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BOB DOLE 
FOR IMMEDIATE RELEASE: TUESDAY, MAY 18, 1982 
CONTACT: WALT RIKER 202/224-6521 

(R- Kansas) 2213 Dirksen Building, Washington, D.C. 20510 

TOmYJ THE SUBCCM'~ITTEE ON COJRTS COt'NEJIJES TO RECEIVE FURTHER TESTH 

COCE~Ht-lJ THE PROBLEJ'1S CREATED FOR FM"1ERS BY GRL\IN ELEVATOR PANKRUPTCIES. 

THIS IS Tf£ THIRD IN A SERIES OF HEARINGS THL\T THIS SUBCCM'1ITIEE HAS ffiN-

IX.JCTED ON THIS ISSUE ANDJ WE ~L IT Will BE THE LAST. IN APRIL AND Ml\Y Cf 

198L THE SUBC0'1·1IffiE HEARD TESTWONY Ffu-1 INDIVIDUAL FM"1:RS AND FAA'l 

ORGANIZATICX'JSJ PANKERSJ AND OFFICIALS Cf STATE AND FEIEML AGRICULTURL\L 

AGENCIES WHO HERE UW\NWOJS IN THEIR SUPFDRT FOR LEGISLATIOO WHICH ~ULD 

fEv'IEDY THE PROCEDURAL DEFECTS IN PANKRUPTCY LAW WHICH HAVE PREVENTED FA~ERS 

FRa1 REUNERU£ THEIR CRCPS FRCJ1 INSOLVENT ELEVATORS FOR f'IO'ffilS AND EVEN 

YEARS AFTER THE FILIIJG OF BAJ~KRUPTCY PETITIONS. 

IN RESFDNSE TO THL\T TESTIMJNY., I INTROilJCED IN APRIL OF 1981 S. 1365., A 

BILL WHICH ADDRESSES THE PROBL£MS IDENTIFIED BEFORE OJR SUOCO'T1ITIEE. TW\T 

Bill PASSED THE SENATE BY UNANIMJUS VOTE 00 lt!REE SEPARL\TE OCCASirns - OCE 

AS INDEPENDENT LEGISLATia~ IN SEPTH1BERJ 198L AND nJICE AS NfJ[f'OOS TD 

OTHER., RELATED f'EASURESJ IN ffflEMBER NID DECE11EER OF THE SLlrE YEAR. 

S. 1365 WAS INlHJDUCED IN lt!E 1-DUSE Cf REPRESENTATIVES LAST YEAR BY 

QJiruRE~ BILL EMER:>ON a= r~ISSOURL AND IS f\04 PENDH-lJ IN THE IDJSE JJDICIARY 
' 

CO'T1ITTEE. REGRffiABLY., THL\T C0'11ITTEE Hl\S f\GT YET ACTED ON THE LEGISLATION -

IN SPITE Cf MJUNTING PRESSURES FACitlJ FA~RS ACROSS Tl-IIS NATICl'J AS A RESULT
1 

a= A STEADILY INCREASifllJ RL\TE (f ELEVATOR FAILURES. 

~TICW\L ATTENTION WAS ORIGI~LLY FOCUSED Ufrn THIS PROBLEM BY MR. WAYNE 

I CRYTSJ A r-~ FRC11 PJXICOJ MISSCXJRI I IN AUGJST (f 193)., THE ELEVATOR HI-ERE 

~I CRYTS HAD HIs SOYBEmS IN STORALJE WENT PANKRUPT I AFTER SEVEN f'rnTl1S (f 

FRUITLESS EFFORTS IN THE P:ANKRUPTCY COURT IN LITTLE IU:K, ARKl\NSl\S., MR. CRYfS . 

ACTED Cl'~ HIS OriN - IN VIOLATI(}J a= COJRT ORIERS - TO RECOVER HIS BEANS FRQ\1 
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THE ELEVATOR AT RISTINL MismJRI. THE PAM<RUPTCY ca.JRT OODERill r·1R. CRYTs TO 

f£/EAL THE tW'IES a= THE FAA'£RS MD HELPEn HIM REroVE OOSE BEAtf3 AND HE 

REFUSED TO ((}'PLY WilH llil\T ORDER. AS A RESLLTJ WAYl£ CRYTS IS tON Ir-rARCER

ATED If~ THE Fm CaJNTY DETOOirn CENTER IN RU~VIUfJ ARKANSAS 00 A 
. . 

CONIDPT CITATIOO. . 

~JHIL£ WE 00 ~UT - AND CANI\OT - C£1ffi~E 1l£ ACTIUE (f PJN INDIVIDLV\L WHJ 
. . 

TA~S THE LAW IrffO HIS CMN ~J IT IS CLEAR lW\T THE FEllJW .. BANKR.IPTCY LAWS 

CREATED THE CIRCLf·1STANCES WHIGf HI\VE BRUJGHT ffi. CRYTS f\ND TIDJSANDS (f 

FA~fRS LI~ HIM W~ l{)lD CRCPS IN PANKRUPT ELEVATORS TO A ffiiNT (f UllER 

OCSPEMTirn. UNLESS MlSE LAWS ARE CIWffDJ .THESE FAMRS FACE TOTAL FI~WfiAL 

RUIN. 

HAYr£ CRYTS W\S A SH:RY TO TEll lW\T THE r-ff'IPERS Cf THIS COMJRESS - PARTICU

LMLY CliR COllEAGUES IN THE !{)USE - NEED TO HEAR. lW\T IS THE PURffiSE Cf aJR 

HEARIIll TODAY. I ~ TO hRUH: MR. CRYTS AriD Ca'lJRESS'·W~ Bill E}'fR~J W10 

W\S SPOf'SORED rw LEGISLATIOO IN THE !{)USE. CONGRESS'V\N ErfRSa~ Hl\S A FB~ 

. BRIEF REl"~RKS HE hUJLD LIKE TO Ml\KE. 

FHV\LLY, BfJORE WE Pf{)(EEDJ I WAriT TO EXffiESS MY APPRECIATJa~ TO IW~KRUPTCY 

JUI:XJE CHL\Rl£S PA~R Cf UTILE f«~ Hl-0 W\S BEB~JUST COOPERL\TIVE WITH aJR 

EFFORTS TO BRif'll ~1R. CRYTS BEFORE THE SUB0l1'11Till. JUDGE PA~R GB-.JOOUSLY 

ALLOWED t·'IR, CRYTS TO FU;T A SIGNL\TURE OOND FOR THE PURFDSE Cf TRl\VELUlJ TO 

WASHitl.JTa~ TO PffSENT HIS TESTIMJNY. 

WITH ffil\TJ V£' ll_ HEAR FRO'l CONGREssrvlA.N BILL EJ'·1ERSat 
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HOW THE DOLE BILL HELPS FARMERS 

1. Mandatory distribution of proceeds of grain in the elevator within 
four months of the filing in bankruptcy. Two tier distribution system 
allows storage contract owners of grain to recover their grain off 
the top. These are farmers and other ·parties· who have kept title 
to the grain, have not sold to the elevator. 

2. Brings state regulatory agencies with experience in grain elevator 
insolvencies into the distribution process. These agencies' expertise 
will help ensure smooth, rapid distribution in complex cases. 

3. Grants farmers who have sold grain to the elevator but have not received 
payment before the bankruptcy status as secured creditors if the 
bankruptcy is filed within 60 days of the sale. This allows farmers 
time to obtain third party guarantees of their contracts, and protects 
them if there is a bankruptcy before they can obtain such guarantees. 
If there is a bankruptcy, sale contract farmers who have not received 
payment can claim a portion of grain assets under the Dole bill. 
Under present law, they are general unsecured creditors. 

4. Limits trustee expenses that may be paid out of proceeds of grain assets 
to those charges related directly to the handling of the grain. 
Trustee's expenses limited to no more than 1~ of total proceeds in most 
cases. 

5. Would require the bankruptcy court to accept the elevator receipt as 
evidence of ownership of grain where it was issued for that purpose 
by the elevator operator. (Both scale tickets and warehouse receipts). 

COMPARISON OF HOUSE BILL 

1. House bill does not contain any mandatory timetable· for distribution of 
grain assets. Only instructs court to expedite, as much as possible, 
the distribution. (Court would be required to set its own timetable). 

2. House bill does not provide protection to farmers who have sold grain 
to elevator but have not received payment. No secured creditor status 
for these farmers - they recover only after-all secured creditors have 
been paid. · 

3. No provisions regarding elevator receipts as evidence of ownership. 




