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In the Iate night hours of March 26th the Congress reached finaT agreement
on a bill authorizing the largest ‘tax cut in Amer1can h1story. The bill is in-
tended to lower taxes for 1ndividua1s and’ bu51nesses by $22 8 billion. Most
economic experts, Members af Congress and the Pres1dent agree that a 1arge tax cut
will help stimulate recovery from the recess1on by 1ncreas1ng the purchas1ng power
of all Americans, thus stimulating bus1ne55-and creating more jobs.

In spite of disagreement over just how big the tax cut should be and where
the cuts should come from, there was one major provision of the bill, the indivi-
dual income tax rebate, on which there was widespread agreement. This provision
directs the U.S. Treasury to return to virtually every taxpayer in the Country a
refund of from $100. to $200. from 1974 tax payments.

In addition, all Social Security and Railroad Retirement recipients will
receive a supplemental, one-time payment of $50. to assist them during these
economic hard times. The standard deductions have been increased and, for 1975
only; there will be an-addifiona] tax reduction for dependents. Next year, after
all deductions and exemptions have been calculated, taxpayers will be able to sub-
tract from their tax bill $30. for each person they list as a dependent.

Many small Kansas farmers and businessmen should find tax relief in the bill
which decreases taxes in a way that especially benefits small concerns. In addi-
tion, a two year increase to the investment tax credit to 10% from the current
4% for utilities and 7% for all other businesses, shou]d.heTp promote a general
economic expansion.

I supported the bill, and as a member of the Senate Finance Committee, put
in many Tong hours with my colleagues developing it. Overall, it is a good bill
that should give a much needed boost to our economy generally and to the millions
of people who are struggling to make ends meet during this recession.
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Two specific objections to the bill hsould be mentioned however, First, the
changes in the oil depletion allowance especially as they affect small independent
011 producers like those who operate in Kansas, may have a depressing effect on
the all-important effort to increase our domestic oil production. While we were
able to retain some'exemptions for these small producers, . I believe too many of
my colleagues still fail to underetapd and appreciate the critical importante of
these independent oilmen to Americe's.econdmy endﬁté;ite-goal of energy independence

Second, this bill underscores another’ problem - the fact that government
has grown S0 1arge.l The anou?t -of Fh1s Fax cqt‘ $22.8 billion, is almost equa1 .
to the tota] of tax c011ected 30 y;aéé aéo J%his ;stonish1ng etatist1c illustrates
the enormous growth the. federa] government has undergone. And it emphasizes how
big the Iung-term JOb ahead of us is 1f we are Strious about bring1ng federa]

5pend1ng and federa] power back under control
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