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REMARKS OF HONORABLE BOB DOLE
TIPRO
24TH ANNUAL MEETING
DALlAS, TEXAS
SUNDAY, JUNE 7, 1970
I am honored by being chosen this year's recipient of the
"Hat's Off" award.
This honor is made all the more meaningful because of the
similarities of our

~~o

states, particularly in the importance t•

both of the independent oil and gas producers. HopevJlly, our
accomplishments over the past year will encourage you to continuE
your efforts to produce the oil and gas necessary to meet our
expanding energy requirements.
A~

you know, government policies ,.,ill increasingly influE.nc.e

exploration and development in your ind11stry. But with the expand.
influence of government must come a reshaping of Federal energy
policies. If this and allied industries are to

s~rvive,

incon-

sistent government policies will create inefficiency, discourage
the necessary development of our energy resources, and thus work
against their own objectives.
--Government Study-I need not tell you that

u.s.

oil import policy is unsettled

and uncertain. Uithin the Executive branch of government, the
President's Oil Policy Committee is continuing to study the
1

recommendations made by hi.s Cabinet Task Force on Oil Import
Control. Aside from the President's imposition of quotas on

-

Canadian oil and the limited expansion of Venezuelan imports,
no decisions have been made

~y

the oil policy committee on the

future of our o1.1 imports.
The Congress, throu.gh the Mines and Mining Subcommittee of
the House Interior Committee and the House Hays and Means Committee, is engaged in an exhaustive review of the oil import
question. Later, the Senate Finance Committee will take up the
general issue of trade and then focus on the particular question
of oil imports.
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Yet, Government influence, competent or blundering, welcome or
unwelcome, fair or biased, is not limited to the import question.
Key decisions

~'ill

be made in the near future which will affect

your access to public lands. Pending legislation to meet the
growing air pollution problem will affect both your processes
and products.
One prominent example will be the action taken by the Congress on the question of fuel additives and the proposed lead tax.
These decisions will directly affect your industry.
Last year, we had a year-long tax debate culminating in
adoption of the "Tax Reform Act of 1969." Although the independent
oil and gas producer found himself f.n a severe cost .. price squeeze,
the Congress added $600 to $700 million to the oil industries'
tax bill, and this additional burden will impose limits on the
industry's abilities to pursue domestic exploration and development.
These are not the only instances of inconsistency and false
logic in formulation and application of Governmental policy. The
treatment of natural gas is another timely example. Contrary to
the intent of Congress, the Supreme Court in 1954 interpreted the
Natural Gas Act as requiring Federal price control of natural gas
at the wellhead. The attempt by the Federal Power Commission to
I

implement the Court's mandate has been unsatisfactory. Federal
price-fixing of natural gas was implemented to "protect" the
consuming public, but has instead

sh~1nk

the supply of natural gas

contrary to the public interest.
All these policies are creating an artificial, dangerous
shortage of petroleum fuels -- in an unspoken indictment of
Government policies. I know the Nixon Administration is concerned
about this shortage, but the question remains whether anything can
be done within the present framework.
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Looking to the Future
The President's Advisory Council on Executive Organization,
the Ash Council, recently submitted recoomendations on 01J.r
environmental programs and the agencies which administer them. The
Council specifically indicated that all agencies charged with the
responsibility of formulat:ing or administering energy policy be
placed under one agency.
Moreover, the Chairman of the Federal Power Commission favors
the creation of a National Energy Resources Council to develop a
plan to meet energy needs of the future. Mr. Nassikas stressed

~hat

there was no single Federal energy agency to carry out total energy
policy to attain a balanced objective of efficient and productive
utilization of our energy resources ••• "In harmony with environment
and the reality of divided state-federal responsibility."
The Senate P..1blic Horks Committee, of which I am a member, is
presently considering legislation that '\>7ould create a National
Commission on materials policy. It "ff7ill be charged with the development of recoomendations for

~e

most effective methods of

exploration of resources, disposal of waste products and
coordination of scientific knQTI'ledge in this field.
Tbe Role of the Independents
If there is to be a new approach to energy policies, you
I

and your organization must take an active part in formulating
that approach.
While the New York Times editorializes about the pervasive
influence of the oil lobby, the results of last year's debate over
the Tax Bill amply demonstrate the

~1eakness

of their argument. It

was obvious that the oil industry was poorly equipped to meet the
challenges of the head hunters and scapegoat seekers in Congress.
Hhen the time came it found it had lost old allies and gained
some new enemies.
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--4-During the tax debate, it became apparent that the industry
had forgotten the importance, indeed, the necessity of thorough
preparation and skillful advocacy. You have a valid and persuasive case to present, but your opponents have been greater in
number, more exhaustive in their

prep~ration

and more dedication

to action. Rather than being united, the oil industry speaks
with many voices. Rather than identifying and meeting new challenges, you have rested on old victories. Rather than responding
to new attacks in a logical and rational manner, you have used
the tired arguments of the past.
--Tell Your Story-Your story must be told. It is a good one that can be supported. But, if you do not begin now, your enemies will continue
to exploit your weakness. They are not going to stop with the tax
laws. Immense pressures are being brought to bear to eliminate
import restraints. During the past year, I have heard oil men complaining about President Nixon's failure to support their cause.
You must remember, he has to live with the consumer too, and if
you are unwilling to serve as your awn best advocate, hm1 can you ,
expect him or the Congress to fully support you? Neither Congress
nor the President can listen to an untold story.
The hest hope for the oil industry is aggressive activity by
I

the independents. In the past, you have paid an

economic ~ price,

assumed an economic burden, and taken an economic risk to earn
your livelihood. Now you must meet the political challenge.
Your voice is a clear one, your argument is a strong one.
It must be heard. At stake is more than just the future of this
particular group. At stake is the life of your industry.
--30--

