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ThE Surface Transportation Assistance ~ct of lq82, pass0d late last year, created a cornpreh~nsivq transportation progr8m to repr.ir the N3tion's ro~as and bridges, complete tho Intcrst0to llighway System and improve public transit facilities. The Act raises r€vonues for these purposes by incrensing a vnriety of highway user fees, including th0 gasoline excise tnx and the h:r.vy vehicle us~ tax. In 3ddition, the Act gcn?rally restructures many of the existing highway excise taxes so that the bnrden of highway repair ;rnd reconstruction is c1istributec in 
dC~or~anc9 with the relative costs of r e pair and reconstruction attributable to different highwa y users. 

When tho bill was ronsid2red in thP Finance Committ~0 ~ na in th0 ~cnatc, many Senators were concernc~ nbout the ability of th ~ trucking industry to absorb a propos~d increase in the h Pav y 
vehicl~ use tax. Many of us who ~greed that heavy trucks shoul ~ pa y a greater relative share of highway r~pair costs wcrP fe a rful that an increase in h~avy truck user fPes WAS not appropriate Rt this time . 

.l\ccordingly, the conference agr0cm0nt w.::is c1rnftc:d with tlF' S f .. concerns in mind to delay the cffertiv€ dnt e of the incr2asr in h~~vy v~hicle use taxrs. Th e inrr~~se in th ? use tax first t?kPs e ffect on July 1, 1984, by which time economic recovery from tM~ recession is expected to be we ll nlong. For small truck fl eet s, no increase takes effect b~forc July 1, 1985. 

T believe it would be h?lpful for th~ ~0nFral ~rcountinq Qff icc to tukc u broad look at th2 gen0ral economic effects th ~ t the Surf~ce Transportation Assist 2 n~e A~t of 19R2 may hnve on th a 
~rucking industry. 

To be most hPlpful to the CongrPss. your analysis should include ~n examination of thP following issues: 
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o How have excise taxes in th~ past g~nPrally ~ffecte~ th ~ operuting costs and profitubility of the trucking industry? Do·2s tl1c: e>conornic eff0ct of excisi:: tax0s VC'.ry nccording to the size of the trucking fir~? 

o Currently. how do~s the rolativc profitability of trucking firms vary among large firms, medium-sized firms and s~2ll "independent" truckers? How !1as trucking deregulntion affected th2 profitability of th~se different sized firms? 
o Considering current busin~ss conditions for the trucking industry, a'nd ·the emerging economic recovery, how will incr~ased excise taxes affect th~ trucking industry? Will any 0dverse effects vary according to the size of the firm? 
o In view of the b~nef its to the trucking industry provided by th0 Surfnce Transportation Assistance Art, how will thP ~ct, overall, nffect th0 profitability of trucking firms of vilrious sizes? 

As your stur.y proreeds, addition3l issues of con~crn to th 0 Congr0ss m~y aris~. I hope, thPrPfo~e. t~at you will k~ep in close touch ·with us as th~ study proc~cds. PlPas~ cont~ct cithpr Rich~rd BclAs o~ Harry Graham of thP Financ~ Committe0. staff if you need to discuss these issues in more deteil or if W0. can b~ of any assistance during the pr0.paraticn of your report. 
J appreciate v~ry much your willirigness to undertake this \:r:·'.; . and I look forward to seeing the results of your analysis. 

Chair!Tlan 
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