

Nowhere has there been more marked changes than in agriculture. There is and will.continue to
be the fact of change which is the chief characteristic of our world. You now have changed
legislation which will require a rethinking of your activities and priorities.

Being the Ranking Minority Member of the Senate Nutrition Committee -the former Select Committee
on Nutrition and now the new Subcommittee of the Senate Agriculture Committee -- I've learned
many things about nutrition. One is that the peanut is a good source of protein. It's nutri-
tional merits are recognized.

Federal regulations covering school meal_programs -- serving more than 26 million student meals
daily -- allow the use of peanut butter as a substitute food for fish, poultry, eggs, and

other high protein meat alternatives. I believe that other uses should be explored and developed
in order to raise the income of peanut producers.

One of the titles of the Food and Agriculture Act of 1977 changes in a substantial way the
U.S. peanut price support program. It also changes in a major way the possibilities for pro-
ducers and how the buyers and users must look at this program. The activities of this
Association, yes its very agenda, will be influenced.

Support Levels

The Secretary of Agriculture has announced the Nationdl Average Support levels of $420 per

short ton for 1978-crop quota peanuts, and $250 per short ton for 1978 crop additional peanuts.
The $420 quota level is the legal minimum and the"additional" level is based on estimated ex-
port demand and world prices. For 1978, the quota peanut level will be 1,680,000 tons, slightly
more than 90 percent of the 1977 production. It decreases 5 percent per year to 1,440,000 tons
in 1981.

The two-tier level of support is new and required by the Food and Agriculture Act of 1977.
For the 1977 crop, there was only one support level of $430.50 per short ton, or $410.50
per ton after a deduction of $20 for storage, handling, and inspection. This deduction will
not be made under the 1978 program.

Producers are going to have to decide how many acres to plant -- whether to plant their full
acreage allotment or to plant only enough to cover their quota production. Will it be more
profitable to grow another crop on the approximately 20 percent of their production allocated
to "additional" peanuts?

What is the possibility of getting more than the price support of $250 per ton on the "additiona’
peanuts? This presents some major questions to exporters. and crushers, especially in vie"

of the uncertainties of the world markets for peanuts and U.S. markets for peanut oil and

peanut meal. In this area, you are moving from government set prices and special arrangements
into areas of risks.

It seems to me that we should do everything feasible to maximize the return to producers for
Yadditional" peanuts in the free market. ‘

There should now be support from groups such as this for my legislative proposals to:

(1) Expand Export-Import Bank Credits;

(2) Authorize CCC Credits to non-market economies, such
as the Soviet Union and the People's Republic of China;

(3) Authorization for intermediate credits to take advantage of
export opportunities that require credits with terms longer
than the current 3-year maximum;

(4) I would like to see the Administration spend less time at
International Commodity Agreement Conferences and direct more
of their resources into market development activities. The USDA-
Industry Cooperator Market Development Program is not receiving the
attention that it should be getting. There is far less real
activity by these programs in the world markets than there was
10 years ago. The market development activities of the National
Peanut Council need to be carrying the message to overseas
markets even more vigorously than currently. The job is different.
If done successfully, it can mean millions of dollars in increased
income.
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(5) I would urge that you see that the Administration's trade
negotiators in Geneva not be "mousetrapped" into any agreements
that would work to the detriment of U.S. farm exports. I be-
lieve that we must not give away easier acess to U.S. markets for
industrial goods or agricultural commodities by reduced tariff
or non-tariff barriers without attaining greater access to the
markets of the world for U.S. agriculture. This is the most
important objective for U.S. agriculture. Both industrial and
farm items must be brouaht along together as the trade nego-
tiattons proceed. We must not be the forgotten relatives as
we were during the Kennedy Round.

We are moving into the experience of a new program. It is essential farmers understand
the new program. It is essential that this National Peanut Council not only help farmers
understand the program, but also help them maximize their returns. Help farmers develop
the opportunities for greater domestic demand, and help them get and utilize export
authorities which will give the Nation greater clout in export competition.

I wish you every success.
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