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Congressman Bob Dole (R-Kans) joined farm and business leaders and prom

inent government officials in a celebration today in larned marking the charter

ing of the first local loan association of the Federal land Bank System on 

March 27, 1917. "Since the Farm Credit System started 50 years ago with the 

formation of the Federal Land Bank Association of larned, I have a particular 

interest in this anniversary celebration and am pleased to participate in the 

activities," Congressman Dole commented. 

Among those present for the larned ceremonies which featured one of the 

biggest parades ever staged in central Kansas, an art show, and the planting of 

a time capsule to be opened on March 27, 2017, were: Arthur J. Goldberg, U. S. 

Ambassador to the United Nations; U. S. Senator Frank Carlson; Governor Robert n. 
Docking; Robert B. Tootell, Governor of the Farm Credit Administration; and 

William G. Plested, Jr., president of the Federal land Bank of Wichita. 

"Under my direction in the House of Representatives on April 3," Dole 

stated, "the national observance of this Fiftieth Anniversary will be highlighted 

during a 'Special Order•, which is time allocated at the close of the business 

session for remarks on a particular topic. Approximately fifty Congressmen -

both Republican and Democrat -- from all parts of the nation will join with me 

in giving short speeches outlining the Land Banks' contribution to the progress 

of American agriculture over the past 50 years. Present in the Visitors' Gallery 

for the occasion will be the Presidents of the twelve Federal Land Banks, members 

of the Farm Credit Board and the Federal land Bank Associations National Ad-

visory Committee, and their wives. 

"This 'Special Order• will have one of the greatest numbers of partici

pants of any in recent times and will emphasize the purpose of the Golden Anni-

versary to honor America's fanners for making agriculture a major foundation 

·element in our national economy." 
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H. R. 7698 is basically H. R. 1400, with a number of major modifications: 

1. Intermediate credit loans at 4 percent are eliminated, and one single 

interest rate is provided. 

2. No acquisition or expansion is permitted, and Bank loans may be made 

only for servicing borrowers in 11rural areas .. , as defined in the present Act 

(i.e. towns and villages with less than 1500 population). 

3. Government capitalization of the Bank is provided at the rate of 

$75,000,000 per year over a ten-year period, and all such capital is repayable 

to the federal government at 2 percent per annum. 

4. The transferable certificate of ownership section is amended by de

leting the provision which requires State law to specifically authorize cooper

atives to adopt provisions for such transferable ownership rights. 

5. The size of the Board of Directors is reduced from 13 to 7, with 

appropriate reductions in governmental and borrower representation. Employees 

of cooperatives would be ineligible to serve on the National Electric Bank Board. 

6. Add, as one additional loan criteria, the density of consumers per 

mile of electric line when the Bank determines whether a borrower should be re-

quired to borrow from the Bank at the cost of money rather than from Section 4 

funds at 2 percent interest. 

7. Reduce the net worth criteria on bank loans from 40 percent to 30 

percent of assets in determining whether a borrower will be eligible for a loan 

from the Bank at the cost of money or from Section 4 funds at 2 percent interest. 

8. Permit appeal of bidding procedures in regard to generation and trans

mission loans by the Bank to be lodged with the Federal Power Commission. This 

provision provides that any party in interest who has suffered and will suffer 

economic injury as a result of any decision of the Electric Bank Board may invoke 

the power of the Commission under Section 207 of the Federal Power Act. Appeals 

from FPC decisions may be taken to appropriate U. S. District Courts. 

·9. Require that all loans made by the Bank be on an amortized basis, 

rather than permitting such loans to be made on a basis whereby the borrowers 

would pay only the interest on the indebtedness during the life of the loan. 
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10. Delete Treasury backup of Electric Bank debentures. All electric 

debentures would be the exclusive obligation of the Electric Bank. 

NOTE 

loans at 2 percent under Section 4 of the Act could continue to be 

made for all purposes now pennitted in the Act, such as generation, trans

mission, and d·istribution. 

No changes are made, at this time, in the Telephone provisions of 

this legislation. 
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