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The American farmers' capacity to produce food is this nation's greatest
-~ asset.. . hiabdes g
-'Agriculture is:Americafé number:one industry, and unfortunately the prices
. sonsumers are paying for agricultural products are the number one most visible and
t0st distressing symptoms of inflation. :

¢ . K's an Eéoﬁbmic_fundamenta] that you can't solve the problem by treating

~%he symptom. Hor can you do a half-way job. We must stop the rise in the cost.
»f food production if we're serious about stopping the rise in the cost of food
yroducts. (

Don't Repeat Past [listakes

There are certain things we must do to beat inflation. And there are other
chings we must not do. We must not make the wage and price controls mistake again.

And we must not set up government held or subsidized grain reserves. We know
that this does to production incentives for farmers. Any reserve or surplus is a
threat to farmers for those commodities would inhibit the orderly marketing that
)ur farmers are now experiencing for the first time in 20 or 30 years.

We must not make the soybean mistake again by imposing export controls. If we
try it across the board, it would drop farm prices here at home -- without doing a
ching to bring farmers' costs down -- and if that weren't enough, it would acceler-
ite the deterioration of our trade balance picture.

/ We must not let government continue to spend more than it can afford to spend.
le've been talking about cutting federal spending for a long time. This year we
took some action in the Senate, but not enough to satisfy me.

Positive Sugqoesticns

Agriculture is one area of our economy where productivity is no problem! As
long as we provide our farmers the supplies they need, they will produce the food
i€ need with ample left over for export demand.

And that brings me to a definite positive step government can take to stop
inflation and that is to work harder to clean up the roadblock between farmers and
the supplies farmers need. Top on the list of these needs is fertilizer without
shich we could see as much as a 20 percent drop in certain crops that depend on a
ready supply.

Another positive approach to stopping inflation is to help develop export
narkets for our meat and poultry. There is good reason to believe that potential
smarkets exist for beef and pork in other nations where prices for beef range from
310 to $25 per pound. Let's have our State and Commerce Departments look into
this possibility which would add new incentives for production here at home. More
sroduction would mean better consumer prices.

So long as Congress continues to legislate in the dark, we're going to have
-un-away federal spending. e have programs on the books now which were passed
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into law a decade or so ago, and they'11 run us into bankruptcy if we don't get a
1andle on them. Many of these programs started off small, but they grow -- and they
grow like Topsy =-- out of anyone's control.

There, is just no justification for federal spending on a given program to
increase 40,000 percent in a dozen years and to have the Congress of the United
states powerless to do anything about it.

Inflationary Impact Statehent

I have proposed an inflationary impact law which would require that the new
Jongressional Budget Office review any and all proposed legislation before it's
yrought to the Floor and put a cost estimate on the bill that can tell Members not
just what it will cost in the current fiscal year but what it is likely to cost
five and ten years hence.

I know the people of Kansas don't go out and buy something without knowing how
nuch it is going to cost or how long they will have to keep the payments up. I
jon't think the federal government should act any differently.

Like Americans generally, fariers are paying more for everything they buy.
That includes everything from fuel to fertilizer, from pesticides to tractors, and
ves, like everyone else, they are paying more for money in terms of higher interest
r~ates. You can't run a farm by the seat of your pants any more. The average
imerican farmer has an investment of a quarter million dollars in his operation.
.ike other businessmen, he has an overhead to worry about, often a payroll to meet,
ind a lot of bills to pay.

Inflation, compounded by serious shortages of the things he needs to do his
job, is the farmer's biggest problem, but it isn't just his problem -- it's every-
cody's problem. Since it's a problem government did the most to create, it's a
aroblem government must do the most to solve.

We hope this Summit marks the beginning of that effort.
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