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'PUBLIC IBE VICTIM' roR LA.(:K OF LIMITED PATE:\JT RIG-IT KJLICY, OOLE SAYS 

WASHI!'JGTO~ -- Sen. Bob Dole (R-Kan.) said today that the American puhlic 
suffers because of the government's current patent policies, which "act to stifle 
the development and marketing of inventions emanating from federally funded 
research." Dole made his statement Ju ring hearings on the University and Sn.all 
Ilusiness Patent Procedures Act in the Judiciary Committee's subcommittee on consti-
tution. Dole along with Sen. Rirch Bayh (0- lnd.) are original sponsor~ of the bill. 

The hill was introduced last fall following Dole's charges that the OC'part-
ment of Health, Education and \\'el fare was suppressing 1i fesaving drugs and medical 
devices developed under support from the National Institutes of Hcalt.h. lie stated 
that HEW's refusal to relinquish ownership of inventions Jeveloped by university 
scientists with ~Ill support "precludes the possibility of these drugs and mc-dical 
devices ever reaching the puhlic." As a result of Dole's actions, some of the 
inventions in question were freed for further deve~opment . Rut an HE\\' . patent 
counsel who cooperateJ with Dole aiJes in fonrulating a new patent policy lost 
his department job as a result. 

Following is Sen . Dole's hearing st;itement: 

·~1r. Chairm.1n, the present patent policy generally encourages retention by the govern-
ment of rights to inventions it sponsored. This policy has resulted in a reluctance 
by universities and industry to invest the necessary funds for the development <ind mar-
keting of inventfons emanating from federal funded n·seardr. This is understandable 
in view of the fact that the development process is not only risky hut expensive, <ind 
estim;ited to cost ten times the cost of the initial research. 

"By ohstructing p:nent rights and innovations, the government increasc-s the factor of 
uncertainty in an a 1 ready uncertain a re et, that of technology end rcsul t. By dcnyi ng 
the modicum of protection th:it the granting of patent rights for a limited period of 
time would afford, the government removes the incentive that would stimulate the pri-
vate sector to develop and market inventions. 

TMPACT OF FEDERAL POLlCY 

"The effect of this pnl icy is t wo fold, he;ir1ng on the consumer ns well as on the economy 
in general. Tn both ca ses, the puhl ic is the victim. \\'hen large amounts of taxpayers' 
money ;ire directed to the research field, the pub! ic expects and deserves fo reetp the 
henefit of its investment in the fonn of products available for its consumption. When 
this fails to materialize, it is obvious that. the government has reneged on its promise. 
This is evidence-cl by the fact that, of the 211,000 inventions funded hy the government, 
only ab0ut '.i~ have been used. 

••rhe tl:imaging imp:ict of the federal pr1tt•nt policy on the L'rnnomy is drnmatic. That wt• 
have lost our le;idership role to Japan in the fields of t'IC'ctronics and shiphui lding 
is no accident. Without short-tenn exclusive rights, small firms c:innot take the risk 
of bringing innovations to the corrmercial metrket, hut large foreign finns c<in and are 
doing so, with ideas gleaned from U.S. funded reseetrch. That the richest nation on 
earth has a trade deficit with Japan amounting to $13 billion leaves room for reflexion, 
when one considers that fact that Japan h;is no natural resources on her m<iinland. Our 
annual growth is 3% as opposed to 8% in J;ip;rn. Our newly estah1ished tiC's \dth China 
m;ike the People's Repuhlic a candid;ite for emul;ition of thC' Jap;mese exampk. ll'ith a 
population of 900 milUon people, through thC' potential use of U.S. technoloJ!Y to 1vhich 
its access is now guarantt' ed, China could b<.'come a most formidahle competitor. 

"The development of technological innovation by goverrunt•nt and industry in countries such 
as Japan and Germany, is a contrihutin(! factot: in their dominanct• of world trade . 
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