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Interview With Bob Dole, Chairman, Senate Finance Committee

The President’s deficits are too big,

says an influential senator. To trim red ink,
lawmakers will go after the Pentagon and take
another look at tax breaks voted in 1981.
Other tax changes may be ahead, too.

Q Senator Dole, how big a fight will President Reagan have in
getting Congress to go along with his budget program this year?

A There will be a lot of opposition. Many of us will try to
suggest alternatives based on fairness and common sense.
We dont like the 92-hillion-dollar deficit—that’s the big
stumbling block. These deficits have got to be an embar-
rassiment to the President. After all. he has campaigned all
his lite on balaneed budgets. But we're going to try Lo
cooperate with the President,

The White House umderstands this is a tough budget. Tt
wis casier vears ago when vou just added a little more
money here, a little more there, Now we're tryving to turn
the conntry around: we're cuting spending. So not every-
one is going to embrace the budget. even among Republi-
cans. But the Reagan administration has made it elear that
it wianls give-and-take. As Tong as that is its attitude, we can
make some progress.

Q What will be your approach?

A Alter two or three weeks, it might be helplul if the
Republican and Democratic leaders of several key commit-
tees—Iinance, Budget, Appropriations, a fow others—see if
we can work oul some agreement on where we'd like to
head. If we can agree, then it would be worthwhile to go to
the White House.

Q What makes you think the White House will want to coop-
erate? Last year, the President stood very firm and was very
successful—

A First of all it’s o vear later. Congress did adopt most of
the President’s program last vear, so it can’t be fulted for
nol cooperabing,

The big thing that hits us this vear is the deficit. We just
can’t live with interest rates as they are and the recession as
it is and unemployment as high as it is.

So it will be o different vear, Last vear, Reagan won
every showdown. He'll probably win some this time. We're
not discounting the President, We want him on our side

Q How will the President's request for big increases in de-
fense spending fare?

A We owill cul defense. We'se heard a lot from voters
about high interest rates and the deficit. When
the President savs, "No more revenue in-

Q But won't you have to cut de-
fense spending at least 10 billion dol-
lars to make a dent in the deficit?

A There are other things we can
do: We can tuke more out of medi-
care than the 2.5 billion dollars the
President has proposed. IUs a pro-
gram that's almost out of control. In

its early days, it was expected to cost 9 billion dollars by
1990. Now it costs 50 billion dollars and is headed for 115
billion by 19890. Medicaid is another big one: 35 billion
dollars this vear in total costs. That's a lot of money. We
don’t have to duck these programs.

Q On defense, can Congress really override the President if
he digs in his heels as he did in 19817

A We're not tryving to beat him. We want lower deficits.
We want lower interest rates. We've got small-business
people, farmers, people who are not buying cars or building
homes beeause of high interest rates, That has got to be the
highest priority. We wouldnt focus on deficits if interest
rates were 10 percent, but they're not.

Q Which of Reagan's proposed spending cuts will have the
hardest time in Congress? You've defended the food-stamp
program, for instance—

A You can’t balance the budget on the back of one or
two programs. You can make reasonable cuts in progrions
stuch as food stamps and medicaid, but that shouldn’t be the
coenterpicee. Qur conterpicee ought to be a baluneed pro-
gram that cuts across the board. Republicans keep saving,
“Cut more from social programs.” 1 think they have to take
their foot off that aceclerator.

We have an obligation to look at evervthing the Presi-
dent sends us, But he's not going to get it all He knows
that, and that knowledge raises another [rightening aspect
of the deficit. Let's sayv we only get half of the 56 billion
dollars Reagan is after in his live-part deficit-reduction pro-
gram. Add 28 to 91.5, and vou're talking about a deficit
around 120 hillion,

Q How do you feel about criticism Reagan has gotten from
conservative activists for failing to live up to their expectations?

A There are some who think if they support yvou in an
clection that vou're their property. But 1 think conserva-
tives ought to be very happy with President Reagan. 1e's
stuck 1o his guns. Congress has been making progress on
some of the traditional conservative issues: School praver.
abortion, balanced budgel. Conservatives should be partie-
ularly pleased with the President.

Q Do you favor speeding up the
personal-tax cuts scheduled for

July 1 to stimulate the economy?

A 11 it were possible to change
the withholding tables without
added cost, T would have no quar-
rel with the idea. We have the

creases.” and evervthing else s being cut, vou
just naturally ask, “What about defense?” That's

Dole, 58, a lawyer, has been senator
from Kansas since 1969. He previ-
ously served eight years in the U.S,
House of Representatives. A
former chairman of the Repub-
lican National Committee, he
was the party's vice-presiden-
tial candidate in 1976.

the biggest ticket of all.

Q How much will you cut it?

A It's too soon to say. Those of us without
capertise are working with the Budget Com-
mittee now Lo pick out arcas where we can
cither cut spending or defer it The problem s
that it tikes a big cut in obligational authority to
get significant savings in outhvs, 1t sounds casy
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Budget Director David Stockman and White House Chief of Staft
James Baker discuss the Reagan economic plan with Dole.

Treasury Departinent lookimg mito the cost of chanema the
tables But T don't sant to do ans thange that sl rase the
1952 detiert Teswounld bee too casy tosend ot over Lok alhon
dollars and nobioady sweots that

Q What revenue-raising measures are you considering?

A We e lookme at the tey bl we passed st vear, the
Feonomie Recovers Tax ver We sl feav e the mdnodual-
tan cuts alone. but were lookma at the leasing provision
Phiat, m clteot allow s probitabile bioms to redoce then tay
balls by Buving mvestoent tay eredits from COMPLITIeS los-
mg mones. Were also lookmge at the mmmmmm s on
imdividuals and corporations and the altermative Ly on
wmdividuals to seeal they can be expanded

Q How would your minimum tax work?

A Weve gol mine different proposals su L Fheswdeias to
ke sure ey ervone P s sonee Lases, ev e Hise w b ke
Aot ol mones There are people now who end ap owime no
tves becatse of thenr preference income—that s, meonme
that gets speerd tas treatiment 10s potilleaal T et vou'd
e Toobish 11 v o had sormethime to deduct and you didn’t do
it Butwe tink eversone should pay something

Q Why are you considering changes in the leasing law?

AU percen ed as corporate welbare al Lhe vers L wee
are cutling programs for low-mcome people. IS dhithienlt to
swallow reports of huee profitable firms getting big tay
advantages through leasing. We're looking at four or five
different proposals—to limitit, to repeal it

I understand the lobby wroups are already weanmue up to
s e leasing, and they ey beable to do it But nehie now
it came down toa choee between o higher eseise tax on
something and the repeal of Teasing, s o sale bet that
leasine would Tose: Prine ot saving it has been abused, s
just too denerous,

Q Do you see any likelihood that the 1983 tax cut will be
postponed to reduce the deficit that year?

A L would sy little Tikehhood: OF courses it s the casiest
wany to pick up a bundle of revenue—somethimg ke -0 bil:
lion dollars. But that would take all the pressure ofl hinding
ways o cut spending. And we are good at avordimg cuts
spending. So Twould not support adelay i the TUSS L cut

Asitis, it will be touggh to head off members who want hitle
goodies added to the tax code despite the big delicits Forne
stance, we'd like to figure outaway to Latten up the mdinvid-
wal-retirementaceount program, perhaps even tis vearl
we could pick up some extrarevenues. But we won'tdoun-
thing like that unless it is offset by a revenue enhaneer,

Q Soyou're in favor of the President’s philosophy: Keep the
lid on spending—

A That, plus we huv e to give people back inore ol thew
money. The American people are begmning to understand
and anticipate this tay cut The T9ST eut swas hardly notiee
able. But people will noticee this 10 pereent one, andd they 'l

nobice the et 1o percent ome i PSS Nom ol we gt ant
o real ceonome crsis, all bests are ot Bt to start tinkening
with the mdmodual cots to raese tev enes—that wounld be
the List thing T would support

Q The President has proposed withholding tax on dividends
and interest. Do you agree with that?

A Tt wall be dificult to get it passed. but the adea s
workable: We are addressing the whole problem of the
underround ceonoms, and this s part obat A lot ob income
st reportedmcladie imterest and divadends T doesnt
help when the Treasury Seeretars savs the Presdent s
Taheswarm to thesdea T he's Tokewanmn, cortamb no one on
Clagntol ThIE s on e

Q Should the one-year holding period required for long-term
capital gains be reduced to, say, six months?

A Tt wouldn't hother e Phe guestion remans about
whiat st would doto rev enaes The veal stombilone block has
Breenn the Hlonse Wons o Means Commnnttee Bt 1 dont
woan b el started onanother b tas badl A dot o membaers
et wet what thes wanted List vesar T s have anothe
b Bl T end o wath o 191 Belhone dad bl dethien

Q What do you think of the idea of a lame-duck session of
Congress 1o handle Social Security?

A assuie Coneress wall do nothime antld the Pres
dent's |II||.[I|I\.II| alvisory commuttes makes s tecotimen
dhatioms Late tos veanr That s the tendenes around hene Lo
sit hack D odoubt there sall e a Lunesduck session That
teans noawction untl nest vear But there are some thanes |
think we should do this vear toat Teast put some kined ot hid
on sparalimg costs

The one Ing Lalure of the admmsteation and Congress m
1951 was not addressing: Social Seeurty We've got to stop
searing people that we're gomge to Like aswas then checks,
and s tead doosomething to slow the gromth of the o
e More mereases i the payroll Ly rates are ont I
e lom the weneral Treasurs tund s ont Retorm s me |
don’t see that much political resistance oot hack home

Q What action do you see Congress taking on the issue of
tax exemptions for schools that discriminate racially?

A st now stands, probably very Tivtle dont beheve
wecan pass lewshation

What we would like as for the US Supreme Cowd to
announee hiter s month that it as gomg to hear the court
case that s the basis ol this controverss The Court would
tell us eather the Internal Bes enoe Serviee doesn’t haav e thiee
.|L|I|H|1|I_\ Lo decide on tay exemplions on these grounds
weoneed ew legslabion TEs elear, thoueln, that thas issuee
aned the handling of Socral Security Last vean are s adim
stration’s two greatest pohitical Timbsles so L

Q What's the outlook this year for the President’'s proposal
to create urban “enterprise zones"?

A \Welre womy o hold heanmes onoat, and the Senate
probabhy will pass somethimg thes vear 108 easy 1o puiss
thines when vou're givomg, mones away Bat Dt to look
at b very carelully [ seems to me it holds out more hope
than promse

Q Sentiment seems to be growing in Congress for trade
protectionism, particularly toward Japan. How much danger do
you see of a trade war?

A Weare not lookimg for trade wars The Lpanese under -
st that weare peally serons abont oo teade sitoaton: We
wanl free trade, but when we bane o 13-alhonsdolbar trade
dehiont and the Lipanese have o trade surplos hieadine to
ward 30 billon, that's not e trade

Soowe are lookine at a0 number ol measures One s
reciprocity. You open vom doors, well open ours Were
lookme at export subsiches. Welre gomge to have to renes
the President’s tard-negotatimg aothonty Trade soon the
tromt buroer i the Finanee Commnttes 1

to take 10 billion out: well, it's hard to do.
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The Doles—a couple with political clout

Their ties
bind Senate
to Oval Office

By JAY RICHTER
The News' Washington Correspondent

EXCEPT FOR the Reagans, the
couple with the most clout in this
country’s government is probably
the Doles: Elizabeth (Liddy to her
friends) and Bob (christened Rob-
ert Joseph). He is the senior U.S.
senator from Kansas; she is a chief
aide to the President in the White
House.

The Doles met in 1972 in the
senator’s office during a discus-
sion of GOP politics with others
present. I had some sort of idea
that here is an attractive person,”
the senator remembered. 1 wrote
her name down on a blotter.”

She noticed he did, Mrs. Dole
recalled. “"And 1 thought, "My
goodness he's an attractive man.” "

They were married in 1975, his
second marriage at age 52, her first
at 39.

A Southerner, born in Salisbury,
N.C., Mrs. Dole has the soothing
voice and easy manners that go
with the territory. She was an
honor student in political science
at Duke University, president of
student government and May
queen. Subsequently, at Harvard,
she earned a law degree and a
master’s degree in education.

Southern women are taught not
to show their anger in public; it is
unbecoming and disturbs one's
hair. Mrs. Dole is in the mold,
carefully coifed, tastefully
dressed, in command of her
temper and the occasion. She ex-
hibits some irritation, however,
when anyone hints that she got
where she is because of her hus-
band’s clout.

Her career is as impressive as
the senator's. Before she met him,
she had worked in the White
House on consumer affairs for
prior administrations, Democratic
as well as Republican. She was
once a Democrat, she admits, but
wants you to know this had more
to do with southern tradition and
immaturity than good sense. "It
was a time when 1 was growing
up,” she said, making it clear that
since then she had grown up to
become a true-believing Republi-
Cin.

In 1973, Mrs. Dole was made a
commissioner of the Federal
Trade Commission where, her of-
ficial biography savs, “she worked

to promote competition in the

marketplace and to eliminate un-
fair and deceptive market prac-
tices which affected the con-
sumer.” Although her Grand Old
Party is not credited with an un-
controllable zeal to serve the poor
and disadvantaged, Mrs. Dole’s
record suggests she has a genuine
concern for them.

During an interview with
Farmland News in her pleasant
White House office overlooking
the south lawn, she talked of her
brief experience in private law
practice. "'l had about a year and a
half of taking cases of indigents
here in Washington who could not
afford an attorney, mainly in crimi-
nal law.”

IT WAS NO way to make a living.
“l1 went into the red,” said Mrs.
Dole, but it was a rich and reward-
ing experience, good for her poor
clients and good for her own ca-
reer. 1 had the opportunity to be
in the court room constantly,” she
said.

The Doles are well enough off,
but not wealthy, and more cons-
cious of social problems than most

—~—~——

of the people surrounding Reagan.
The senator has held out stub-
bornly against Republican col-
leagues for adequate funding of
the food stamp program, school
lunches, social security and pro-
‘grams for the handicapped. He
[fakc,\' pride in his wife's “commit-
iment to people.”

| In her present job as Assistant to
the President for Public Liaison,
Mrs. Dole is officially described as
being responsible “for assuring
that the views of key groups are
lconsidered by the President in de-
veloping his agenda and for pro-
widing a means of developing con-
sensus for the Reagan
Administration’s policies and pro-
grams.” She is in charge, in other
words, of finding out what people
want from the president and of
selling them on what he does.

“My job is to develop a consen-
sus for the Administration policies
and programs before they take ef-
fect,” she said. “The more people
understand what the President is

Itrying to do, the more they're like-

ly to support him.”
With a full-time staff of 16, and
some help from government agen-

T Lo TrrI Y

cies, her office met with approxi-

{mately 1,300 groups of differing

ethnic backgrounds and interests

{in the first year of the Reagan

presidency. “On a sort of average

ldny." she explained, “I might be
meeting with the American Busi-
ness Conference, the U.S. Hispan-
ic Chamber of Commerce, the Na-
tional Association of Black Women
Social Workers and the Interna-
tional Longshoremen’s Union, the
Veterans of Foreign Wars and the
American Farm Bureau Federa-
tion.”

Turf battles are common in
Washington, and offhand it looks
as though Mrs. Dole would be
repeatedly violating the territory
of every cabinet secretary in town.
That is not the case, she insists.
“There's no conflict at all. We en-
courage our public groups to go
first to the cabinet officer and
department to which they relate;
agricultural groups to Jack Block,
for example.”

No cabinet secretary has com-
plained about Mrs. Dole’s opera-
tion, at least publicly. Block
wouldn’t do it even if he felt like
it. He owes his job to both the
Doles.

ALTHOUGH BOB DOLE persuad-
"ed Reagan to nominate Block, it
was Mrs. Dole who sold the sena-
tor on the lllinois hog farmer in
the first place. During the presi-

dential election campaign of 1980,
Mrs. Dole headed a Reagan-Bush
advisory committee of 15
members which included Block,
representing agriculture. She got
to know Block before the senator
met him.

*1 felt he had a lot of good quali-
fications to be secretary,” said
Mrs. Dole. Since Block has been
secretary, “‘he has been very sup-
portive; right there any time 1 call
him.”

Mrs. Dole’s public liaison depu-
ty for agriculture at the White
House is Jack Burgess, formerly
with the Peace Corps and George-

town University's School of

Foreign Service. Burgess, said
Mrs. Dole, “is in constant contact”
with USDA’s Ray Lett, executive
assistant to Secretary Block.

Her office, Mrs. Dole said,
“worked hard"” in helping with the
Agriculture Council of America’s
U.S. Farm Export Education Proj-
ect, chaired by Don Chartier, Far-
Mar-Co president. “We were able
to secure the services of Charlton
Heston to narrate a film on exports
and also to do several TV spot an-
nouncements,” she said.

Mentioned frequently for the
U.S. Supreme Court vacancy that
finally went to Sandra O'Connor,
Mrs. Dole apparently harbors few
regrets that she was not appointed.
The high court deals with issues,
and Mrs. Dole is plainly, as she
said, “‘a people person.”

OF HER White House job, S}.l‘(.'
said, with evident sincerity, 1
love it. I get a lot of wonde_rft_ll
support from the President; t!'ns is
the joy of it.” )
Mrs. Dole's view of Reagan is
uncritical, almost reverent — He
has such vision for America ... 2
man willing to step up to the tough
issues ... relaxed and confident
. World leaders relax and tell
him what s on their minds. . . . He
won’t vacillate. . . . All segments of
society can rely on him. . .. )
The President’s “great sense of
humor” helps him and his ?idﬁs
through difficult days, she said. "1
remember one day 1 had set up
three meetings for him, and at the
third one in the afternoon, as he
went around the room shakipg
hands, he saw me again, and said,
‘Elizabeth, we've got to stop meet-
ing like this." ” ]
Of the sardonic wit for which
her husband is noted, Mrs. Dole
said, “1love it."” The senator s way
with words became a national

issue in 1976 when he ran for vice
president on the Republican ticket
with Gerald Ford against Jimmy
Carter and Walter Mondale. Politi-
cal opponents accused him of
going for the jugular. Bob Dole,
they said, was Ford's “hatchet
man.”

Mis. Dole reviewed tapes of TV
news reports of that bicentennial
year campaign, concluding: “Bob
Dole does not come across in
those tapes as a hatchet man. My
husband is a man of compassion.
He likes people — truly he does
A bride of eight months at the
time, she could have been some-
what prejudiced in the senator s
favor. Many politicans agreed,
however, some of them adversar-
ies of the senator, that Bob Dole
played fair.

THE SOMETIMES BARBED wit is
not malicious and probably has
hurt him politically as much as it
has helped him, maybe more so.
He admits that he did the rough
work in the 76 campaign. “When
vou have President Ford sayving,
‘Go ont in the briar pateh while 1
otay here in the Rose Garden you
have to go,” he said. _

He'd just as soon have won, ol
conrse. The vice presidency is "a
great job,” he said during the cam-
paign. 1t all indoor waork and no
heavy lifting.”

Following the Republican loss
in 1976, Dole kept needling the
Democratic winners, After Pres
ident Jimmy Carter allowed in-

creased imports of beel, he said
dryly, “This Administration’s rec-
ord of damaging the American
farmer is extremely good.” A sugar
proposal by Ag Sceretary Bob
Bergland brought this from Dole:
“It is not too hard to follow the pea
in Mr. Bergland's shell game.”

In 1980, Dole made a briefl but
futile run for the Republican
presidential nomination. He quit
after receiving only a smattering of
votes in the New Humpshire
primary. saying that he was get-
Sng out of the race because of his
wile, who had campaigned
furiously for him, “She was lead-
ing me inall the polls.” he joked,
“so 1 decided to drop out.”

AFTER Reagan named her to he
present job, the senator com-
mented, “One of us wanted to he
in the White House, and she
ended up there.” He suspects his
wife has “a hankering to run® for
public office. This is all right with
him, he said, “as long as she
doesn’t run against me.”

Mirs. Dole, a tiger for work, gets
to her office at 7 am. which the
senator considers “the middle of
the night,” She works through a
12- to 14-hour day, often carrying
home a brietease of papers to
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review in the evening, 71 suggest
to her that rather than read a
50-page document, why not a
S-page summary memorandum?”
the senator said. “She does both.”

Comparing their working styles,
the senator said, 1 can do nothing
pretty easily, but she has difficulty
doing nothing.”

The senator, however, is not ex-
actly asloth. Associates tell you he
works about 10 hours daily six
divs a0 week, spending consider-
able of his remaining times at
Washington functions of impor-
tance to his Kansas constituents.
“His total life has been oriented
toward politics and legislation,”
sitid Morgan Williams, president
of the Co-op League of the USA
and a former aide to Dole. During
his 20 vears in the House and
Senate, Dole has never taken a
vacation of more than tour days,
Williams said.

Dole, born in 1923, nearly lTost
his lile in World War 11 when he
was 22, Sorely wounded by ma-
chine gun fire while leading an in-
fantry platoon across the Po River
in northern Ttaly, he was left tor
dead on the battlefield for 24
hours. He spent more than three
vears in hospitals, lost a kidney
and the use of his right arm. 71 am

a survivor,” hie said. “When T was
in those hospitals, they had to
wind me up every morning. So, |
try to use my head instead of my
hands.”

A lifelong resident of Russell,
Kan.. where his father managed a
grain elevator and ran a milk and
egw station, Dole has a law degree
from Washburn University in To-
peka. He served in the Kansas
legislature for two years, as Rus-
sell County’s prosecuting attorney
for nine years, and in 1961 won a
seat in the U.S. House of Repre-
sentatives. He was elected to the
Senate in 1968 and has been there
ever sinee.

THE 1980 ELECTIONS brought
Dole more clout than he'd
dreamed of, barring his dreams of
the presidency itself. The surpris-
ing number of GOP victories that
gave the Republicans control ol
the Senate elevated the Kansas
Senator to chairmanship of the
Senate Finance Committee. This
places him on top of a range of
domestic issues, including taxes,
social security, welfare, Medicare
and Medicaid.

“Amvone with that muack powas
has nllucnce over vitually any -
thing,” commented the Washng-
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