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�m. CHAL�N: I appreciate this opportunity to testify before this 

group on the subject of oil imports -- a subject that is of much interest 

to many of us. 

The oil business is a very vital one in my congressional district in 

Western Kansas. The State of I�nsas is blessed with large reserves of all 

fuels -- oil, natural gas,and coal. Those individuals, including the In-

dependent Oil Dealers, with the foresight and initiative to develop these 

resources have a right to some protection as now provided by the Oil Im-

port Program. 

Forty-four of the fifty-two counties in my district (lst Kansas) are 

producers of oil and/or gas. These activities and related industries ac-

count for the employment of some 30,000 people in the State. Of these 

resources, crude petroleum is first in value. Approximately 30% of state 

taxes are received from fuels and vehicle taxes. About k of the total 

land area in Kansas is productive or leased for mineral ri.ghts. These 

figures point out that the people in my district have a big stake in the 

oil industry, and they are concerned that it remain the.st�ong.,. aggressive 

�n�rocreasive industry that it should be. 

Kansas, as well as other states, have experienced a d.ecline in the 

exploration, development, and drilling for oil over the past few years. 

This has become of real concern to those of us who are so vitally interested 

in this industry. The slackening of activity in the oil industry is not 

a healthy one. It threatens the economy of my district and my state and 

imposes a real threat to our national security. 

There are many areas in the state of Kansas where drilling and deve-

lopment operations can be carried out. Thus, the lack of continuing deve-

lopment is not a question of depleting resources but rather a matter of 

simple economics. Oil men, like the rest of us, are encouraged by certain 

incentives that lead them to move forward with confidence that further 

development will be a sound· business venture. Simply stated,. the· deeline 
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in new deve�opments is the result of the worsening cost-price squeeze. 

This has been especially hard on the small producer who has been the 

backbone of the industry in Kansas. 

The one basic objective of the United States Oil Import Program is 

to maintain our security requirements for petroleum fuels. This can only 

be accomplished by building and maintaining a healthy domestic oil pro­

ducing industry. I wholly support this objective and believe we should 

take every step to see that our national security is not impa ired by our 

over dependence on foreign oil. Although the vita�ity of the domestic 

oil industry is not what I think it should be, I believe that we would be 

in a much worse OGndition today if we had not had a Ma ndatory Oil Import 

Program. 

Now we find that our primary obj ective of maintaining a stable and 

healthy domestic oil. producing industry is being threatened. These threats 

inc�ude increased quantities of Canadian oil seeking additional markets 

in the United States, the establishment of foreign trade zones and other 

proposals to enlarge imports for petrochemical. plants . 

I urge that the 12.2% overall limitation on all non�residual imports 

into Districts l · tv be maintained. Within these limita tions, the ship­

ments in any form. other than crude oil shouJ.d be progressively phased out. 

Also, in determining allowable imports, a base should be established on 

the actual production of crude oil and gas during the latest l2 months for 

which f�ures are available. This eliminates the development and use of 

estimates that have been far less than satisfactory. This procedure was 

followed in the allocation period du.rine; the first hal.f of 196S. This 

procedure woUld assure taat j iwports would not increase until there was 

also an actual increase in domestic production . Certificates of overland 

imports should be obtained from importing companies and those should be 

used in determining allowable overseas imports . In the past, the estimates 

used have been consistently low thus permitting imports to come in quan­

tities above the allowable ratio to domestic production . 

Earlier I s tated that non-crude oil imports should be progressively 

phased out and reduced until eliminated. The imports of unfinished oils 

rose sharply before mandatory import controls. One of the main reasons 

for the mandatory program was the great increases in these unfinished oils. 

This press release is from the collections at the Robert J. Dole Archive and Special Collections, University of Kansas. 
Please contact us with any questions or comments: http://dolearchive.ku.edu/ask  



-3-

At the same time, light fir�ished products are readily available from do­

mestic refineries. 

Certain chemical plants have stated they must have access to imported 

fc8df.:<�<:>cks. This is a substantial market for the domestic petroleum in­

du"i-cry now estimated at about 500,000 barrels a day. Any actions in regard 

�o r�vision of the import program for these purposes must be consistent with 

the security program of a healthy domestic industry. No changes should be 

made in this regard until the Department of Interior has determined the full 

effect of any change on the security objective of the mandatory import pro­

grams. 

l� last point iu that no special treatment be given to imports of fini­

shed asphalt of the asphaltic content of crude or unfinished oils. We now 

have adequate steel� of crude oil for the manufacture of asphalt products and 

that we have adequate manufacturing facilities that are not now used to full 

capacity. Earlier a "Voluntary Program" was perhaps justified. It was needed 

to assure an adequate supply of asphalt for our vital Interstate Highway Pro­

gram. Today this situation has changed and we can manufacture adequate sup­

plies in our domestic industry. 

I thank you for the opportunity to testifY on behalf of the domestic 

oil interests of my state and urge that you give my suggestions your favorable 

consideration. 
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