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Mr, Chairman, I represent a district where livestock raising has

become a very important element in the agricultural economy. Cattle

production has increased steadily each year in the past decade and

has provided an important source of income, not only to western Kanszas

farmers, but allied businesses as well. Many commercial feed lots

have sprung up, and numerous slaughter plants have come into being or
are in the planning stage, opening up a field of much needed job op-
portunities to bolster lagging farm income.

The news contained in a release from the Commerce Department on
March 7 announcing export guotas on future shipments of cattle hides,
calf and kip skins destined for all countries except Canada, came as
a distinct shcok to the cattle producers of my district and, for that
matter, to all others in Kansas and the nation.

The reasons advanced by Commerce officials for this action appeax
utterly inconsistent. It has been said such restrictions are neces-
sary because increased hide exports over the past several months
might impose a sgueeze on domestic users of hides and generate price
increases through shortages.

That this export control device has had no beneficial effect
for the consumer is evidenced by the fact that shortly after the
announcement of export quotas, manufacturers taking part in the
National Shoe Fair announced increases that will add an estimated
$1 to $2 per pair to the retail prices of men's and women's shoes.

For many years, hide prices have been in a depressed condition,

so much so that for some time cattle raisers could find no market
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fo£ cattle hides and simply buried or otherwise disposed of them.
Now, at the first moment there is some recovery in the hide market,
farmers and ranchers are being told by their government they must
forego this promise of improved income. It is particularly diffi-
cult for them to understand this proposal when price increases in
hides have been from zero and, are not now out of proportion with
live cattle prices or with increased prices of most other commodities,
In addition, it is difficult to understand this action when so much
has been said about the need for improving our balance-of-payments
position. This action appears to many to be an indirect method of
imposing price controls on the agricultural economy which is already
lagging behind other sgements of the national economy.

Farmers and ranchers are eager to see inflation brought under
control but do feel they should be singled out for this purpose,

The mere announcement of the proposal to impose these restrictions
has had a depressive effect on live cattle prices at the principal
Midwest markets. They have every justification for feeling as they
do, for in addition to this action, they have been the victims of
price-depressing dumping of CCC grain stocks in recent months by the
very department of government which was created to protect and furthe:
their interests. More recently, orders have been issued to cut back
on government purchases of butter and pork by the military, while

at the same time, imports of dairy products are being increased in
the face of a serious situation in the dairy industry.

During hearings before the Subcommittee on Livestock and Feed
Grains, of which I am a member, testimony was presented pointing up
the fact that industry economists have estimated hide production in
1966 will be up between 5 and 6 million hides over that of”1962. On
the other hand, the use of hides for domestic leather prddﬁction is

expected to be no more than one million above 1962 usage. Testimony
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further developed the fact that only 6.8 percent of the retail price
0f a pair of shoes is represented by the value of a cured hide.

In view of the foregoing and a statement made by the Secretary
of Commerce that the cost of military footwear has escalated approx-
imately $1.75 per pair during the 7-month period of August, 1965, to
March, 1966, I have joined with eight other Members of the House of
Representatives in requesting the Honorable Mendel Rivers, Chairman
of the House Armed Services Committee to hold an investigation to
develop the facts in this regard,

All major farm and livestock organizations seem solidly united
in opposition to the export controls in question. On March 24, 1966,
I joined with the Honorable W, R. Poage, Vice Chairman of the House
Committee on Agriculture, in introducing a committee resolution
adopted by the full committee on that date, requesting the Secretary
of Commerce to reconsider the action taken on March 7, 1966, imposing
export restrictions on cattle hides, calf and kip skins. This clear-
ly reflects the strong sentiment of the majority of our committee on
this issue.

In summary, I strongly urge that in the best interests of our
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nation's agriculture, /p ction be taken to rescind these licensing

and quota restrictions. Thank you.
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