
• CHEAP FOOD POLICY 

( ' 
~ 

~ '"'-µ, 
~' WE CA.NNOT HAVE ~- HE.L\LTHY AGRICULTURE IN THE UNITED STATES d_ • 

l'ITH .~ LONG-RUN PROGRAM THPT DOES NOT ALLfl11 THE FARMER t~ 
T0 ~AKE A REASONABLE PROFIT. FARMERS HAVE TO COVER l 
THEIR COSTS OF PPODUCTION PND HAVE SOME PROFIT LEFT • 
OVER. THE WAY TO HAVE .A PLENTIFUL FOOD SUPPLY FOR 
cm1s~MERS Jl.T HOME AND AB RO An Is TO HAVE POL.I c I ES TH~.T 

DELIVER FAIR PRICES TO FARMERS. 

FOR TOO LO~G THE DEPARTMENT OF AGRICULTURE HAS PURSUFD 
A CHEAP FOOD POLICY. CHEAP FOOD MEANS FARMERS ARE 
SllPPOSED TO RAISE FOOD AND SELL IT BEL.ov.r THEIR COST OF 
PROPUCTION. THE PROGRAMS ARE DESIGNED TO FORCE FARMERS 
Tn LOSE MO~EY, INCREASE THEIR BORROWIMGS AND REDUCE 
THE EQllJTY FARMERS HAVE IM THEIR LAND. 
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IMFL.ATION 

ANOTHER MAJOR PROBLE~ FACIMG THE FARMER BESIDES THE 
HCHE~P-FOOD POLICIESH IS DOUBLE DIGIT INFLATION. 
FAR~ERS ARE BEING BLAMED BY THE ADMINISTRATION AND BY 
MANY HOUSEWIVES FOR THE INFLATION I~! FOOD PRICES AT 
THE GROCERY STORE. FARMERS APE NOT THE CAUSE OF 
INFLATION) THEY A~E THE VICTIMS OF IT . 

. A.S YOU K~lOWJ WE ATTEMPTED TO BR.ING ABOllT SOME R.ESOLUTIOM 
TO THE COST-PRICE SQUEEZE FARMERS FACE) EARLIER THIS 
YEAR) WITH MY FLEXIBLE PARITY CONCEPT : I~ THE FACE OF 
cm!SIDERABLE OPPOSITION \A1E HERE SUCCESSFUL IN PASSIMG 
THE FLEXIBLE PARITY BILL IN THE SENATE, AND SUCCESSFUL 
AGAIN IN GETTING IT APPROVED IM THE JOH!T CONFERENCE 
COMMITTEE BETWEEN MEMBERS OF THF HOUSE A~D SEMATE. THE 
FULL HOUSE) HOWEVER) DISSAPPROVED THF CONFERENCE REPORT) 
DUE TO THE PREDOMINANCE OF MEMBERS OF THE HOUSE REPRESENTING 
URBA~ DISTRICTS OF THE NPTION. 
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WE GAINED CONSIDERABLE PUBLIC SUPPORT IN NON-RURAL AREAS 
FOR THE POSITION OF FARMERS--THROUGH THE EFFORT OF THE 
AAM STRIKERS, THE FARM WIVES AND OUR TRADITIONAL FARM 
ORGANIZATIONS. WE SHAl_L CONTINUE OUR EFFORTS. 

I~I THE NEXT FEW ~ONTHS I AM EXAMINING A REVISION OF THE 
FLEXIBLE PARITY BILL AND PLAN TO REVISE THE LEGISLATION 
SO THPT I MfY INTRODUCE IT NEXT YEAR WHEN CONGRESS 
CONVENES. 

IT IS IMPORTANT TO REMEMBER THAT OUR PAST SUCCESSES 
IN FARM LEGISLATION WERE CAREFUl.LY CONSTRUCTED TO ATTRACT 
SUPPORT OF THE URBAN MEMBERS OF THE HOUSE OF 
RFPRESENTATIVES. 

' · 
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BOTH THE CONSUMER AND FOOD PROTECTION ACT OF 1973 AND 
THF FOOD AND AGRICULTURE ACT OF 1977 CO~TAIMED MAJOR 
TITLES DEALING WITH THE FOOD STAMP PROGRAM. THE FOOD 
STAMP PROGR/l:M IS IMPORTA~!T TO THE URBAN MEMBERS OF 
CONGRESS AND THEY SUPPORTED THE LEGISLATION--NOT FOR 
THE FARM PROVISIONS--BUT FOR THE FOOD STA~P PROVISIONS. 

WE MUST DEVELOP LEGISLATION THAT WI LL BRIDGE THE G .~P 

TO OUR URBAN HOUSE MEMBERS AND GIVE THEM THE OPPORTUNITY 
TO SUPPO~T A RILL THAT BENEFITS THEIR CONSTITUENCY AS 
WELL AS I~PROVI~G FARMERS' POSITIONS. 

.. 
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OTHER FARM LFGISLATION 

THE SENATE /\GRI CULTURE COMMITTEE HAS REE~ WORK I NG ON 
THE NATION'S AGRICULTURAL PROBLEMS AMD WILL CONTINUE 
TO no so. I SERVE AS THE R.~MKIMG REPUBLICAN OM THE 
COMMITTEE. IN THE PAST FEW MONTHS THE .4GRI CULTURf-\.L 
FOREIGN INVESTMENT IMFORMATION ACT OF 1978, THE 
AGRICULTURAL CREDIT ACT OF 1978, AND THE INTERNATIONAL 
EMERGENCY FOOD FUND ACT HAVE BEEN PASSED BY THE SENATE 
COMMITTEE. 

THE FOREIGN INVESTMENT ACT REQUIRES FOREIGN PERSONS WHO 
~. CQIJ I RE, TPP.NSFER, OR HOLD I NTER.ESTS IN LI Is I AGR I CULTIJRAL 
LANn TO REPORT SUCH TRANSACTIONS AND HOLDI~GS TO THE 
SECPETARY OF AGRICULTURE. 
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THE AGRICULTURAL CREDIT .ACT EXPA.NDS THE FAR.M CREDIT 
PROGRAMS OF THE FARMERS HOME AD~INISTRATION AND ESTABLISHES 
A NEW PROGRAM OF EMERGENCY CREDIT FOR FARMERS. 

THE PffERNP.T I O~A.L EMERGENCY FOOD FUND .~CT ESTABLISHES 
A FIVE-HUNDRED MILLION DOLLAR FINANCIAL RESERVE FOR THE 
PRESIDENT TO USE TO PURCHASE FOOD DUPING TIMES OF 
INTERNATIONAL FOOD EMERGENCIES. 

I HAVE ALSO WORKED TO STOP THE INCREASE IN MEAT IMPORTS) 
TO RAISE SUGAR PRICES) TO ESTABLISH A BEEF REFERENDUM) 
TO GET EPA TO APPROVE A CHEMICAL TO KILL GRASSHOPPERS 
AND TO TRY TO CONVINCE THE ADMINISTRATION TO CHANGE 
THEIR CHEAP FOOD POLICIES. 
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IHIS MORNING THE SENATE PASSED THE TRADE EXPANSION 
ACT OF 1978--A BILL WHICH WILL PKOVlDE FOR MOR~ 
AGGRESSIVE EXPORT SALES OF AGRICULTURAL COMMODITltS. 

KtY PKOVISIUNS IN THIS BILL ARt: 
--EXTENSION OF COMMODITY CREDIT CORPORATIUN<CCC> 

LOANS FROM 3 YtARS TO UP TO 10 YEARS DURAllON. 
--ALLOWING 3-YEAR CCC CREDIT SALES TO !HE 

PEOPLES REPUBLIC OF CHINAtPKC). 
--tLEVATING fHE STAIUS OF OUR AGRICUUURAL 

A"I TALHES THROUGHOUT ·1 HE WORLD I 

--THE ESTABLISHMENT OF A ~INIMUM AGGREGATE 
QUANTITY OF 7 MILLI0N METRIC TONS OF U.S . 
FARM COMMODITIES WHICH MUST BE EXPORTED 
ANNUALLY UNDER THE P.L. 480 HFOOD FOR PEACEH 
PR.OGRAM. 

I AM ESPECIALLY PLEASED WITH THIS LAST PROVISION WHICH 
WAS CONTAINED IN AN AMENDMENT THAT I OFFERED TO THE TRADE 
EXP~.~lSIO~I BI LL. 
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THESE THREE PkOVISIONS WILL GREATLY ASSI~T IN 
IDl:.NTIFYlNG NEW MARKETS FOR OUR FARM PRODUCTS AND 
IN MEEfING THE COMPEl.ITION FROM OTHER NATiONS, 
PARTlCULARLY CANAUA, AUS-I RALIA AND AKGENTINA. 
CANADA HAS HAD AN UNFAIR AUVAl~TAGE IN THC.IR ABILITY 
TO UFFtR LUNG lERM CREDI I AND ACCESS TO PRC FOR 
SEVtRAL YEARS AND vJE HAVE LOS I MANY SALES DUt. TO UUR 
LEGAL RESTRAINTS lN THESE AREAS. THIS BILL WILL 
OVERCOME IHESE PKOBLEMS ANU THE EL~VA1ION OF UUR 
AGRlCULTURAL ATTACHES SHOULD ASSIST THEM IN THEIR 
EFFOR-1 S TO SELL OUR FARM PRODUCTS OVERSE:.AS. 

' · 
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P,GRI CUIJU~ft1 EXPORTS 

OUR AGRICULTURAL EXPORTS OF $24 BILLION IN 1977 GENERATED 
NET EARNINGS TO THE LIMITED STATES OF ALMOST $10.5 
BILLIOM LAST YEAP. THIS YEARJ FARM EXPORTS WILL CONTRIBUTE 
AN ESTIMATED $12 BILLION TO HELP REDUCE O~R BALANCE OF 
PAYMENTS DEFICIT. THAT RECORD IS UN~ATCHED IN ANY OTHER 
SEGMENT OF OUR ECO~OMY. 

~,GRI CULTURAL EXPORTS A.RE VERY VALUABLF. TO THE FARMERS 
OF THIS NATION. THEY ARE VALUABLE ESPECIAi.LY TO WHEAT 
FARMERS IN OKLAHOMA AND IN MY STATE OF KANSAS. THEY 
WOULD BE MORE Vft.LUABLE THIS YEAR WITH LESS PRICE 
DEPRESSING SURPLUS STOCKS. 

I , 
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UNFORTUNATELY, FARMERS HAVE SINGLED OUT IN THE PAST TO 
BEAR THE BURDEN OF INTERNATIONAL POLICIES WHILE OTHER 
AMERICAN PRODUCERS HAVE NOT. A POLICY OF THIS TYPE IS 
NOT FAIR OR EQUITABLE. I SHALL CONTINUE TO OPPOSE 
SUCH SELECTIVE EMBARGOES THAT HURT FARMERS AND THAT 
USE FOOD AS THE ONLY ~EAPON IN INTERNATIONAL STRATEGIES. 
IT IS MY VIEW THAT THFRE ARE OTHER MORE EFFECTIVE WAYS 
THAT THE U.S. CAN TELL THE SOVIFTS THAT WE DEPLORE THE 
CONTI~UED MISTREATMENT OF SOVIET CITIZENS THAN BY 
CUTTING OR SUSPENDING GRAIN EXPORTS THROUGH AN EMBARGO. 

I . 
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NEED FOR STRONG DEFENSE COMMITMENT 

OKLAHOMAJ WITH FOUR MILITARY INSTALLATIONSJ IS AN IMPORTANT 
PAR.I OF OUR MATIONAL DEFENSE SYSTE~J PJ!D THUS OUR FOREIGN 
POLICY. NATIONAL DEFEMSE REMAINS THE B.ACKBONE OF FOREIGN 
POLICY. TO PRESERVE AMERICAN SECURITY AND IMPRESS UPON 
THE SOVIET l!~HON OUR COMMITMENTS TO PHERt-lATIONAL 
STANDARDS OF HUMAN RIGHTS AND THE RIGHT OF SEL.F-DETERMINATIONJ 
THENJ IT IS ESSENTIAL THAT OUR FOREIGN POLICY PROJECT AN 
IMAGE OF STRENGTH AND FIRM ADHERENCE TO CONSISTENT 
PRI~CIPLES. WE CANNOT QUESTION OUR COM~ITMENTS TO ALLIESJ 
WE MUST DEAL FIRMLY WITH ADVERSARIESJ AND WE MUST NOT 
LET OUR GOALS BECOME BLURRED. MORE AND MORE OUR IMAGE 
IS BECO~ING THAT OF A NATION ~HICH HAS LOST ITS GRIP 
ON THE RUDDER OF FREE WORLD LEADERSHIP. 
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A VERY REAL MILITARY AND IDEOLOGICAL COMPETITION 
CONTINUES BETWEEN EAST AND WEST. WE r1UST NOT LOSE SIGHT 
OF THE PRACTICAL FACT THAT COMPETITION COMTINUESJ REGARDLESS 
OF WHAT WEJ. AS A PEACEFUL PEOPLE; WANT TO BELIEVE. THIS 
IS A CHALLE~!GE WHICH THE UNITED STATES CANNOT AFFORD 
TO IGNOREJ FOR OUR OWN FlJTUREJ AND THE FUTURE OF FREEDOM 
AND DEMOCRACY. 
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IN tARLY 1977 l URGED PRESIDENT CARTl::.R TU EXPEDITE 
IHE1R PKOCtEDURES IN PROGRAMMING P.L. 480lFOUD FOR 
Pl::.ACI::.) SALES AND DONATIONS. CUNFUSIUN WITHIN THE 
CARTtR AUMINISIRAllON AND LOWER ECHcLON STATE 
UEPARTMENI OFfIClALS CONCERNING THEIK POLICIES 
UEFt:RRt:D PROGl{AMMI NG SALES AND DONATI UNS UNDt.R TH IS 
PROGRAM. THIS CONFUSION CONllNUED INTO 19/8 AND Il 
WAS NOl UtHI L RECENl MONTHS Tl~AT We SAv/ ANY REAL 
ACTIVITY IN HOOKING P.L. 480 CUMMITM~NTS. THE 
RESULT WAS THAT rHElR SHIPMEN IS OF THl::.SE COMl"IODITIC.S 
CAUStD TRAFFIC IIE UPS AT THE GULF PORIS THAT 
~UR .fHER COMPLICAIED lHE RAIL CAR SHORTAGE WE HAVE 
HEEN EXPERf ENCING THROUGHOUT THE GKAIN PRODUCING 
ARl::.AS. 
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WE NOW HAVE OVER 1 BILLION BUSHELS OF WHEAT ON HAND. THIS 
IS A HVGE SURPLUS AND IS DRIVING DOW~ WHEAT PRICES. WHEAT 
FP;RMERS ARE HAVING A ROUGH TIME FINANCIALLY. IN SPITE OF 
LOW WHEAT PRICES THE ADMINISTRATION STILL HAS NOT TAKEN 
ACTION TO PFDUCE WHEAT PRODUCTION TO LEVELS THAT WILL 
DECREASE THE SURPLUS NOR DO THEY TAKE THE NECESSARY 
ACTION TO FIMD NEW EXPORT MARKETS FOR WHEAT. WHEN THE 
TARGET PRICE FOR THE 1979 WHEAT CROP WAS SET BY THE 
PRESIPENTJ IT WAS SET AT $3.40. THIS WAS THE SAME 
TAPGET PRICE AS FOR THE 1978 WHEAT CROP. 

wt MUST HAVE AN AGGRtSS1VE f-ARM EXPORl POLICY. CUKRENT 
AUMINISTRAlIVE PRACTICES OF FOOT DRAGGING ON AGRICULTURAL 
EXPORT INlTIATIVES ARE BEING PAID FUR BY AMl:.RICAN 
rARMERs IN LOWER PRI cc:s . ~ , 
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