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FAR™ EXPORTS

As most Kﬁnsans--and all farmers--know, the narket for agricultural commodities
has feached disastrous lows recently. ﬁIn the past five months, the price of
wheat has dropped 30 percent, the price of corn has dronped 33 percent and the
foreign qrain sales has”certain]y contributed to these denressed farm commodity
prices. | / ¥ 1P, B

"aking ihe market situatidn even more tragic.is the fact that cancelled grain
sales are due in part, if not entirely, to action bv the United States aovernment
to discourage export sales. DNecline in the nrice of farm commodities is directly
related to the export orior approval system establishad by tha Administration on
Octobar 4, 1974 as a concession to Conaressional advocates of exnort restriction
who mistakenly believe that depression leval farm nrices will lead to lower prices
for food.

- PARTIAL SUCCESS

Recause my requests that this prior anproval system be eliminated have met
with only partial success--the Secretary of Aariculture has announced modification
of the export prior approval system--I have introduced leaislation that would
prohibit it altogether. Hopefully, introduction of the measure will sour the
A\dministration and the Nepartments of Agriculture and Treasury to act rapidly and
indenendently to cancel the reaqulation reauirina apnroval of export commodity sales
prior to the actual sale and delivery,

The system has made farmers the subjects of a discriminatinag policy of dis-
couraqing farm exports. The farmers I know are not askina for billion dollar
subsidies from the government, But Kansas farmers are askino for a fair chance
to compete in the market. They have been denied that fair chance because the
Federal government's prior export approval system discouranes foreian buyers from
buying the grain they want.

(more)
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ALL AMERICAMS SI'FFER

'hen faced with the uncertainty of comnletina arain purchases in the 11.5.,
foreign buvers go to other sources. The dron in exported aaricultural commodities
has aaaravated the balance of payments deficit which means an even greater loss
of jobs and“nationa1-%ﬁéoﬁé. It means that avery &mnfican, not just farmers,
suffers from the Toss of real income when mere dollars Teave the countrv than
come in.

Although endino the exnort orior aoﬁrovai ﬁystem at this point is too late
to undo the damage already done to market prices, it is my strono conviction that
the situation should be remedied as soon ‘as. nossible to-prevent it from'happening
acain.

Many Fansas farmers have told me they believa fonnress and the Administration
will take notice of farm income needs only.if farmers resnond to export reduction
and market declines hy sharoly curtailina nroduction. The result of curtailed -
production now could he a very nainful lesson.
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