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WAL DOLE ! PP}SEQ 6A0 RECOITESOATIO | 01 POSTAL SERVICE

MWSHIIGTY:!, D.C.--Senator dob Uole tgday.exprqssed opposition to a recom-
wenvation by the U.S. Gereral Accounting ?ffice which calls for accelerated
closings of 3rd and 4th class rural nost offices. Dole pointed out that the $100
million anticipated savings was re1atively_insignificant in comparison to tha to-
tal 2.3 billien deficit realized by th= Postal Serv1ce in 1974, and he called
for further Conoressional stugy heaqre sucq_gct1on is taken.

“.!hen you consider that some tvo ‘i11ion families vould be affécted
Ly the suggested closing of aoproxiimately 12, QO“ additiomal rural post offices,
the patative Dbenefits of the suall sav1n~s deserve careful scrutiny, " Dole said.
“On the basis of the infornation ie novs havm _wou]d lave to oppose any imme-
diate iuplenentat10n of the ruconnenJat1on

he GAO report to Conﬂress was nade June 4, raconpenulnn that the U.S.
Postal Service should “accelerate’ its moves to close drd.and 4th class rural
post offices. many of which regularly operats at a deficit. GA) officials
beliave that Congress shiould amend the 1971 Postal Neorganization Act to qive the
Postal Service clear authority to substantially speed up the closinas, nrovided
there 1i11 be "no decline in mail sarvics to rural custorers.

Dole called the report "useful on the -eneral subject of nostal service
deficit overations. hut exprassad douits about its recommendations.

‘The central problem involved here.” Dole said, 'relates to ho dacides
we | vhether the substituted mail service is as good, and at what point? The letters
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I've been receiving from rural residents in Kansas indicate that substituted

service is not as good, and I don't sce hos acceleratind the process of closing

the sinall post offices is going to improve the record.

Jdhen Conaoress enacted the Postal Tcorganization Act in 1271. it stipulated
the Postal Service must proviiz "prompt, raliable and efficient services to
customers in all areas. It further diracted that, "'io small :post offics shall
be closed solely for operatin: at a deficit! Under this provision. the Postal
Servica has proceeded cautiously in the closina of rural post offices. GAO
officials want Congress to reword thc nrovision in such a vay that the Postal
Service i1l have a clear mandate to proceed 1ith c]oéings rrore rapidly hera
it feels that equivalent @il sarvic: can he ﬁuhstituted. by rural route exten-
sion or contractor-operatod community post offices.

- The GAJ raport indicates that the Postal Service is no apniving the
closing provision "restrictively reauiring strinﬂoﬁt criteria in addition to
ecenonly to be niet before an office can be considirau for conversion.' The report
also states that incrcased Fostal Sarvice costs are largely attritutahle to
risinc salary costs, which have rors fa;n doubled since 1063,

In light of thesec facts,' Dole said, 1t wvould sesw that Conaress should L
take a close and careful look at the princin?l reascns for the Postal Sarvice
deficit “afore revising its /ct of 1771." Senator Dole suggested tlie Senate
Post “ffice and Civil Service Conmittee should consider holding hearines on the

avision. in order to hear diffarim npinioﬁs oin the matter.
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