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DOLE URGES WHITE HOUSE TAKE IMMEDIATE ACTION ON AG EXPORT FRONT; 
LETTER TO PRESIDENT BUSH LISTS OPTIONS TO 

BATTLE FOREIGN SUBSIDIES 

WASHINGTON -- WITH THE AMERICAN FARM ECONOMY FACING A BLEAK 
YEAR MADE WORSE BY UNFAIR FOREIGN COMPETITION AND UNREST IN THE 
SOVIET UNION, SENATE REPUBLICAN LEADER BOB DOLE (R-KANSAS) HAS 
WRITTEN A LETTER TO PRESIDENT BUSH URGING HIM TO TAKE IMMEDIATE 
ACTION TO HELP REVITALIZE U.S. TRADE PROSPECTS IN THE 
INTERNATIONAL FARM MARKETPLACE. 

"IT IS CLEAR THAT THE GATT NEGOTIATIONS ARE GOING NOWHERE AS 
FAR AS THE AMERICAN FARMER IS CONCERNED," DOLE SAID IN A 
STATEMENT TODAY . "FOREIGN COMPETITORS ARE WAGING AN INTENSE 
SUBSIDY WAR AND THE ONGOING GATT TALKS CAN'T DO ANYTHING TO STOP 
IT. THAT'S WHY IT IS TIME FOR THE U.S. TO GET BACK IN THE GAME. 
OUR FARMERS, ESPECIALLY WHEAT FARMERS, ARE HURTING AND THERE IS 
NO REASON THE U.S. HAS TO SIT ON THE SIDELINES AND WATCH THE 
SUBSIDY SOAKED COMPETITION GOBBLE UP OUR FAIR SHARE OF THE 
MARKETPLACE." 

IN HIS JANUARY 22ND LETTER TO PRESIDENT BUSH, DOLE POINTED 
OUT THAT THE U.S. SHARE OF THE WORLD WHEAT MARKET HAS PLUNGED 
FROM 43% TO 29% DURING THE PAST FOUR YEARS, WHILE THE EUROPEAN 
COMMUNITY'S SHARE HAS CLIMBED FROM 14% TO A RECORD 22%. DOLE ALSO 
TOLD THE PRESIDENT THAT THE U.S. SPENT ONLY $312 MILLION ON FARM 
EXPORT SUBSIDIES IN 1990, COMPARED TO THE EC'S MASSIVE $12 
BILLION INVESTMENT IN EXPORT ENHANCEMENT. 

DOLE OUTLINED SEVERAL OPTIONS FOR THE ADMINISTRATION TO 
CONSIDER, AND THOSE ARE SPELLED OUT IN THE FOLLOWING EXCERPTS 
FROM THE DOLE LETTER TO PRESIDENT BUSH: 

(OVER) 
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EXPERTS FROM SENATOR DOLE'S LETTER TO PRESIDENT BUSHa 

", ... Mr. President, I preisent. for your oon•idera.tion a number of 
viab1e option• to asslet the falterLng farm ~conomy. One O~tion 
ia ·the ~emoval of the epanding cap for t~nd• authoriz&d fo~ the 
!xpor~ !nhancernent Program (EE~), as well as th& ~SM-102 e~adit 
guarantee pro9~am, Given the d.epre1115ed <Jra..in market And · · · 
subsequently high bonuse8 necea~~ry . to rnov$ gr~in under the EE~, · 
the AWnin1Btration could soon tinct .lt• hand• tied as expenditurea 
near the spemd.tn9 ~cap. tteoo~nizin9' the l?ast. suoee.-,~tl!e q£ the 
~EP, alonq with the continued intran~igence on the ~~~t of the EC 
in the stalled GATT talks, this program Btandg out ~s an 
irnportcmt e>tport marketing toC1l which ia neee~oeu:y to maintain 
ou~ ma~ket ~hare and to bol~ter f~:an income. · 

Another option ~ncorpo~ated in th• 1990 Farm Bill ~equir•e 
the commodity Credit corporation (CCC) to m~ke avai1~ble $1 
billion in export credit 9uarantwaa for fi•c~l yeare 1991-1gg5 

tor emerqin9 democ~ac~es. The progrcm ia deaigned to help eneu~G 
that the dernoc~~~ic and mark~t-or!anted ~eforms in 8astern Europe 
nuccaed in th& f"ce of potential soviet l;la.cksliding. we are' ·at a 
critical juncture wh re ~11 of tha se fu nd s should b~ ueed in FY 
1991 and FY 1992 in an aftort to keep this land.rna~k refo.anntion 
on track. 11 

11 •• t. 'l'ha Omnibue ~\.\ctget Reconc:ilia.ticm Act of 1990 directs the· 
SEtor0tary ot AgricultuJ:e to ·,i.norea•e export promot.1.on !;)rog:r~m 
funding by $1 b.illion in Chet ~vent that tha u.s. fails to enter 
into an agreement on the GATT by ·June 30, 1992. The pr~apeots 
for a aucce~~ful agreement ar~ questionable. ln light of this, 
an additional option wo~ld be to movo up the dat~ of the so-
co.lled "GATT triggers" im;luded in the 199 0 l'"~rrn Bill by one yea,; 
(which would in seneral r~quira the ~eoretary of Agriculture to 
take a~~rea~ive action ~~ainat unt~ir comp~tition if a GAT~ 
agreement i3 not re~ched by June 30, 1991). At the sam& time, 
Democrats would be atripped of any basi~ for arquing that the 
Administration "put al.1 of itl5 egga tn On~ basket'' b;y relyin9 
upon a s!gnil!cant and meaningful GATT agreement. 

Om~ final option fo,; cont'iderotion iB the provi~ion of 
additional food aid £or refugee~ ~nd homeless which will arise as 
a ~esult of the war in t:.he Mideast." 
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