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PRESS RELEASE OF SENATOR DOLE 
ON SOCIAL SECURITY :>iONTHLY R£TlREM.ENT 'l'EST ACT 

Senator Bob Dole announced today that President Carter signed 
Sunday legislation that ciorrects serious inequities in the Social 
Security Act which adversely affect the self-employed. The signing 
of this bill ends a two year battle by Senator Dole to correct this 
problem. 

"Although the Carter Administration opposed this bill from the 
outset, overwhelming support in the Congress apparently convinced 
the President to sian the measure into law," stated the Senator. 
"I am gratified that our system of Government works and that farme~s, 
insurance agents and other self-employed individuals will no~ rece1ve 
equitable trea t..-nent under our: Social Security laws." 

Senator Dole was contaceted early in the 96th Congress by a 
nur:~er of Kansas farmers who found that they were ineligible for 
~heir Social Security retirement benefits merely because they sold 
a prior year's crop in a year after they retired. This situation 
was the result of a change in the Social Security retirement test 
mace oy the 197 7 Social Security Ar.:end;:-ents. {The retirement test 
limits the ru~ount of earnings an individual may have without having 
his Social Security benefits reduced.) As the senator explained, 
HThis was an unintended effect of the change in the retirement test. 
It aeniea payments to many individuals who Y.:ere entitled to receive 
~ocial Security.ft 

Senator Dole introduced legislation to alleviate the farmer&' 
problem in Fevruary 1979. After being acvised of a similar problem 
by a n~~ber o£ Kansas insurance agents, realtors, accountants, and 
other self-employed individuals, he introduced another bill 
designed to correct the inequities for all self-employed persons who 
were injured by the new reitrement rule. The Senator, who serves 
as tne ranking ~epublican member of the Senate Finance Com,-nittee·, 

1 then worked with the affected individuals to get the legislation 
through the Corr~ittee and the Senate floor. 

The new law will protect not only the sel£-emplo:yed, who will 
be reirr~u=sed for bene£i~s which they lost between 1978 and the 
present, but also other groups of persons who have been unfairly 
penalized by the change in the retirement test. These include 
teachers who had already usee the monthly retireffient test before 
the monthly test was limited to the first year of Social Security 
eligibility. The law which was sig~cd . th~s week will guarantee 
that everyone will get one year after ·January 1, 1978, to use the 
monthly earnigns test and will provide retroactive benefits for those 
who were penalized between 1978 and the present. 

According to Senator Dole, "Congress made a mistake when it 
votea to eliminate the r:1onthly retirement test without protecting 
individuals who have a legitir:late claim to Social Security benefits. 
I am satisfied that it has now correctec that mistake.• 
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