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HOUSE REJECTS PROPOSED DEB!' CEILING RISE 

The House of Representatives dealt the Administration a humiliating blow on 

June 7 by refusing to approve a $29 billion increase in the national debt limit. 

The 210-197 roll-call defeat of the bill to set a $365 billion debt ceiling means 

the Administration will have to retreat to a lower figure. The present "temporary" 

debt limit of $336 billion is due to revert to the "permanent" leVel of $285 billion 

on June 30. 

The Government's outstanding debt already is close to $336 billion, and with 

a large deficit likely in the fiscal year beginning July 1, many members of both 

parties do not see how a debt-limit increase can be avoided, particularly in view 

of skyrocketing costs of the Viet Nam war. 

Domestic Spending Must Be Cut 

Defeat of the recomo:wamed $29 billion increase was a surprising as well as 

stunning defeat for the Administration. It was argued that such a large increase 

was unnecessary and should be rejected to put the Administration on notice that Con-

gress am the general public want "nonessential" domestic speming cut sharply. In 
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n:cy' opinion, such a large rise in the debt limit would be regarded by some Administra-

tion leaders as a license for mre speming on domestic programs. With a huge defi-

cit in prospect, the Administration should be forced to review its speming plans 

am cut them back. 

Fiscal Policy Needs Urgent Attention 

While the nation today faces many grave problems, none of them is any mre 

serious than its fiscal dilemma. The fact remains that the Administration has 

consistently told the American people that they can have guns and butter--that they 

can finance a major war in Southeast Asia and continue to undertake multibillion-

dollar programs of social welfare on the domestic front. We have been adding mre 

to nondefense programs and still trying to have mre and toore butter am jam along 

with the guns. Unless we can put the nation's financial house in order, our chances 

of solving the other problems become not only toore difficult but maybe next to 

impossible. 




