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As most Kansans--and all farmPrs-:-know, t'1.e !la.rk,e,t f.or .aqr.icultural corimodities 

. ·. . . -, - . ' 

has reached disastrous lrn1s recent]y. ~ In the .Past five nonths,: the pri~e of 
. . ' ' . . I : . ~' . ~ 

wheat has dropped 30 percent, the Price of corn has dro~ped 33 percent and the . 

price of soybeans has dropped by mor~.thr\n _ ~6 pe,rcent •.. Cancellation .of numerous 
. ' . . -·. :" . ~ . ; . . . . ) ' ~ . ' ' '. . . . - . . ~ . 

foreign grain sales has . ~~rtainJy contributed to 1;~ese depressed .farm co111modity 

prices. ·- i : ~ ' l \.. • 

r 1 a!~ing the market situation even morP. traqic..is the fact that can·celled grain 
·- • .•. : '' l : ' .. • ' 

sales are due in part, if not entirely, to action hy the llnited States Qovernment 

to discouraqe export sales. necline in thP. price of farm commodities is directly 

related to the export prior approval system established by the AdMinistration on 

October 4, 197~ as a concession to Congressional advocates of export restriction 

Nho mistakenly believe that depression lev~l farm orices \•!ill lead to 101t1er prices 

for food. 

PllRTI.l\L SUCCESS 

Because my requests that this prior anproval system be eliminated have met 

with only partial success--the Secretary of Aoriculture has announced Modification 

of the export prior approval system--! have introduced l~qislation that would 

prohibit it altogether. Hopefullv, introduction of the m~asure will spur the 

l\dministration and the nepartments of P,griculture and Treasury to act rapidly and 

ind~pendently to cancel the re~ulation requirinn approval of export commo~itv sales 

prior to the actual sale and delivery. 

The system has made farmers the subjects of a discriminatinq policy of dis-

couraging farm exports. The famers I kno1t1 are not askina for billion dollar 

subsidies from the governnent. But Kansas farmers are askino for a fair chance 

to compete in the market. They have been denied that fair chance because the 

Federal government's prior exoort approval system discouraoes foreign buyers from 

buying the grain they want. 

(more) 

This document is from the collections at the Dole Archives, University of Kansas 
http://dolearchives.ku.edu

Page 1 of 2
s-press_020_002_005_A1b.pdf



-?-

/l,LL AME RI C/V!S SUFFER 

llhen faced i·•ith the uncertainty of coMpletinq arain purchases in the U.S., 
foreign buyers go to other sources. The drop in exported a~ricultural co!111Tlodities 
hiis a<:loravated the ba 1 ance of payments dP.fi cit \·rhi ch neans i'ln even oreater loss 

f· • : ' . ,,···· 

of jobs and nati ona 1 i ncomP.. It means thi'lt ~very Am~ri can, not just farrners, 

~uffers from the loss of real incoMe 1·r11e!"I rriore collars T~ave the country than 
come in. 

Although endina the exoort prior ai:mroval system at this point is too late 
to undo the damage _already done to fTle\rket pri.ces,; , it · ic; :·ray strono conviction that 

~he situat.ion, .should be renedied as s.oon ·as .:possib1e to ·:prevent :it "from ' happening 
again. . .... ' .' . ·. : ~ . ,; 

. ~1any Vans9,s farmers have told me they bel i~v~.· f,onoress . ,and thr-:! ,Admini,strati on , . 

will take notice of farm income ne·eds only . i·f .Jarl"1ers , rPsoond to export . reduction · 
and market declines by sharoly curtailinn nroduction. The result of curtailed 
productio.n ,now c~.ul d . be .a very pafoful lesson . . •.:. 
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