
REMARRS OP CONGRESSMAN BOB DOLE 
NATIONAL REPUBLICAN CONGRESSIONAL COMMITTEE 

1964 CANDIDATES CONFERENCE 
"SCANDALS IN WASHINGTON" 

PANEL 
MARRXO'l"l' MOTIL, ARLINGTON, VA. 

AOOUST 6, 1964 

BILLY SOL ESTES ·- THE ONB MAN WHO UNDERSTOOD 'l'HE PARM PROGRAM 

'19 BILLIE SOL ESTES CASE WAS THE FIRST SCANDAL OF SUBSTANCE 

TO PLAGUE THE l<BNNEDY ADMINISTRATION. IT IS IMPORTANT 'l'O US BECAUSE 

IT BAJ> ITS ROOTS IN TEXAS POLITICS, AND BBCAUSE PERSONS WB> WERE 

POLlTICAL ASSOCIATES OF THE THEN VICI PRESIDENT LYNDON B. JOHNSON 

WERE AMONG THOSE Wll) TRIED TO BE HELPFUL TO BILLIE SOL. 

l. BILLlE SOL WAS NAMED BY AGRlCUL'l'URE SECRETARY ORVILLE 

FRBBMAN AS A MEMBER OP THE NATIONAL CO'J."l'ON ADVISORY COMMITTEE DESPITE 

THE FACT THAT THE AGRICUL'l'UB.E DEPARTMENT'S PERSONNEL OFFICE RE.:. 

COMMENI>ED AGAINST THE APPOINTMENT. FRESMAN DID NOT EXAMINE THE 

RECORDS HIMSELP, BUT ACTED ON THE ADVlCE OF UNDER SECRETARY CHARLES S. 

MURPHY, WK> HAD BEEN HEAD OF A JOHNSON FOR PRBSIDEN'l' COMMITTEE IN THE 

DISTRICT OF COLUMBIA IN 1960. MURPHY MADE THE RECOMMENDATION DESPITE 

THB HIGHLY DEROGATORY PERSONNEL OFPlCE REPO.R'l', A 140 PAGE REPORT ON 

COTTON ALLOTMENT TRANSFERS OF QUESTIONABLE LEGALITY, AND A HIGHLY CRITIC:. 

U. P.B.I. REPORT. THIS WAS ADMlT'l'EDLY A WRONG DECISION, BU'l' PRBEMAN 

AND MURPHY SAID IT WAS MORE A MISTAl(B THAN POLITICAL FAVORITISM. 

MANY EDITORIAL PAGES DISAGB.EBD, AND CALLED IT POLITICAL "FAVOlUTXSM." 
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2. THERE WAS A LONG DELAY •• OF K>RE THAN A YEAR •• BEFORE 

TD AGl\lCULTUM DBPARTMBN'l' DECXDEI> 'IO CANCEL ILLEGAL COTTON 

AU..O'l'MBNTS THAT SSTES HAD OBTAINED THROUGH A "SCHEME AND DEVICE" 

'l'HAT WAS MADE TO APPEAR TO BE A SALB OF FARM LAND. HE WAS IN TROUBLE 

ON THESE ACREAGE ALLOTMENT TRANSFERS AS EAJLY AS JANUARY, 1961 , • WHEN 

BE Wl'l'BJ)RBtf $40, 000 IN CASH PROM THE BANK AND DBPAl\TED POR WASHINGTON 

POJt '1'HB l<EN!OmY :INAGURAL CBLBBRATION. THERB IS TESTDl>NY BE .SPENT 

$6, 000 FOR TICRETS POR 'l'HE INAUGURAL WHICH BE GAVE 'l'O CLIP!' CARTER, 

AN AIDB TO VICB PRESXDENT JOHNSON, 'l'O DlSTRlBUTE AH:>RJ DESERVI NG 

GOVBRNMEN'l' 8MPLOYBBS OR POLI TXCAL BELPSRS . THERE HAS BEEN NO DIS-

CLOSUU AS TO WHAT HAPPDBD TO THE OTHER $32, 000. 

A YEAR LATEll, THE AGIUCUL'l'URE DBPAR'.t'MENT STILL HAD NOT RBACHEI> 

A DECISION ON '1'HE CO'l'TOB ALLOTMENTS ,. AND 'l'HBRE WAS TESTi l«>NY THAT 
' 

BMERY (UD) JACOBS HAD INSTRUCTED ONE INSPECTOR 'l'O WRITB A SLANTED 

REllOllT FAVORING E$TIS . IT APPEARED THAT ESTES WAS GOING TO GET BY 

WITH A PART OP HIS FRAUD UNTIL A SMM..L NEWSPAPER IN PECOS , TEXAS BROKE 

'1'BB STORY OP SOME LIQUID FERTILIZER BANK PRAUJ.)S AND A STATE COURT OP 

INQUIRY, AN P. B. I . INVESTIGATION AND THE MCCLELLAN SUBcamMITTEE 

INVESTIGATION CAUSEl> THE CRASH OF THE ES'l'ES EMPIRE . 'l'HBN, AND ONLY 

THEN, DID THE AGRICVLTtmE DEPARTMENT BRING AC'l'lON TO COLLECT 

$544, 000 PROM ESTES IN CONNECTION WITH THE ILLEGAL COT'l'ON ALLOTMENT 

'l'RANSPBRS . 

A MEl«>RANDUM or APRIL 11, 1962, WlU'l'TEN BY JOHN BAGWELL, 

GENSML COUNSEL FOJt THE AGRICUilJ.'URE DEPARTMENT , NOTES THAT THE VICE 
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PUSJ:J)ENT ('10HNSON) H)J) COH'l'AC'r Wti.m SECRB'l'Al\Y FR.DMAN AND UNDER 

Sae.MTAJtY MURPHY IN 1961 lN CONNECTION WITH THE ESTIS COTTON 

ALLOTMmrr TMNSORS. 

THE INVESTIGATlON OF THIS CASB BY THE MCCLELLAN SUBCOMM:t'l'TEB 

l)BMONS'nATED TBB DXPPICOL'l'Y or OBTAINING THE FAC.l'S THAT ARE UNFAVORABLE 

TO A GOVERNMENT DEPARTMENT. SECRETARY FREEMAN, WOO WAS APPARENTLY UN-

Im10RMED ON SOME ASPECTS OF THE ESTES CASE, MADE A LOUD DEFENSE IN 

WHICH HE ~RGED THAT REPUBLICANS WERE BALLOONING THE WHOLE ESTES 

SCl\1U>.AL OUT OF PERSPECTIVE. BB DENIED ANY FAVORITISM, AND THEN 

PltOCBBX>ED TO TaY TO HlDE oa DISREGARD 'l'BE JrACTS SHOWING FAVORITISM. 

THE DEPAl\TMENT TRlEI> TO DlSCRED?T OR MOOZU N. BATTLE HALIS, 

Taa Olm IMPLOYU WW BAD THE COURAGE TO TES'l'XFY THAT HE BELIEVED THAT 

THI CO'l"l'ON ALLOTMENT 91\1\NSFBBS OONS'l'XTUTED '*PAVORITISM." IN MARCH, 

HALES WAS DENIED AN IN..-GN\DE PROK>'?ION THAT IS NORMALLY AtnOMATIC 

"BECAUSE THE ESTES INVESTIGA'l'lOR UPOltT XS STILL PENDING." YET, 

WITHIN A TWO .. J«>lft'H PERIOI>, FREEMAN'S DEPARTMENT GAVE A ••l)tS'l'INGUISHED 

SERVICE AWARD" 'l'O K>BACE GODFREY, THE ADMINISTRATOR OF THE ASCS AT 

THE 'l'IMB OP THE ESTES MBSS. 

'1'Hl BFPOR'l' 'l'O PUNISH Tm: MAN WHO TESTIFIED COURAGEOUSLY JJOES 

NOT P~l«>TE HONEST INDEPENDENCE. 
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